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LOAN NO. 60501421

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on NOVEMBER 30, 199%
The grantor is PATRICK RHEA AND ANNA RHEA, HUSBARD AND WIFE

("Borrower”). The trustee is

PACIFIC NORYHWEST TITLE OF OREGON, INC.,

AN OREZON CORPORATION
("Trustze”). The beneficiary is MORTGAGE MAFIKET, INC.,

AN OREGO:N CORPORATION ,
which is organized and existing under the laws o OREGON , and whose
address is 9020 SW WASHINGTON SQUARE DR, #550,

TIGARD, OR 97223

("Lender”). Berrower owes Lender the principal sum of

NINETY-SIX THOUSAND TWENTY-IIGHT AND 00/100
Dollars (U.S. $ 96,028.00 ).

This debt is evidenced by Bofrower's note datecl the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  JAINUARY 1 ¢ 2030 .
This Security dnstrument secures to Lender- (a) the repayment of the débt eviderced by the Note, with interest, and ail
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of Borrower's ccovenants and
agreements under this Security Instrument and 11e Note. For this purpose, Borrower irrevoeably grants and conveys to
Trustee, in trust, with power of sale, the followin 4 described property located in

KLAMATE County, Oregon:

LOT 5 IN BLOCK 46 OF TRACT 1184, OREGON SHORES WRMNIT 2 + FIRST

ADDITION, ACCZORDING TO THE CFFICIAL PLAT THEREOF ON FILE IN THE

OFFICE OF THIE COUNTY CLERRK CF KLAMANTH COUNTY, OREGON.

APN #3507 O1l6AB 04200
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which has the address of 35025 IRVING W2Y, CHILOQUIN

|Street} {City}
Oregon 97624 ("Property Address™);

{Zip Code]

TOGETHER WITH all the improvements now or nereafter erected on the property, and all easements, PPUITENETICES..
and fixtures now or Liereafter a part of the prop-rty. All replacements and additioas shall also e covered by this Security
Instrument. All of the: foregoing is referred 1o in “his Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfuily scised of the estate hereby conveyed and has the right to grant
and convey the Property and that ihe Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform covenants with
limited variations by jurisdiciion to constitute a piform security instrument covering real propery.

Borrower and Lender covenant and agree as follows:

UNIFORM COYVENANTS.

1. Payment of Principal, Interest and Lati Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges duz under the Note.

2. Morthly Payment of Taxes, Insurance, and Other Charges. Bomower chall include i each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessrnents levied or i6 be levied against the Property, (b) leasehold payments or ground reiis on the Property, and (c)
premiums for insurance required under Parag:aph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium would
have been required if Lender still held the Security Instrument, each inonthly payment shall aisc include either: (i) a sum for
the annual mortgage insurance premium to be p:id by Lender to the Secretary, or (i) a monthly charge instead of a rnottgage
insurance premium if this Security Instrument is held by the Secretary, in a reascnable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ltems” and the sums paid w©
Lender are called "Escrow Funds.”

Lender may, ai any time, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3520, as they may be amended from time 10
time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements
before the Borrower's payments are available in the account may not be based on amounts due for the mortgage insurance
premium.

If the amounts held by’ Lender for Escrow Jteims exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is not
sufficient to pay the: Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage
as permitted by RESPA.

The Escrow Funds are pledged as additioral security for all sums secured by this Security Instrument. If the Borrower
tenders to Lender 2 full payment of alt such sums; Borrower's account shall be credited with the balance remaining for all
installment items (), (b), and (c) and any morigage insurance premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shall promply refund any excess funds 10 Borrower. Immediately prior to 2 foreclosure
sale of the Property of its acquisition by Lender, Borrower's account shall be cradited with any balance remaining for all
installments for.items (a), (b) and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by l_ender as follows:

First, to the nortgage insurance premit:n to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insiurance premium;

Second, to amy taxes, special assessmeits, leasehold payments or ground rents, and fire, flood and other hazard
insurance: premiuns, as required;

Thirg, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifity, to late ¢harges due under the Note.

? ‘7
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4. Fire, Flood and Other Hazard Insuran:e. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, castalties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maiitained in the amounts and for the periods that Lender requires. Borrower
shalt also insure all improvements on the Propery, whether now in existence or subsequently erected, against loss by floods
1o the extert required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender.

