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DEED OF TRUST

THIS DEED (OF TRUST ("Sccurity Instn:ment”) is made on DECEMBER sl 7, 1999 . The grantor is
SHAREEN J. MONFORE —

(*Borrewer™). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee”). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized :nd existing under the laws of AN OREGON BAMKING CORPORATICN , and whose
addressis PO _Box 5210, KLAMATH FALLS. OR 97601

("Lender”). Borrower ewes Lender the principal sum of
Sixty Four Thousand Six Hundred and no/100

Dollars (U.S, $ 64,600.00 )
This' debt is evidenced by Borrower’s note dated the same date' as. this Security Instrumeat ("Nore"), which provides for
monthly payments, with. the full debt, if not paid earlier, due and payable on January 1, 2030 .

This Security Instrument secures to Lender: (a) he repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums. with interest, advanced under paragraph 7 to
proteci the security of this Security Instrument; and (c) the performance of Borower's covenams and agrezments under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Unit 10717 (Vincent Drive), Tract 1365 - FALCON HEIGHTS CONDOMINIUMS STAGE 2,

according te the official plat thereof cn file in the office of the County Clerk of
Kiamath County, Oregon.

which has the address of 10717 VINCENT [3RIVE, KLAMATH FALLS [Street, City],
Oregon ~ 97603 1Zip Code}  ("Property Addiess”);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtsnances, and
fixmures now or hereafier 4 part of the property. All replacements and additions shall also be covered by this Security
instrumient. All of the foregoing is referred to il this Security Instrument as the "Property.

BORROWER COVENANTS that Borrosier is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the titie to the Property agains: all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanzs for national use and non-uniform coverants with limited
variations by jurisdi:tion to constitute a uniforn security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follcws:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shull prompdy pay when due the
principal of and interest on the debt evidenced * 7 the Note and any prepayment and late charges due under the Not=.

2. Funds for Taxes and Insurance. Subject o applicable law or tc a written waiver by Lender. Borrower shall pay to
Lender on tae day monthly payments are due ur fer the Note, uniil the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over ihis Security Instrument as a lien o2 the Property: (b) yearly leasehold payments
or ground rents on the Propenty, if any; (c) yearly hazard or propenty insurance premiums; (d) yearly flood insurance premivms.
if any; () yearly murtgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provistons of paragraph 8, in lieu of the payment of mongage insurance premiums. These itams are called "Escrow Jtems.”
Lender may, at any time, collect and hold Funds in an amount 10t 1o exceed the maximum amount a lender for a federally
relarzd mortgage loan may require for Borrows:'s scrow account under the federal Real Estate Sertlement Procedures Act of
1974 as amended from dime to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another Iaw thar applizs to the Funds
sets a lesser amount, If so, Lender may, at any time, collect and hold Funds iu an amount net to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of furure
Escrow Items or otherwise in accordance with applicable Jaw.

The Funds shall be held in an institutios: whose deposits are. insured by a federal ageacy, instrumentality, or entity
(including Lender, if Lender is such an institutic %) or inany Federal Home Loan Bark. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, anpually aralyzing the escrow account, or
veritying the Escrow Items, unless Lender pays Slorrower interest on the Funds and applicable law perniits Lender to make such
a chargz. However, l.ender may require Borrovwsriio P2y a onz-time charge for an indepsndent real estate tax reporting service
used by Lender in conpection with this Joan, unless applicable Jaw provides otherwise. Unless an agreement is made or
applicable faw requires interest to be paid, Lend:r shail not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, hov-ever, that intetest shzll be paid on. the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Fu'ds, showing credits and debits to the Funds and the puipose for which each
debit to the Funds was made. The Funds are pledyed as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiteed to be held by applicable law, Lender shall accouat to Bormrower
for the excess Funds in accordance with the reguirements of applicable law. If the armount of the Funds held by Lender at any
lime is not sufficient to pay the Escrow Items whon due, Lender may so notify Borrower in writing. and, in such case Borrower
shall pay to Lender the amount necessary (o' ma'e up the deficiency. Borrower shall make up the deficiency in no more than
twelve naonthly payments, at Lender’s sole discretion.

