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DEED CF TRUST

DEFINITIONS

Vyords used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13,.18, 20 and 21. Certain rules regarding the usage of words uszd in this document are also provided
in Section 16.

(4) "Secunity Instrument” means this docwment, which is dated DECEMBER 10, 1999
together with 2l Riders to this documest.
(B) "Borruwer" is RONALD V BRIECHTEL AND PENELOPE E BRECHTEL, HUSBAND & WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa ~ CORPORATION
organized and existing under the laws cf THE UNITED STATES OF AMERICA
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Lender's adidress is 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Frustee® is WILLIAM L SISHMORE

(E) "Note" means the promissory note signed by Borrower and dated DECEMBER 10, 1999 .
The Note states that Borrower owes Lender ONE HUNDRED FIFTY THOUSAND ONE HUNDRED AND
NO/100 Dollars
(U.S. $150,100.00 ) pus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than JANUARY 1, 2030 .

(F) "Property” means the property that is described below under the heading ~Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidencec. by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ali sums due urder this Security Instrument, pius interest.

() "Riders" means all riders to this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider [ 1 condominium Rider Second Home Rider
[__] Balloon Rider [ Plam-ed Unit Development Rider L1 14 Family Ricer
(1 vA Rider [ Biweskly Payment Rider [_] Other(s) [specify]

(1) "Applicable Law™ means all conirolling applicable federal, state and local statutes, regulations,
crdinances and administrative rules ard orders (that have the effect of law) as well zs all applicable final,
ron-appealable judicial opinions.

) "Community Association Dues, Fees and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium asscciation, homeowners
associatior: or similar organization.

(K) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as 10 corder, instruct, or authorize a financial institution: to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller maching
wransactions, transfers initiated by telejhone, wire transfers, and automated clearinghous? transfers.

(L) "Escrow Items" mean those iterss that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insuranic proceeds pzid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Progerty, (ii) condemnation or other taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaymert of, or default on, the
Loan.

(0) "Pericdic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (2) any amounts under Section 3 of this Security Instrument.

™) "RESPA" means the Real Estaiz Setdement Procedures Act (12 U.S.C. Section: 2601 et seq.) and 1is
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time (0 time,
or any acditional or successor legislzion or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to alt requirements and restrictions that are imposed in regard
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to a "fedurally related mortgage loan” even if the Loan does not qualify a: a "federally related mortgage loan”
under RESPA. o

Q) "Sucressor in Interest of Borrower” means any party that has taken title to the Froperty, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

T e

TRANSFER OF RIGHTS IN THE PIOPERTY

This Security Instrument secures to [ender: (a) the repaynient of the Loan, and all renewals, extensions and

modifications of the Note; and {b) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

tust, with  power of sale, the following  described property  located in  the

COUNTY of KLAMATH :
[Type of Recording Jurisdictio-) [Name of Recordipg Jurisdiction]

I.OT 11, RIVERS BEND, IN THE COUNTY OF KLAMATH, STATE OF ORIIGON.

- e . e

which currently has the address of
32542 RIVERS DR {Streeq]

CHILOQUIN [City}, Otegon 97624 [Zip Code]
("Property Address"):

TOGETHER WITH all the improrements now or hereafter erected on the property, and all easements,
apzurtenances, and fixtures now or hereifter a part of the property. All replacements and. additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to prant and convey the Propertv and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
sutject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and nen-uniform
Covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrow-ar and Lender covenant and agree as foliows:

