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DEED OF TRUST

THIS DEED OF TRUST ("Security Instiument”) is made on pECEMBER [ 3, 1999 . The grantor is
RONALD MARK BALDWIN

("Borrower"). The trustee is ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OR 97501
{"Trustee"). The heneficiary is SOUTH VALILEY BANK & TRUST

which is organized and existing under the laws of AN OREGON EANKING CORPORATION , and whosc;
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Lender the principal sam of

Fifty Five Thousand and no/100

Dollars (U.S. $ 55,000.00 )-
This dett is evidenced by Borrower’s nou: dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, duz and payable on danuary 1, 2030

This Security Instrument secures tc Lender: (i) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensiors and muodifications of the Note; (1) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performarce of Borrower's covenants and agreements under this
Security [nstrumert and the Note. For this puipose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
The North 88 feet of Lot 6, Block 63, BUENA VISTA ADDITION TO THE CITY OF KLAMATH
FALLS, in the County of Klamath, State of Oregon.

which hag_}thcadd]ess'bf 2244 CREGON A‘IENUE, KLAMATH FALLS {Street, City],
Oregon. .. - . 97601 ; [Zip Code)  {"Property Address™);
OREGON-Singla Fanily-FNMA/FHI.LMC UNIFORM
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TOGETHER WITH all the improvemess now or hercafter exected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by this Security
Instrument. All of the foregoing is referred o in this Security Instrument as the "Property.”

BORROWER. COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally die title to the Property against alt claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cont ines uniform covenunts for national use and non-uniform covenants with limited
variations by juriscliction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower ar Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
prinzipal of and interest on the debt evidenced by the Note and afy prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lend:r on the day monthly payments are due vnder the Note. wnril the Note is paid in full, a sum ( "Funds"”) for: (a) yearly taxes
and assessroents which may attain priority ove: this Security Instrument as a lien on the Propeniy: (b) yearly leasehald payments
or ground rents on the Property, if any; () yeurly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) a0y sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the Payment of mortgage insurance premiurms. These items are called "Escrow Items."
Leoder may, ac any time, collect and hold Funds in an amount not to exceed the maximum amount a lencer for a federally
related mortgage Ioan may require for Borrow :x's escrow account under the faderal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.¢ . Section 2601 et seq. ("RESPA"), unless another law tliat applies to the Funds
sets a lessar amount. If so, Lender may, at any time. collect and hold Funds in an amount 1ot to exceed the lesser amount.
Lender nusy estimate the amount of Funds due on the basis of currsnt data and reasonable estimates of expenditures of future
Escrow Items or ctherwise in accordance with #splicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrowe: for holding and applying the Funds, annually analyzing the escrow account, or

«erifying the Escrow [ters, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrovier to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Utrdess an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, ho.vever, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge. an annyal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds wiis made. The Funds are plecged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items wiien due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shaii make up the deficiency in no more than
twelve monthly payments, at Lender's sole discn:tion.

Urpon payment in full of all sums secureC: by this Security Inscrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, L.:nder shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a creclit against the sums secured by
this Security Instrument. o , o

3. Application of Payments. Unless applic:ble law provides otherwise, all paynients received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amourts payable under paragraph 2;
third, to interest due; fourth, to principal due; an last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all waxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Ins rument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not patid in that manner, Borrower shall pay them on time directly
10 the: person owed payment. Borrower shall prorptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borre ver shall proniptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment. of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may actain priority over
this Security Instrumer, Lender may give Borrovier & notice identifying the lien. Botrower shall satisty the lien or take one or
more of (he actions set forth above within 10 days of the giving of notice. S uEs
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payroents may no longer bhe required, at the ¢ stion of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requites) provided by an insurer approved by Lender again becomes available ard is obtained, Borrower shall pay
thie premiums required to maintain mortgage i asurance in etfect, or to provide a loss reserve, until the requirement for mortgage
irsurance ends in sccordance with any written agreement berween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonzble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an i spection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or constquential, in connection with any
candemnation or other taking of any part of the Property, or for cenveyance in lisu of condemnation, are herehy assigned and
shall be paid ro Lender.

