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THIS MORTGAGE 1S DATED DECEMEER 9, 1989, between MARIE A GREGORY and PATRICK G GREGORY,
whose address is 21838 MORELOCK HD, MALIN, CR 075632 (referred to below ss "Grantor”); and PNC BANK,
FSB, whose address is ONE PNC PLATA, FIFTH AVENUE & WOOD STREET , PITTSBURGH, PA 15222 (referred
ic below as "Lender").

GRANT OF MORTGASE. For valuable consideratlon, Grentor mortgages end conveys to Lenger =il of Grantor's right, tile, and interest in and to
the following described rea! property, together with &l existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and apgurtenances; al: water, water rights, watercourses and ditch tights (including stock i utfites with di%eh o irrigation rights); and all
other rights, rovatties, end profits relating to the real property, including witheut limitation all miterals, of, gas, gecthermai and similar matters, located

in KLAMATH County, State of Oregon (ihe "Real Property"):

' & ExXibi 117 54
Real Estale at 21838 MORELOCK RD,MALIN,OR 8753260 (CAT/10 ’

The Real Properily or its address is commonly known as 21838 MORELOCK RD, MALIN, OR 97632. The Reai
Property tax identfication- number is 4112-01100-0120:7.

Grantor presently assikjns to Lender gl of Grantor's 1:ght, tite, and interest in and to all leases of the Property and all Rens from the Property. In
addition, Grantor grants to Lender a Uniiorm Commerial Coce security intarest in the Perscna! Preperty and Flants.

DEFINITIONS. The folicwing words shall have the folowing meanings when used in this Mortzege. Terms not ctherwise dafined in this Mortgage shail
have the meanings attrbutad to such terms in the Uri'orm Commerciz! Code. Al references 1o collar amoun's shall mezn amounts In awful money of
the Unilad States of America.

Existing Incebletiness. The words "Existing In¢ 3bledness” mean the indebledness described below in the Existing Indebtednass section of this
Merigage.

Grentor. The word "Grantoi” means MARIE A GREGORY and PATRICK G GREGORY. The Grantor is the mortgagor undier this Mortgage.

Guaranior. The word "Guarantar” means and iroludss without l:mitation sach and afi of the guarantors, sureties, and accommodation pariies in
conneclion with ths Indebtedness.

Indebtedness. The word "indebtedness” maars ail principat and interest payable urder ihe Nots and any smounts expended cr advanced by

Lender to discharyje obligations of Grantor or ex;: enses incurred by Lendar to enforce obligations of Grantor undsr this Morigage, togather with

xg;&ea;: )gn osuch amounts as provided in this Liciigage. The iien of this Mortgage shall not exceed at any one time
. L0},

Note. “he word "Note™ means Ihe promisscry rote or cradit agreement dated Becember 9, 1998, in the original principai amount of
$10,087.08 from Grantor to Lender, togsther with all ronewsls of, extensions of, modifications of, refinancings of, consclidations of, and
substitutons for the promissory note or agreament. Ths maturity date of the Note is January §, 2005. Tha rate of interest on the Note is subject to
incexing adjustment, ranewal, or renegotiation.

Personal Preperty. Tha words "Personal Properiy” mean afl equipment, fixiures, and othe - articles of pursonat property row or hereafter owned
by Grantor, and ncw or hereafter attached or affitud to the Real P-operty; together with aii accessions, parts, and additions to, all replacements of,
and all substitutiors for, any of such property; ard togelher with all preceads (including without limitation ai insurance procesc's and refunds of
premiums) from any sale or other disposition of th:: Property.

Property. The word "Propsity” means collestively the Real Preperly and the Parsonai Property.

Reel Property. The words "Real Property” inean { 1o progerly, interests and righis describad aoove in tha "Grant of Morigege™ section.

Rents. The word "Renis™ means all present aru future rents, revenuss, incoms, issues, rovallies, pro‘its, and other banefits darived from the
Preperty.