Upon payment in fill of all sums secured by this Security Instrument, Lender shall promptly refund to Bortower any
Funds beld by Lender. If, under paragraph 21, L:nder shall accuire or sell the Property, Lender, prior to the acquisition or sale
of the Proparty, shall apply any Fands held by lenger at the time of zequisition or szle as a credit against the sums szcured by
this Security fastrument.

3. Application ¢f Payments. Unless applice dle law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, to any prepaymeunt charges due under the Note; second. to amounts payable under paragraph 2;
third, (o intersst due; fourth, to principal due; and last, to any lute Charges due under the Note.

4. Charges; Liens. Borrower shall pay all :axes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instiumens. and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in parag:aph 2, or if not paid in that manner, Borrowsr shall pay them on time direcdy
w the persor: owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid uader this paragraph.
If Borrower makes these payments dizectly, Borrower shall prompely furnish to Leader receipts evidencing the payments.

Borrower shall premptly discharge any lien v/hich has priority over this Security [nstrument unless Borrower: (a) agrees in
writing to the paymen! of the obligation secured f.y the lier in 2 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procvedings which in the Lender’s oninion operate to prevent the
eaforcement of the lien; or (¢) secures from the holder of the Hen an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. It Lender determines thiit any part of the Property is subject to a Hen which may attain priority over
this Security Instrumery, Lender may give Borrov.er a notice identifyirg the lien. Borrower shall satisfy the lien or take one or
more of the a:tions set forth above within 10 days of the giving of notice.
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5. Hazard wr Property Insurance. Borrower shall keep the irprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender require: insurance. This insurance shall be roaintained in tie amounts and for the periods
that Lender requires. The insurance carrier moviding the insurance shali be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at Lender’s
ofption, obtain coverage to protect Lender’s rigats in the Property in accordaitce vith paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies ard retewals. If Lender tequires, Borrower shall promptly give ro Lender all receipts of
paid premiums and renewal notices. In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made premptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurunce proceeds shali be applied 10 restoration or repair of the
Property damaged, if the restoration or repair s economiically feasibie and Lender’s security is not lessened. If the restoration or
repair is nat econoiically feasible or Leader's secerity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does rot answer within 30 days u notice from Lender that the insurance carrier bas offered to settle a claim, then
Lender may collect the insurarce proceeds. lendsr may use the proceeds to rzpair or restore the Property or to pay sums
secured by this Security Instrument, whether o not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone tie due date of the monthly paymers referred to in parigraphs 1 and 2 or change the amount of the payments. If
under parsgraph 21 the Property is acquired by Lender, Borrower's right to'any igsurance policies and proceeds resuiting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the suns secured by this Security Instrument
inunediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Pritection of the Properly: Berrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the F toperty 4s Borrower's principal resicienice within sixty days after the execntion of
this Security Instrurnent and shall continue to « ccupy the Property as Borrowes’s principal residence for at least one year after
the date of occupan:y, unless Lender otherwis: agrees in writing, whick consent shall not be unreasonably withheld, or unless
extenuating circumsiances exist which are b2yond Bomower's coztrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, o commit waste on ths Property. Borrower shall be in default if any forfetture
action or proceediny, whether civil or criminal _is begun that in Leader’s good fiith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrumert or Lender’s security interest. Borrower may
cure such a default and reinstate, as providad ir. paragraph 18, by causing the action or proceeding to be dismissed with a niling
that, in Leader’s good faith determination, precludes forfeirure of the Borrower's interest in the Property or other material
impairmen: of the len created by this Security Instrument ot Lender's security interest. Borrower shzll also be in default if
Borrower, during the loan application process; ave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material informatio ) in connection with the loan evideniced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. Tf this Security Instruznent is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Bomower acquires fee title to the Property, the
leasshold and the fee title shall not merge ualess Lender agrees to the merger in writing.

