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DEED OF TRUST

THIS DEED CF TRUST IS DATED DECEABER 23, 1999, ammong Michael D. Lamb and Miriam Jean Lamb, as
tenants by the entirety, whose address ‘s 4846 Derby Place, Klamath Falls, OR 97603 {reférred to below as
"Grantor”); Washington Mutual Bank doing business as Western Bank. whosé address is 421 South 7ih Street,
P.0. Box 669, Klamath Falis, OR 97501-0322 (referred to below sorneiimes as YLender” and sometimes as
"Beneficiary”); and Aspen Title and Esciow, whose address is 525 Main Street, Kiamath Falls, Oregon 97801
(referred to below as “Trustee”).

CONVEYANCE AND GRANT. For valuable conslder:tion, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titts, and interest in and to the following cesc bed real property, together with al existing or subsequently srected or afixad buildings,
improvements and fixtures; all easements, rights of way, and appurtenarices; all water, water rights and ditch rights (including stock in Ltiiities with ditch
or iigation rights); and all other rights, royalties, and  ofits relaling o the real properiy, including without limitation ali minera's, cil. -3as, geothermal
and simiiar matters, focated in lﬁlamath County, State of Oregen (the "Real Property™):

Lot 7, Block 6, First Addition to Kelene Gardens, in the County of Klamath, State of Oregon

The Real Property or its address is commoniy knowrn as 4846 Derby Place, Klamath Falls, OR 97603. The Rea
Property tax idartficatior number is R577637.

Grantor presently assigns to Lender (aiso known as Beneficiary in this Deed of Trust) all of Grentor’s right, title, and interest in and 1o all present and
‘future leases <f the Property and ail Rents from the Praperty. In addition, Granter granis Lender a Uniform Commerciall Code securily interest in the
Rents and the Personal Property defined below,

DEFINITIONE, The follcwing words shall have the fol'c ving meanings when used in this Deed of Trust. Terms not otherwise definec! in this Deed of
Trust shell have the meaiings atributed to such terms in the Uniform Cemmercial Code. All references to dollar amounts shali mean amounts in lawful
maney of the United Stales of America:

Beneficlary. The word "Bengficiary” means Wasrington Mutual Bank doing business as Wes:ern Bank, its successors and assigns. Washington
ldutual Benk doing husiness as Western Bank alsc 1s referred to as "Lender” in this Deed of Tiust.

Deed of Trust. The words "Deed of Trust” mean this Ceed of Trust ameng Grantor, Lender, and Trustee, and includes without limitztion af
assignmeont and securily inierest provisions relating o the Personal Property and Rents.

Dead of Trust.

Grantor. The word "Granfor’ means any and all parsons and entities executing this Cead ¢t Trust. inciucing without limiaton ¥icrael O. Lamb
and Miriam Jean Larb.

Guzrantor. The word "Guarantor’ means and eichices withou! limitalion any and all guarantors. sureties. and acccmmodzion parmes m
connectioa with the Indebledness,

! Exlating Indebtedness. The words "Existing Inde ttedness” migan the indebtedness descr b2d baicw in the Exsting indeblsenzss secson of this
Improvements. The word "Improvements” mear: and :ncludes without mitatisn ail exsiing and “uture improvemenis buidings. structures,
mobile homes affixed on the Real Property, facilities additicns, replacements and other construction en the Real Proparny.

Indobiedness. Tha word “indebiedness™ means ol principal and nterest payable undar “he Nete and any amoums expendes or advancad by
I Lender to discharge obtgations of Grantor or expanses incumed by Trustes or Lender to enfsrce obligatons of Grartor undsar this Deed of Trust
; together with interest on such amcunis as provided in this Deed of “rust

i Lender. The word 'Lender” means Washingten ML ual Bank Scing business as Western Banic. 75 SUCCESSOTS 2rs 233gns

Hote. The word "hMote™ means the Note dated Liscember 23, 1699, in the principal amount of $23,80(:.00 trem Granter 1o Lender,
tagether «nth all renewass, extensions, moaifizaion:, refinancings, anc sucatutions for the hete. The maurnty dzte of “he Note is Decerrter 15,
20046, Trerate of interest on the Mote is subject to 1dexcng. adjustrient, rerewal. of renegc tiaron.

Perional Property. The words "Personal Propenty mean ail equipvent, facures, and other artcles of personal crotersy now 0° bereatier owned
by Grarts:, ard now or hereatier attached or afix:: to the Reai Pre perty: tegether with zll accessions. parts, and acoaars . all replacerrents of,
and alt substitutions o7, any of such property; an: togather with ai procecds (including without invtztion all nsurarize proceess and retunds of
atertsums) from any cale or other dispesitian cf tho rop2nty.

Property. Tha werc! "Property” maans collectivaly i e Real Pioperty and the Personal Property.

Heal Property. The woids "Real Property’ mean thi property, interosts and rights described adove in the "Conveyance and Graat' section.

]

HAekred Documents. The worcs "Related Doct ments™ mean end include without imitetion all promissory notes, credit egreements, loan
cgrecments, envirormental agreements, guaranties;. secutity agreements rrortgages. d2eds of trust. and ail other instruments, zgreements and
clacuments, wnether now or hereafter existing, exetuted in connechun wih the Indebtedness.

Flents. The word "Rents” means all present anc ‘uture rents. revanues, income, issues, rovaities, profits, and othar benefits darived from the
Sroparty.

Trustee. The word Trusiee” means Aspen Title an:l Escrow and any substitute or successor rustaes.