1. Payment of Principal, Intercst, Escrow Items. Prepayment Charges, ard Late Charges.
Borrower shull pay when due the princpal of, and interest on, the debt svidenced by the Note and any
prepayment charges and late charges du: under the Note. Rotrower shall slso pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made iz U.S.
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currency. However, if any check or othe'r instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lendur unpaid, Lender may require that any. or all subsequent paymxnis
due under the Note and this Security Instrument e made in one or more of the tollowiny forms. as selected
by Lender: (2) cash, (b) money order, () certified chack, bank check, trezsuser’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, Or entity of (d) Electrori:: Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other lacation as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment(s) of partial payment(s) if the paymeni(s) or partial payneni(s)y are
insufficient to bring the Loan current. Lender may accept any payment(s) ot partial paymant(s) insufficient 1o
bring the Loan current, without waive: of any rights hereunder or prejudice to its rights to refuse such
paymeni(s) or partial payment(s) in the uture, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Poriodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unzpplied funds urtil Borrower makes
payment(s) to bring the Loan current. I Borrower dozs noz do so within a reasonable period of time, Lender
stall either apply such funds or return <em t0 Borrower. If rot applied earlier, such funds will bz applied to
the outstarkling principal balance under the Note immediatsly prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Wote and this Security Insuyment or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or ‘Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2) principal due under the Notz. (3) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in -which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amoulits due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment tnay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the paymemnt is applied to the full payment of one or more
Periodic Fayments, such excess may’ be applied to any late charges due. Voluntary prepayments shall bz
applied first to any prepayment charge: and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the cue date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Boirower shall pay to Lender on the day Periodic Payments are duz under
ihe Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
axes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground fents on the Property, if any; (c) premiums
for any and all insurance required by Lerder under Sectior: 5; and (d) Mortgage Insurince premiums. if enyv.
or any sums payable by Borrower 1o Lender in Lieu of the payment of Mortgage lnsurance premivms
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at arny
time during the term of the Loar. Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by 13orrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the [Funds for Escrow ltems unless Lender waives Borrower’s abligation to pay the Funds
for any or all Escrov’ ltems. Lender tnay waive Borrower’s obligation to pay to Lender Funds for any or ail
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay dircetly, when and where pay:.dle, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, -f Lender requires, shall furnish to Lender receipts evidercing such
payment within such time period as Lenler may fequire. Borrewer's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agredment contained in this Security
Instrument, zs the phrase ~covenami and agreement” is used in Section 9. 1f Borrower is obligaied to pay
Escrow Items direcdly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Sectica 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Iteras at any time by a notice given in accordance with Section 15 and, upoa such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds al the time specified under RESPA and (2) not to exceed the maxipum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shali be held in an inst ution whose ceposits are insured by a federal agency, instrurmentality,
or entity (ircluding Lender, if Lender is an institution whose deposits are sO ipsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified undet
RESPA. Lender shall mot charge Borrower for ho'ding and applying \he Funds, annually analyzing the:
escrow account, or verifying the Escrow Htems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to mak2 such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on th: Funds, Lendzr shall not be required to pay Borrower any interest of
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest siail be paid on the
Funds. Leader shall give to Borrower, without charge, an annual accouning of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
‘Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escTow, as
gefined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to
Lender th2 agount necessary 10 make up the shortage in accordance with FESPA, but in no more than twelve
monthly payments. If there is a defic ency of Funds held in escrow, as defined under RESPA, Lender shall
notity Borrower 2s required by RESI'A, and Borrower shall pay to Lender the amoun: necessary t0 make up
+he deficiency in accordance with RESPA, but in no mere than twelve mcnihly paymerits.

Upon payment in full of all sums secured by this Security Instrument, Lender saall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attributable to the Property whichh can attain priosity over this Security Instrument, leasehold payments OF
ground rents on the Property, if any, and Communiry Association Duss, Fees, and Assessments, if any. To the
extent that these items are Escrow liw:ms, Borrower shall pay them in the manner provided in Section 3.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrowr is performing such agreement; (b)) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings &re pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10 this
Security Instrument. If Lender determires that any part of the Propersy is subject 1> a Tien which can aitain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice i given, Borrower shall satisfy the lien or tzke one Or more of the
actions set forth above in this Section 4. -

Lender may require Borrower to pay a one-time harge for a real estate [ax verificaton and/or reporting
service used hy Lender in connection wi'a this Loan. A

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, huzards included within the term "extended coverage,” and any other
hazards including, but not limited to, =arthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the anounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the i-surance shall be chosen by Borrower subject lo Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unrzasonably. Lender may require
Borrower 0 pay, in connection with this Loan, either: (1) a one-time charge for flood zone determination,
cortification and tracking services or {2) a one-time charge for flood zone determination and certification
sarvices ard subsequent charges each time remappings or similar changes occur which reasonably might
affect such. determination or cerdfication. Borrower shall also be resporsible for the payment of ary fees
jmposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

iIf Borrower fails to maintain 21y of the coverages described above, Lender may obtain insurancse
coverage, at Lender’s option and Borrower’s eXpense. Lender is under no obligasion 10 purchase any
particular type OF amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contenis of the Property, against any Tisk, hazard
or liabilily and might provide greater or lesser coverage than was previously in effect. Borrower
scknowledges that the cost of the i-surance coverage SO obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. ~hese amourts shail bear interest at
<he Note rate from the date of disburs zment and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance poiicies required by Lender ard renewals of such policies shail be subject O Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shail have the right 10 hold the policies and renswal
certificates. If Lender requires, Borvower shall promptly give to Lendar all receipts of paid premjums and
renewal notices. If Borrower obtains any form of insurance coverage, et otherwise required by Lender, for
damage 10, OF destruction of, the Property, such policy shail include 2 standard mortgage clause and shall
name Lender as mortgagee and/or a5 an additional ioss payee.