In the event of loss, Borrower shall give Lenader immediate notice by mail. Lender may make proof of loss if not made
proraptly by Borrower. Each insurance corapany concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Leader jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrumert. firsg 10 2ov
delinquent amounts applied in the order in Par:graph 3, and then to prepayment of principal, or (b) to the restoriim or
repair of the damage:l Property. Any applicatios of the proceeds to the principal shall not extend or posipone the due date of
the monthly payments which are referred to in Paragraph 2, or change the amount of such payrnents. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Noie and this Security Instrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenaice and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bortower’s principal residence within sixty days after
the exccution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to
occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
determines that requirement will cause undue T ardship for Borfower, or unless extenuating circumstances exist which are
bevond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shail not commit
waste or destroy, damage or substantially change the Property. or alicw the Property to deteriorzte, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower,
during the loan application process, gave mateiially false or inaccurate information or statements 10 Lender {or failed to
provide Lender with any material information) il connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee titls shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conuection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condernnation, are hereby assigned
and shall be paid to iLender to the extent of the fuli amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinguent amounts applied in_the order provided in Paragraph 3, and then to prepayment of
priticipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which arc referred to in Paragraph 2, ¢r change the amount of such payments. Any excess proceeds over an
amount reguired to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled therelo.

7. Charges to Borrower and Protection o Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that ar: not includec in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall prompily furnish to Lerder receipts evidencing these payroents.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument. or there is a legal proceeding that may significamly affect
Leader’s rights in the Property (such as a procceding in baniruptcy, for condemnation of to enforce laws or regulations),
then Lender may do and pay whatever is necess iry to protect the value of the Property and Lender's rights in the Property,
iecluding payment of taxes, hazard insurance as other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under th's Paragraph shall be;ome an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rase, and at the option

of Lender shall be immediately due and payable. /‘/ 7
a7 X
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Borrower shall promptly discharge any I'zn which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manper acceptable to Lender; (b) contests in good faith
the lien by, or defznds against enforcement of'the lien in, legal proceedings which in the Lender's opinion cperate tc prevent
the enforcement of the lien; or (c) secures from the holder of the ien an agreement satisfactory 1o Lender subordinating the
lien to this Security Instrument. If Lender ¢:termines thar any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forta above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(8) Default. Lender may, except as liraited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to p:y in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a peried of thirty days, to perform any other obligations contained in this
Security Instrument,
(b} Sale Without Credit Approval. Lender shall, if permiited by applicable law (including section 341(d) of the
Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all suins secured by this Security Instrunient if:
(i) All or part of the Property, or o beneficial interest in 2 trust-owning all or part of the Property, is sold or
otherwise transferred (other than by cevise or descent), and
{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Proper:y, but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender :loes not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many Circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, 19 require immediate paymeat in fuil and foreclese if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower azrees that if this Security Instrumen: and the Note are not determined to be
eligible for insurznce under the National Housing Act within 60 DAYS from the date hereof,
Lender may, a1 its option require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Becretary dated subsequentto §0 DAYS from the
date hereof, declining to-insure this Security Instrument and the Note,shall be deemed conclusive proof of such
neligibility. Notwithstanding the foregoiag; this optios may not be exercised by Lender when the unavailability of
insurance is sclely due to Lender's failure 1o remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right tc be reinstated if Lendér has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instiluted. To reinstate the Security Instruiment, Borrower shall tender in a lump sum all amounts required to

ing Borrower's account current inciuding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosiure costs and reasonable and customa'y attorney's fees and €xpenses properly associated with the foreclosure
proczeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall rermain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if:
(i} Lender has accepied reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding; (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement wil] adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance Dy Lender Not 2 Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Secuvity Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the qriginal Borrower or Borrower's successor in interest. Lender shall not be
required to commence Proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrowe!”s successors in interest. Aay forbearance by Lender in exercising any right or remedy slaall rot be a

‘2

waijver of or preciude ke exercise or any right or emedy. W
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Botrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doss not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,

forbear or make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this S
mailing it by first class mail unless applicable law requires use
Property Address cr any other address Borrow-
class mail to Lender’s address stated herein or
in this Security Instrument shall be deemed |
paragraph,