THIS DEED OF TRUST, INCLUDING THE ASSIGMN'ENT OF RENTS AND THE SECURMY INTEREST IN THE RENTS AND PERSONMAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT (iF THE INDEBTEDNESS AND (2) PERFORMANCE (OF ANY AND ALL OBLIGATIONS OF
GRANTCR UNDER THE HNOTE, THE RELATED DOCUMENTS, AND T!IS DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAVMENT AND PERFOFIMANCE. Except as othervise: provided in this Jeed of Trust, Grantor shall pay to Lencler all amounts secured by this Deed of
Trust as they “ecome die, and shall strictly and in a ti-1ely manner perform all of Grantor's obligations under the Note. this Deed of Trust. and the
Felated Cocuments.

FOSSESSION AND MARITENANCE OF THE PROPER1 Y. Grantor agreas that Granior's possession and use of the Property shail be governed by the
foliowing prov:sions:

| Ales—
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Possesslon and Use. Until the occurrence of zn Event of Default, Grantor may (a) rernain in possession and contic! of the Prooerty, (b) use
operate or manag2 the Property, and (c) collect <Ny Rents from the Preperty. The ‘ollow.ng provisions raiate to the use of the Proasrty ¢ 0 other
limitaticns on the Proparty. THIS INSTRUMENT MWILL NOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VIDLATICN

= APPLICABLE . AND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR ACCEPTING TH! STRUMENT. THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHiCK WITH THE APPROPRIATE CITY DR COUNTS FLANNING DEPARTMENT TO VERIFY
APPRCVED USES AND TC DETERMINE ANY LIMITS ON LAV/SUITS AGAINST FARIAING 2R FOIEST PRACTICES AS DEFINED IN ORS
3C.930.

Duty to Malntaln. Grantor shall maintain the Prepenty in tenantzble condition and promptly perform all repairs, replacements, and maintenance
necessary lo presarse its value.

Hzzardous Substances. The tarms "hazarcous waste,” "hazardous sukstance,” "disposa,” "release,” end "threatened releass.” as used in this
Deed of Trust, shall have the same meanings a: set forth in the Comprenensive Environmental Respcnse, Compensation, angd Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et sa. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportatior Act, 49 U.S.C. Section 1801, et seq., the Resource Censervation and Recovery Act, 42 U.S.C.
Section 8901, et seq., or other applicabie state or Federal laws, rules, or regulatiors acopted pursuznt 10 any of the foregoing. Tne terms
"hazardous waste' and “hazardous substance” st all aso include, without | mitatian. pero eur and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants 1 Lender that: {a) During the cerct ot 3 = awreshio of the Property, there has been no
us2, generation, manufacture, stcrage, treatmant. disposal, release or thres-ened release of any ~azardous waste or substance by any person on,
under, about or from the Property; (b) Grantor h:s no knowledge of, or rzasen to belisve that there has been, except as previously disclosed to
and acknowledgec! by Lender in writing, (i} any use, generation. manufacture. storaga, reatment, disposal, release, or threatened release of any
hazardcus waste or substance on, under, about or trom the Property by any prior owners or occuparts of the Property or (i) any actual or
thraatered litigation or claims of any kind by any r srson reiaiing tc such matters; and (<) Except as praviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any lerani, contractor. agent or cther authorized user of the Properiy shall use, generate, manufacture.
store, treal, dispese of, or release any hazardous waste or substance on. under, abeut or from the Property and (ii) any such activity shall be
conducted in compliance with all applicable feci -al, staie, and local laws. regulations and orcinances, including without limitation thase laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents ic enter upon the Property {6 make such inspections and
tests, at Grantor's axpense, as Lender may deem spprogriate to determine compliance of the Froperty with this section of the Dezd of Trust. Any
inspections or tests made by Lender shall be for Lander's purposes only and shall not be construed to.cieate any responsisility or liability on the
part of i.ender 1o Girantor or to any other person. The representations and warranties contained heréin are based on Grantor's due diligence in
invastigating the Preperty for hazardous waste and hazardous substances. Grantor heraby (a) releases and waives any future claims against
Lender “or indemnity or contribution in the event Grantor hecomas liable for cleanup or other costs under any such laws, and (b) agrees to
indernity and hold harmless Lender against any 2.1d all claims, losses. liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or sutler resulting from a breach »f this section of the Deed of Trust ¢r 28 a consequence of any use, generation, marufacture,
storage, disposal, re‘ease or threatened release ¢f a hazardous waste or stbstance con the prcpertes. Tre provisions of this saction of the Deed
of Trust, including the obligation w0 indemnity. sh1 survive the payment of the Indebiadness and the satisfaction and recenveyaiice of the lien of
this Deaz of Trust and shall not be affected by Lenier's acquisition of any in‘erestin ire Froperty. whather by foreclosure or othervrise.

Nulsance, Waste. Grantor shall not cause, concl.ct or Fermil any nuisanca nor commil. parmit, or suffer any stripping of or weste on or 1o the
Property or any pction of the Property. Without limiting the generality of the foregoing. Grantor will not emove, or grant 1o any other party the
right to remove, any tUmber, minerals (including ol :nd gas), soil, gravel or rock products without the prior viritten consent of Lender.

