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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and

principal of and interest on the d

2. Funds for Taxes and Insurance,
Lender on the day monthly pa
and assessments which may altain priority over this S
or ground rents on the Property, if any;
any; (e) yearly mortgage insurance premiums, if any;
provisions of paragraph 8, in lieu of the payment-o
Lender may, at any time, collect and hold Funds in an

t seq. ("

be covered by this Security Instrument.

late hereby conveyed and has the right to grant and
ncumbrances of record. Borrower warrants and will
ject to any encumbrances of record.
ational usc and non-uniform covenants with limited
ty.

amount. If so, Lender may, at any time, collect and hold Funds in an amount not

estimate the amount of Funds due on the basis of current da
otherwise in accordance with applicable law.

a charge.
estale tax reporting service used by

law provides otherwise. Unless an agreement is made or applicable law
id, not be required to pay Borrower any inferest or earnin

Lender may agree in writing, however, that interes
annual accounting of the Funds, showing
made. The Funds are pledged as additional
If the Funds held by Lender exceed th
excess Funds in accordance with the 1
not sufficient to pay the Escrow Items wh
to Lender the amount necessary to make
monthly payments, at Lender’s sole discretion.
Upon payment in full of all sums secured
held by Lender. If, u
Property, shall apply
Security Instrument.

Payments.  Unless applicable law provides otherwise, ‘all payments reccived by Lender under paragra
ied: first, to any prepayment charges duc under the Note; second, to amounts Ppayable under paragraph 2;
rth, to principal due; and last, 1o any late charges due under the Note,

4. Charges; Ligns_. Bormrower shall

Borrower makes these payments directly,
Borrower shall promptly discharge
wriling to the payment of the obligatio

ty Instrument unless Borrower: (a) agress in
to Lender; (b) contests in goaod faith the lien

by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale to prevent the
enforcement of the lien; or (c) secures from the holder of the lion an agrecment satisfactory to Lender subordinating the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may atlain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more

of the actions st forth above within 10 days of the giving of notice,
erty Insura_nce. Bomrower shall kee

option, obtain coverage to protect Lender’s rig

@@@ -6R(ORY) (gs03)
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subject to Lender’s approval

in coverage described above, Lender may, at Lender’s

ance with paragraph 7.
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may make proof of loss if not made promptly by Borrower.,
Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair i i feasible and Lender’s security is not lessened. If the restoration or
ir i i i d be lessened, the insurance proceeds shall be applicd to the sums
ue, with any excess paid to Borrower. If Borrower abandons the
r that the insurance carrier has offered to settle a claim, then

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unieasonably withheld, or unless

ing ci i hall not destroy, damage or impai 3
shall be in default if any forfeiture action or
forfeiture of the Property or
. Borrower may cure such a
with a ruling that, in

ents 1o Lender (or failed

, including, but not limited to, representations
upancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
rovisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall

ole rate and shall be payable, with interest, upon notice
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of m by this Security
Instrument, Borrower shall pay the premiums required to maintain the morlgage insurance in effect, If, for any reason, the
i required by Lender n cffect, Borrower shall pay the

9. Inspection. Lender or its age
Borrower notice at the time of or prior

10. Condemnation. i °Cl or consequential, in connection with any
condemnation or oth in licu of condemnation, are hereby assigned and
shall be paid to Lender.
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perty immediately before the taking i to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, and Lender otherwise agrec in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplic ¢ following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
laking. Any balance shall be f a partial taking of the Property in which the fair marker value of the
i i than the amount of the sums secured immediately before the taking, unless
or unless applicable law otherwise provides, the proceads shall be applied to the
or not the sums are then due.
¥ Lender to Borrower that the condemnor offers to make an
ils to respond to Lender within 30 days after the date the notice is given, Lender
orized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of'such payments,
11. Borrower Not Rele By Lender Not a Waiver. Extension of the tme for payment or modification
izati i Lender to any successor in interest of Borrow
OITOWer’s Successors in interest. Lender shall not be required to
to extend time for payment or otherwise modify-amortization of
riginal Borrower or Borrower'’s successors
A waiver of or preclude the exercise of any
Y. ol
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
urity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
I be Jjoint and several. i i i

under the Note,
14. Notices. Any notice 1o Borrower provided forin this Security Instrument shall be given by delivering it or by mailing it

by first class mail enless applicable law requires use of another method. The notice shall be directed to thie Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

