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WHEN RECCRDED MALIL TO:

Washington Mutual Bank dolng business as 'Wes em Bank
421 South 7th Strent

.0, Box 669

¥lamath Fals, OR 97601-0322

SEND TAX NOTICES TO:

fdward 12. Blggs and Kathleen M. Blggs
P.O. Box 307
Malin, Q% 97632
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SSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATEl) SEPTEMBER 24, 1999, between Edward R. Biggs and Kathleen M.
Blggs, Joint Tenarts with Rights of Survivorshis, whose address Is P.O. Box 307, Malin, OR €7632 (referred to
below as "Grantor”); and Washington Mutual Bank doing business as Western Bank, whose adtdress is 421
South 7th Street, ?.0. Box 668, Klamath Falls, OR 97i501-0822 {referred to below as "Lender”).

ASSIGNMENT. For valuable considerstion, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's righl, title, and interest in and fo the Rents from the foliowing described

Property located In Klamath County, State of Oregon:

In Township 41 South, Range 12 East of the Willamaite Meridian, Klamath County, Oregon.

Section 3: SE 1/4 SW 1/4
Section 10: NE 1/4 NW 1/4 and N 1/2 SW 1/4 NE /4

The Real Property or its address is commonly known as Malin Rozd, Maiin, OR 97632. The Real Propery tax

icentification number is 4112-010000~00400, 4112-003:0-C1700 and 412-£1003-00500.
his Assignrnant. Terms not otherwise defined in this Assignment

DEFINITIONS. The following words shall have the fo! cwing meanings when used in t
Al referarces to dollar amounts shall mean amounts in lawiul

shall have the meanings atiributed to such terms in the Uniform Commercial Code.
manay of the Unitad Statos of America.
Asslgnrnent.  The word "Assignment’ means this Assignment of Rents between Granlor and Lencler, and inciudes without limitatior: ali
assignmonts and sacurity interest provisions reiatir 3 te the Rents.
Event of Default. The words "Event of Default” muan and include without limitation any of tre Events of Default set forth below in the section titled
"Events of Default.”
Grantor. The word "Grantor” means Edward R. 8 3gs and Kathieen M. Biggs.
Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounis
Lender 1o discharge obligations of Grantor or expinses incurred by Lender to enforce obligadons of Grarter under this
intarest on such araounts as provided in this Assig 1ment.
Lender. The word 'Lender’ means Washingion viutuzl Bank doing business as Western 8ank, its successors and assigns.
3¢, in the original orincipal amount of $147.000.00 rom
sings of, consclidations of, and substitutions for the

exgended or advancad ty
Assignment. together with

Nete. The word "Hote" means ther Promissory Note or credit agre ement clated Aprit 27, 1
Grantor to Lender, together with ali renewals o extensions of, modifications of, refinan
promissory r:ote o1 agreement.
Property. The word "Property” means the real pr:penty, and alt imiprovemznts thereon, described above in the “Assignment” section.
Real Property. Tiie words "Real Property” mean ihe propery, interests and fights describad above in the "Property Definition” section.
Related Documents. The words "Related Do:umants” mean and inciude without Himitation all promissory notes, credit agrzements, loan
agreements, environmental agreemenis, guaranies, security agreemenis, morlgages. deads of trust, and all other instruments, agreements and
decumants, whether now or hereafter existing, ex:cuted in connection with the Indebtedness.
Rants. The word "Rents’ means all rents. reveriies, incoms, issues, profils and proceeds from the Property, whetnher duz now or later. inciu
without fimitation &l Rants from all leases descntad on any exhibit attached to this Assignment.
THIS ASSIGNMENT 15 GIVEN TO SECURE (5) PAY MENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER, THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEM AND ACCEPTED ON
THE FOLLCWING TEFIIAS:
PAVMENT AND PERFORMANCE. Except as otherwis2 provided in this Assignment or any Related Documen, Grantor shall pay to Lender ali amounts
secured by this Assign rent as they become due, and shall strictly perform all of Grantor's oblgations under tnis Assignment. Unless and until Lender
exercises ite right to ccllect the Rents as providad below and so long as there is no dofault uncer this Assignment, Grantor may remain in possession
and¢ control of and oferate and manage the Property and coliect the Rents, provided that the granting of the right to cotiect the Rents shall not
constitute Lender's cor:sent to the use of cash collateralin a bankruptcy proceoding.
GRANTOR’'S REPRESENTATIONS AND WARRANTIES WiTH RESPECT TO THE RENTS. Wiih respest to the Rents, Grantor represents and
warrants to Lender thez
Qwnership. Grantor is entited to receive the Rents free and clear of all rights, loans,
accepted by Lencier in writing.
Right to Assign. Grantor has the tull right, powe -
No Pricr Asslgnmont. Grantor has not provious ¢ assigned or conveyed the Rents
No Furiher Tranusfer. Grantor wiii not sell, assi;n, encumber, o otharwse dispose of
this Agreement.
LENDFER’'S RIGHT T{) COLLECT RENTS. Laerder sha! have the right 2t eny time, and 2ven though no defauit shal have occurred under this
Assignment, to collect and receive the Rents. For this surpose, Lende- is herecy given and granted the follow:ng rights, powers and authority:
Notice lo Tenants. Lender may send notices to any and all tenants of the Property advisirg tham of this Assignmeni and directing all Rents 1o be
paid directly to Lender or Lender's agent.