Removal of Improvements. Grantor shall net derolish or remove any improvements from the Real Property without the prior written consent ¢f
Lender. As a conc'tion to the removal of any improverents, Lender may require Grantor 16 make arrangements salisfactoy to Lendler to repiace
such Improvements with Improverments of at laast equa’ vaiue.

l.ender’s Right to Enter. Lender and its agents and represeniclives mav enier upon the Real Proparty at all reasonzble tives o 27anc 0
lL.ender’s interasts and to inspect the Property for p4:rposes of Grantars cc mpliance with the toerms and cenditions of this Deec of Trust

Cornpliarnce with Giovernmental Requirements. Grantor shall promptiy comply with all taws, ordinances, and regulations, now o- hereatter in
atfest, of all goverrmental autherities applicable 1o the use or occupancy of the Propery.  Grantor may centest in good faith any such iaw,
ordinancs, or regulition and withhold compliafica curing any proceading, irclucing apzropiate appea’s, 50 long as Grantor has notified Lerider in
writing gror to doirg so and so long as, in Lendr's sole opinion. Lencer's interests in the Frogerty are not jeopardized. lLender may requie
Grantor t> post adequate securily or a surely bondl, reaconably satisfacteory to Lender. 1o orotect Lender's interest.

Duty to Protect. Grantor agreas neither 10 abandcn nor leave unzttended the Property. Grantor shall do all other &cts, in addition "o those acts
setforth above in this section, whizh.from the charz ster and use of the Property are reasonz bly necessary 1 protect and preserve the Property.

DUE ON SALE - CONSIENT BY LENDER. Lender miay, at s oplion, declare immediately dug and payable zll sums secured by this Deed of Trust
upon the sale or transter, without the Lender's prior wrilan cznsent, of al or any part of the Rea Fraperty, or ary interest in the Real Frogerty. A “sale
or transfer” means the conveyance of Real Property of any right, title or interest theréin; whether legal, beneficial or equitable: whether vo
involuntary; whether by cutright sale, daed, instailment ¢ ale contract, land coniract, contract for Jeed, leasehold interest with a erm grear Tar T
(3) years, leasz-opiion cuntrect, or by sale, assignrient, or transfer of any beneficial interest in or 1o any land trust holding titl to the Raal Frogeny, or
by any other method of conveyance of Real Proparty iterest. It any Grantor is a corporation, partnership or limited liability compazny. ransfer also
includes any change in ownership of mare than twenty-{./e peicent (25%) of the voling stock, parinership interesits or fimited fability conpany interests,
as the case may be, of Granior. However, this option sh.ll net ce exercisad by Lander if such exercise is prchibiied by federal law or by Oregon iaw.

TAXES AND LIENS. The following provisions relating to \hie iaxes and liens on the Propeny are & part of this Deed of Trust,

Fayment. Grantor shali pay when due {and in all zvents prior to deiinquency) ali taxes, special taxes, assesstrents, charges (including water and
sewonr), fines and inpositions levied against or on :ecount of the Froperty, and shall pay ‘when due all claims for work done on or for services
rendered or masteriai furnished to the Property. Grintor shall maintain the Property iree of all liens having pricrity ovar or equal ¢ tre interest of
Lendler under this Doed of Trust, except for the lien of taxes and assessmenis not due, exceot for the existing indebtedness referred 1c below. zrg
axcept as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assecsment, or claim in conriection with a good faith cispute over the Jbkgation to
pay, 50 long as Lencler's interest in the Property is rat jeopardized. If a lien arises or is fied as a result of ncnpayment, Grantor shall within fitteen
(15) days after the lisn arises or, if a lien is fiied, wit-in filteen (15) days after Grantor has notice of the filing, secure the discharge of the tien, or i
roquestea by Lender, deposit with Lender cash or a sufficient corpol ate surety bond or other security satisfactory to Lendsr in an arnount sufficient
to discharge the lien plus any cosis and attorneys' “2es or other charges that couid accrue as a resukt of a foreclosure or sale under the tien. In
any contest, Grantor shali defend itself and Lender and shal! satisfy any adverse judgment before enforcemnt against the Property. Grantor shall
nama Lender as an additionai cbligee under any stiuty bond furnished in tho contest proceedings.

Evidence of Paymant. Grantor shali upon damar 3 furnish ‘o Lerder satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officiai to celiver to Lende- at any time a written statement of the taxes and assessments against the
Property.

Notlce of Constructlon. Grantor shall notify Lendier at laast fitteen {15) days before any work is commenced. any services zre turnished, or any
materials are supplie d to the Property, if any mecharic's lien, materiaimen's iian, or other lien could be asserted on account of the work, services,
or materials. Granior will upon recuest of Lender furnigh to Lender advance assurances setistactory to Lender that Grantor can and will pay the
<ost ot such improve rents.

PRCGPERTY DAMAGE INSURANCE. The foliowing grovi:ions relating to :nsuring the Prepesty are ¢ part of this Deed of Trust.

Maintenance of insurance. Gran:or shall procure and maintain pe icies Of tre insuranca vith standard estended ceverago endarsements on a
replacemont basis fc- the full insurable value ceveori g al Imprevemants on 1ne Real Piopetly in an amount sulticient to avoid application of any
cainsuranca cleuse, and with a standard mengage: clause in favor of Lender, togetner with such other hazard and liabiity insurance as Lender
may reascnably require. Policies shall be writen 1 form. amounts, coverages and basis reasonably acceptable o Lender and issued by a
company or companies reasonably accepiable to Lender. Grantor, upon request of Lendar, wih deliver to Lender from time 1o time the policies or
certficates of insurarize in form satisfactory to Lengar, including stipulations that coverages vill not be cancelled or dirtnished without at least ten
{13) days’ prior writtan notice 1o Lender. Each insurance policy aiso shall include an endarsernent providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or celault of Grantor or any other persor.. 3tould the Real Propenty at any time become iocated
in an area designatec by the Director of the Federat l:mergenicy Manzgement Agency as a sgecial flicod hazerd area, Grantor agrees to obtain and
maintain Federai Flocd Insurance for the full unpaicl srincipal balancz of the 13an and any piicr liens on the property securing the loan, up to the
maximum policy limits set under the National Fiood !nsurance Program, or 25 otherwise required by Lender, and to maintain such insurance for
the tarm ot the loan.

