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R5YBS1 DEED COF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on December 17, 1999 . The granmtor is
Paul R Stewart and Suzanne J Stewz.rt, an est:ate in fee simple as Tenants by the
Entirety
("Borrower™). The trustee is Firat American Title

("Trustee™). The beneliciary is
Saxon Hortgage, Inc )
which is organized and existing under the laws of The State Of Virginia , and whose
address is 23382 Mill Creek Drive, Sui:e 125
Laguna Hills, Caiifornia 92553 ("Lender”). Borrower owes Lender the principal sum of
One Hundred Sixty-Four Thousand andl 00/100ths

Doliars (U.S. $154,000.00 ).
This debt is evidenced by Borrower's note daied the same date as this Security Instrument ("Note"), which provides fo
monthly payments, with the full debt, if not paid earlier, due and payabie on January 1, 2030 .
This Security Instrament secures to Lender: (a) the repayment of the del: evidenced by the Note, with interest, and all renewals,
cxtensions and modifications of the Note: {b) th:: payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; znd {c) the performance of Borrovier's covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower irrevocably granis and conveys to Trusiee, in trust, with power of
sale, the foilowing described propex;‘tg: located in X lamath B } County, Oregon:
All of Lot 4 and the Nor westerly 25 feet of the Northeasterly 100 feet of Lot in
Block 18 of Hillside Addition to thae City of Klamath Falls, according to the officiai
plat thereof on file in the office »f the County Clerk of Klamath County, Oregon.

which has the address of 1320 Pacific Terrace , Klamath Falle {Streer, Cityl,

Oregen 97601 [2ip Code]  ("Property Address Y
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TOGETHER WITH all the improvement; now or hereafter erccted on the property, and all €asements, appurtenances, and
fixtures row or hereafier a part of the property. Ail replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o :n this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrov.er is lawfully seised of the estate hereby conveved and has the right o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property agains- ali claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniforr security instrument covering rzzl property.

UNIFORM COVENANTS. Borrower anc Lender covenant and agree as follows:

k. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.,

2. Funds for Taxes and Insurance. Subect to applicable law or to a wriiten waiver by Lender. Borrower sha!l pay 1o
Lender on the day monihly payments are due under the Note, until the Note is paid :n full, z swn ("Funds™) for: (&) vearly taxes
and assessraents which may attain priority over this Security Instrument as a lien en the Property: (b) yearly leasehold payments
or ground rents on the Propenty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These jiems are called "Escrow frems.”
Lender may, at any time, collect and hold Furds in an amount not to exceed the maximum amount a lender for a federally
reiated mortgage loan may require for Bormowe 's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C, Section 2601 e seg. ("RESPA"), unless another law that aprilies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institutior whose deposits are insured by a federal agency., instrumentality, or entity
(including Lender, if Lender is such an institutic 1) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays jlorrower interest on the Funds znd pplicable law permits Lender to make such
a charge. However, Lender may require Borrow:r to pay a one-time charge for an independent real estate tax reporting service
used by Lesder in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, iowever, that interest shall be paid on the Funds. I_ender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledued as additional sectirity for all sums secured by this Security Instrument.

If the Funds held by Lender =xceed the ameants permitted to be held by applicable law, Lender shall account 16 Borrower
for the excess Funds in accordance with the requ rements of applicable law. If the amount of the Funds held by Lender at any
tinie is rot sufficient to pzy the Eserow ltems wh:n due, Lender may so notify Borrawer in writing, and, in such case Borrower
shall pay to Lender the amount necessary to maie up the defiziency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Leader's sole discre:ion.

Upon payrent i full of all sums secured by this Security Instrument, Lender shall pronmptly refund to Borrower any
Fuads held by Lender. If, urder paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Londer at the time of acquisition or sale as a credit against the sums secured by
this Security I[nstrument.

3. Application ol Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepaymient charges due under the Note; second, 10 amoun's payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any late charges due under ths Note,

4, Charges; Liens. Borrower shall pay all tuxes, assessments, charges, fines 2nd impositions attributable io the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragr. ph 2, or if nct paidl in thai manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompily furnish te Lender all notices of amounts 1o be paid under this paragraph.
If Borrower makes these payments directly, Borrovver shall promptly furnish to Lender receipis evidencing the paviments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate io prevent the
enforcement of the lien; or () secures from the hoider of the lien an agreement satisfactory to Lender suberdinating the lien to
tis Security Instrument. If Lender determines tha anv part of the Property is subject 1o a lien waich may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
miere off the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
flcods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintzin coveriage described above, [ender may, zt Lender’s
opiion, obrain coverage to protect Lender's rigits in the Property in accordance with; paragraph 7.