In the event of a to1al wking of the Properry, the proceads shall be applicd (0 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market vadue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taliing, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
antount of the sums secured immediately hefore tie taking, divided by (b) the fair market vadue of the Property immediately
before the waking. Any balance shall be paid to Borrower. In the event of a partial aking of the Property in which the fair
market value of the: Property immediately before the taking is less than the amount of the sums secured immediately before the
aiking, unless Borrower and Lender otherwist agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandonsd by Borrowe:, or if, after notice by Lender to Eorrower that the condemnor offers to make an
award or setle a claim for damages, Borrow.r fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to testoration or repilir of the Property or to the sums
secured by this Security Instument, whether o not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
paitpone the due dute of the monthly payinents referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearan e By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Secrity Instrument granted by Lender to any successor in interest of Borrower shall
ot operat: to release the liability of the origin:d Borrower or Borroiver’s successors in interest. Lender shall not be required to
cozamence progeedings against any successor i interest or refuse to extend titne for payment or otherwise maodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
suceessors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (8) is co-signing rhis Security Instrument only to nortgage, grant and convey that
Borrower's interest in the Property under the 1:ms of this Security instrument; (b) is not perscnally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make eny accommodations with regard to the terms of this Security InStrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
W the penuitted limit: and (b) any sums alread:. collected from Borrower which exceeded permitted limits will be refanded to
Baorrower. Lender miay choose t0 make this refund by reducing the principal owad under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.,

14. Notices. Any notice to Borrewer provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requizes use of another method. The notice shall be directed to the Property Address
or any other address to Lender shail be given by first class mail to

ce to Borrower. Any notice provided for in this
when given as provided in this paragrzph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in wiich the Property is located. In the event that any provision or clavse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall 1ot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumnent and the Note are declared
10 be severable.

16. Borrower’s Copy. Borrower shall be gven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
15 5old or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a miural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Insirument. However, this option shall 1ot be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lendzr exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide a pzriod of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. !f Borrower fails to pay thes2 sums prior 1o the expiration of this period, Lender may invoke any remedies
pennitted by this Security Instrument without fur her notice or demand on Borrower.
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5. Hazard or Property Insurance. Dorrower shail keep the improvements now existing or hereafter erected on the
Propenty insured against ioss by fire, hazard s included wizhin the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
tat Lender requites. The insurance carrier Providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. 11 Borrower fails o maintain coverage described| above, Lender may, at Lender’s
aption, ebuin covarage 1o protect Lender’s rivhts in the Pre perty in accordance with paragraph 7.

All insurancy policies and renewals sh il be acceptable to Lender and shall include a standard mortgage clause. Iender
skall have the right to hold the policies and re aewals. If Lender requires, Borrovier shal} promwptly give (0 Lender il receipts of
paid premiums and renewal notices. In the event of loss, Botrower shall give prompt potics to the insurance carrier and Lender,
Lender may make proof of loss if ot made prompdy by Borrower.

Unless Lender and Borrower othenwise tgree in writing, insurance procesds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
fepait is not economically feasible or Lender's security would be Iessened, the insurance proceeds shall be applied to the sums
seeured by this Security Instrument, whether or 1ot then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not wnswer within 30 days .. notice from Lender that the insurance carrier has offered 1o settle 5 claim, then
Lender may collect the insurance procezds. _emder may use the proceeds to 1epair or restore the Property or to pay sums
secunid by this Security Instrument, whether or not then due. The 30-day period will begin when the norice is given.

Unless Lender and Borrower otherwise agree in writing, auy application of proceads to principal shall not extend or
pxitpone e due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the suis secured by this Security Instrument
isunediately prior to the acquisicion.

6. Ocrupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Froperty as Borrower’s principal resiclence within sixty days after the execution of
this Security Instrurazne and shall continue to vecupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwis: agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circunutances exist which are bzyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, o coramit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal. is begun that in Lender’s good fuith Jjudgment could result in forfeinure of the
Property or otherwise materially impair the lier: created by this Security Instrumeri or Lender's security interest. Berrower may
cure such u default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, ia Lender’s good faith determination, precludes forfeirure of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defaule if
Borrower, during the loan application process, :-ave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material informatio: 1) in connection with the loan evidanced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. if this Security Instrurnent is on a
leaseheid, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in wri ting.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's o ghts in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the vatue of the Property and Lender’s rights in the Property. Lender’s actions may
irclude paying any sums secured by a lien which has pricrity over this Security Instrument, appearing in court, paying
reasamable attormeys” fees and entering on the Froperty to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addlitional debr of Borrower secured by this
Security Instrument. Unless Borrower and Lendur agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shali be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender require¢ mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums roquired o maintain the mortgage insurance in effect. If. for any reason, the
Tmortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent to the montgage insurance previcusly in efiect, ar a cost substanrially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain tse payments as a loss reserve in lica of mortgage insurance. Loss reserve

Form 303;)8 % o
@b—GHIOR) 19663).01 Page 3 of & nn.nu-.:i’:ﬁ




!
43166

18. Borrowrer’s Right to Reinstate, If Borrower meers certain conditions, Borrower shall have the right to have
enforcement of this Security [nstrument dis ontinued at any time prior to the earlier of: (#) 5 days (or such other period as
applicable law may specify for reinstatemc 1) before sali of th: Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judyme 1t enforcing this Security Instrument. Those conditions are that Borrower- (a) pays
Lender wll sums vwihich then would be due wder this Security Instrument and (he Note as if no acceleration had occurred; (b)
cures any default of any other covenants or grecments; (2) pays all expenses incurred in enforcing this Securiry Instrument,
melnding, but not limited to, reasonable att: neys® fees: and (d) uikes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lenler's rights in the Property and Borrower’s obligation to pay the surng secured by
®is Security Instrument shall continue un.hanged. Upon reinstatement by Borrower, this Security Instrument and the
obligadons secured hereby shall remain fully effective as it no acceleration had occurred. However. this right to rejnstate shall
not apply in the case of adceleration under paragrugh 17,

19. Sale of Note; Change of Loan Survicer. The Note Or a pariial inrerest in the Note (together with this Security
Instrimenty may be sold one or more times Wi thout prior notice to Borrower. A sale may result in a change in the entity (known
s the “Loan Servicer™) that collects monzhly payments due under the Note and this Security Insoument. There also may be one
o1 mare changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notics of the change in accordan e with paragraph 14 above and applicable law, ‘The notice will state the name and
Address of the new Loan Servicer angd the adiress to which payments should be made. The notice will also contain any other
infonnation requined by applicable law.

20. Hazardaus Substances, Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower slall nor do, nor zllow anyone else to do. anything affecting the
Property that is in violation of any Environniental Law. The preceding two sentences shall not apply to the presence, use, or
storaye on the Property of small quantities of Hazardous Substances thar are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wiitten cotice of any investigation, clzim, demand, lawsuit or other action by any
foveremental or reyulatory agency or private panty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If & srrower learns, or is notified by any governmental or regulaiory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all nexessary emedizl actions in accordance with Environmental Lav,,

As used in this paragraph 20, "Hazardot ; Substances® are those substances defined as toxic or bazardous substances by
Envirommental Law and the following substu ces: gasoline, keroszne, other flammable or itoxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mat:rials containing asbestos or formaldzhyde, and radioactive materials, As used in
this paragreph 20, “Environmental Law" mears federal laws and laws of the jurisdiction where the Property is located that
refate 1o health, safery or environmental proect on.