Appllzation of Proceeds, Grantor shall promplly nciity Lender of ary ioss or damage to the Froperty. Lender may make proof of loss if Grantor
fai’'s to do so within f:1een (15) days of the casualty. Whether or not Lender's security is impared, Lender rnay, at its election, receive and retain
tho proceeds of any insurance and apply the proce:ds fo the reduction of the Indebtedness, payment of any lien atfecting the Property, or the
restoration and repair of the Property. If Lender elect: to apply the praceeds to restoration and repair, Grantcr shali repair or replace the damaged
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or destroyed Improvements in a manner satisficiory to Lender. Lender shall, upon saisfactory proof of such experditure, pay or reimburse
Crantor from the proceeds for the reasonabia cot of repair or restoration if Grantor is not i default under itis Deed of Trust. Any proceeds which
have nct boen dishursed within 180 days atter 1 eir receipt and which Lender hias riot cormmitied to the repair or resworation of the Property shall
be used first 10 pay any amount owing to Lender under this Deed! of Trust, then 1o pay accrued interest, ind the remainder, if any, shail be applied
1o the crincipal balance of the Indebtedness. i l.ender holds any proceads aker payment ir: fuil of the tr debtedness, such proceeds shall be paid
1o Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpirsd isurance shall inure to tha banaft of. and pass to, the purchaser of the Property covered by this
Deed of Trust at zny trustee’s sale or other sale hold under the pravisions of this Deed of Trast, or at any foreclosure sale of such Property.

Compilance with Existing indebtedness. Durir:3 the period in which any Existing Incebtedness descrited below is in effect. compliance with the
insurance provisions contained in the instrument avidencing such Existng Indebtedness shall constiute compliance with the insurance grovisions
under this Deed ¢ Trust, 1o the extent complianc with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payzi:le on loss, the rovisions in this Deed of Trust for division of proceeds shali apply only to that
poriion of the proceeds not payable to the hclder of the Existing indebtedness.

EXPENDITURES BY I.ENDER. If Grantor fails 1o compiy with any provision of this Deed of Trust, inciuding any obligation to maintain Existing
Indebtedness in good standing as required belovs, or it any action or proceading is comrenced tha: would raterially affect Lencer's ntaress in the
Froperty, Lender on Grantor's behalf may, but shall not ke required to, tae any zction that _snder deems; appropriate. Ary arount that Lendsr
axpancs in o doing will bear interest at the rate previded for in the Note from the date incuited or paid by Lerder 10 the date cf repayment by Grantor.
All such expenses, at Lender's option, will {a) ba pay.able on demand, (b) be added to the sclance of the Note and be apportioned among and be
payablo with any instaliment payments to becoms du: during either (i) the term of any appl-cable insurance: policy or (i) the remzining term of the
Note, o1 (c) be treatec! as a balioon paymert which il be due and payabie at the Notz's marity. This D2ed of Trust alse will secure payment cf
tese amounts.  The rights provided for in this paragr:ph shail be in zddition ¢ any other -ights or any remedies to which Lender may be emntitled on
account of the default. Any such action by Lender sh:ll not ba constrired as curing the cerau't 50 as 1o bar Lender from any remedy trat it otherwise
vicuid have nad.

WARRANTY; DEFENSEE OF TITLE. The foliowing pra.isions relating i ownership of the Propenty are a part of this Deec af Trust,

Thle. Grantor watants that: (a) Grantor holds (20d and marke:able title of record © wie Propeity in foe simple, free and cieer of all liens and
entumbrancas other than those set forth in tae Fzal Preperty description or in the Ex:sting Indebtedness section below or in any title insurance
potcy, tide recort, or fina! title opinion issued in favor ol, and accepted by. Lender in connestion with this Dead of Trust. 2ns (b! Granter has the
full right, powser, ar:dl authority to execute and de’ v2r this Deed of Trust to Lender.

Defense of Title. Subject to the exceplion in ti4 paragraph above, Grantor warrants znd wili forever defend the uile to the Praserty agz:nst the
lawful ciaims of all persons. In the event any achic 1 or proceeding is cornmenced that questions Grantor's tide or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may bathe nomirial party.in such proceeding, but Lender
shail be entitled to participate in the proceeding iind 16 be represented in the proceeding ty counsel of Lendeér's own chaice, and Grartor wil
deliver, or cause 1o be delivered, to Lender such irsstruments as Lender may request from tire 13 tirme to panmilt such participatien.

Compllaince With Laws. Grantor warrants thal the Property and Grantor's use of the Frogerty complies with all existing applicable laws,
ordinances, and regulations of gevernmental authe 1ties:.,

EXISTIMG INDEBTEDNESS. The tollowing provisions concerring existing indebiedness (the "Existing Indebtedness”) are a part of this Deed of Trust

Existing Lien. The lien of this Dead of Trust scturing the Indebledress may be secondary and inferior to an existing len. Gramtor excresens
covenants and agroes to pay, or see to the payment'ol, the Exisling Indebledness and to prevent any default on such ingestedrass, any daf,
uncler the instruments evidencing such indebtednzss, er any default under any security docurnents for such indebtedness.