L;D : Enter the Property. Lender may enter upon ar«: take possession of the Property; demanc, collect and eceive from the tenants or from any other
‘ pzrsors liabie thurefor, ali of the Rents; institut2 and carry on & legal proceedings necessary for the protection of the Property. including such
procecdings as nay e necessary 1o recover p:ssession of the Property; coliect the Rents and remove any tenant or tenants o- other persons

ners. encumtrancas, and claims except as disclosed 1o and

. and authorty 10 enter o this Assignraent and to assign and cenvey the Renis to Lender.
1o any othar person by anv inst-ument now in force.
ani o Grarod's nights in the Rents except as provided in
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from the Property.

Mulntam the Properly. Lender may enter upon the Property 1o maintain the Property anci keep the same in repair; 16 pay the costs thereof and of
all services of all employees, including their equiziment, and of all continuing costs and expanses of maintaining the Property in procer repair and
conditicn, and als> to pay all taxes, assessment: and water utilities, and the premiums on fire and other insurarce effected by l.ender on Te
Praperty.

Compliance with Laws. Lender may do any an: all things to execute a1d comply with the iaws of the State of Cregon and also al other laws.
rules, orders, ordintances and requirements of ali other governmental agencies affecting th2 Proparty.

Lease ihe Property. Lender may rent or lease tie whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Einploy Agents. Lender may engage such agent or agents as l.ender may deem appropriate, either in Lender’s name or in Grantor's name, 10
rent anz manage the Property, including the colla:tion ard application of Rents.

Other Acts. Lencer may do all such other things and acts with respect 1o the Property as '.ender may deem appropriate anid may act exclusively
and solely in the place and stead of Grantor end o have all of the powers of Grantor for the purposes sta'ed above

No Reculrement lo Act. Lender shall not be required to do any of the foregoing acts or things, and ihe fact that Lender shall have perlormed one
or mora of the forogeing acts or things shail not require Lender to do any other specitic act or thing.

APPLICATION OF RENTS. All costs and expenses ir surred by Lender in connection with the Froperty shail I»e for Grantor's accoun: and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determina the appiicaton of any and all Rerts received by it;
howiever, ary such Rents received by Lender which a2 nol applied 1o such costs and expenses shall be applied to the indebtedness. All expenditures
made by Lender under this Assignment and not reimbursed from the ents shall become a par: of the Indebedness secured by this Assignment, and
shall be payable on demand, with intsrest at the Note -ate from date of expenditure unti! paid.

FULL PEREORMANCE:. if Grantor pays ali of the Inclebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignmient, the Note, and the Related Documents, Lunder shall execute and deliver to Granfor a suitable selisfaction of this Assignment and suitable
stalements of termination of any financing staterrent on file evidencirg Lendar's security interest in the Ren's and the Property. Any termination fee
required by law shall be paid by Grantor, if permitied Ly applicable law.