All iasurance policies and renewals shal! be acceptable to Lender and shall include a standard mortgage clause. Leader
shadl have the right 1o hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made premptly by Borrower.

Unless Lender and Borrower otherwise apree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair iy economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with anv excess paid 1o Borrower. If Borrower sbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to ssile a claim. then
Lender may collect the insurance proceeds. Lander may use the proceeds to repair or resiore the Propenty or ro pay sums
secured by this Security Instrument, whether or not then due. The 30-day period wil begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the monthly payteuns referred to in paragraphs 1 and 2 or change the amount of the Fayments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance polizies and proceeds resulting from
damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenune: and Protection of the Property; Berrower's Loan Appiication; Leaseholds.
Borrewer shall occupy, establish, and use the Property as Borrower's principal residsnce within sixty days after the execution of
this Security Instrument and shall continue to oceupy the Property as Borrower's principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, zllow the Property to deteriorate, or commmit waste on the Property. Borrower shall be in default if anyv forfeiture
actien or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwis: materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that. in Lender's good faith determinatior, precludes forfeiture of the Borrower's interest in the Property or other material
impairmeat of the licn created by this Security Instrument or Lender's security interest. Borrower shall also be in defaulr if
Borrower, during the loan application process, gave materially false or inaccurate information or staternents 1o Lender (or failed
to provide Lender with any material information® in connection with the loan evidenced by the Mote, including, but nor limited
to, represeniations concerning Borrower's occup.ncy of the Property as a principal residence. If this Security Instrument is on a
casehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemn tion or forfeiture or 10 enforce laws or regulations), then Lender may do and
pay for whatever is wecessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
inciude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attomeys' fees and entering on the Preperty to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any armounts disbursed by Lender under this paragrapk 7 shall become additicnal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear intzrest from the
date of disbursement at the Note rate and shall e payable, with interest, upon notice from Lender to Borrower requesting
payment.

&. Mortgage Insurance. If Lender required morigage insurance as a condition of making the: loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceascs to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previcusly in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance previously in effect, frora an alternate mortgage insurer approved by Lender. If
substantially equivalen! mertgage insurance coversge is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance prert um being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain thes : payments as a loss reserve in lien of mortgage insurance. Loss rfh !
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payments may no longer be required, at the opton of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer 2pproved by Lender again becomes available and is obtained. Borrowsr shall pay
the premiurns required to maintain mortgage insurance in effect, or to provide a loss reserve, urtil the requirement for mortgage
insurance ends in accordance with any written agreement between Bozrower and Lender or applizable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender chall give
Borrower notice at the time of or prior to an ins ection specifying rzasonable cause: for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneciion with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lend-r.

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid ro Borrower. In the event of a patial taking of the Property in which the fair
market value of the Property immediately befoie the taking is equal to or greater than the amcunt of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otlicrwise agree in writing, the sums secured by
this Security Instrument shall be reduced by tie amount of the proceeds multipiied by the foliowing fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid i Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately befor. the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise i.gree in writing or unless applicable law otherwise provides. the proceeds shall
be applied to the sums secured by this Security lustrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nctice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given.
Lender is authorized (o collect and apply the praceeds, at its option, either to restorazion or repair of the Property or 1o the sums
secured by this Security Instrument, whether or -0t then due.

Unless Lender and Borrower othcrwise zjree in writing, any application of proceeds to principal shall no: extend or
postpore the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower INot Released; Forbearance By Lender Mot a YWaiver. Extension of the tine for payment or modification
of amortization of the: surns secured by this Security Instrument granted by Lender tc any successor in intérest of Borrower shall
not aperate to release the liability of the origina! Borrower or Borrower's successors in interest. Lender shall not be required to
comumence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumeat by reason of any demand made by the original Botrower or Borrower's
successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the
exercisc of any right or remedy.