7. Protection of Lender’s Rishts in the Property. If Borrower fails to perforni the covenants and agreements contained in
this Security Instrument. or there is a legal proceeding that may sigaificantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condentiztion or forfeiture or to enforce kawis or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Preperty 2iid Lender's rights in the Property. Lender’s zctions may
include paying any sums secured by a lien s.hich has priority over this Security Insirument, appezring in court, paying
reasonzble attorneys' fees and entering on the Propesty to male repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender ender this paragraph 7 shall become additional debt of Borrower secured by this
Security Inscrument. Unless Borrower and Lendzr agree to other tenns of payment, these amounts shall bear interest from the
date of disbursemenr at the Note rate and shall be payable, with interest, upon notice from lender to Borrower requestng
payraert, )

8. Mertgage Insurance. If Lender requirc.. mortgage insurance as a condition of making the loan secured by this Security
Instrunzent, Borrower shall pay the premisms required to maintain the mortgage insurance in effect. If, for any reason, tic
margage inserance coverage required by Lender iapses or ceases to 22 in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the o ortgage insurance previously in effect, at a cost substantiaily equivalent to the
cost to Borrower of the ‘mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
subseantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-itwelfth of the yearly mortgage insurance pré:nium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain tf 2se payments as aloss reserve in lieu of mongage insurance. Loss reserve
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payments may no longer be required, at the opticn of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender rsquires) provided by an insurer app-oved by Lender again becomes available and is obtained. Borrowsr shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agr:ement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may mu:e reasonable eritries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifyicg reasonable cause for the inspection.

10. Condemmation. The proceeds of any a-ward or claim for damages, direct ot consequential. in connecicn with any
condemnation or other taking of any part of the Property, or for conveyance in Heu of condemnaton, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumens,
whether or not then due, with any excess paid 1o Borrower. I the event of a partial wking of the Property in which the fair
market value of the Property immediately before he taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceads maltiplied by the following fracdon: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property inmmediately
before the taking. Any balance shail be paid to 3orrower. In the event of a partizd taking of the Property in which the fair
market value of the Property immediately before the wking is less than the amount of the sunis secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, ¢ if, after notice by Lender to Bortower that the condemunor-offers to make an
award or settle a claim for damages, Borrower fails to respord to Lender within 30 days after the date the notice is given,
1 ender is authorized to collect and apply the proc:eds, at its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or rot then due.

Unless Lender and Borrower otherwise agiee in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments ruigrred to inpardgraphs 1 and 2 or change the amount cf such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time: for payment or modification
of amortization of the sums secured by this Secur; ty Instrunent granted by Lender to any successor in interast of Borrower shall
ot operate 1o release the liability of the original Bonower or Borrower's successors in interest. Lender shail not be required to
commience proceedings against any successor in iuterest of refuse to exiend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumer.t by réason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lendur in exercising any right or remedy shall not be a waiver of or preclude the
exercise of apy right or remedy.

12. Successors and Assigns Bound; Join! and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit.the suceessors and assigns of Lender end Borrower, subject to the provisions of
parzgraph 17. Borrower’s covenants and agrecinents shall be joint and several. Any Borrower who co-signs this Security
Instrument but doss not execute the Note: (a) is co-signing this Security [nstrument only to mortgage, gcrant and ccnvey that
Borrower's interest in the Property under the tenns of this Security Instrument; (b) is not personally obligated two pay the sums
secured by this Security Instrument; and (€) agress that Lender and any other Borrower may agree to extend, modify, forbear or
muke any accommodations with regard to the terc's of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by 1ais Security Instrupient is subject 10 a1 law which sets maximum loan charges,
and that law is finally interpreted so that the intotesc or other loan chargss collected or to be collected in connection with the
loan exceed the permitted limits, then: () zny such loan charge shall hie reduced by the amount necessary to reduce the charge
to the permitted 1imit; and (b) any sums already collected from Borrower which excecded permitted limits will be refunded to
Borrower. Lander may choose 10 make this ne’und by reducing the principal owed under the Note or by making a direct
pavmen: to Borrower. If a refund reduces prixcipal, the reduction will be treated as a pastial prepayment without any
prepaynient charge urder ihe Note.