EXPEMDITURES BY LENDER. If Grantor fails 1o comoiy with any provision of this Assignmant, or if any action or proceeding is commenced that would
raterially affect Lender's interests in the Property. L¢ 1der on Grantor's behaf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in st doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender to tha date of rapayment by Grantor. All such cxpenses, at Lender's option, will (a) be payable on demand, (b) be added 1o the baiance of the
No'e and be apportiored among and be payabie wit" any installment paymenis o becoms cue during either (i) the term of any applicable insurance
policy or (i} the remaining term of the Note, or (¢ be teated as a balloon payment which will be due und payable at the Note's maturity. This
Assignment also will secure payment of these amotnts. The righis provided for in this paragraph shall be in addition to any cther rights or any
remedies tc which Lerder may be entitied on accour: of the default. Any such action by Lender shall not ba construed as curing the default so as to
bar Lender frem any rornedy that it otherwise would hiave had.

DEFAULT. Each of ths following, at the option of Lender, shall constitute an event of defauit ( Event of Default’) under tiis Assicnrrent
Default on Indebtedness. Failure of Grantor tc make any payment whan due on the Indebtedness.

Compliance Defauit. Failure of Grantos to comy 'y with any other term, obligation, covenani of condition contained in this Assignment, the Note or
in any of the Relzted Documents.

Default In Favor of Third Partles. Should Besower or any Grantor default under any Joan, extension of credit, security agreament, purchase or
sales ngreement, or any other agreement, in -avor of any otker crecitor or person that may materially affect any of Bomrower's property or
Bortower's or any Grantors ability to repay i Loars or perform their respective obligations under this Assignment or any of the Related
Docurrents.

False Siatemenis. Any warranty, representatio - or statement made or furnished to Lender by or an behasf of Grantor under this Assignment, the
Mote of the Relaled Documents is false or misleading in any material respect, either now or at the time made or turnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases to e in full force and effect (includirg failure of any
collateral documiants to create a valid and parfected security interest or lizn) at any tinie and for any reason.

Other Defaults. Failure of Grantor ie comply «w h any terrn, obl gation. covenart, cr condition contained in any oiher agreemeant between Grantor
and Lender.

Death or Insolvancy. The death of Grantor of “ne dissolution o~ termination of Grantor’s existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any par of Grantor's property, any assignment for th2 benefit of creditors. any iype of cred tor workout, or the
commancement af any proceeding under any hankruptcy or insolvency laws by or against Grantor.

Foreciosure, Forlelture, etc. Commencement Af foreciosure o forfeiture proceedings, whether by judicial praceadirg, seif-help, repossession or
any other method, by any creditor of Grantcr or sy any govarnmantal agency against any of the Property. However, this subsection shali not apply
in the event of a goed faith dispute by Grantor as 10 the validity or reasanableness of the claim which is the basis of the forecosure or torefeiture
roceeding, pro/ided that Grantor gives Lend2 writien notice of such ciaim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of the preca:ling evants occurs with respect to any Guarantor of any of the indebiedness or any Guarantor ches
A1 becomes incarapotent, or revokes or dispute: the validity of, or fiability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be requiired to, permit the Guaranior's sstale to assume: unconditionally tha obligations arising 1inder the guaranty in a manner satisfactory
to Lender, and, :n doing so, cure the Event of Dutauit.

Adverse Change. A material adverse change accurs in Grantcr's financiat condition, or Lender believes the prospect cf payment or performance
of tha Indebtedness is impairad.

Insecurity. Leraer in good feith deems itself irsacure.

Right to Cure. i such a failure is curable and it Grantor has not been given a notice of a breach of the same provision of this Assignment within
the preceding twelve (12) months, it may be cured (and no Zvent of Default will have occurred) if Grantor, after Lender sends written rCice
demanding cure of such faifure: (a) cures the failure within fiftaen (15) days; or (b} if the cure requirss more than fifteen (15) days, immediznay
initiates steps sufficient to cure the failure ard thereafter conlinues and complates all reasonable and necessary steps sutficient to produce
complianice as tcon as reasonably practical.