In the event of loss, Borrower shall give proimpt notice to the insurence carrier and Lender. Lender may
make proof of loss if not made piomptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property. if the restoration or fepair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail have the right 10
fhold such insurance proceeds until L_ender has had an opportunity to inspect such Property to ensure the work
has becn completed to Lender’s ¢ atisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments 2as the work is complet:d. Unless an agreement is made in writing of Applicable Law requires
icterest to be paid on such insurarce proceeds, Lender shail not be required to pay Borrower any interest or
earninps on such proceeds. Fees for public adjusters, of ather third parties, retained by Borrower shail not be
paid out of the insurance proceeds and <hall be the sole obligation of Borrower. If the restoration or repair is
not econormically feasible or Lendur’s security would b2 fessened, the insurance proceeds shall be applizd 10
the sums secured by this Security Instrument, whether or not then. due. with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied :n the order provided for in Section 2.

If Berrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settlz the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
ctherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaié under the Note or this Security Instrument, and (2) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid bty Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property ar t0 pay amounts unpaid under the
Mote or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall oc:upy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution o!"this Security Instrument and shall continue to occupy the Property as
Eorrower’s princ _al residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extermating circumstances
exist which. are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowsr shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing io the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is no: economically feasible, Borrower shall promptly repair the Property if
damaged 15 avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property. Borrower shall be responsible for repairing or
restoring the Property only if Lender his released preceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymemts as the work is
completed. If the insurance or condennation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make veasonable entries upon and inspections of the: Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properiy. Lender shall give
Borrower notice at the time of or prior (0 such an interior inspection specifying such reasonable cause.

&. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities zcting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material informaticn) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Intere:t in the Property and Rights Under this Security Instrument. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there is
a legal proceeding that might significastly affect Lender’s interest in the Froperty and/or rights under this
Security Instrument (such as a proce:ding in bankruptcy, probate, for condemnation or forfeimre, for
eoforcemeni of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are tot limited to, (1) paying any sums secured by a lien
which bas priority over this Security Instrument, (2) appearing in court, and (3) paying reasonable
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attorneys’ fees to protect its interest in tt 3 Property and/or rights under this Security Instrument, including its
secured posilion in a bankruptcy proceed ng. Securing the Property includes, but is not limited to, eatering the
Property to make repairs, change focks, replace or board up doors and windows, drain water from pipes.
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action undes this Section 0, Lendzr does not have 10 do so and is not under any
duty or obligation to do so. It is agre:d that Lender incurs no liability for not taking, any Or all actions
awthorized under this Section 9.

Any amounts disbursed by Lendor under this Sectioz. 9 shall become additional debt of Borrower
secured by this Security Instrument. Taese amounts shall bear interest at the Note rate from the date of
disbursemerit and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment.

I this Security Instrurnent is on & leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to tha Property, the lensehold and the fee title shall not mmerge unless Lender
agrees to the merger in writing.

$0. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower thall pay the premiums requ ired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage [nsurance coverage required by Lender ceases to be availablz from the mortgage insurer that
previously provided such insurance ¢ 1d Borrower was required to make separately designated payments
toward the premiuras for Mortgage Irsurance, Borrower shall pay the premiums required to obtain COVErage
substantially equivalent to the Mortgaie Insurance previously in effect. at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alterrate mOrtgage insurey
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were die when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in Yieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower a3y interest or earnings
on such loss reserve. Lender can no lenger require loss reserve payments if Mortgage Insurance coverage (in
the amourit and for the period that Leader requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender req.ires separately designated payments roward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designzied payments roward the premiums for Mortgags Insurance, Borrower
shall pay the premiums required to muintain Mortgage Insurance in effect, or to provide a non-refundable loss
ceserve, until the Lender’s requireinent for Mortgage Insurance ends in accordemce with any written
agreemerit between Borrower and Lender providing for such termination or until termination is required by
Applicabile Law. Nothing in this Section 10 affects Borrower’s obligaticn to pay interest at the rate provided
in the Note.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repai: is economically feasible and Lender’s security is not fessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds umiil
Lender has had an opportunity to inspect such Property © ensure the "work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreemeDl is made in writing or Applicable 1aw requires interest to be paid on such Miscellarcous Proceeds.
Lender shall not be required to pay Borrower any interest ot earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economicaily feasible or Lender’s security would be Jessenced, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether of not then due, with the
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excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. -