14. Natices. Any notice to Borrower providad for in this Security {nstrament shall be given by delivering it or by mailing
it by first class mail unless applicable faw requit:s use of another method. The notice shall be divected to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail to
Lender’s address statid herein or any other addruss Lender designates by notice ta Borrower. Any notice provided for in this
Security Instrument shall be deemed 1o have beea giverito Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fecderal law and the law of the
judsdiction in which the Property is located. Ini the event that any provision or cleuse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall uot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. T this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be g ven onz conformed copy of the Nore and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inersstin it
is sold or transferred (or if a beneficial interest i Borrower is sold or mansferred and Borrower is not a namral person) without
Lender’s prior written consent, Lender may, at its option, require immediate payoient in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedzral law as of the date
of this Security [nstrument. °

If Lender exercisas this option, Lender shal! give Borrowsr notice of acceleration. The notice shal) provide a period of not
less than 30 days frem the date the notice is <:divered or mailed within which Borrower must pay all sums securad by this
Security Instrument. 1f Borrower fails to pay there sums prior to the expiration of fiiis period, Lender may invoke any ramedies
permitted by this Security Instrument without fur-her rotice or demand on Borrover.
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18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discor inusd at any time prior to the earlier of: (a) & days (or such other pericd as
applicable law may specify for reinstatement’ before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then wouid be due under this Security Instrument and the Mote as if no accelerztion had occurred; (b)
cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this Security Instrument.
iccluding, but not limited to, reasonable ettorn:ys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lende:’s rights in the Property and Borrower’s obligation to pay the sums secursd by
this Security Instrument shall contipue unchunged. Upon reinstatement by Borrower, this Security Instrumens and the
obligations secured lereby shall remain fully effective as if 1o acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under purag raph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be zold one or more times witl jut prior notice 0 Borrower. A sale may result ina change in the ensity (known
as the "Loan Servicer') that collects monthly pe yments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new loan Servicer and the addruss to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. oz release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envirorme:tal Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of IHazardous Substances that are generally recognized to be appropriate to normai
residential uses and to maintenance of the Propeity.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsait or other action by any
government:al or regulatery agency -or private pany involving the Preperty and any Hazardous Substance or Environmental Law
of which Borrower Jias actual knowledge, If Borrovrer learns. or is netified by any governmental or regulatory authority, that
ary removal or other remediation of asy Hazarc jus Substance affecting the Property is necessary, Borrower shall promptly take
all recessary remediz! actions in accordance witdy Eovironmental Law:.

As used in tnis paragraph 20, "Hazardous Substances” dre those subsiances definsd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline. kerossne. other flamunable or toxic pewroleum products, toxic
pesticides and herbicides, volatile solvents, matenals containing asbestos or fonmaldehyde, and radioactive materials. As used in
this paragraph 20, "Enviropmental Law” mear; federal laws and laws of the jurisdiction where the Propercy is located that
refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedices. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notic: shall specifv: (a) the default; (b) the action requireg to cure the default;
(c) a date, not less than 30 days from the dai ¢ the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or bef'sre the date specified in the rotice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further infortn Borrower of the right te
reinstate after acceleration and the right to bring a court action to assert tlie non-existence of a defauit or any other
defense of Borrower to acceleration and salc. If the defanit is not cured on or before the date specified in the notice,
Lender, at its option, may require immediat2 payment in full of all sums secured by this Security instrument without
further demand anil may invoke the power oi’ sale and any other remedies perrnitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remadies provided in this paragraph 21, including, but nat limited
te, reasonable attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, I..nder shail execute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Lencler’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to othér persons prescribed by applicable law. After the time
re uired%'y applicable law, Trustee, without demand on Borrewer, shall seﬁ the Property at public auction to the highest
bidder at the time and place and under the teims designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sele of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Londer or its designee may purchiace the Property at any sale.