THIS MORT(AGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SEZURITY INTEREST IN THE RENTS AND PERSONAL. PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEE TEDHESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACY ZPTED ON THE FOLLOWING TEQAMS:

PAYMENT AND PERFCRMANCE. Except as otherwit.s provided in ths Mortgege, Granize shal' pay to Lendur all amounts secured by this Mortgage
85 they hecome due, end shall strictly perform all of Grentor's obligations under this Morgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ag ees that Grantor's possassion and use of the Property shall ba geverned by the
feliowing provisions:

Poase~sion and Use. Until in default, Grantor m:ty remain in possession and control of and operate and manage the Real Preperty and collect
the Re. ts. THIS INSTRUMENT WILL NOT ALLOW USE OF THE FROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LANL) USE LAWS AND REGULATIC NS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TTLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY FLANNING DEPARTMENT TC VERIFY APPROVED
USES AND TO DETERMINE ANY LIMITS ON LAY 3U'TS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 230.930.

Duty to Maintain. Granlor shall maintain tre Proverty in tenantable condition and prempliy perform all repairs, replacements, ane maintenance
necossary lo preserve its velue.

Huisance, Waste. Grantor siall not cause, cond.ict or parmit any nuisarce nor commit, parmit, or suffer any stripping of or waste on or to the
Property or any parion of the Property. Without miting the generality of the foregoing, Grantor will not remove, cr grant 10 any cther party the
fight to remove, any fmber, minerals (including oi! and gas), soll, graval o7 rock products without the prior written consent of Lendear,

OUE ON SALE - CONSIENT BY LENDER. Lsander may. st iis option, deslare immediately dua and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's priar written corsent, of all or any part of the Rsal Property, or any irferest in the Real Propary. A “sale or
lransfer” means the coriveyance of Real Property or iny tight, litle or interest therein; whather iegal, beneficia! or equitable; whether voluntary or
nvoluntery; whether by outright sale, deed, instaliment sele contract, land contract, contraat for deed, leasshold interest with a term grester than three
(3) years, iease—option contract, or by sale, assignmerd, or hansfer of any benefcial interest in or to any land trust holding title I the [Real Preperty, or
Oy any cther method of conveyance of Real Property niarest. I any Grantor is a corparation, partnership cr limited liabilily company, transfer also
includes any change in cwnership of more than twenty-{ive percent {25%) of the voling stock, partnership interasts or limited liability company interests.
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as the case may be, of Grantor. Howaever, this option shall not be exercised by Lender if such exercise is prohibited by faderal faw or by Oregon law.
TAXES AND LIENS. The following provisions reiating {o the taxes and liens on the Property are a part of this Hortgage.

Payment. Grantor shall pay whan due (and in ali events prior to delinquency) ali taxss, payroll taxes, special taxes, assessments, waler chargss
and sevier servico charges levied against or on account of the Property, and shall pay when dua all claims for work done on or for services
rencerad or material furnished to the Preperty. Grantor shall maintain the Property free of all liens having priority over or aqual to the interest of
Lender under this Mortgege, except for the lien of taxes and assessments not due, excupt for the Exisling indebisdness refened to bslow, and
except as otherwite provided in the following pargraph.

PROPERTY DAMAGE INSURANCE. The following privisicns reiating to insuring the Propearty are a part of this Mortgaga.

