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{LINE OF CREIIT INSTRUMENT)
DEED OF TRUST

C%Zﬁﬁb {Space above this line for Recurder’s usel
Loan Account #.66400].05255370998 Date: November 5, 1999
MARVIN B HTROM
Grantor{s): MARIA L. (JARNICA-STROM Address:__ 3626 MONTEVILLA DR

ELAMATH PFALLS, OR_ 976036837

HIRVIN E. STROM

Borrower(s): MARIA L. GARNICA-STROM Address: 5626 MONTBVILLA DR

KLAMATE PALLS, OR 975036837
Beneficiary/iLender):_U. 3. BANX NATIONAL ASSOCIATION ND Address: 4325 17TH AVE SW, FARGO, ND 58103
Trusten: U.S. BANK TRUST COMPANY, NATIONLL ASSGCIATION Address: 111 SW 5TH AVENUE

PORTLAND, OR 972904

1. GRANT OF DEED OF TRUST. By signing below 3: Grantor, | irrevocably grant, bargais, sell and corivey to Trustee, in trust, with
osower of sale, the following property, Tax Account Number located in
XLAMATH County, State at Oregon, more particularly described as follows:

LOT 7, BLOCK 1, TRACT NO. 1043, RISUBDIVISION OF A PORTION OF TRACT 11 AND ALL OF
TRACT 28, HOMEDALE, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

or 2s described on Exhikit A, which is attached ! :reto and by this reference incorparated herein, and all buildings and other
improvamants and fixtures mow or later located on the Property (all referred to in this Deed of Trust as "the Property”i. | also
hereby assign to Lender any existing and futurs leases and rents from tha Property as zdditional security for the debt described
below. | agree that | will be iegally bound by all the turms statad in this Deed of Trust.

2. DEBT SECURED. This Deed of Trust securas the fc¢ lowing:

D a. Tha payment of the principal, interest, credit -eport fees, late charges, attorneys’ fees (including any on appeal or reviewl},
collection coste and ary and all other amounts, owing under a note with an original principal amount of $
, dated , signed by

("Borrower™}
and payab'e to Lender, on which tha last payment is :due , as well as
e {ollowing obligations, if any (collectively "Note”):

and any extensions and ienewals of any length. The words "LINE OF CREDIT INSTRUMENT"™ do not apply to this Deed of Trust if
this paragraph 2.a. is checked, uniess paragraph 2.b. is also checkec,

[z] b. The paymert of 2l amounts that are payable to Lender at any time under a
CREDIT AGREEMENT , dated November 5, 1999and any riders or amendments thereto
{"Credit Ajgreernent™), signed by MARVIN E. STNOM AND MARIA L. GARMICA-SYTROM

{"Borrower”}.
The Cradit Agreement is for a revolvirg line of credit undar which Barrower may obtain {in accordance with the terms of the Credit
Agreement) ene or more loans from Lender on ore or more occasions. The maximum- principal amount to be advanced and
outstanding at any cone tirne pursuant to the Credit Agreement is §_30,000.00

Tae tarm of the Credit Agreement consists of an initisl period of ten years, which begins on the above-indicated date of the Credit
Agreement, during which advances can be obtained b, Borrower, followed by a repayment: period during which Borrower must repay
tll amounts owing to Lender under the terms of the lredit Agreement. The length of the repayment period and the maturity date
will depenci on the amounts owed at the beginning of the repayment period, but it will end no later than ths maturity date of
1.1/05/28

This Dead of Trust secures the performance of the Crudit Agreement, the peyment of all loans payable to Lender at any time under
t~e Credit Agreament, tho payment of all interest, cre dit report fees. late charges, membarship fees, attomneys’ fees (including any
cn appael or review), collaction costs and any and ill other amounts that are payable to Lender at any time under the Credit
Ajreemant, ancd any extensions and renewals of any iungth.

Ef_r] ¢. This Deed of Trust also secures the payment ¢f all other sums, with interest therson, advanced under this Deed of Trust o
protect the security of th's Dsed of Trust, and tha performance of any covenants and agreements under this Deed of Trust. This
Daed of Trust also securss the repayment of any future advances, with interest thereon, made to Borrower under this Deed of
Trust.