Trustee shall deliver to the purchaser 'I'rustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trus:lee’s deed shall be prima facie evidence of the truth of the statenients made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, incduding, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (c) any
excess {o the person: or persons legally entiilec! to it.

22. Reconveyance. Upon payment of «! sums secured by tlis Security Instrument, Lender shall request Trustee to
reconvey the Propeity and shall surrender thi- Security Instrument and all rotes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey (k2 Praperty wizhout warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or perions a fee for reconveying the
Property, but only iff the fee is paid to a third party (such as the Trustes) for services rendered and the charging of the fee is
permitted under applicable law, . . .

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appoined hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Truslee herein and by applicable law.

24, Attorneys’ JFees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an :-Lppellate court. Forni 3038 9/90
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25, Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agre=me its of each such rider shall be incorporated into and shall amend and supplement
the covenatts and agreements of this Security Instrument as if the rider(s) were 2 part of this Security Instruinent.

[Check applicable bux(es)}
E;i Adjestable Rate Rider L;Q Condominiem Rider L 1i4 Family Rider
| Graduated Payment Rider [__J Planned Unit Development Rider L Bivieekly Payment Rider
.} Batloon Rider i..—4 Rate Improvement Rider ("] second Home Rider
VA Rider {1 ] Other(s) specify] ADDENDUM

BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenints contained in this Security lostrument and
in any riders) execuedd by Borrower and recorded with it

Witnesses: N { e F g
?‘“J:{Z’aw—-« LT / "’-L/’/“"“‘ (Seal)
: SHAREEN J. MOHFEGRE =~ 7 7

P

-Borrower

(Seab)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

) / oz
- W L :
STATE OF OREGOX, , K(-Af(/ rruat "/\v" / County ss:

Ou this K7 day of D58 . /999, persouially appzared the above named
SHAREEN J. MONFORE
' and acknowledged

the foregoing instrunent to be w5/ he voluntary act and deed.

My Commission Expires: . // / /e / oL O A Before me:
(Officizl Seal) { . ;

EESCeSeSESSoSeS ; ; p
TR mrayy
!5 HOTARYPUBLIC-ORECON | ;ummuo?., .
'MYC&?K%&IOEBMRE@!}&?W ; Notiiry éxblic for Ongon ’

PSSO SOSSENEReT!

Q@@sﬁ(om 185031.01 Pagr 6016 Form 3038 9/90




51034

CONDOMINIUM RIDER
AP# MONFORE =77 LN# 830166593

SE7 ko
THIS. CONDOMINIUM RIDER is made this <7 ¥1U" 4ay of DECEMBER .
1999 , and is incorporated inio and chall be deemed fo amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Secu:ity Instrument™) of the same date given by the undersigned (the

"Borrower") to secure Borrower’s No: t0 SOUTH VALLEY BANK & TRUST

{the
*Lender") of the same date and coverig the Propery described in the Security Inscrument and located at:

16717 VINCENT DRIVE,KLAMATH FALLS,OR 97603

{Propenty Addresa]

The Property includes a unit in. togethec With aa undivided interest in the conymon elemments of, a
condominiten project known as:

{Name of Con Jominiur Project}

FALCON HEIGFTS CONDOMINIUM ASSOCIATION, INC«
(tae ~Comidominium Project”). If the owilers association or other entity which acts for the Condominium
Pooject (the "Owners Association”) holds title to property for the beaefit or use of its members or
<hareholders, the Property also includes Borrower's interest in the Owmers Association and the uses,
proceeds and bengfits of Borrower’'s interest.

CONDOMINIUNM COVENANTS. In addition to the covenants and agretments mmade in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condomiriun Project’s Constituent Jocuments. The "Constituent Docurnents” are tae: {i) Declaration or
any other dogument which creates the Condominium Project; (i) by-laws; {ii) code of regulations; and
{iv) othex equivalent documents. Borrower shali prompily pay, when due, all clues and assessments
iimposed pursuant to the Constituent Jlocuments.

IAULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT

@8V (9705) Form 3140 9/90 " S
Page 1 of 3 - MW05/97. . Initicls: I . ! ‘ ; ‘
VMP MORTGAGE FORMS - (B0OJ521-7281 l - ‘ 1 R l 0
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B. Harard Insurance. So lou; as the Owners Association maintains, with o generally accepted
insurance carrier, a "master” or "blauket” policy on the Condominium Project which is satisfactory to
Lender ancl which provides insurance coverage in the amounts, for the periods, and against the hazards
Lender requires, including fire and hazards included within the term "extended coverage;” then:

(1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium instaliments for haard insurance on the Property; and

{ii) Borrower’s obligation under Uniform Covenint 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

[o the event of a distribution of hazard insurance proczeds in lieu of restoration cr repair following a
luss to the Property, whether to tiie vait or to commion elements, any procéeds payable to Borrower are
hereby assigned and shall be paid to Li:nder for application o the sums secured by the Secarity Insirument,
with any excess paid to Berrower.

C. Public Liability Insurance. Borrower shall take such actions as rnay be reasonable to insure that
the Owners Association maintains a public_liability insurance policy zcceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procemis eof any award or claim for demages, direct or comsequential.
payable to Borrower in connection wvith any condemnation or other taking of all or any part of the
Property, whether of the unit or of the cornmon elements, or for any conveyance in licu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall bz applied by Lender to the sums
secured by the Security Instrument as provided in Unifonm Covenant 10.

E. Lender’s Prior Consent. EBoerrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide ths Property or conseit to:

(iy the abandonment or ternination of the Condominium Projest, except for abandonment or
termination required by law in the cas: of subscantial destruction by fire or other casuzlty or in the case of
a taking by condemmation or erunent JHmain;

(ii) any amendment to any provision of the Coustituent Documents if the provision is for the
express benefit of Lender;

(iii) termination of professional management and assamption of seif-management of the Owaers
Association; or

(iv).any acticn which woul¢ have the effect of rendering the public liability insurance coverage
maintained by the Owners Association inatceptable to Lepdsr.

F. Remedies. If Borrower does not pay condoininiuni dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender uader this paragraph FF shall become additional debt of
Borrower secured by the Security Iistrument. Unless Borrower and Lender agree io other terms of
payment, these amounts shall bear irv 2rest from the date of disbursement at the Note rate and shall be

pavable, with interest, upon notice from Leuder to Borrower requesting puyment. .
‘ Initialsie_ . 7
(zzb@-SU (9705} ' Page 2 of 3 Form 3140 8/90
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BY SIGNING BELOW, Borrower accepts and agrees t0 the terms and provisions contained in this

Condominiura Rider.
(Seal) <*‘%A~//47 i /4__(

-Borrower SHAREEN J ‘/MUN FORE -Borrov. er

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Bamower -Borrower

(7, -8u 19708) Pag2 3 of Form 3140 9/90
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SIS T @ ~"DENDUM TO DEED OF TREFT o034

Residential Loan Program
Oregon Housing and Community Services Departraent
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community Services
Departmert. State of Oregon (the *Department™). In the event the Department accepts such assignment, the rights and
obligations: of the parties to the attached Deed of Trust are expressly made subject to this Addendum. In the ¢vent of any
conflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shall control.

1. Asleng as this mortgage is held by the Department, or its successors or assigns, the Lender may declare all sums secured
by this mortgage to be immediately Jue and pavable if:

a all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferee:

(1) who cannot reasonably be ex;ected to occupy the property asa principal residencs within a reasonable time after
the sale or transfer, all as provided in Section 143(c) and (I)(2) of the Internal Revenue Code: or

(i) who has had a present owner:hip interest in ¢ principal residence duwring any part of the three-year period ending
ou the date of the sale or ransfer, sll as provided in Section 143 (d) and (T)(2) of the Internal Revepus Code
(xcept that the language "1 90 percent” shall be substituted for 'S percent or more” where the latter appears
in Section 143(d)(1); or