14. Governing Law; Severability. This Sec

ecurity Instrument shall be given by delivering it or by
of another method. The notice shall be directed to the
°r designates by notice to Lender. Agy notice to Lender shall be given by first
any address Lender designates by notice to Borrower. Any notice provided for
o have been given to Borrower or Lender when given as provided in this

urity Instrument shall be govemned by Federal law and the law of the
jurisdiction in which the Property is located. ! the event that any provision or ¢clause of this Sccurity Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Security {astrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

1S. Borrower's Copy. Borrower shall be ziven one conformed co

py of the Note and of this Security Instrument.
16. Bazardous Substances. Borrower shall not cause or

permit the presence, use, disposal. storage or release of any
Hazardous Substances on or in the Property. Borrower shall sot do, nor allow anyone else to do, anything affecting the

Property that is in violation of any Environmertal Law. The preceding two sentences shall not apply to the presence, use, or
storage orn the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmerdal or regulatory agency or private party mvolving the Property and any Hazardous Substance or Environmentai
Law of which Borrower has actual knowledgz. If Borrower learss, or is rotified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actiors in accordance with Environmental Law.

As used in this Paragraph 16, "Hazardous Substances” are those substances defined s toxic or hazardous substances by
Environmental Law and the following substanczs: gasoline, kerosene, other flammable or toxic petroleum producs, toxic
pesticides and herbicides, volatile solvents, muterials containing asbestos or formaldehyde, and radioactive materials. As
used in the paragraph 16, “Environmental iz means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environme atal protection,

NON-UNIFORM COVENANTS. Borrowe: and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all tie rents and revenues of the
Property. Borrower authorizes Leénder or Lende:'s ageits t6 collect the rents and 1evenues and hereby directs sach tepant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Secufity Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and ot an assignment for additional security only.

If Lender gives fiotice of breach to Borrowe (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the surss secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the renss of the Property; and (c) each teénant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not
Lender from exercising its rights under this paragraph 17.

Lerder shall not be required to enter upon, take control of or m
breach to Barrower. However, Lender or a Jjudicially appointed
application of remts shall not cure or waive any default or invalidat
of rents of the Property shall terminate when the clebt secured by th

perform any act that would prevent

aintain the Propenty before or after giving notice of
receiver may do se at any time there is a breach, Any
¢ any other right or remedy of Lender. This assignment

e Security Instrument is paid in full. -

/ )
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18. Foreclosur: Procedure. If Lender rzquires immediate payment in full under paragraph 9, Lender, at its option,
may invoke the power of sale and any other remedies permitted by applicable luw. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lendler invokes the power of sale, Lender shall execute or cause Trustee te execute written notice of the occurrence of
an event of default and of Lender's election to vause the Property to be sold, and shail cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. Ader the time requirec by applicable law,
Trustee, without demand on Borrower, shall sell the Propertv at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone szle of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustec shall deliver to the purchaser Trustee’s deed conveying the Property without any covemant or warranty,
expressed or implied. The recitals in the Trusi:e's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the :ale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys' fies; (b) to all sums secured by this Security Instrument; and (c) any excess 0
the person or persons legally entitled to it.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et_seq.) by requesting a foreclosure commisstoner designated under the
Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any. rights otherwise available (o a Lender uncer this Paragraph 18 or applicable law.

19. Reconeyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Properiy and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey tlie Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

20, Substitute Trustee. Lender may from time (o time remove Trustee and appoint a successor Lrustee to any Trustee
appointed hereunder. Without conveyance of 1e Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by app icable law.

21. Attorneys' [fees. As used in this Securiiy Instrument and in the Note, "attorneys' fees” shall include any attorneys'
fees awarded by an appellate court.

22. Riders to this Security Instrument. [f one or more riders are executec by Borrower: and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agresments of this Security Instument as if the rider(s) were a part of this Security Instrurnent. [Check
appliczble box(es).]

D Condominium Rider lz' Planned Unit Development Rider

D Graduated Payment Rider D Growing Equity Rider

[___] Non-Owner Occupnincy Rider I l Adjustable Rate Rider

[:] Other [Specify]

ozl
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BY SIGNING BELCW, Borrower accepis and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower andl ecorded with it.

Witresses:

: (Seal)
PATRICK RHEA “Borrower

\“m \QA@ (Seal)

ANNA RHEA ~ Borrower

(Seal)

- Borrower

(Seal)

- Borrower

{Spa:: Below This Line For Acknowledgement]

STATEOF Oregon
i ) ss:
COUNTY OF Klamath )
December 1, 1999
Dats

Tte foregoing irstrument was acknowledge! before me, a Notary Public, on

by: patrick Rhea and Anna Rhea

Person(s) Acknowledging
In WITNESS WHEREOF, I have hereunto set 5.y hand and official seal.