Defauit. If the payrnent of any instaliment of princizal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a defs it oceur under the instrument securing such indebtzdness and not be cured during any
apglicable grace period therein, then, at the option of Lender, the Indebiedness secured by this Deed of Trust shall become immediately due and
[payabie, and this Deed of Trust shall be in defzult.

No Modlflcation. Grantor shali rot enter inio any agresment with the holder of any martgage, deed of tustior other security agreement which
has priority over this Deed of Trust by which that agreement is rodified, amended, extanced, or renewad without the priar written consent of
Lender. Grantor snall neither request nor accept any fulure advances under any such security agreemant without the prior writen consent of

Lender.
CONDEMNATION. The ‘ollowing provisions relating to ¢ sndemnation praceedings are a part 2ihis Deed of Trust,

Appllcation of Net Proceeds. if all or any par: of the Properny is condemnad by eminent ¢io main proceedings or by any proceeding or purchase
in liay of condemnation, Lender may atils election require that ali or any portion cf the net 2raceeds of the award be applied to the Indebtedness
or the repair 'or resturation of the Property. The ne! proceeds of the award shallnean lFe award after payinent of all reasonzble costs, expenses,
and attorneys’ fees incurred by Trustee or Lender ir connection with the condemnation.

Proceedings. if any proceeding in condemaation is filed. Grantor shall promptly rotity Lendar in wiiting, and Grantor shall orornptly take such
steps as may be necessary 1o defend the action an: obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
éntitied to participatn in the proceeding and to be represented in the proceeding by course cf its own choice, and Grantor will celver o- cause to
be celivered to Lencler such instruments as may ba -equested by it from time (o fime to perniit such paricipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The follewing provisions relating to governmental taxes. fees
and charges 212 a part ol this Dzed of Trust:

Current Taxes, Fees and Charges. Upon reques: by Lender, Grentor shall €xecute such documents in addition to this Dead of Trus: and take
whaever othier action is requested by Lerder to periect and continue Lencer's lien on ihe Real Property. Grantor shall reimburse Lerder for ali
taxes, as described below, together with all expense:s incurred in recording, perfecting or continuing this Deed of Trust, including without iimitation
all taxes, foes, docurnentary stamps, and other chares for recordinc: or registering this Deec cf Trust.

Taxes. The followin ) shall constitute taxes 1o which this seclion appilies: (a) a specific tax upon this tyse of Deed of Trust or upor: all ar any pant
ol ths Incebtedness secured by this Deed of Trust: 'bj a specific tax on Granior which Graricr is authorized or requirad to deduct from payments
on the Incebtedness secured by this type of Daed «f Trust; (c) ata< on this type of Deed of Trust chargealle against the Lender or the holder of
tha Mote; end (d) a specific tax on all or any gortion of the Indebtednress or on payments of pracipal and interest mada by Grantor.

Subsequant Taxes. If any tax to which this sectior apples is enacted subsequent to the da’e of this Deed of Trust, this evert shall have the same
effect as an Evert of Default (as defined below), an:l Lender may exercise any or all oi its availebla remedies for an Event of Defauit as provided
below unless Grantor either (a) pays the 1ax befor: t becomes de'inquent, or (b) contests the tax as provided above in the Taxes and iiens
suction and deposits with Lender cash or a sufficient comorate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The tollowing provisions relating 1o this Deed of Trust as a security agreement zre a part of
this Deed of Trust.

Sccurlty Agreement!. This instrument shal! constituls a security agreement o the extent any of the Property constitutes fixtures or other personal
property, and Lender shal have all of the rights of a ecured party urder the Uniform Cemmmarcial Code as amended from time to tirne.

Securlty interest. Upon request by Lender, Granto- shall execute financing statements and take whatever ther action is rejuested Lty Lender to
periect and continua Lender's security interest in thz Rents and Personal Property. In additior. 1o recording this Deed of Trust in the real property
tecords, Lander may, at any time and without furthar authorization from Grantor, file executed counterparts, codies ot reproductions of this Deed
of Trust as a financinyg statement. Grantor chall reimburse Lender for al! expanses incurred in perfecting or condnuing this security interest. Upon
default, Grantor shall assemble the Personal Propa‘ty in a manner and at & place reasonatly convenient to Grantor and Ltender and make it
available to Lender within three (3) days after raceigt of written demand from Lander.

Addresses. The muiling addresses of Granter (de:otor) and Lendoar (secured party), from “ahich information concerning the security interest
granted by this Deed of Trust may Le obtained (each as required by the Uniferm Cemmercial Code), are as <tated on the first page of tais Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The {ullowing provisic ns relaling to furthe assurances and altorney-in-tact are a pai cf this Deed
of Trust.

Furthor Asaurances. At any tme, and from time 1o tims, upon request of Lender, Grantor will make, execute and deliver. or will cause to te
mazde, execuled or celivared, to Lender or 19 Lender's designee, and when requestad by Lender, cause to be filed, recorded, refiled, or
rerecorded. as the case may be, at such times andl n such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, securily deeds, security agreements, financing statements, conlinuation statements, instruments of further assurance, certificates,
and oter documents as may, in the sole opinicn 2 Lender, be necessary or desirable in order to effechiate, complete, perfact. continue. or
preserve (1) the obligations of Grantor under the N¢ e, this Deed of Trust, and the Related Documents, and (b) the fiens and security interests
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created by this Deed ¢t Trust or. the Propery, whether now owned or hereakter acquizec! by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in wiiting, Grantor shall reimbx.rse Lender for uli costs and expenses incurred in connection with the matters refarred to in this
paragraph.