(iii) at an acquisition cost whic'1 is greater than 90 pércent of the average area pwrchase price (greater than 110
peroent for targeted area resi¢2nces), all as provided in Section 143(€) and (D(2) of the Interpal Revenue Code:
or

(iv) who has a gross family inccine in excess of the applicable percentage of applicable median family income as
provided in Section 143(f) und (I)(2) of the Inteinel Revenve Code: or

b. Borrewer fails to occupy the 5 roperty described in the mortgage without prior written consent of the Lender or
its stccessors or assigns described at the beginming of this Addendurs; or :

c. Borrower omits o misrepresent; a fact that is material with respect to the provisions of Section 143 of the Internal
Revenue Code'in an application for this mortgage.

References are to the Internal Beve-jue Code as arended and in effect on the date of issuance of bonds, the proceeds
of which will be used to finance the purchas:: of the mortgage, and. are deemed! to include the implementing
regulations.

2. The Borrower understands that the z zréements and staternznts of fact contained in the Addendur to Residential Loan
Applicalion are necessary conditions for granting this loan:

3. The Borower agrees that no futur: advances will be made under this Deed of Trust without the consent of the
Department.

WARNING

Unless you (the Borrower) provide us :/the Departmens) with evidence of the insurance coverage as required by this Deed
of Trust, we (the Departinent) may purchase insurance at vour expense to protest our interest. This insurance may, but need
nol, also protect your interest. If the coll:teral (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claien you make or any claim made against vou. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhure.

You are responsible for the cost of any insurance purcaased by us. The cos! of this insurance may be added to your loan
balance. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective cate: of coverage may be the daie your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can ottain on your own and may not
satisfy any need for property damage cover:ige cr any mandatory liability insurar.ce requirements imposed by applicable law.

(Revized 02:97) Page t of 2 SFMP9A
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Thie Berrowar understands and agress thit the above provisions and the interest rate set forth in the Note shall be in effect
only if this loan is purchased by the Department or its assigns. If for any reason it is not so purchased. or if such purchase
15 rescinded, then the zbove provisions shill cease to be effective and the interest rate may be increased to __8.375__ %
per annum, and the monthly installment f principal and interest may be increased to $_ 491 .01

NOTICE T BORROWER: THIS D(: CUMENT SUBSTANTIALLY MO DIFIES THE TERMS OF THIS LOAN.
B NOT SIGN IT UNLLESS YCU HAVE READ AND UNDERSTOOD [T.

[ hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.

. /
Date: / 9/97/ 39 G A
4 ! Borrower . ’//’/ //, ///

- Borrower

STATE OF DREGON ;%
‘Z// . L&/ )
Covnty of__7 AT T yss

On / éL%Q 71997 before e, the undersigned, 2 Notary Public in and for said County and State, perscnzily
appeared the within named ___SA74/0 EE TV L LIAPN DK L luiown o fne to be the identical individual
described in nnd who execizted the within ir:triunent and acknowledged to me that (oL exezuted
the same frecly and voluntarily.

7
N TESTRAONY WHEREOF, I have he:etnto st fiy jopdl and affied by officizl s2al this day and year last above written,
C ' ‘ 7
[

SYoilo~ Y

rAS

SSSHSSSESSREEs , : :
EF S lﬁfﬁ?sqr‘{\t REDD . Notary Public/in and for said County and-State
3] noTaR/PUBLICOREGON | o . D
;I ,/mgﬁfég;%ﬂ%ﬁséuam.ms 2 My Commission expires: L / L J// 2003
(Seal)

Aftez.recording, mail 2o gouyTH VALLIY BANK & TRUST
ATTN: DEANVA

P.0. BOX 5:10

XLAMATH FALLS, OR 97601

State of Oregen, County of Klarnath
Fecorded 12/29/99, at //'¢C « m.
In Vol. M92 Page _S/rsg

Linda Smith, o>
County Clerk Fee$ (O~

{Reviwed 02/97) Page 2 of2 SFMP 9A
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