The interest rate, payment terms and balance due u-der the Note or Credit Agreement or both, as applicable, may be indexed,
adjusted, renewed or renagotiated in accordance wit) the terms of the Note and the Credit Agreement and any exiensions and
renewals of the Note or Credit Agreement or both, as applicable.
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3. INSURANCE, LIENS, AND UPKEEP.

3.1 | will keep the Property insured by companie; acceptable to
you with fire and thaft insurance, flood insurance if the Property
is located in any area which is, or hereafter will be designated
as a special flood hazard area, and exterded coverage
insurance. The policy amount will be enough t3 pay the entire
amount ow.ing on the debt secured by this Deed of Trust or the
insurable value of the Property, whichever is luss, despite any
*ce-insurance” or sirnllar provision in the policy. The insurance
policies will have ycur standard loss payable en:lorsement. No
one but you has a mortgage or lien on the Propety, except the
following "Permitted Lien{s)":
Liens and encumbrances of record.

3.2 1 will pay taxes and any debts that might become a3 lien or
the Property, and will keep it free of trust deeds,. mortgages anc
liens, other than yours and the Permitted Liens jus:t described.

3.3 1 will aiso keep the Property in good condition and repar and
will pravent the removal of any of the improveme-ts.

3.4 i | do not do any of these things, you mar. do them and
add the cost to the Note or Credit Agreement a4 applicable. |
will pay thae cost of your doing these whenever you asx, vath
interes! at the fixed or fioating rate charged uni:r The Note cr
Credit Agreement, whichever is higher. Even :l you 20 “hess
things, my {ailure to do them will be a default vr 2er Sactar €
and vou mav still use other rights you have for the desault

WARRING

LUi~tess @ prevnde you with evidence of the muscran e coveraga as
regaret by the Crecit Agreement or this Deen of Trisz, veu
ray purchase insurarce 3t My expense 10 PIeles your imteresst.
Ths insurance may, but need not, aiso protact ray interest. |f
re cclatersd becomes damaged, the coverage you ourchase
may not pay any claim | make or any claim made agaiast me. |
may later cancel this toverage by pioviding avidence that | have
cbrained property coverage elsewhere.

t am responsible for the cost of any insurance purchased by
you. The cost of this insurance may be addad 13 the Note or
Creciit Agreement. It the cost is added to the Ilote or Credit
Agreement, the highoest rate on the underlying hlote or Credit
Agreement will apply to this added amount. The =ffective date
of coverage may be the date my prior coverags lapsed or the
date 1 failed o0 providy proof of coverage.

The coverage you purchase may be consilerably more
expensive than insurance | can obtain on my own and may not
satisfy any need for property damage coverage or any
mandatory liability insurance requiresments imposec by applicable
law.

4. DUE ON SALE. | agree that you may, at your option, declare
due and payable all sums secured by this Deed of Trust if all or
any part of the Property, or an interest in the Property, is sold or
transferred. i you exercise the option to accel:rate, | know
that you may use any default remedies permitted under this
Deed of Trust and applicable law. | know that you may exercise
your rights under this due on sale provision each time all or any
part of the Property, or an interest in the Property, is sold or
transferred, whether or not you exercised your rights on any
previous sales or transfers.

5. PROTECTING YOUR INTEREST. | will do anything that may
now or later be necessary to perfect and preserve this Deed of
Trust and | will pay all recording fees and other fees and costs
involved.

6. DEFAULT. It will be a defauit:

6.1 If you do not receive any payment on the del:t secured by
this Deed of Trust when it is due;

6.2 If | commit fraud or make any material misrepiesentation in
connaction with my loan application, the Noie or Credit
Agreement, this Deed of Trust, or any aspect of my line of
credit. For sxample, it will be a default if | give you a false
financial statement, or if | do not tell you the truth about my
financial situation, about the Property that is suaject to this
Deed of Trust, or about my use of the monay | obtained from
you through the Note or line of credit;