Instrument shall be deemed 1o

15. Governing Law; Sey ity.
Jurisdiction in which the Property is located. In the event that any provision or clause of th
conflicts with applicable law, such conflict shall not affect other provisions of this Security In
given effect without the conflicting provision. To this end the provisions of this Security Ins
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the: Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borro i
Lender’s prior written consent, Lender may, at its opton, require immediate payment in ful
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 davs fiom the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have
i discontinued at any time prior to the earlier of: (@) 5 days (or such other
cnt) before sale of the Property pursuant 10 any power of sale contained in this Security
forcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
i i ment and the Note as if no acceleration had occurred;
penses incurred in enforcing this Security Instrument, including, but
action as Lender may reasonably require to assure that the lien of this
operty and Borrower’s obligation 1o pay the sums secured by this Security
reinstatement by Borrower, this Security Instrument and the obligations secured
cleration had occurred, However, this right 1o reinstate shall not apply in the case of
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19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or rcleasc of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elsc to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,.or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is nccessary; Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As used in

this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further tovenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Secarity Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be soid and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to'the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and iithout charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trusiece and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys” fees
awarded by an appellate court.
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25. Riders to this Security Instrument. If one or more riders arc exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
Adjustable Rate Rider [_J Condominium Rider 1-4 Family Rider
[ Graduated Payment Rider (] Planned Unit Development Rider ] Biweekly Payment Rider
(] Balloon Rider (1 Rate Improvement Rider (] Second Home Rider
[] VA Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
Witnesses: / ] N
L (Seal)
s

<. SOLDANI

-Borrower

A\}JA s S\OQ/Q\&/»M (Seal)

TET SOLDANI

-Borrower

(Seal) (Seal)

-Baorrower -Borrower

STATE OF OREGON, V\/ash 160

County ss:

Onthis jA~tH day of " P Cle.mb-en , 1949 , personally appeared the above named

GAMES C SOLDA_N‘ OV\(L HA@EIET SOLOAM’ and acknowledged

the foregoing instrument to be' —-} eir voluntary act and deed.

My Commission Expires: o) -} & O~ BeforgAfie:
(Official Seal) ‘Q«(/V /[/(/\/ a 5
. OFFICIAL SEAL ' a

KIMBERLY A GOULD Notary Public for Oregon 0

NOTARY PUBLIC-OREGON
% COMMISSION NO. 308658
MY COMMISSION EXPIRES FEBRUARY 28, 2002

@% -6R(OR) (3603) PagaBof 6 Form 3038 9/90
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

199T9HIS ADJUSTABLE RATE RIDER is made this 13th day of Décember

» and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to

FIELDSTONE MORTGAGE COMPANY

(the "Lender") of the same date .and covering the¢' Property described in the Security Instrument and
located at:
1540 LAKEVIEW AVENUE, KLAMATH FALLS, OR 97601

{Propeny Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM BATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10-150 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the fifst day of January , 2002 ,
and on that day every 6t month thereafier. Each date on which my interest rate could change
is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my intcrest rate will be based on an Index. The “Index" is the
average of interbank offered rates for 6 month US, dollar-denominated deposits in the London market

("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR & MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) -Single Family-Fannie Mae Uniform Instrument

@%asau (9705) Form 3138 6/94
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business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index." -

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Notc Holder will calculate my new interest rale by adding

SIX AND 45/100THS percentage poin[(s)
( 6.450 %) 10 the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage ipoim (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest raie until the next Change Date.

The Note Holder will then determine the amoyint of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my

new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

(D) Limits on Interest Rate Changes
The interest rate I am required 1o pay at the first Change Date will not be greater than
13.150 % or less than 10.150 9, Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than
ONE percentage point(s)
( 1.000  9) from the rate of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 16.150 %.

(E) Effective Date of Changes My interest rate will never be less than 10. 150%.

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or
any interest in it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediatc payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender inforr@g _g_equired by

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this

S-€. SOLDANI -Borrower HARRIET SOLDANT

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

@D);538U (9705) Page 30f 3 Form 3138 6/94
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 13th day of December , 1999 ,and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to

FIELDSTONE MORTGAGE COMPANY

(the "Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

1540 LAKEVIEW AVENUE, KLAMATH FALLS, OR 97601
[Propeny Address]

+

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, sccurity and access control apparatus, plumbing,
bath tubs, water heaters, water closels, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panclling and attached floor coverings now or hereaficr attached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or makc a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
to.the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant S.

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the st
sentence in Uniform Covenant 6 concemning Borrower’s occupancy of the Property is deleted. All remainmg
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

OREGON 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform instrument Initials: S %
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_ Property and al) security deposits made in connection with leases of the
shall have the right to modify, extend or terminate the existing leases and 1o Cxecute new leases, in Lender’s sole
discretion. As used in this paragraph F, the word "lease” shall mean "sublease” if the Security Instrument is on a
leaschold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the
Property, regardless of 1o whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents (o collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant 1o
paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenant(s) that
paid to Lender or Lender’s agent. This assi

assignment for additional security only.

nt; (ii) Lender shall

agrees that each tenant of the

agents upon Lender’s written demand to the
er's agents shall be

ts, including. but not

s and (vi) Lender shall be entitled 1o have
manage the Property and collect the Rents and profits derived fro
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of
Property and of collecti

H. CROSS-DEFAULT PROVISION.
which Lender has an interest shall be breach
remedies permitted by the Security Instriument.

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and Provisions contained in this 1-4 Family

(Seal)

-Borrower

-Borrower

@%-57(08) {2801).01 Page 2 of 2 Form 3170.38 9/90

State of Oregon, County_of Klamath
Recorded 12/14/99, at 3. So p.m
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