Mzaintenance of lnsurance. Grantor shall proct ‘e and maintain policiss of fire insurance with standarc! extendect coverage endorsements on a
replacement basis for the full insurable value ccivaring all Imprevaments on the Real Property in an amount sufficient to avoid applicafion of any
ccinsurance clause, and with a standard mertgag-2e clause in favor of Lander. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lener. Granlcr siall deliver to Lender certificates of coverage from each insurer contsining a
stipulation that ccverage will not be cancslled or diminished without a minimum of ten {10) cays’ prior wiitten notice o Lender and not containing
ary disclaimer of the insurer's iiability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
ceverage in favor of Lender will not be impaireci in any way by any act, omission or default of Grantor or any other parson. Should the Reai
Properly at any time become iccated in an area gesignated by the Director of the Fedoral Emergency Managsment Agency &s a special flood
heizard area, Granlor egress to obtain and maintein Federal Flood Insurance for the full unpaid principal balance of the loan and any pricr liens on
ths preperty securing the loan, up to the maxirr sm policy limits set uncier the National Flood Insurance Program, ¢r as cotherwise required by
Lender, and to meintain such insurance for the te-m of the loan.

Application of Pridceeds. Grartor shall promptiy notify Lender of any loss or damage to the Property. L.ender may make prooi of loss if Grantor
falls to do so within fiteen (13) days of the casua y. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to tha rzduction of the Indebtedness, payment of :iny lian affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LIZNDER. If Grantor fails to comply with any provision cf this Morigage, including any obligation to maintain Existing indettedress
in good starding as required below, or if any acticn or proceeding is commenced that would rnzterially affiect l_ender’s interests n tne Progerty, Lender
aon Graator’s behalf may, but shali not bs required to, 1:ke any action that Lender deemns apprepriate. Any amount that Lendar exosvs 22 carg il
bear inlsrest at the rate: previded for in the Nots from the date incurred or paid by Lender 1o tha datz of repayment by Sraricr. Al tuch exgerses, at
Lender's option, will {a) be payable on demand, (b) be added to the balance of the Note and be apportored amcng and be payable with ary
installmunt payments fo become due during either (i) the term of an» applicabie insurence pelicy or (i) the remaining tarm of the Note, or (c) be
trealed as a balloon payment which will be due and j:ayable at the Nate's maturity. This Morigage also will secure payment of these amounis. The
rights groviced for in this paragraph shall be in additicn 1o any gther rights or any remediss to which Lender may be entitied on account of the default.
Any such action by Lender shall not be construed =5 ¢.ring the default so as to Dar Lender frora asy ramedy that it otherwise wauld have had.

WARRANTY; DEFENSE OF TITLE. The fallowing pravisiens refating ¥ ownership of the Propary are a part of this Morlgage.

Thie. Grantor weran’s that: (a) Grantor holds ood and markeable tillz of record to the Property in f30 simple, free and clear of all liens and
ercumbrances other than thosa set forth in the f-ea!l Properly description or in the Existing Indebtedness section below or in any tile insurance
palicy, e report, or final titie opinion issued in fiver of, and accapted by, Lender in connaction with this Mertgaga, and (b) Grantor has the full
right, pswar, and authority to execute and deliver this Morigaga to Lender.

Defensa of Tille. Subject to tha exception in thx: parrgraph above, Grantor warants and viili forever dafend the fitle to the Property against the
lawful claims of ali persons. .

EXISTING INDEBTEDIIESS. The folowing provisions soncerning exis'ing indeblediness (the "Existing Indebtedness™) are a part of this Morigzge.

Existing Lien. The lisn of this Morigags secu'ing the Indebtedness rmay be secondary and infarior to an existing lien. Grantor expressly
covenanis and agrees to pay, or see fo the paym:ant of, the Existing Indattedness and to prevent any dafault on such indebiedness, any default
urder the instrumants evidencing such indebiadniss, or any default under any security decumsnis for such indebtedness.

Default. If the payment of any instaliment of princ: pal or any interest on the Existing Indebtedness is not rnade within the time recuired by the note
evidencing such indebtadness, or shouid & da!ault occur under the instrument sscuring such indettedness and not be curad during any
applicatle grace period therein, then, at the opt an of Lender, the Indabtadness secured by this Mortgage shall become immediately due and
payabla, and this IAortgage shall be in defauit.
FULL FERFORMANCE. If Grantor pays all the Indety 3dness whan due, and otherwisa performrs all the obligations imposed upon Grantor under this
Morlgage, Lander shall axacute and deliver to Granto- a suitable satisfaction of this Morigege and suitable siatements of termination of any financing
stalament on file evidencing Lender’s security inferes! in tne Rents and ihe Persena! Property. Grantor will pay, it permiitac by applicabie law, any
reasonable termination foe as determined by Lender from dme to time.