NON-UNIFOEM COVENANTS. Borrow.r and Lender further covenant and agree as follows:

21 Acceleration; Remedies, Lender sha 1 give notice to Borrower prior to acceleration following Borrower's breach

of any covenant oy agreement in this Security Instrument (but not prior to acceleration under Saragraphn 17 uniess

applicable law provides otherwise). The notic» shall specifi:  (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the dat e the notice is given to Borrower, by which the default must be cured; and
() that failure to cure the default or or belore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstale after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediat:: payment in full of all sums secured by this Security Instrument witheut
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in purs 1ing the remedies provided in chis paragraph 1, including, but not limited
to, reaconable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sals, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice to
be recorded in each ounty in which any part of the Property is located. Lender or Trustee shall give notice of safe in the
manver prescribed by applicable law to Borower and to other persons ﬁrmcxibed by applicable law. After the time
required by applicable law, Trustee, without d>mand on Borrower, shall sefl the Property at public auction to the highest
bidder at the time and place and under the terns designated in the notice of sale in one or more parcels and in an order
Trustee determines. Trustee may pestpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lev:der or its designee may purchase the Property at any sale.

Trustee shall deliver to the vi i covenant or warranté',
expressed or implied. The recitals in the Trustoe’ i ie evi of the statements made
therein. Trustee shall apply the proceeds of the sale in the followi : p the sale, including, but
not limited to, reasonable *i’ustee’s and aftorneys’ fees; (b) to all nstrument; and (c) any
excess to the persan or persons legally entitled 11 it.

22. Reconveyarice, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all potes evidencing debt secured by this Security
Instrument te Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recerdation costs. Lender may charge such person or persons a fee for re;onveying the
Property, bur only if the fee is paid to a third pzay (such as the Trustee) for services rendered nnd the charging of the fee is
pernitted under apalicuble law. B . .

43. Substitufe Trustee. Lender may, from idme to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. VWithout conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
cenferred upon Trustee herein and by applicable 1z

24. Attormeys’ Fees, As used in this Security Ipstrument and in the Note, "attcrneys® fees” shall include any attoreys’

fess a“argled by an appsllate court. Form 303 pfl
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25, Riders tor this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security [astrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and sgreements of this Security
[Chevk applicable hox(es)]
[._] Adjustable: Rate Rider
:j Graduated Payment Rider
[ Balloon Rider
[ VA Rider

{;]1 Condominium Rider

i) Planned Unit Development Rider
{—4 Rate Improvement Rider

X Other(s) {specify] ADDENDUM

BY SIGNING BELOW, Borrower accepts and agrees to t.h?térm d covenants contained in this Sec

in any rid:r(s) executed by Borrower and recorded with it. { W’ ( //)

[nstrument as if the rider(s) were a part of this Security Instrument.

[ 1-4 Family Rider
(1 Biweekly Payment Ricler
Second Home Rider

yiy Ipstrament and

LAl (Seal)

Wimtsses:
RONALD MARK. BALDWIN

-Borrower

(Seal)

(Seal)

-Borrower

(Seal)

-Borrowe r

Klamath

day of %(ELC_QMM X

STATE CF QREGON,
Ondis | B4R
RONALD MARK BALDWIN

County ssi:

I999

the foregoing instrument to be higher voluntary uct and deed.

My Commission Expires: "~ 22 2~0 /’ Before me:
(Official Seall womeas:
S BT

OFFICIAL SEAL
MaRLmllnAunma?on

-Borrower

~, perscmally appeared the above named

and acknowledged

NOYARY UBLIC-DREGO
. BOMMISUION NO. 6061¢

g K T C N aSIION

P Bt |EXPRRES MAR, ziimf No Public for Oregon
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Atfalrs. 49168
ADDENDUM TO DEED OF TRUST

The Lender intens to assign its rights under {-¢ attached Decd of Trust on property located at
2244 OREGON AVENUE, KLAMATH FALL3 Oregon

to the Otegon Departmient of Veterans® Affairs (O VA). In the event ODVA accepts such assignment, the rights and obligations of the parties
to the Deed of Trust and with the same consideration as said Deed of Trust, whick is dated the same date as this Addendum, are expressly
made subject to this Addendum. In the event of any conflict between the provisions of this Addendum and the provisions of the Deed of
Trust or Note, the provisions of this Addendum shall control. All provisions of the Deed of Trust not inconsisteat with this Addendum shail,
and dlo, remain in full force and effect, including, but not limited to, the remedies available to the Lender or its successors or assigns in the
evenl of a defauit as described therein.