My Commission expires: 12-20-02
| VWM/U(& I =S M

ﬁ% UL TR e \/) Notary Public

HJI\IUQR!!AWWW

commssuoxuo nam -
EXPIRES DEC 20, 2092
ycoumIESIoN

PEE

\.gv_

’«.;‘

OREGON - FHA DEIID OF TRUS'T (105)
FIIAORBOT

Page Tof 7




48948

MORTGALGE MARRET, ATIN: FINAL DOCE
440 NCRTHE ORLEANS
CEICAGO, IL 60610

{Spece Adove This Line ForR

LOAN XNoO. 60601421 ' ["PHA Cass Na
431-3403837-7903

PLANNED {/NIT DEVELOPMENT RIDIIR

THIS PL.ANNED UNIT DEVELOPMENT RIDER is made this 3 0T day of NOVEMBER ,
1889 | and s incorporated into ard shall be decmed 10 amend and supplement the Morngage, Deed of
Trust or Security Deed ("Security Inst:ument”) of the same date given by the undersipned ("Borrower") to
secure Borrcwver's Note ¢ "Note") to
MORTGAGE MARKET, INC.

("Leader") of the same date and coveriny the property describad ig the Security Instrament and located at:
35025 "IRVING wAY
CHILOQUIN, OR 37624
{Property Addresa}

The Property Address is o part of a planaed wniz development ("PUD") known as:

OREGON SHORES
{Nama of Planned Lz Osvetaoment

PUD COVENANTS. In addition 1 the covenants and agreements made in the Security Instrumen:,
Borrower and Lender further covenant ary! agree a3-foliows:

A. 8o long as the Owners Associatiory (o7 equivalent entity holding title to common 2reas and facilities),
acting as trustes for the homeowners, myilntains, with 2 generally accepted insurance carrier, a “master” or
“bleriet™ policy insuring the property lucated in the PUD, including all improvements now existing or
herezfter erected oa the mortgaged premises, and such policy is satisfactory 10 Lender and provides insurance
covernge in the amounts, for the periods, and sgainst the hezards Lender requires, including fire and other
hazards incluced within the term "sxten:led voverage®, and loss by flood, 1o the extent required by the
Secretary, then: () Leader waives the provision in paragraph 2 of this Security Instrument for the monthly
payment to Lender of one-twelfth of the wrearly premiun instaliments for hazard insurenes on the Property,
and (ii) Borrower's obligation under parigrapk 4 of this Security Iastrurnent o maintain hazard insurarce
coverage on the Property is deemed satitfied to the extent thar the required Soverzze is provided by the
Craners Association policy. Borrower ahall give Lencer Prozpt potice of azy lapee in required harard
insurance coverage and of &3y loss occurring from a hazard. In The event of a distribution of hazard insurance

MULTIBTATE - *HA Planned {n}it Developmer ¢ Ricier
Formn 27823 1788
Cattour Sotwars, lrct, (803 7378
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proceeds in lieu of restoration or repair following a loss to the Property or to common areas and facilities of
the PUD, any proceeds payable to Borrower are kereby assigned and shall be paid to Lender for application
the sums serured by this Security Instrument, with any excess paid to the entity legally entitled thereto.

B. Borrower promises to pay all dues znd assessrnents imposed pursusat to the legal instruments creating
and governing the PUD.

C. If Borrower does not pay PUL dues and assessments when due, then Lender may pay them. Any
amounts dishursed by Lender under this paragraph C shall become additiora; debt of Borrower sesured by the
Security Instrument. Unless Borrower :ad Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement 2t the Mote rate and shali be payable, with interest, upon notice from
Lender 10 Borrower requesting payment. :

BY SIGIVING BELOW, Borrower :3cepts and agrees to the terms znd provisions contained in thiz PUD:

Rider,
Ze .. b
A)% < j_ (Seal) m Dl £ (Seal)
PATRICH REEA / -Borewsr. ANWA RHEA “Bormer
(Seal) (Sezl)
-Borrows £orrower

State of Oregon, County of Klamath
Recorded 12/13/99, at U e . m.
InVol. M99 Page_¥55 7,
Linda Smitlh, -
County Clerk Fee$ S0~
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