DEFAULT. Each of the following, at the option of Lencisr, shal constitute an event of defaull (Event of Default”) under this Mortgage:
Default on iadebledness. Failure of Grantor io r ake any payment when due on the Indebledness.

Defective Collate edlzation. This Morlgage or ary of the Related Documents ceases to ba in {uil force and effect (including failura of any collateral
documants to crezle a valid and perfected security interest cr lien) at any time and for any reason.

Compiiance Defsrult. Failure of Grantor to comp 7 with any other term, obligation, covanarit, or conditior: contained in this Mortgags, the Note, or
in any other agreement between Grantor and Lan:ler.

Deoath or Insolvency, Ths dseath of Grantor, tra insclvency of Grantor, the appoiniment of a recaiver for any part of Grantor's property, any
assignment for the benefit of craditors, any type of craeditor workout, or the commancement of any proceading under any bsnkruptey or insolvency
laws by or against Grantor.

Existing inciebteciness. A default shall occur under any Existing Indeb%edness or uader any instrument on the Property securing any Existing
Indebtedness, or commencament of any suit or ofier action to forecloss any existing lien on the Property.

Events Atfacting Gusrantor. Any of the precedir g evenls nccurs with respect tc any Guarantor of any of the Indebtedness or a1y Guarantor dies
or beccmes incom petent, or revokes or disputes 1ha validity of, or liability under, any Guararty of the !ndestedness.

Events Affecting the Properly. Any other cred or tries to take the propsriy by legal prosess, any tax lian or levy is filad or made against any
Granter or the Prosarty, or the Proparty is destroyud, or seized or condemned by federal, state or local government.

RIGHTS AND REMEDIES ON DEFAULT. Upon the tscurrence of any Evant of Default and &t any time theroafter, Lender, at its oplion, may exercise
any ona or mere of the follawing rights and remedies, i1 addition to any other rights or remadies provided by law:

Acceierste Indebiledness. Lender shall havs the right at its option withcut notice to Granter {o deciare the entire indebtedness immediately due
and payable, including any prepayment penalty which Granter would be raquired to pay.

UCC Rtmedies. With respect to alt or any part «:f the Fersonal Property, Lender shali have ail the rights and remadies of a securad party under
the Uni'orm Commercial Code.

Judiclal Foreclosure. Lender may obtain a judic:.al decise foreciosing Grantor’s interest i all or any part of the Property.

Nonjudiclal Sale. If psrmitted by applicable law, Lender may foreclose Grantor's interast irr ali or in any part of the Perscnai Property or the Real
Property by nonjutficial sale.

Deficiency Judgment. lf permitted by applicabls law, Lerider may obtain a judgment for any deficiency remaining in the Indebladness due to
Lender after application of all amounts received frm the exaercise of the rights provided in this section.

Other Fiemedies. Lender shall have all othar rights and remedies provided in this Morigage or the Note ¢r available at law or in equity.

Atlormeys’ Fees; Expenses. In the event of foriclosure of this Morigage, Lender shall be entitied to racover from Grantor atiorneys' fees and
actual disbursements necessarily incurred by Lencdiar in pursuing sduch foresiosure.