(1) Time of Lissence. Time is of the essence in the Deed of Trust.

(2) Use and Transfer of Trust Property. As long as ODVA, or its successors or assigns, are the beneficiary of the Deed of Trust,
ODVA may declare all sums secured by the Sucurity Instrument to be immediately due and payable if: (a) All or part of the property is
sald or atherwise transferred (exceps for a sal: or transfer to the original Borrower, the surviving spouse, unremarried former spouse,
surviving child or stepchild of the original Barrower, a governmenial entity when tie secured Pro perty is transferred for public use) by
Borrower to 2 purchaser or other transferee, or (b) Borrower rents, lezses, or within 60 days after the loan is closed, fails to occupy and
continue to cccupy as the Borrower’s principal residence the Trust Property described in the Security Instrument, {c) Borrower uses all
or any gortion of the Trust Property for business purposes (ODVA may verify that the hore is not being used for business purposes
through site visits, Inspection of the Borrower’s federal tax returns for 2 business use of the residence deduction, or other means, as
cpplicabie), or (d) Barrower omits or misrepr:sents 2 fact that is material with respect to the provisions of Section 143 of the Internal

tevenue Code in an application for this loan. ‘The execution and delivery by the Borrower of any joint venture agreement, partnership
agreemert, declarition of trust, option agreement or other instrument whereunder any other person may become entitled, directly or
indirectly, to the possession or enjoyment of th 2 Trust Property, or the income or other benefits derived or to be derived therefrom, may
in each case be deemed to be a sale or transfe: of Borrower's interest in the Trust Property for the purposes of this section. If ODVA
cxercises this option, ODVA shall give Borrow sr notice of acceleration.

If all or part of the property is sold or otherwise transferted fexcept for a sale or transfer to the original Borrower, the surviving
spouse. unremarried former spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured
Froperty is transferred for public use) by Borrcwer to a purchaser or other transferes, the ODVA ray require payment of administrative
costs and may increase the rate of interest due on the loan as prescribed in ORS 407.335 from the clate of the transfer 1o the date the loan
is paid in fuli, and said interest shali be considcred an amount due under the Note. The increase in the rate of intersst shzli not affect any
other remedies provided under the Security Ins:rument.

If a transfer to the original Borrower, the surviving spouse, unremarried former spouse, surviving child or stepchild of the original
Borrower, a govemmental entity (when the secured Property is transferred for public use} occurs, the intercst rate on the indebtedness
secured by this instrument shall conform to th e current statutory requirements of the Oregon Legistature and the administrative rules
adopted By the Director of the Oregon Departruent of Veterans® Affairs pursuant thereto which ars applicable at the time of the sale or
transfer, and, if the interest rate is so increascd as a result of the application of those administiative rules or statutory requirements
imposed by the Orzgon Legislature, the monthiv payment for principal and interest shall increase so as to retire the obligation within the
original date of maturity. --

(3) Environmental Evaiuation. ODVA n-ay from time to time determine that an environmental evaluation may be required. The
borrower will pay the cost of such environmental evaluation.

(4) Hazard a’riﬁﬁb’od lnsurghée.jaorrow:r shall keep the improvements now existing or hereafrer erected on the Property insured
against loss’by fire, hazerds included witkin (e term "extended coverage” and any other hazards, including floods or flooding, for
which Lender requires,insurance as prescribed in the attached Deed of Trust.

If at any time it is determined that the sec.rity for this loan is located in whole or in part within a flood hazard 2rea as defined by
the National Flood Insurance Act, the Borrower will be required, and hereby agrees, to purchase flood hazard insurance acceptable to
ODVA, at no cost to ODVA. If the requited flood hazard insurance is not voluntarily purchased by the Borrower, within 45 days of
written notice to the Borrower, ODVA may force-place the flood insurance. ODVA will pay the cost of said force-placed insurance from
the Borrower's escrow account or by adding said costs to the principal balance of the Borrower's loan. If szid cost is added to the loan
balance, interest will be collected thereon at the note interest rate. Borrower shall pay ODVA a2 amount, determined by ODVA, in
addition to and together with the Borrower's reg alar payment as it becomes due.