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds
shall be applizd to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is equal to or greater
than the amouni of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, urless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds mnltiplied by the
following fraction: (a) the total amount ¢ the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately befora the partial iaking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the =vent of a partial taking, destruction, or Joss in value of the Property in which the fair market
valie of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediatcly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in tae next sentence) offers to make an award to settle claim for damages, Borrower fails
to respond 1o Lender within 30 days aster the date the notice is given, Lender is authorized to collect and
apply the Miscelianeous Proceeds either to restoration or repair of the Proparty or to the sums secured by this
Security Instrument, whether or not tten due. "Opposing Party” means the third party that owes Borzower
Miscellaneous Proceeds or the party ageinst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Rorrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendes’s judgment, could result in jorfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Sec.rity Instrument. Borrower can curc such a default and, if acceleration
has occurred, reinstate as provided in Saction 19, by causing the action or proceeding to be dismissed with a
ruling  that, in Lender’s judgment, precludes forfeiwure of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miiscellaneous Proceeds that iire not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a WWaiver. Extension of the time for
payment cr modification of amortization of the sums secured by this Security Instrument granted by Lender
1> Barrower orf any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrowe . Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 3 refuse to extend time for paymernt or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the: original Borrower or
any Successors in Interest of Borrower. Any forbearance by lender in excrcising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
faterest of Borrower or in amounts less than the amount then due, shall rot be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Seversl Liability; Co-signers; Guccessors and Assigns Bound. Borrower covenants and
agrees thzt Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs (his Security Instrument but does not execute the Mow (a "co-signer”): (2) is co-signing this
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Security Instrument only to mortgaze, gant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any otker Borrower can agree to exterd, rnodify, forbear or muke
any accommodations with regard to the terms of this Security Instrument or the Note withont the co-signer’s
consent.

Subiject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Ins:rument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits urder this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. “The covenants and agreemerts of this Security Instrument shall bind {except as provided in Section
20) and benefit the successors and aseigns of Lender.

14. Loan Charges. Lender 1y charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includin . but not limited to, attorneys” fees, property inspection and valuation fees. in
regard to any other fees, ihe absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed zs a prohibition on the charging of such see. Lender may not charge fees
that are expressly prohibited by this S-curity Instrurent or by Applicable Law,

If the Loan is sudject to a law vhich sets maximum foan charges, ard that law i finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: {a) any such lox:n charge shall be reduced by the amount necessary to reduce the charge
to the permitted iimit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may chocse to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrover. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a jprepayment charge is
provided for under the Note). Borrowe:’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Naotices. All notices given by Borrower or Lender in connection with this Security Instrument musi
be in writing. Any notice to Borrower in conpection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Eorrower shall coastiue notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Forrower’s change of
address, then Borrower shall only repoit a change of address through that specified procedure. There may be
only one designated notice address uncer this Security Instrument at any ome time. Any rotice to Lender shail
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender untii actually received by Lender. If ary notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the Jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument e subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Mote conflicts with Applicable Law, such conflict shail
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not affect other provisions of this Se:urity Instrument or the Note which can be given effect without the
conflicting provision. - .

" As used in this Security Instrument: (1) words of the masculinz gender shall mean and include
corresponding neuter words or words of the feminine gender, (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property cr a Beneficinl Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any le 3al or beneficial interest in the Property, including, but not limited 10,
those beneficial interests trausferred in a bond for deed, contract for deed, installment sales contract or escrow:
agreement, the intent of which is the tre.asfer of title by Borrower at a future date to a purchaser.

If all or any part of the Preperty or any Interest in the Property is sold or transferred (or if Borrower is
not a naturzl person and a beneficial irterest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require inumediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by federal law.

If Lender exercises this option, i_ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 ays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this y:riod, Lender may invoke any remedies permited by this Security
Instrument without further notice or dec:and on Borrower.

12. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower sizll have the right to have ¢aforcement of this Security Instrument discontinued at any time prior
to the earlicst of: (i) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (i) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (iii} entry of a juigment enforcing this Security Instrurment. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instruiment and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys”
fees, propeity inspection and valuation fees, and other fees incurred for the purpose of protecting Leader’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lende’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sams secured by this Security Instrurnent, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upen an institution whose deposits are insured by a federal
agency, instrumentslity or entity or (¢) Electronic Funds Transfer. Upon reinstatemert by Borrower, this
Security Instrument and obligations szcured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstat:: shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Thz Note or a ‘partial inierest in the
Note (together with this Security Instrurzent) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity {(known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is 2 change of the Loan Servicar, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Servicer, the
address to vhich payments should be tade ard any other information RESFA requires :in connection with a
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notice of transfer of servicing. If the Noie is sold and thereafier the Loan is serviced by a Loan Servicer other
- than the purchaser of the Note, the mortgage loan servicing obligations (0 Borrower will remain with the
Lean Servicer or be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser

unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as either an

individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has rotified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleped breach and afforded the: other party hereto a
reasonable period after the giving of sueh notice to take corrective action. If Applicable Law provides a iime
period which must elapse before certain action can be taken, that time period will be deemned t0 be reasonable
for putposes of this paragraph. The notize of acceleration and opportunity to cure given (0 Borrower pursuant
to Section 22 and the notice of acceleration given 10 Borrower pursuant to Section 1& shall be deemed 10
satisfy the notice and opportunity to 1ak: corrective action provisions of this Section 20.

