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THIS TRUST DEED, made this day of . December , 1995, between
Russell Maill . not.as. tenants. in copman, but.with full rights

,» as Granftor,

, as Trustee, and

(Grantor irrevecably grants, bargsins, sells and conveys to frustee in trust, with power of sale, the groperty in
Klamath County, Oregon, described as:

Lots 35 and 36, Block 7, ST. FRANCIS PARK, in the County of Klamath, State of Oregon.

CODE 41 MAP 39(9-2CA TL 7600

together with ell and singular the tenements, heredifarients and appurtenances and all other rights thoreunto belonging or in anywise now
or hersafter apperiaining, and the rents, issues and profits thereof and all fixtures now or hereaftor attached fo or used in connaction with

the property.
FCOR THE PURFOSE OF SECURING PERFORMANCE of each agireement of grantor kerein contained and payment of the sum

of .. S1xty. thousand. and ne/100-————- s b R

Brgiestubadet Frosvdrton (53.!5,0;.0.00..00.). o e n = a==Dollars, with iuterest thereon according to the terms of a rromissory
nate of even date herewith, payable to beneticiary or order and made by drantor, the final payment of principal and interest hereof, if

6ot sooner paid, to be dus and payable ._at:.,.maturi(:y.“ of note ,79 . .
The date of maturity of the deb¢ secured by this instrument [y the date, stated ebove, on whizh the final installment of the note

becomas due and payable.

To protact the security of this trust deed, granic- agrees:

1. To pratect, preservs and maintain the prope rty in good cordition &nd repair; not to remove or demolish any building or im-
provemen: thereson; not ‘o commit or permit any was#: of the property.

2. To complets or rastore promptly and in good and habitable condition any building or improvement which may ke constructed,
demaged or destroyed thureon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulati:ns, covenants, conditions and restrictions affecting the property; if the beneficiary
30 requests, to join in exucuting such financing statervnts pursuant to the Uniform Commercial Code as the bensticiary may require and
2o pay lor filing same in the proper public office or otlices, as well as the cost of all lien searches made by filing officers or searching
gerxcies ay may be deemosd desirable by the baneficiary.

4. To provide and' continuously maintain insu-ance on the buildings now or herenfter erected on the property against loss or

damsege by fire and such cther hazards as the beneticiary may from time to time require, in an amount not less than $ insursgble value

written in companies accuptable to the boneficiarcy, with loss payable to the intter; all policien of insurance shall be delivered to rhe bene-
ficiary as toon as insured; if the grantor shall fail for ary reason to procure any such insurance and to deliver the policies to the beneficiary
et least filteen days prior to the expirstion of any poliuy of insurance now or hereafter p/aced on the buildings, the beneficiary may pro-
cure the seme a? grantor's expense. Tho amount collect:d under any fire or other insurance policy may ba applied by beneficiary upon
2y indsbtednesa secured heredy and in such order as be 1eficiary may determire, or at option of beneticiary the entire amount so collected,
cr any part thersof, may bo released to grantor. Such i splication or release shall not cutre or waive any delault or notice of defarilt Rere-
snder or invalidata any act done pursuant to such notice.

S. To keep the prcperty iree from construction liens znd to pay all taxes, assessments and other charges that may be levied or
assessed vpon or against ithe property before any part of such taxes, assessments and other charges become past due or delinquent and
2romptly deliver receipts therefor to beneliciary; shouid the drantor {ail fo moke payment of any taxes, assessments, insurance Ppremiums,
iiens or otker charges payable by grantor, either by dire st payment or by providing beneficiary with funds with which to make suck pay-
ment, beneticiary may, ar its option, make payment thereof, and the amount so paid, with interest at rthe rate set fortk in rhe note
socured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become & part of
the debt secured by this trust deed, without waiver of any rights erising from Breach of any of the covenants hereof and for such payments,
vith intsrest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same exient thar they are
bound for the paymoent ol the obligation kerein deseribed, all such payments shall be immediately due and payable without notice,
&nd the nonpayrent thereo? shall, at the option of the Yeneficiary, render all sums secured by this trust deed immediately due and pay-
£hle and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of thisz tru:t including the cost of title search ag well as the orher costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee's and attorney’s fees actually incurred.

7. To appear in an! defend any action or procee fing purporting to aflsct the security rights or possers of beneficiary or trustes;
and in any suit, action or proceeding in which the benuticiary or trustee may eppear, including any suit fcr the foreclosure of this deed
of zny suit or action reiatod to this instrument, includi 14 But not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the beneticiary's or trustee's aitorney fees; the amount of attorney fees mentioned in this para-
4raph 7 in &l cases shall bs fixed by the trial cour? and' in the event of an appeal from any judgment or decree of the trial court, grantor
further agrees to pay such sum at the appellate court shall adjudge reasonable as the beneliciary’s or frustee's attorney fees on such appeal.