Attorney-In-Fact. it Grantor fails to do ary of :he things referiad to in the preceding paragraph, Lender may
Grantor and at Graintor's expens2. For such purpases, Grantor hareby irrevocably appoints Lender as Grantor's a
of making, execuling, delivering, filing, recording  and doing ail other things s may be necessary or cesrakb
accomplish the matters referred 15 in the preceding paragraph. ' '

FULL PERFORMANCE. i Grantor pays all the Indebl:dness when du2, and o-herwise pertorms al the coligations imposed upor: Grantor under this
Deed of Trust. Lender shall execute ang deliver to Trustee a request for full recunveyance and shali execute and deliver to Grantor sutable statements
of termination of any financing statement on file evidencing Lender's sacurity interest in the Rents and the Personal Property. Any recenveyance fee
required by law shall be paid by Grantor, if permittad by applicable iaw.

DEFAULT. Each of the lcllowing, at the option of Lanclcr, shali constituta an event of defaut {Event of Defau!t) under this Deed of Trust:
Default on Indebtednass. Failure of Grantor to maka any paymen: when due on the indebtadness.

Defauit en Gther Fayments. Failure of Grantor w ‘hin ihe time recired by this Deed of Trust to make any payment lor taxes or insurance, or any
other payment necussary to prevent filing of or to ¢!fect discharge ¢t any fien.

Compllance Defauit. Failure of Grantor to compiy with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Reluted Documents,

Falae Statements. Any warranty, representstion cr statement made or furnished to Lendar by or on behalf of Grantor under this Deed of Trust,
e Note or the Relited Documenss is false or riisle ading in any material respect, either row ¢v at the time rnade or furnished.

Defective Collaterallzation. This Deed of Trust or any of the Re ated Documents cezses o be in 141 force and effect (inchuding “ailure of any
collateral documents to create a valid and pertecten security interes: or fien) at any time anc for any rezson.

Death or Insolvency. The death of Grantor. the insclvency of Granior, the appointirent of a receiver “or any pait of Graniars property any
assignmant for the henefit of creditors, any type ot redilzr werkout, or the commencement of any proceeding under any barkruziy or inscivency
laws by or against Girantor.

Foraclosure, Forfeiture, etc. Comrnencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli=help, repossession or
any other method, by any creditor of Grantor or by :ny governmenta! agency against any of the Property. However, this subsactior shall not apply
in the event of a gcad faith dispute by Grantor as 1o the validity or reasonasieness of tha claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender wiitten notice of stich claim and furnishes feserves or 2 surety bond for the claim satisfactory to
Lender. ’

Breach cf Other Agrreement. Any breach by Grar or under the terms of any other agreemient between Grantor and Lender that is not remedied
within any grace pertiod provided therein, inclucing without limitatior: any agreement concerning any indebtedness or other cbligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of tha preceding events ocaurs vith respzct to any Guarantor of any of the Indebtedness or any Guarantor dies
cr becomes incompetent, or revokes or disputes the validity ei, or lizbility under, any Guararty of the Indebtadness. Lender, at its ¢ption, may, but
shali not be requirec 1o, permit the Guarantor's esta‘'s to assume unconditionally tne obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defacit,

Insecurity. Lender :n good faith deems itself insectire.

Exisling Indebtedness. A default shall occur unc 2r any Existing 'ndebtecness or under any instrument on the Praperty securing any Existing
Indebtednass, or commmercement of any suit o othe:” action to foreciase any existing lien on the Property.

Right to Cure. If such a failure is curable and if Giz.ntor nas not been giver: a notice of a brazch of the same provision of this Deeci of Trust within
the preceding twelvi (12) months, it may be cure: (and no Even: of Default will have occuned) if Grartor, after Lender sends written notice
demandirg cure of such failure: (a) cures the failuns within fifteen {15) days: or (b) if the cure requires more than fifteen (15) days, immediately
iritaes steps sufficient 1o cure the failure ard thoreater continues. and completes all reasonable and necessary sleps sufficient to produce
complianca as soon as reasonably practical.

RIGHT'S AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Default and at ary fime thereaiter, Trustee or tender, at its option, may
exercite any ona or more of the follcwing rights and reme dies, in addition to any other rights <r remedies previded by law:

Accelerato Indebteciness. Lender shall have the fight at its option without notice to Granior lo declare the entire Incebtedness immediately due
and payab’e, ircluding any prepayment penalty wn:c 1 Grantor would be required to pay.

Foreclosure. With respect 1o ali or any par of the F.zal Property, the TrusteeShall have the rigint 1o foretiosa by nofice and sale, and Lender shall
have the right 1o foreciose by judicial foreclosure, in 3ither case in accordance with and to the full extent pravided by applicable taw. If this Deed
of Trust is foreclosed by judicial foreclosure, Lende- will be entitiac: tc a judgment which will provide that if the foreclosure sale procesds zre
insuflicient to satisty the judgment, execution may iss.1e for'the amount of the unpaid balance of the judgmertt.

UCC Remedles. With respect to all or any part of 1he Personal Property, Lender shall have all the rights and remedies of a securea party under
the Uniform Commercial Code.