6.3 If any action or inaction by me adversely affects your
security for the Note or Credit Agreement, including, but not
limited to, tha following:

a. If ali or any part of the Property, or an interest in the
Property, is sold or tranisferred;

b. If I fail to maintain required insurance on the Praperty;

c. If | commit waste un the Property or otherwise Jesiructivaly
use or fail to mairtain the Property;

d. iftdie;

e. if [ fail to pay taxes or any detts that might kiecome a lien
on the Property;

f. If | do not keep the Property free of dezds of trust,
mortcages and liens, other than this Deed of Trust and other
Permitted Liens | have already told you about;
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g. If i become insclvent or bankrupt;

h. If any person forecloses or declares a forfeiture on the
Property under any land sale contract, or foraclcses any
Permitted Lien or other lien on the Property; or

i. If | fail to keep any agreement or breach the warranties.
representations or covenants | @m making to you in this Deed of
Trust about hazardous substances c¢n the Property.

7. YOUR RIGHTS AFTER DEFAULT. Aiter a default, you wiill
have the following rights and may wuse any one, or any
combination of them, at any time.

7.1 You may declare the entire secured debt immediately due
and payable all at once without notice.

7.2 Subject to any limitations irnposed by applicabie law, either
before or after a sale of the Property under & dicial tenaclosure,
or before a sale of the Property by advertisement and sale. you
may sue for ard recover from Bofrower all arisunts remarsng
urges the Credit Agreement, wnder the Notwe, ang nier s
Dee: of T-ust

SUT N

githar  przinalivy by
advertispmen? and salke.

@ Just

7.3 You may rave any rants fomr the Frogertv collectad and
pay the armount received, over and abave cosis cf coilscuon
and vther lan<s expensas, on the debt sacured by ths Deed of
Trust

7.5 1 wiE e iable for al reascnabiz collection costs you incur,
to the ful extant #owed by law. If you foreclose this Deed of
Tnsst ether uficialy by suit in equity or nonjudicially by
adeiruserrent and seie, | will also be liable for your reasonable
attorrey fees :ncluding any on appeal or review.

7.6 You may use 3ry other righ's you have under thz !aw, this
Deed of Trust, or otner agreements, including tut not limited to
any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, | represent
and warrant to yoau that no hazardous substance is stored,
located, used or produced on the Property, and that to the best
of my knowledge, after due and diligent inquiry, no hazardous
substance is stored, located, used or produced on any adjacent
Property, nor has any hazarcdous substance besen stored,
located, used, produced, or relecased on the Property or any
adjacent property prior to my ownership, possession or control
of the Property.

8.2 | will not cause or permit ariy activity on the Property that
directly or indirectly could result in the release of any hazardous
substance onto or under the Prcperty or any other property. |
agree to provide written notice to you immediately when |
become aware that the Property or any adjacent property is
being or has been subjected to a release of any hazardous
substance.

8.3 You and your rapresentatives may enter the Property at any
time for the purpose of conducting an environmental audit,
committing only such injury to the Property as may be
necessary to conduct the audit. You shall not be required to
remedy any such injury or compensate me therefor. | shall
cocperate in all respects in the performance of the auclit. 1 shall
pay the costs of the audit if either a default exists under this
Deed of Trust at the time you arrange to have the audit
performed or if the audit reveals a default pertaining to
hazardous substances. If | refuse to permit you or vyour
representatives to conduct an environmental audit an the
Property, you may specifically enforce performance of this
provision.

8.4 | will indemnify and hold you harmless from and against any
and all claims, demands, liabilities, lawsuits and other
proceedings, damages, losses, liens, penalties, fines, clean-up
and cther costs, expenses, and &ttorney fees (including anv on
appeal or review) arising directly or indirectly frcm or ouz of, or
in any way connected with (i} the breach of any representation,
warranty, covenant, or agreement concerning hazardous
substances contained in this Deed of Trust or in any other
docurnent executed by me in connection with the debt secured
by this Deed of Trust; {ii) any release onto or under the Property
or other property of any hazardous substance that ozcurs as a
direct or indirect result of acts or omissions by me o7 my

or independent coniraziors; and i} any ralease onto e
the Preperty of any hazardous substance that occurs curng mv
owiership, possassion, or control of the Property.

