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Lender # 710011699 DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on December 13, 1999 . The grantor is

Lawrence James Badorek and Dorothy V Hartley as Joint Tenants, with Rights of
Survivorship

("Borrower"). The trustee is Pirst American, 1700 SW Fourth Avenue, Portland, OR $7201

("Trustee"). The beneficiary is PNC Mortgage Corp. of America, an Ohio Corporation

which is organized and existing under the laws of Ohio

, and whose
addressis 75 North Fairway Drive, Vernon Hills, IL 60061

Dollars (U.S. $39,000.00 )

urity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on January 1, 2030

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
d modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to

protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

sale, the following described property located in Klamat County, Oregon:

The E 1/2 SE 1/4 SW 1/4 lying Southerly of Lost River in Section 21, Town ip 39 South,

Range 10 East of the Willamette Meridian, Klamath County, Oregon, EXCEPTING that

portion heretofore conveyed to the United States of America by deed in book 34 at page

134, Deed Records of Klamath County, Oregon.

Tax Account No.: 3510-02100-01300-000

Borrowers current mailing address:

10680 Highway 39, Klamath Falls, OR 97603

which has the address of 11251 Crystal Springs Road, , Klamath Falls [Street, City],
Oregon 97603 [Zip Code]  ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estat
convey the Property and that the Property i

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

Insurance, Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to
is paid in full, a sum ("Funds") for: (a) yearly taxes
lien on the Property; (b) yearly leasehold payments

or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the Payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold F unds in an amount not to exceed the maximum amount 3 lender for a federally
related mortgage loan may require for Borrower's €SCrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C, Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
Sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

in an institution whose deposits are insured by a federal agency, instrumentalily, or entity

hall apply the Funds to pay the
alyzing the escrow account, or

Borrower and Lender may agree in writing, give to Borrower.
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly Payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saje

of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
this Security Instrument.

received by Lender under paragraphs
» 10 amounts payable under paragraph 2;
4. Charges; Liens. Borro \ » Charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal] pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender ajj notices of amounts to be pa; i
If Borrower makes these payments directly,
Borrower shall promptly discharge any
writing to the igati
by,

ifying the lien. Borrower shall satisfy theA!ii] or take,one or
/

0 days of the giving of notice. / -

lniNGM
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5. Hazard or Property Insurance.

Property insured a \ i ithi "extended coverage" a
floods or floodin i ires i . This | hall be maintained

insurance proceeds shall be applied to restoration or repair of the
urity is not lessened. If the restoration or
ssened, the insurance proceeds shall be applied to the sums

€ acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in writing,
extenuating circumstances exist which are beyond Borrower's ¢
Property, allow the Property to deteriorate, or commit waste on
action or proceeding, whether civil or criminal, is begun that in Lender's good
Property or otherwise

y the Note, including, but not limited
If this Security Instrument is on a
res fee title to the Property, the

7. Protection of Lender'
this Security Instrument, or ¢
proceeding in bankruptcy,

Pay for whatever is necess
include paying any sums
reasonable attorneys' fees and en
7, Lender does not have to do so.

Any amounts disbursed by
Security Instrument. Unless Borro
date of disbursement at the Note

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance p ost substantially equivalent to the
cost to Borrower of the mortgage i
substantially equivalent mort
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums requirecf to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or othenvise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is go-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modig‘, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default. for
the purpose of protecting Lender's interest in the Progerty and rights under this Security Instrument, including, but not limited

to, attorneys fees and property inspection fees. The absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law.

If the loan secured by this Security Instrument 1s subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givben effect b\ivithout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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cures any default of any other covenants or agreements; (c) pays
includin%, but not limited to, reasonable attorneys' fees; and (d) t
ien of this Security Instrument, Lender's ri(gf’hts in the Property and Borrower's obli
i ument shall continue unchanged. i an
hereby shall remain fully effective as i i . ‘ev is rig instare shali
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer; Not
with this Security Instrument) may be sold one or m
the entity (known as the "Loan Servicer")

notice will state the name _ h
will also contain any other information required by applicable law.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender h arty (with such notice given in compliance with the
requirements of Section 14) of such alleged breach and hereto a reasonable period after the giving of
such notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph.

20. Hazardous permit the presence, use, disposal, storage, or release of any
llow anyone else to do, anything affecting the
entences shall not apply to the presence, use, or

storage on the Property of small quantities of Hazardous Substances that are generally recognizecf to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written

governmental or regulatory agency or

of which Borrower has actual knowle gulatory authority, that
any removal or other r i roperty 1s necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: , kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials rmaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" juri i
relate to heafth, safety or environmental

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice ma
secured by this Security Instrument an . The notice shall furt

defense of Borrower to acceleration a
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be

entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to
nder's election to cause
i . ive notice of sale in the
persons prescribed by applicable law. After the time
» shall sell the Property at public auction to the highest
i i nd in any order
ment at the time

bidder at the time and plac
Trustee determines. Trustee may
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall appl;l" the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this gecurity Instrument; and (c) any
excess to the person or persons legally entitled to’it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee

appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.
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24. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' fees" shall include any attorneys'
fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
Adjustable Rate Rider ] Condominium Rider (x]1-4 Family Rider
Graduated Payment Rider L] Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider [ Rate Improvement Rider Second Home Rider
VA Rider [ Other(s) [specify]

Prepared By:

Patricia Watts

Lombard, IL 60148

BY SIGNING BELOW, BonoWer accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. )
%"WA{/ @‘Wt/b&/—é&?gﬁ/\{sem

Witnesses:
Lawrence James”Badorek -Borrower

Mdf Ay

-Borrower

(Seal) (Seal)

-Borrower

A/
STATE OF OREGON Wkw
onthis 5 ' gyor Deagmloor

-Borrower

County ss:
/ , / ?9? » personally appeared the above named

FUPENCE TJAMES AADOL K DOROTHY V. HARTLEY

and acknowledged
the foregoing instrument to be v~ voluntary act and deed.

My Commission Expires: ¥/i // b/o’}()OB Befo

I'c me:
(Official Seal) % M
toct v

7
Notary Public for Oregon
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State of Oregon, County of Klamath
Recorded 12/20/99, at /¥¢(> <2.m.
In Vol. M99 Page 4/9 740

Linda Smith, '

County Clerk Fee$_3S°°