21. Fazardous Substances. As used in this Section 21: (1) "Hazardous Substances” are those
substances defined as toxic or hazardcus subsiances, poliutants, or wastes by Envirormental Law zand the
following substances: gasoline, keroscue, other flammable or toxic petroleum products. toxic pesticides and
herbicides, volatile solvents, materials containing acbestos or formaldehyde, and radioactive materials; (2)
»Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection; (3) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law and (4) an *Environmental Condition”

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall nGt cause or pennit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (1) that is in violation of any Environmental
Law, {2) which creates an Environme:tal Condition or (3) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propery. The preceding two
sentences shall not apply to the preseace, use, of storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give L:nder written niotice of (1) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge; (2) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (3) any condition caused by the presencs, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learus, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly zake all necessary remedial
actions in, accordance with Environmental Law. Nothing herein shall create any obligntion on Lender for an
Environmental Cleanup. ‘
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NON-UNIFORM COVENANTS. Jorrower and Lender further covenant and agree as follows:

22. Acveleration; Remedies. Lericer shall give notice to Borrower prior to acceleration following
Berrower’s breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The rotice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by w nich the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inforrn Borrower of the
right to reinstate after acceleration and the right to bring 2 court action to assert the non-existence of 2
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice. Lender at ils option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may inveke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the reinedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of defauit and of Lender’s election to cause the Property to be sold
and shall ciuse such notice to be reccrded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrowe:r, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or 1nore parcels and in
arny order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
armouncement at the time and place ef any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the parchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence ol the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expeuses o7 the sale, including, but not limited to, reasonable Trustee’s and
attorneys® fees; (b) to all sums securcd by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Ruconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shail surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persans legally entitled t0 it. Such person or persons shall pay any recordation costs. Lender may
charge sucl: person or persons a fee for reconveying the Property, but only if the fee is paid 0 a third party
(such as the Trustee) tor services rendeed and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender tay from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor-trustee shail succeed
10 all the title, power and duties conferred upon Trustee herein and by Applicable-Law. R

25. Attorneys’ Fees. As used in (15 Security Instrument and in the Note, "attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court.

26. Prrotective Advances. This Sccurity Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Jastrument to protect Lender’s interest in the Property and rights under
this Security Instrument.
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BY SIGNING BELOW, Borrowcr accepts and agrees to the terms and covepatis contained in this
Sceurity Instrument and in any rider(s) cxecuted by Borrower and recorded with it. -

Witnesses:

£ fmﬂé)” :9/@97‘;/ (Seal)

RONALD V BRECHTEL -Borrower

‘ ,Z’. é%/(&zﬂ)

BRECETEL -Borrower

(Seal)

-Borrower

(Seal) : (Seal)

-Borrower -Borrower

(Seal)

-Borrower

'kt:!*:k**xk*t***ﬂ**ﬁ*i*************u*************tw\-*****a\"l:*'k-.i*******1:*****1‘:*******1\'
"UNDER OREGON LAW, MOST AGRREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY CR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE

IN WRITING, EXPRESS CONSIDIRATION AND BE SIGNEL BY UsS TO BE
ENFORCEABLIE. " ‘
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STATE OF ORE O]}, _ )g/a/my//l(]ounty ss:
On this }\%‘f’ \) day of ({ééﬁz J@\_/’ , perscnally appeared the above named

Arrald V. <Baconte L and el o
Es. Wuionhte .

and acknowledged the foregoing instrursent to be his/he@volumary sct and deed.

My Commission Expires: o)/ / Zt’pj) Before me:
(et se Atpitra 24> Leciil L.

. s Nutary Public for Oregon
3
/ QFFICIAL SEAL
: TRISHA L. POWELL
ok NOTARY PUBLIC-OREGON
] COMMISSION NO. 316846

My GOMAISSEON EXPIRES OCT. 4, 2002
SOECSRIBENSRSSS!
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Linda Smith, o
County Cleric Fee$_JO