. N s
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Lender's Account Number
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WARNING

Unless you provide us with evidencs: of the insurance coverage as required by our Security Instrument, we rnay purchase
insurance at your expense to protect out interest. This insurance may, but need not, also protect your interest. If the collateral
becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing ¢vidence that you obtained property coverage elsewhere.

You are responsible for the cost of ¢ ay insurance purchased by us. The cost of this insurance may be added to your loan
balance. If the cost is added to your loan balance, the interest rate on the vnderlying loan will apply to this added amount.
The effective date of coverage may be¢ the date your prior coverage lapsed or the date you failed to provide proof of
insurance coverage.

The coverage we purchase may be considerably more expensive than insurance you obtain on your own and may not
satisfy any nced for property damage coverage or any mandatory liability insurance requirements imposed by applicable
state or federz! law .

As added clarification, the coverage w» purchase covers us. The cost of this insurance may be added to your loan balance or
paid from ycur éscrow account, as applicat 'e. At our discretion, your standard payment will be: increased to recover the cost of the
insurance or a d2mand will be made for the ‘ull amount paid for the insurance.

(5) Loan Canceliation Life Insurance (LCLI). Loan Carcellation Life Insurance {LCLI) is an optional program. If the Borrower
applies and is accepted for this insurance, the Bairower agrees to pay the estimated prernium to the Lender with their regular payment as
it becomes due. Any LCLI accrued or unpzid premiums are a principal obligation of the loan and are secured by this security document.
Any changes in the premium may change the arount of the regular payment. The insurance contract may provide that loan cancellation
life insurance will be canceled after payments oi the loan become four months past due.

(6) Governing Law; Severability. The De:d of Trust, Note, and this Addendum shall bs governed by the laws of the State of
Oregon and it is distinctly understood and agreud that the Deed of Trust, Note, and this Addendum are subject to the provisions of
Article XI-A of the Oregon Constitution, ORS Chapter 407 and any subsequent amendments thercto, and to all sules and regulations
which have been issued or may hereafter be iss_ed by the Dircctor of ODVA pursuant to the provisions of ORS Chapter 407. In the
event that any provisions or clause of the Deed of Trust, Note, or this Addendum conflicts with apgplicabie law, such conflict shall not
affect other provisicns of the Deed of Trust, Note, or this Addendum which can be given effect without the conflicting provision, and to
this end the provisicas of the Deed of Trust, Note. and this Addendum are declared to e severable.

The Barrower underscands that the agreements and statements of fact contaired in th: Addendum to Residential Loan Application are
necessary conditions for granting this loan.

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

| here /y\consent to the madifications of the terms of tt 2 Deed of Trust and Note which are contained in this Addendum.

b
ol ol Ll s

Signattire of Spouse Date Signed

: BRRPEEHERBIIG
: OFFICIAL SEAL
) Ss. fE% [MARLENE T. iDDINGTON
¥ NOTARY PUBLIC-OREGON

County of {5 la v arb ) ; 3/ IESSION NO, 050616
= et(x:%memmes MAR. 22,3001

On /-‘;LJE&_M 13 , 1992, before me, the undersigned, a N RTINS TSRO ey 0 Siate,
personally apneared the within named R‘& aid a MQLL gﬁl(’;’{_f sin

known to me to be the ideritical individual described within and who executed this instrument and acknowledged to me that ﬁ.g,___

STATE OF OREGON

executec the same freelv and voluntarily.

IN TESTIMONY WHEREOF. I have hereunte set mv aand and affixed my officidl seal thi c@ ‘ar dast aboye written.
State of Oregon, County of Klamath .

(Notary Public in and for said €6t ;, and State}

Recorded 12/141'99L,/at RiA7pm.
In Vol. M99 Page 47/(» 2"~ vailable i alternate formats, upon request. jﬂ

20347 (1im Linda Smith, | b 20t
County Clerk F 8