12. Successors and Assigns Bound; Joirt and Sevenal Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agre¢ ments shall be joint and several. Any Borrower who co-signs this Security
Instrument But does not execute the Note: (a) i co-signing this Security Insirument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrewer may agree to extend, modify, forbear or
make any accommodztions with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charyes. If the loan secured by this Security fustrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the inverest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (aj any such Ican charge shall be reduced by the amount necessary to reduce the charge
to the permitted limil; and (b) any sums already collected from Borrower which exceeded permitted limits witl be refunded to
Borrower. Lender may choose to make this re‘und by reducing the principal owed under the Note or by making a direct
paymeni to Borrower. If a refund reduces principal, the reduction will be trcated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provi:led for in ihis Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requii:s use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by roiice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other add:ess Lender designates by notice to Borrower. Any notice provided for in this
Security Insirument shall be deemed to have beer: given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument cr the Note
conflicts with applicable law, such conflict shall 1ot affect other provisions of this Security Instrument or the Note which can be
given efiect without the conflicting provision. To this end the provisions of this Security Instrument and the Mote are declared
to be severable.

16. Borrower's Cepy. Borrower shail be g'ven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writtea consent, Lender may, ai~its option, requirc immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instruizent.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not
less than 30 days from the date the notice is delivered or mziled within which Borvower must pay all sums secured by this
Security Instrument. If Borrower fails to pay thess sums prior 10 the expiration of this period, Lender may invoke any remeds
permitted by this Security Instrument without fur:her notice or demand on Borrower. |
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18. Borrower's Right 1o Reiustate. If Borrower meetr certain corditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (@) 5 days (or such other period as
applicable law may specify for reinstaternen:) before saje of the Property pursuant to any power of sale coniained in this
Security Instrument; or (b} entry of a judgmer: enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Insirument anc the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreemens: (c) pays ; urred in enforcing this Security Instrument,
including, but not limited 10, reasonable attorneys' fees: and (d) takes such actien as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's cbligation to pay the sums secured by
this Security Instrument shall continue unchianged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured kereby shall remain fully cffective as if no acceleration had occurred. However, this right to reinstate shall
ot apply in the case of acceleration under paragraph 17,

19. Sale of Mote; Change of Loan Seivicer. The Note or a partial interest in the Note (together with this Security
Instrement) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the earity (known
as the "Loan Servicer™) that collects monthly payments due under the Note angd this Security Instrument. There alse may be one
or moye changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower wil} be
given written notice of the change in accordanc.: with paragraph 14 above and applicable law. The notice will state Gle name and
address of the new Loan Servicer and the add-ess to which payments shouid be made. The notice will also contain anv other
information required by appiicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmemtal Law. The preceding two sentences shall nct apply to the presence, use, or
storage on the Property of small quantities of Jlazardous Substances that are generally recognized to be appropriate 10 normal
residential uses and to maintenance of the Propeity.

Borrower shall promptly give Lender wriiten notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower Las actual knowledge. If B . Or is noti ¢ governmental or regulatory authority, that
ay removal or other remediation of any Hazar: in perty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosene, other flammable Or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containin g asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" mean. federal laws and laws of the jurisdiction where the Propenty is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowe: and Lender further ‘ovenant and agree as foliows:

21 Acceleration; Remedies, Lender shall give notice 1o Borrpwer prior to acceleration following Borrewer's reach
of any covenant or agreement in this Securitv Instrument (but not prior to acceleration under paragraph 17 unless
applicable faw provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default;
(cy a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that faiiure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the pon-existence of a default or any other
defense of Borrower {o acceleration and sale, If the defauit is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate Payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable iaw. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 1, including, but not limited
to, reasonahle attorntys’ fees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Propert: is located. Lender or Trustee shall give notice of Sale in the
mauner [!))rtscribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicabli: law, Trustee, without deimand on Borcower, shall sell the Property at public auction to the highest
bidder at the time anc| place and under the tern:s designated in the notice of sale in one or more parcels and in any order
‘Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of apy previously scheduled sale. Lencer or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Tristee's deed conveying the Property without any covenant or warranty,
eXpressed or implied. The recitals in the Truste:'s deed shall be prima facie evidence of the truth of the statements made
thercin. Trustee shall apply the proceeds of the sale in the fallewing erder: (a) to all expenses of the sale, including, but
not limited to, reasonghle Trustee's and attorncys' fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Sccurity Instrument acd all notes 2videncing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
cntitled to it. Such person or persons shall pay any recordation costs,

23, Substitute Trustee. Lender may, from t'me to time, remove Trustee and appoint a successor trustee (o any Trustee
eppointed herecnder. Without conveyance of the Property, the successor irustee shali succeed tc all the title, power and duties
conferred upon Trustee ierein and by applicable lav..