RIGHTS AND REMEIMES ON DEFAULT. Upon 1t occuirence of any Event of Default anc at any time thereatter, Lender may exercise any one or
more of tha following rights and remedies, in zdditio"i to any other rights or remedies provided by law:

Accaelerate Incebtedness. Lender shall have the right at its option without notice 1o Grantor to declae the entire Indebledness immediately due
and payable, inzluding any prepayment penalt which Grantor would be required to pay.

Collect Rents, Lender shall have the right, without notice to Grantor, 1o take possession of the Property and collect the Rents, inciuding amcunts
past due and unpald, and apply the net proceads, cver and anove Londer's costs, agaiast the indebledness. In furtherarice of this right, Lender
shall have all the rights provided for in the Lem:der's Right to Collect Section, above. 1t the Rents are collected by Lendar, then Granior irevocably
designates Lender as Grantor's afiorney-in-fast to endorse instruments received in payment thereof in the namre of Granior and to negotiate the
samz and collect the proceeds. Payments bty tenants or other users 1o Lender in response to Lendar's demand shall sais'y the obligations for
which the payments are made, whether or not any preper grounds for the derrand existed. Lender may exercise its nights under this
subparagraph aither in person, by agent, ot tivaugh a receiver.

Appolnt Recelvar. Lender snall have tha righ: to have a receiver agpcinted 0 take possession of alf or any part of the Property, with the power 0
protact and praserva the Property. to operate e Property prezeding 1oreciosure or sale and to coliact the Rents trom the Property and appiy the
proceeds, over and above the cost of the re<eivership, against the indebtedness. The receiver may serve without bord if permitted by law.
Lender's right to the appoin'ment of a receiv2r shall exisi whether or not the apparent value of the Properly exceecs the Irdebiedress by a
substantial amount. Employrnent by Lender shall rot disqualify a person from serving 2s a receiver.

Other Remedieg. Lender shall have all other “ights and remeciies provided in this Assignment or the Hote or by iaw.

Walver: Election of Remedies. A waivar by any party of a breach of a provision of this Assignment shall not constitute a waiver ot or prejudice
the party’s rights otherwise to dermnand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy. an: an election to make expenditures or take action to periorm an cbligation of Grantor under this
Assignment af:2r failure of Grantor 10 perform ~hall not affect Lender's tight to declare a clefault and exarcise its remedies under tnis Assignment.




1R 0 AN e L e | et |

-, 09-20-1630 ASSIGNNMENT OF RENTS 51089

Page 3
Loan No 8001 (Continued)

Expenses. If Lender institutes any suit or action to enforce any of the ierms of this Assignment, Lender shall be entitled to recover such sum as
the cout may adjudge reasonzble. Whether ¢1 not any court action is involved, all reasonable exparises incunred by Lender that in Lenders
cpnion are necessary at any time for the protectisn of its interest or the enforcement of its rights shail cecome a part of the Indanecness pavabie
on demand and shall bear interest from the da:3 of expenditura until repaid at the rale provided for in the Note. Expanses cavered by this
paragraph include, without imitation, howevar su vject to any limits under applicable lawy, Lender's lecal expenses whetnar or not there is a iawsut,
including expensas tor bankruplcy proceedings (incluging efforts to modify or vacate any automatiz stay or injunction). appeais and any
anticipated post-jadgment collection services, e cost of searching recards, obtaining tite repors (including foreclosure repotrts), surveyors’
reports, and appraisal fees, and title insurance, 0 the extent permitted by applicadle law  Grartor also will pay any court costs. in addition to all
other sums provic.2d by law.

MISCELLANEOUS PRIVISIONS. The following miscollaneous provisions are a part of this Assicnment:

Amendments. This Assignment, together with a'y Related Documents, constitutes the ent
the matters set for:h in this Assignment. No zltereion of or amenament o this Assignment
the party or parties sought to be charged or boun:i by the afteration or amendment,

Appliczble Law. This Assianment bas been cl:livered to Lender and accepted by Lender In the State of Ore
be governed by and construed In accordance v.Ith the laws of the State of Oregon.

Multiple Partles. All obligations of Grantor undzr this Assignment shall be joint and several, and all references to Grantor shal. mean each and
every Grantor. This means that each of the perso s signing telow is responsible for all okiigations in this Assignment.