MISCELLAKECUS PROVISIONS. The following misceilanenus provisions are a part of this Motgage:

Applicsble Law. Except as sel forth heralnafler, this securlly instrument shail be govemed by, construed and eniorcad in accordance
with the laws of the Commorwv/ealth of Pennsy Ivania, except and only to the exient of procedural matters related to the perfection and
entorcement by Lender of its rights and reme-fies against the Properly, which matters shali be govamed by the laws of the State of
Orzgon. However, in the event that the enforc: ablllly or validily of any provision of this security Instrument is chailenger! or questioned,
suth provision shall be governed by whiche er applicable state or federal iaw would upheld or wouid enforce such chalienged or
questicned provinion. The loan fransaction wiiilch Is evidencad by the Note and this security instrument {which secures the Note) has
been applied for, considered, approved and made in the Commonwealth of Pennsylvania.
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Waiver of Home:tead Exemption. Grantor heraby releasss and waives all rights and benefits of the homestead exemption kiws of the State of
QOragon as fo a!l Indebtedness secured by this Morlgegs.

COMPLIANCE WITH ALL LAWS. Grantor shall comiply with all laws respecting ownership or uss of the Property. if the Progerty i5 a condominiurn or
planned unit development, Crantor shall comply with il by-laws, regu'ations and restrictions cf record.

LENDER'S RIGHT TC INSPECT. Lender may maka reasonable entries upon and inspactions of the Prope-ty after giving Granter prior notice of any
such inspecton.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF THIS MCHTGAGE, AND EACH GRAMTOR AGREES TO ITS
TERMS.

GRANTOR:

hat ) T Q y v /
x_ 1\ }rmru Cx e o {SEAL) ;(c»/?;{m;{, S \/’,Z/,,y;,aﬂ (SEAL)
MARIE A GREGOFY Y PATRICKC G GREGORY ~ g

N

Signed, acknowledge: and detlvared In the preserice of: ‘

Witness
X

Witness

INDIVIDUAL ACKNOWLEDGMENT

e OFFICIAL SEAL
STATE OF Q\utg\u ) p KAY NEUMEYER
) 8§85 5 NOTARY PUBLIC - OREGON
COUNTY OF __ YRt e, ) OMMISSION NO. 052072

c
ASY COIRASSION EXPIR; .
S S e

On ihis day before me, ihe undersignad Notary Public, sersonally appeared MARIE A GREGORY and PATRICK G GREGORY, to me known to be the
individuals described in and who exacuted the Morige 38, and acknowledged that they signed tha Morigage as their free and voluntary act and deed,
for the uses snd purpotes therein mentioned.

R .
Glven under my hand and official seal this G dayof _ e e wghac-D ,19%

By Ya 2 \\Ql‘.xvv&-’—«s—\) Residingal __ " e oS-

Notery Public in and for the State of _ Suacy o) My commission expires _ Clar. o D¢ DMCO0

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.26b (c) 1989 CFI ProServicas, inc. Allrights reserre 3. [OR-GO03E£3.28F3.23 P3.26a X1207004. LN R1.CVL*
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DEED RECCRD

Grarzor: DALE FRED RICK Grantee: PATRICK G. GREGORY AND

MARIE A. GREGCRY,
HUSBAND AND WIFE

Dated: 02/26/1998 Recorded: 03/05/1998
DBY & Fage: M98-7153 Consideration:

NONE

Lega! Descriptions: All that certain property situated in the CITY OF MALIN, in the
County of KLAMATH, and State of ORIGOW, being described as follows: PARCEL
4112-01100-01200 and being more fui iy described in a deed cated 02/26/1998, and
recarde 03/05/1998, among the lant records of the county and state set. forth above,
in Deed Book M33, page 7153.

1 THE RE

&dOEGAL DESCRIPTION 2&de

: SAST THE WILLAMETTE
1/4 OF THE SW 1/4 OF SECTiQN 17, TOWNSHIP 41, RANGE 12 EAS oF

MERIDIAN. KLAMATH COUNTY, OREGOM.

State: of Oregon, County of Klamath
Recorded 12/28/99, at_9.254 m.

In Vol. M89 Page So152

Linda Smith,
County Clerk Fees_ 25~