8.5 If you shali at any time, through the exercise of any of your
remedies under this Deed of Trust, or by taking 2 deed in liey o3
ferecicsure, hold title to or cwn the Property in your awn nghr,
you may, at your aption, convey the Praoperty to me. |
covenent and agree that | shtall accept defivery c¢f any
instrument of conveyance and resuma owrershin of the
Property in the event ycu exercise your opt:on hereunder to
convey the Property 10 me. You. a! vour sole discretion, shall
have the right to reccrd any nstrument conveving tha Property
to me and such racordation shali e deemed accestance by me
of the instrument and the conveyance.
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8.6 Al of my representations, warranties, covenants and
agreements contained in this Deed of Trust regarding anvy
hazardous substanca, including but not limited to my agreement
to accept conveyance of the Prcperty from you and to resums
ownership, shall survive foreclosure of this De ad of Trust or
2cceprance by you of a deed in lieu of foreclosure.

8.7 For purposes ol this Deed of Trust, the term “hazardous
substance” means any substance or material defined o-
designatad as hazardsus or toxic waste, hazzrdous or toxic
material or hazardous, toxic or radioactive substance {or
designated by any other similar term) by any applicable federal,
state cr focal statute, regulation or ordinance nov' in effect or in

18972

9. SATISFACTION OF DEED OF TRUST. When <he Note or
Credit Agreement or both, as applicable, are completely paid off
and the Credit Agreement, as applicable, is cancelled and
terminated as to zny future lvans, | understand that you will
request Trustee to reconvey, without warranty, the Property to
the person legally entitled thereto. 1 will pay Trustee its fee for
preparation and execution of the reconveyance mstrument. If
thar fee does not include recording, | will record the
reconveyance at ry expenssa.

10. CHANGE OF ADDRESS. | will give vou my new address in
writing whenever | move. You may give me any notices by
regular mail at the lzst address | have given vou.

effect at any tima during sither the term of this Dued of Trust or  11. OREGON LAW APPLIES. This Deed of Trust wili be
the period of time | ramain in possession, custod,, or control of  govorned by Oregon faw,
the Prcperty fotiowing either foreclosure of this D:ed of Trust or ! i . w
accaptanca by you of a deed in lieu of foreclssura. 12. NAMES OF FARTIES. Ia this Deed of Trust 1", me” and
my mean Grartor{s), and you and your mean
Beneficiary/Lender.
1 agree %o all the term s of this Deed of Trust
o - oy U 3N - Y ; ’ ’-,Af ..
/R )ﬁﬁg S e Pl s T s
Grartor Grantor -
Grantor Grantor
Grantar

state oF _ (001 ena,

Klum%

County of

Personally appeared the above named Mﬁﬁlﬂ N4 E S 2.8

INDIVIDUAL ACKNOWLEDGMENT

[1-0599

Date

é. Magte. L, éafnp(a.—&l-l!bsb(

OPFISIAL SEAL
CANDIS MEDIGER

and acknowledged the foregoing Deed of Trust to b A voluntary act.
i \
C&U’\()"‘: /M'U:L f}e,V‘ Before me:
SIS ESS NESSERNSSS

b PUBLIC-CREGON
d coa&ﬁés:ou NO, 060381 {
£/ COMIAISSION EXPIRES DEC. 22, 2600

Henrsssess : '
’COMVRTSSFOV\ ﬁa, 060361

M‘/ COW\W\TSS[\OV\ E><'p]‘res Dec 3‘91;0@

My commission expires:

%W; Wuu%g;

Notary Public for Oregon

(32 200D

TO TRUSTEE:

Deed of Trust, which are delivered herewith, and to rzconvey,
Trust 1o the person or persons legally antitlad thereta,

[Date:

B OHJOTC [HP] Rev 1/98

Signature:
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REQUEST FOR RECONVEYANCE

The undersigned is the holder of the Note or Credit Agreement or both, as applicable, secured by this Deed of Trust. The entire
obligation evidenced by the Note or Credit Agreemert or both, as applicable,
Deed of Trust, have beer: paid in full. You are hereby directed to cancel the Note or Credit Agreement or both, as applicable, and this
withaut warranty, all the estate now held by you under the Deed of

together with ali other indebtedness secured by this

State of Oregon, County of Klamath
Recorded 12/12/99, at,2:03 p. m.
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Lindla Smith, -
Countly Clerk Fee$ J0
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