Ne: Modification.  Granior shall not enter imto an, agreement wita the holder of any mortgage, deed of trust, or other security agreement which
has priority over “his Assignment by which that igreement is madified, amended, extended, or renewed without the prior written consent of

Lexder. Grantor shall neither request nor accep! any future advances under any stich security agreement without the prior written consent of
Lender.

re understanding and agreement ot the pariies as to
shall be effectve unless givan in writing and signed by

gon. This Assignment shall

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment 1o be invalid or unenforceable as to any person or
circumstance, such ‘finding shall not render that pi avision invalid or unenrforceabla as 1o any other persons or circumstances. If feasible, any such
oifending provisior: shali be deemed te be madifiz 1 to be within the limits of enfarceability or validity; howaver, if the offending provision cannot be
so modified, it sha!: be stricken 2nd all other prov.c ons of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limiiati: ns stated in this Assignment on transfer of Grantor’s interest, this Assicnment shall be binding
upon and inure 1o the benefit of the parties, their successors and assignis. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may c:al with Grantor's successars with reference to this Assignment and the Indebtedness by way of
forbearance or extensicn without releasing Granter from the obligations of this Assignment or liability under the Indebtedness.

Time |s of the Essence. Time is of the essance in the performance of this Assignment.

Walver of Homeslead Exempticn. Grantor heral:y releases and waives all fights and benefits of the homestead exemption jaws of the State of
Oregon &s 1o alf Indebtadness secured by this Ass gnment.

Walvers and Consents. Lender shall not bz dearied to have waived any rights under this Assignment (or under the Related Daocurnenis) unless
such waiver is in writing and signed by Lender. 1'o delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any o'her right. A waiver by any par; of a provision of this Assignment shall ot constitute 2 waiver ot or prejudize the party's right
otherwise to demand strict compliance with that p: avision or any cther provision. No prior waiver by Lender. nor any course of Jealing between
lender and Grantor, shall constituts a waiver of ¢ 1 of Lenders tights or any of Gran'or's obligations as to any future transactons. Whenever

corsent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is requi 2d.

EACH GRANTOR ACK!'OWLEDGES HAVING READ /iLL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS,

GRANTOR: )
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“"Edwzrd R. Biggs T Kathieen Wi, Eliggs -
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INDIVIDUAL ACKNOWLEDGMENT
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g ; NOTARY PUBLIC-OREGCN !

courvor_ K {Qimodh ) COMMISSIONKO. A306770

tAYCOMMISSIONEXPIRES NOV. 11, 2001

On this day before me, the undersigned Notary Public, petsonally appeared Edward R. Blggs and-iatileen-M—Blzgs,. 10 me known 1o be the
individua's desaribod in znd who executed the Assignirant of Rents, anc acknowiedged that they signed the Assignment as their free and voluntary act
and deedl, fer the uses and purposes trerein mentonec, .

Given un:cl}er o v Hand ;ui)omcpa) seal this l] t}:} day of D‘D(ﬁn}fﬂﬂj . 18 S?Q )
By \_/(/\LiMJQ '(DMAJQ{VQ T Resliing at _ __K Q{LH']Q:";/) Aﬂﬂ,(: é—~
Notary Public In and for the Sti’le of I My commission expires ND \//- J I} gw }

LASER PEC, Heg. U.53. Pat. & T.M, Off., Ver. 3.27a(c) 1998 CFl FraSers :es, irc. Alinghtsreserved, "OR-G14 £3.27 F3.27 P2.27 ZIGNECOTLN Ca.0vL)

Siate of Oregon )
County of Klamath )

Siumed and sworn (or affirmed) beforemeen
VR 20 GGy Hln g Ve cut] Bg95
L NOTARY PUBLIC-OREGON

\_//!;’ L"l PR ’/:73 A — i COMMISSION NQ. 314095
= t:réyé’—: l{;iﬁ;z:ga mg; {E\(Z/Zf‘ 4/5_ Do MY COMMISSION EXPIRES JUL. 5, 2002

QFFICIAL SEAL
CATHERINE I.. SMELTZER

State of Cregon, County of Kfamath
Recorded 12/29/99, at 3.4 2 m.

In Vol. M99 Page 5 /087
Linda Snith,

County Clerk Fee$ 70 ”