Coilect Rents. Lender shall have the right, ithoL : rotice to Grartor, 10 tike possession ¢f and manage the Property and collact the Rents,
incluchng amounts past.due and unpaid, and apply 1hie net proceeds. over and above Lerders costs, against the indestedness. in furtherance of
this right, Lender. may require any tenant or other Luar of the Propeity to mzke payments of rent or use fees directly 10 Lender. it the Rents are
cullected tv Lender, then Grantor irrevocabily design:ites Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot
ir the name of Grantcr and to negotiate the same an:! collect the proceeds. Payments by enants or other users 1o Lender in respanse to Lender's
d:mand shall satisfy “he obligations for which tie Pégments are mace, whether or not any preper grounds for the demand existed Lender may
exercse itz rights under this subparagraph either in porson, by agent, or through a receiver.

Apgoint Recelver. Lander shall have the right to have a receivar appointed 15 take possession of all or any part of the Property, with tre power 10
protect and preserve the Property, to cperate the Pic serty preceding foreclosure or sale. and to collect the Fents from the Property and apply the
proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may sen/e without bond if permitted by law.
Lender's right to the appointment of a receiver shai exist whether or not the apparent value of the Property exceeds the indettedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Granter remains in potsession of the Property after the Property is sold as provided above or Lender otherwise
becores entitied to possession of the Propariy upen default of Grantor, Granter shall become = tenant at sufierance of Lender or the purchaser of
the Properly and shall, at Lender's option, either (2) pay a reasonatie rental for the use of the Property, or (b) vacate the Propery immediately
upon the demand of Lender.

Other Remeadles. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notlco of Sale. Lender shall give Grantor reasonakl: notice of the time and place of any public sale of the Personal Propenty or of the time after
which any crivate sala or other intended disposition of the Parsonal Property is o be made. Reasonakle natice shall mean notice given at least
ten (10) days before the time of the sale or disposion. Any sale of Persorniai Froperty may oe made in conjunction with any saie of the Real
Progerty.

Safe ¢f the Property. To the extent permitted Ly apphcable law. Granter ~eraoy wawes a1y 218 af TENS I neve de Property marshalled. In

exerciting its rights an 4 remedies. the Trustee cr Lentier shall be free 1o sell all or any part of the Freperty together or separateiy, in ¢ ne sale or by

separzle sales. Lender shall be entitled to bid at any :ubiiz sale on all or any portion of the Property.

Walver; Eloction of Flemedies. A waiver by any par  of a breach of a provisian of this Deec! cf Trust shall not constitule a waiver of or prejudice
the party's rghts cthewise to demand strict complziace with that provisicn ¢r any other pravision. Election by Lender to pursue any remedy
providzc in this Deed of Trust, tha Note, in any Re'nled Document, or provided by law shall rot exclude pursuit of any other remedy, and an
election to rnake expenditures or to tzke action t petorm an obligation of Grantor under this Doed of Trust alter failure of Srantor to pe-dorm shall
not alfect Lancler's righ't to declare a default and 1o exercise any of its remedies.

Attorneys' Fees; Expenses. i Lender institutes any suit or action to enforce any of the terms: of this Deed of Trust. Lender shall be entitled
recover such sumn as the court may adjudge rezsonatb e as attorneys’ ‘ees at trial and on any appeal. Whether or not any court action is invoived,
2l reasonatle expenses incurred by Lender vsich in lender's opinion &rz necessary at any time for the protection of its interest or the
enforcement of ifs rights shall become a part of the Indebledness pavable on demand and shall bear interesst at the MNote rate from the date of
expenditure until repaid. Expernses covered by this saragraph include, without fimitation, however subject to any fimits under applicable law.
Lender’s atturneys’ fecs whelher or not thete is a 13.vsui? ncluding atterneys' fees for banlruptey proceedings (including etforts to modity ¢
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vacate any autematic stay or injunction), appezls and any anticipated post-judgment collaction services, the cost of searching records. ottaining
tite reports {including foreclosure reports), survcyors' reports, appraisal fees, fitle insurance, and fees lor the Trustee. 1 the swere mermmz -3
appiicable law. Girantor also will Pay any court custs, in addition o all otker sums provided by law. ’

Rights of Trustes. Trustee shall have all of the  ghts and duties of Lender as set forh in t1's secicn.
POWERS AND OBLIGATIONS OF TRUSTEE. The 10 lowing provisions relating to the powers ard chhgatcns of Trustee are part of tiis Deed of Trust.

Powers of Trustoe. In addition to aif powers of Trustee arising s a matiar of law, Trustze shal have the power to take the following actions with
respect to the Property upon the written reque:t of Lender and Grantor: {a) join in preparing and fling a map or pfat of the Real Property,
including the dedicaticn of streets or other rights to the pubiic; () join in granting any easement or creating any restriction on 1he Real Property:
and {c) join in any subordination or other agreen ent affecting this Deed o Trust or the interest of Lender under this Deed of Trugt.

Obligations tc Notify. Trustee shall not be oblig:ted to notify any other carty of a pending sale under any other trust deed or lien, or of any action
ot proceeding in which Grantor, Lender, or Trusit:s shall be a party, urless the aston cr preceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications recuired for Trustes undsr applicable law. in additon to the rights and remedies set jorth above,
with respect to all or any par o* the Property, th:- Trustee shall have the right to foreciose by notice anc! sale, and Lender shall have the right to
foreclose by judicial foreclosure. in either case in :ecordance with and to the full extent provided by applicabie law.