24. Attorneys' Fers. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any aty
fees awarded by an appellate court. Form 30

(:ﬂ%-eﬁ'(om 126¢31.01 Paga 5 ot 6

tie




50791

25, Riders to this Security Instrutnent. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend and supplemeri
the covenants and agresments of this Security Instrument as if the rider(s) were a part of this S:curity Insirument.

[Check applicable hox(es)]
[J Adjustable Rate Rider
Graduated Payment Rider
Ealioon Rider
VA Rider
X1 Arbitration Rider

BY SIGNING BELOW, Borrower accepts and ag
in any rider(s) executed by Borrower and recorced with it.

Wimmesses:

] Condominium Rider

:==1 Planned Unit Development Rider
.= Rate Improvement Rider

X1 Other(s) [specify] Tax Service Rider

[_J 14 Family Rider
L. Biweekly Payment Rider
Second Home Rider

rees 16 the terms cpvenants contained in/ this Security Instrument and
d e g

l/
/
'
/ Kf\_—v\_

. = /"\/\ —_—

(Seal)
o
Paul R Ste{'.a::t

-SoTower

Zparrre- e

-Borrower

- (swihtne I sge

(Seal)

STATE OF OREGON,
On this 17TH day of Decamber
Paul R Stewart and Suzanne J Stew:rt

the foregoing instrument o be hi.s/heeri:iue:g:)

My Coromission Expiras: ﬁ[% A, RHD

(Officiglboni OFFICIAL SEAL
% PATRICIA M. JOHNSON
2 CONMISSION o SO,
dali ),
MY 0OMMISSI N EXPIRES AJG. 04, 2009
MImtlmm

-Borrower

County ss:

, 1989 » personally appeared the above named

and acknowledged
voluntary act and deed.

Before me:

_t//wfrng Y/ C;@%/Q ,

Notary Pablic for Oregon ¢

Prupared By: Saxon Mortgage, Ine.

@B, -6RIOR) 19503101
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ARBITRATION RIDIR TO THE MORTGAGE/DEED OF TRUST

THIS RIDER is made this 1 7TH day of Decenbexr, 1999 .
and is incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower"} to
secure Borrower's Note (the "Note") to
Saxon Mortgage, Inc (the
"Lerder"} of the same date and cover ag the property described in the Sezurity Instrument and located at:

1320 Pacific Terrace, Klarath Falls, Oregon 97601
[Property Address]

As used in this Rider the term "Lender” includes Lender's successors and assigns and the company servicing
the Note on Lender's behalf.

ADDITIONAL COVENANTS. In additicn to the covenants and agreements made in the Securin:
Instrument, Borrower and Lender further covenant and agree as follows:

ARBITRATION OF DISPUTES. All disputes, claims. or controversies arising from or related to
the loan evidenced by the Note, including statutory claims, shall be resolved by binding arbitration, and not
by court action, except as provided ur der "Exclusions from Arbitration” below. This arbitration agreemeny,
is made pursuant to a transaction irrvolving interstate comnmerce, and shall be governed by the Federal
Arbitration Act (9 U.S.C. §§ 1-14) anc the Code of Procedure of the National Arbitration Forum as in effecr
as of the date of this agreement. Cop zs of rules and forms can be obtained and any claims can be filed a;
any National Arbitration Forum office. www.arb-forum.com. or at P.O. Box 50191, Minneapolis, Minnesotz
53405. Any arbitration hearing shall be conducted in the jurisdiction in which the Borrower signs this
agreement, unless a different location is agreed to by Borrower and Lendzr. The arbitrator shall set forth in
the award findings of fact and conc usions of law supporting the decision, which. must be based on
applicable law and supportad by substantial evidence presented in the proceeding. Judgment upon the award
may ke entered by any court of corpetent jurisdiction. All disputes subject to arbitration under this
agreement shall be arbitrated individually, and shall not be subject to being joined or combined in any
proceeding with any claims of any persons or class of persons other than Borrower or Lender.