It is mutually agreec! thet:

8. In the svent that any portion or all of the properiy shall be taken under the right of eminent domain or condemnation, bene-
ficiary shall have the righi, if it so elects, to require that all or any portion of the monies payadle as compensation for such taliing,

NOTE: The Trust Doed Act pravides that the trustes herounder must bo aither an attorney, who is cn aciive member of tha Oregon State Bar, a bank,
trust compeny or savings and lean associclion authorized to do business under the lows of Oregon or tha United Statas, 1 title insurance carmpany autho-
rired fo insurn title lo real pruperty of this siate, its subsidiaries, ailiates, agents or branches, the United States or any agency thereof, or an escrow
agent licensed undar ORS 696.505 to 696.585.




whick are in excess of the amount required to pay all treasonable costs, expenses and attorney's fees necessarily paid or incurred by Brantor
in such proceedings, shafl be paid to beneficiary ..nd applied by it tirst upon any reasonable costs and expenses and attorney's fees, both
in the trial and appellate courts, necessarily paid cr incurred by beneficiary in such proceedings, and the balance applied upon the indebted-
ness secursd Rareby; and grantor agrees, at its own expense, to take such actions and execute suc instruments as shall be necessary
in obtainiry such compensation, promptly upon beneficiary's request,

9. A2 any tims and from time to time upwr. written request of beneficiary, payraent of its fees and presentation of ¢kis feed and
rhe note fcr endorserncnt (in case of full reconvey. nces, for cencellation), without affecting the liabiliry cf any zerson for the pavment of
the indebtedners, trustee may (a) consent to the making of any map or plat of the properey; (b) join in gra- ¢ any easement or creat-
ind any restriction thoreon; (c) join in any subc.-dination or other agreement affecting this desd or té cr charfe thereof: (d)
reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may be described as the “‘person or persons
legally entitled therero,” and the recitals therein ¢! any matters or facts shall be conclusive proo? of the truthfulness thereof. Trusiee's
fees for anv of the services mentioned in this pars jraph shall be not less than S5,

10. Upon any default by grantor hereunder, Aencliciary may at any time without notice, either i'n person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy cf any security for the indebredness hereby secured, enter uoon and take
possession of the property or any part thereof, in its own name sue or orherw ise collect the rents, issues and profits, including those past
due and unpaid, and apply the same, less costs ard expenses of operation and collection. including reascnable attorney’s lees upon any
indebtedness secured hereby, and in such order as beneficiary may detersnine.

11. Tte entering upon and taking possessiort of the property, the collection of suck renrs. issues and prolizs, or rhe proceeds of fire
and other {nsurance policies or compensation or awards for any taking or camage of the proper:y, and the application or release thereof as
aforesaid, skall not cure or waive any default or ruitice ol default hereunder or invalida‘e any act done pursuan: tc such notice.

12. Upondetault by grantor in payment of any / adebtedness secured hereby or in grantor's performance of any agreement hereunder, time
Eeing of the essence wvith respect to such paymen: and/or performance, the beneficiary may declare ali sums secured hereby immediately
due and payable. In such an event the beneficiary' may elect to proceed to foreclose this trust deed in equity as a mortgage or direct the
frustee to foreclose this trust deed by advertisement and sale, or may direct the trustee 1o pursue any other right or remedy, either at
law or in equity, which the beneficiary may have, In the event the beneficiary elects 1o foreclose by advertisement and saie, the bene-
ticiary or ¢k trustee shall execute and cause to be rrcorded a written notice of defzult and election to sell the proparty to satisfy the obliga-
tion securec! hereby whercupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed
to foreclose this trust deed in the manner provided in ORS 86,735 to 86.795.

13. Aéter the trustes has commenced forecloiure by advertisement and sale, and a® any time prior to 5 days before rhe darze the
trustee conducts the sale, the grantor or any orke: person so privileged &y ORS 85.753, rnay cure the default o defaults. 1i the deiauls
consists of a failure to pay, when due, sums secursd by the crust deed, tte defauit may bo cured by peying the =nrire amount cue ar the
time of the cure other than such portion as would' 10t then be du2 had no dafanlt cccurred. Any other default that is capable of being
cured rnay be cured by tendering the performance ~equired under the obligation or trust deed. In &ny case, in addirior 7o curing the de-
fsult ar defaults, the person effecting the cure shall pay fo the benetficiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustve’s and attornes”’s fees not exceeding the amounts provided by law.

14, Otkenrwise, the sale shall be held on #7e date and at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law. Tho trustee may se!l the property either in one parcel o- in separate parcels and shall sell
tte parcel or parcels =t auction to the highest biddvr for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property o sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters cf fact shall be conclusive pr:of of the trutifulness thereof., Any person, excluding the trustee, EBut including the
&rantor and beneliciary, may purchase at the sale.