Successcr Trusice. Lender, at Lender's option may from time 1o time 2ppoint a successor Trustee 10 any Trustee appointed hereunder by an
instrument executed and acknowledged by Lencar and recordec in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in additic n to all other matters required :y state law, the names cf the original Lender, Trustee, and Grantor, the book arid page whers
this Dead of Trust is rocorded, and the name arc address of the successor trustee, and the instrumrent shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Fraperty, shall sicceed to all the titie. Fower, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substituton of trustee shall govern 1o the exciusion of
all other provisions: tor substitution.

NOTICES T GRANTOR AND OTHER PARTIES. ANy notice unde- this Dzed of Trust stal be in wiling, may be sent by teiefacsimile (unless
olnerwise rezuired by law), and shall ba effective when actually delivered, or when deposited “ith a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in ‘he Unitec States mail first class, cettifiadl or registered mail, postage prepaiz, cirected to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formai
written netice to the other parties, specilying that the curpose of the notice is to change the party’s address. All copies of notices of foreclosure from
the holcler of any lisn which has priority over this Dee¢ of Trust shall ba sent to Lender's address. as shown rear the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informad at all times of Granlor's current addrass,

MISCELLANEOUS PRCVISIONS. The following misce 'anecus provisioas are a oart of this Deed cf Trust:

Amendrrents. This Deed of Trust, together with &1y Related Doctiments, constifutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in wiitirg and signed
by the perty or paries sought to be charged or bouind by the alteration or amendment.

Applicable Law. This Deed ot Trust has been :lelivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shzil be governed by and construed In accordanice with the !aws of the State of Oregon.

Caption Headings. Czption headings in this Dee:l6f Trust are for conven ence purposes anly and are ot to be used 10 interp-et or define the
arevisions of this Deed of Trust.

Merger. Tnere shzll be no merger of the interest or estate created by this Deed of Trust wn any other interest or estate in the Froperty at any
dme held by or for tha benefit of Lender in ary cap:city. without the written zonsent of Lende:.

Muitlple Partles. £l obiigations of Grantor under “Ais Deed of Trust shall ke joint and sevoral, and all references to Grantor shall mean each and
every Grantor. This means that each of the persans signing below is responsible for all obligations in this Deed of Trust.

Severablifty. if a coun of competent jurisdiclior: ‘inds any provision of this Dead of Trust 1o be invalid or unenferceabiz as 1 any person or
circumstance, such finding shall not render that p:i¢ Jision invalid or unenforceabls as to any other persens or circumsiarces. if “easible, any such
offending provision shall be deemad to be modifiac to be \vithin the limits of enforceability ar validity; however, if the cifending provision cannot be
<o modified, it shall ba stricken and all other provicions of this Deed of Trust in all other respects shall remain valid and enforceakie

Successsrs and Assigns. Subject to the limitali: ns staed in this Deed of Trust on tratis’er of Grantor’s intesest. this Deed of Trust shail be
bincing upon and inure *o the kerefit of the paties their successors and assigns. if ownership of the Progerty becormes vested in a person other
than Granlor, Lender, witiiout nictice to Grantor. me'7 deal with Grartor's successors with reference 1o this Dzed of Trust and ihe indebtedness by
way of fordearance or extension withoul releasing C-antor from the cbligations of this Deed of Trustor liabilily under the Indebledness.

Time Is of the Essence. Time is of the essenca ir. the performance of this Deed of Trust.

Walvers and Consents. Lender shali not ke decmed to have wizived any rights under "his Deed of Tnist (or under the Relatad Documents)
unless such waiver is in writing and signed by Lend:r. No delay or smission on the part of Lender in exeicising any right shal operate as a waiver
ol such right or any other right. A waiver by ary party of & provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to domand strict compliance with {-at provision or any ather provision: ko prior waiver by Lender, nor any course of dealing
betwean Lender and Granter, shall constitute a w.iver of any of Lender’s rights ¢r any of Grantor's ob! gations as to any future ransactions.
Whenever consent by Lender is required in this [leed of Trust, the granling of such cosent oy Lender in any instance shall noi constitite
continuing consent 1o, subsequent instances where ¢ Jch consent is raquired.

EACH GRANTOR ACKNIDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, ANI) EACH GRANTOR AGREES T0 ITS

TERMS.
n /%
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" Miram Jeanﬁyﬁb (l \)4

GRANTOR:

EDGMENT
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2n this day before me, thie undersigned Notary Fuslic, personally appeared Michael D. Lamb and Midam Jean Lamb. to rme known to be the
individuals described in and whe executed the Deed of Trust, and acknow ledged that they signed the Deed cf Trust as their free and voluntary act and
deed, for the uses and pursoses therein mentioned. o

. (5 i} -
Glven under my hand an:| officlal seal this __“B_—é_ o dayof Oy =C. _ . 19__('1(:( .
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paici in fulfs
To: _ __ . Trustee

The undersignad is the iagal owner ancl holder of all InZobtedness secured by ths Deed of Trust.  Ali sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you ¢f aiy sums owing 1o yod under the terrns of this Deed of Trust or pursuant to
any applicable staiute, to cancei the Note secured by this Deed of Trust (which is delivered 10 you together withi this Deed of Trust), and 1o reconvey,
without warranty, to the arties designated by the terms of this Deed of Trust, the estate now hald by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:

B3y:
fts:

LASER PRO, Feg, U.S. Pat. & T.M. Off,, Ver, 3.28 () 1999 CF! PmSennc;s, Inz. Aiirights reserved. [CR-GO1 LAMBM.LN R22.0VL)

Siate of Oregen, County of Kiamath
Recorded 12/29/99, at /01374 m.
InVol. M9 Page 509824
Linda Smith, -
County Ciéri Feed 35~