EXCLUSION FROM ARBITRATION. This agreement shall not limit the right of Lender to (a)
accelerate or require iminediate payment in full of the secured indebtedness or exercise the other Remedies
described in this Security Instrament before, during, or after any arbitraticn, including the right to foreclose
against or sull the Property; (b) exercis.: the rights set forth in the Uniform Covenant labeled "Protection of

Sax Form R301 {6'11/97)
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Lenders' Rights in the Property” com ained in this Security Instrument, or (c) exercise of the right under the
terms of this Security Instrument 1o require paynient in full of the indebtedness upon a transfer of the
Property or a beneficial interest therzin. Should I appear in and contest any Judicial proceedir g

initiated by Lender under thi ‘usion, initis j proceeding to challenge any action
authorizedl by this Exclusion, then upon request of bomower such judicial proceedings shall be staved or
dismissed. and the master shall procead to arbitration in accordance with the section entitled "Arbitration of
Disputes",

No provision of this agreement shall limit the right of Borrowes to exercise Borrower's rights under
the Uniform Covenant labeled "Borrower's Right to Reinstate".

MOTICE: BY SIGNING TI/1S ARBITRATION RIDER YOU ARE AGREEING TO HAVE ANY
DISPUTE ARISING QUT OF THE MATTERS DESCRIBED IN THE “ARBITRATION OF CISPUTES'
SECTION ABOVE DECIDED EXCLIJSIVELY BY ARBITRATION, AND YOU ARE GIVING UP ANY
RIGHTS YOU MIGHT HAVE TO LIVIGATE DISPUTES IN A COURT OR JURY TIUAL. DIiSCOVERY
IN ARBITRATION PROCEEDINGS IS LIMITED IN THE MANNER PROVIDED BY THIS
AGREEMIENT.

THIS IS A VOLUNTARY A RBITRATION AGREEMENT. IF YOU DECLINE TO SIGN THiS
ARBITRATION AGREEMENT, LENDER WILL NOT REFUSE TO COMPLETE THE LOAN
T.RAN;&C)‘ION BECAUSE OF YOUR DECISION.

BY,8 G}H:IG BELO\A], TOWer accets and agrees to the provisions contained in this Rider.
s TTT———
/ // / - T A -
(08 %orrower

<& . - .
(,4 \‘7‘ (e A_Burrowe.x_v;”,?ﬁj 2O YA‘-\,

Paul R Stewart . _SuzhAnne J Stewler
;./ti’?/a /\2"":/

[

—_Borrower

. Sax Form R301 {6/11/97)
Page 2 of 2 (07-11-975 ¢-2377.4-41




20794

11179324
TAX SERVICE RIDER TO THE MORTGAGE/DEED OF TRUST
THIS RIDER is made this27IH __ day of December, 199¢ and is incorporated into

and shall be deemed to ammend and supplement the Mortgage. Deed of Trust or Security Deed (the

"Security Instrument") of the same dzte given by the undersigned (the "Borrower™) to secure Borrower's

Note (the "Note") to Saxon Morteage, Inc ( the

"Lender") of the same date and covuring the property described in the Security Instrument and located at:
1320 Pacific Terrace, Klamath Falls, Oregon 97601

[Property Address]

As used in this Rider the term "Lender" includes Lender's successors and assigns and the company
servicing the Note on Lender's beheIf.

Notwithstanding any provision to the contrary contzined in the "Uniform Covenants” section of the
Security Instrument, paragraph 2, Funds for Taxes and Insurance™**, Lender may require Borrower to
pay a one-time charge for a real estite tax reporting service, which may be either an independent real estate
tax reporting service, or may be a service provided by Lender itself, unless applicable law does not permit
Lender to make such a charge. Anv such charge shall appear on the HUD-1 Settlement Statement signed
by Borrower in connection with this loan.

The purpase of this Rider is to amend the "Uniform Covenants” section of the Security Instrument,
paragraph 2, "Funds for Taxes and Insurance" to make it clear that Lender may provide such tax reporting
service itself, as opposed to having such service provided by an independent company.

——

d o
.

éaul R Stawart

L —f
4?—//»?;737:’//6’,//'4 k@/z&/faf
~Buzante/J Stew =
; au% ewarz /4/7

Comr

** In certain states using the "Plain La‘iguage” form of Security Instrument, paragraph 2 of the Uniform Covenants
sectior: of the Security Instrument may l:e entitled "Monthly Payments for Taxes and Insurance”.

State of Oregaon, County of Klamath
Recorded 12/28/99, atj/ (¢4 _m.

In Vol. M99 Page 50 7§(- Sax Form R306 (34/14/98)
Linda Smith, -
County Clerk FeeS_30
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