15, When trustee sel's Fursuant to the powers provided here'n, trustee shall apply the proceeds of sale to payvment of (1) the ex-
penses of sals, including the compensation of the trustee and a reasonabie charge by trustee’s attorney, (2) to the obligation secured by
tha trust deed, {5) to all persons having recorded livas subsequent ro the it erest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surolus, it any, to the grentor or to any successor in interest entitled to such sarplus.

16, Bensficiary muay from time to time appoi-t a successor or SUCCessOrs fo any trusree named herein or to any successor trustee
appointed hereunder. pon such appointment, and without conveyance to the successor trustee, the latter skall be vested with all title,
powers and duties conferred upon any trustee herein named or aprointed hereunder. Eack such appointment and substitution shall be
made by written instrument execured by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
Property is situated, slall be conclusive prootf of pr.per appointment of the successcr trusree,

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is mzade a public record as provided by law. Trustee
is not obligaled to notity any party hereto of pendi-g sale under any other deed of trust or of any acticn or proceeding in which grantor,
beneficiary or trustee nhall be a party unless such action or praceeding is brought by trustee.

The grantor coverants and agrees to and with the beneficiary and the beneficiary's successor in interest that the grantor is lawfully
seized in fee simple of ke real property and has a valid, unencurmbered title thereto, except as may be set forth in an addendum or exhibit
attached heroto, and tiat the grantor will warrant a:1d forever defend the same against all persons whornsoever,

WARNING: Unless grantor provides Seneficiary with evidence of insurance coverage as required by the con-
tract or loan agreernent between them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary's interest. This insurance may, bur necd not, also protect grantor’s interest. If the collateral becomes damaged,
the coverage purchasasd by beneficiary may 1ot pay any cigim made by or against grantcr. Grantor may later cancel
the coverage by praviding evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purciased by beneficiary, which cost may be added to grantor's contract or
loan balance. If it is so added, the interest rare on the underlying contract or loan will arpply to it. The effective date
of coverage may be the date grantor’s prior :overage lapsed or the date granror failed to provide proof of coverage.
The coverage beneliciary purchases may be considerably more expensive than insurance grantor might otherwise
cbtain alone and msy not satisfy any need icr property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of tha loan represented by the above described note and tAis trust deed are:

(a)* primarily for grantor's personal, family or housshold purposes (sec Importanr Notice below),

(b) for an organization, or (even if granter is 2 natural person) are for business or commercial purposes.

Tkis deed applies to, inures to the benefit of ¢ ad binds all parties hereto, their Eeirs, legatees. devisees, adaiinistrators, executors,
personal representatives, successors and assigns. Ths term beneficiary shall mean the holder and owner, iccluding pledgee, of the consrace
secured hereby, whether or not namec as a beneficiary herein.

In constriuing this tiust deed. it is understood #h:t the grantor, trustee and/or beneficiary may eack be more rhan one persaon; thar
if the context so requiren, the singular shall be taken o mean and in:lude the plural, and that generally &1l grammatical changes shall be
mads, assumed and implied to make the provisions he ceof apply equally to cerporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this_ instrument the day and year first above written.

* IMPCRTANT NOTICE: Delete, by lining out, whichaver warninty {o) or [b) is AAAANLY §\ m &Y\N
not applicable; if warranty [a) is applicable and the benefic ary is a creditor RussellMalllauX """"""""" -~
as such word is defined in the Truth-in-Lending Act and R:gulation Z, the

Beneficiary MUST comply with the Act and Regulation by -iaking required

disclosures; for this purpose use Stevens-Nass Form No. 1319, or equivalent. Larg"y

if compliance with the Act is not required, disregard this notize. -
STATE OF OREGON. County of X am.‘;? 8

This instrumen;_ was acknowledged before me on .L (AR rx\..b.cr
by .Ru.msc.ll....m.a_u.Ll.cm,x...........and......i:.ar.x:.y Caldw

This instrument was acknowledged Gefore me on

“NOTARY PUBLIC-OREGOR
COMMISSION NO. 504153
MY COMMISSION EXPIRES AUG, 24, 2001

Notary Public for Oregon M ¥ comumission expires gh‘ljo‘
REQUEST FOR FULL RECONVEYANCE {To be used only when obligations hiave been paid.)

TO e ece oL, T TUSEE®

The undersigned is the legal owner and holder of all indebtedness secured by the foredoing trust deed, ANl sums secured by the trust
deed have been fully paid and satistied. You hereby arv directed, on rayment to you of any sums owing 1o you under the terms ot the
frust desd or pursuant to statute, to cancel all evidsnce s of indebtedness secured by the trust deed (which are delivered to you herewith
together with the trust decd) and to reconvey, without warranty, to tke partios designated by the terms of the trust deed the estate now

hald by you under the same. Mail reconveyance and dccaments fo ... ... .

DATED: ... ces I P

Do not lose or destroy this Trus? Doed OR THZ NOTE which it secures.

Bath must be delivared to the trustee for canzellation before e e e e
reconveyance will be madn. Beneficiary




