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DEED OF TRUST
TYHIS DEED OF TRUST ("Security Insurument”) is made on December 20, 1599

The grantor is
JERRY L. POLLOCK, A MRRRIED MAN

("Borrower").
The trustee is FIRST AMERICAN TITLE INSUJRANCE COMPANY OF OREGON ("Trustee”).
The beneficiery is s

Option Ome Mortgage Corporaticn, . California Corporation
which is organized ancl existing under the laws of ZALIFORNIA . and whose address is
3 Ada, Iuvine, CA 92618 ("Lender™).
Borrower owes Lender the principal sum of SEVENTY EIGHT THOUSAND FOUR HUNDRED
. . .AND NO/100THs Dollars (U.S. $78,400.00 ).
This debt is evidenced by Borrower's note dated “he same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, ¢ 1e and payable on January 01, 2030 . This

Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Note; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument anid the Note. For this purpose, Borrc wer irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in Kiamath County, Oregon:

SEE LEGAL DISCRIPTION ATTACHED EEFETO AND MADE A PART THERHCF.

which has th: address of
8989 SHALY INE ROARD, KLAMATH FALLS [Street. City]
Oregon 97601 ("Property Address”);
1Zip C'cde}

TOGETHER WITH all the improvement:; now or hereaiter erected on the property, and alt easements, appurtenances, and
fixtures pow or hereafier a part of the property. All replacemen:s and additions shail also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrov.er is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property ard that the Property is unencumbered, except for encumbrances ¢f record. Borrower warrants and will defend
generally the tide to the Property against ail clais's and demands, subject to any encumbrances of record.
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COVENANTS. Borrower and Lender covepant and agree as follows: s 1100

1. Payment of Principal and Interest; Picpayment and Late Charges. Borrower shall promiptly pay when dus the principal
of and interest on the debt evidenced by the Not: and any prepayment and late charges due under the Note.

2. Funds for Tanes and Insurarce. Suby =ct to applicable law or to a written waiver by Lender. Borrower shal! pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds”) for: (a} yearly taxes
and assessmeats which may atain priority over s Security Instrument as a lien ont the Property; (b) yearly leasehold payments
cr ground rents on the: Property, if any; (c) yearlv hazard or property insurance premiums: {d) yearly flood insurance premiurms,
if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Leader, in accordance with the
pravisiogs of paragraph 8, in lieu of the payment f morigage insurance premiums. These items are called "Escrow ltems.” Lender
mzy, at any time, collect and hold Funds in an ameunt not to exczed the maximum amount a Lender for a federaily related morigage
loan may require for Borrower's escrow account v.ader the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.(C. Section 2601 ef seq. {"RISPA"), unless another law that applies to the Funds sets a lesser amouat. If so,
Lender may, at any time, collect and hold Funds in an amount a0t to exceed the Iesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordarce with applicable law.

The Funds shall be held in an instituticn whose deposits are insured by 2 federal agency, instrumentality, or entity
(including Leader, if lender is such an institutio) or in any Federal Home Loan Bank. Lender shal apply the Funds tc pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interast on the Funds and applicable law permits Lender to make such
a cha.ge. However, Lender may require Borrower to pay a one-t:me charge for an indzpendent real #state tax reporting service used
by Lender in connection with this loan, unless apolicable law provides otherwise. Unlsss an agreement is made or applicable law
requires interest to be paid, Lender shall not be :equired to pay Borrower any ipterest or earnings on the Funds. Ro:rower and
Lender may agree in writing, howaver, that interost shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credit s and debits tc the Funds and the puarpose for which each debit to the Funds was
made. Tie Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the anmounts permitted to b held by applicable law, Lender shall account to Borrower
for the excess Funds in. accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not suificient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay 1o Lender the amcunt necessary to make up :he deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payrsents, at lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security [nstrument.

3. Application of Payments. Unless applicable iaw provides otherwise, all payrnents received by Lender vnder paragraphs
1 and 2 shall e applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, 0 any late cherges due under the Nete.

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrivaen:, and leas=hold payments or ground rents, i any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall piy them on time directly to the
person. owed payment. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under this paragraph. If
Borrower males these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lies; or (c) secures from the holder of the lien an agreement satisfactory to Lender subcrdinating the lien to this
Security Instrument. If Lender determines that ary part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Froperty Insurance. Borrowcr shall keep the improverments now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. Th's insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance: carrier providing the insusance shall be chosen by Borrower subject to Lender's approval which shall not
¢ unreasonably withheld. If Borrower fails to mairtain coverage describad above, Lender may, at Lender’s option, obtain coverage
0 protect Lender’s rights in the Property in accorlance with paragraph 7.

All insurzance policies and renewals shall b acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. It Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shzll give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of los if not made promptly by Forrower.

Unless Lender or Borrower otherwisc agree in writing, or avplicable law otherwise requin:s, insurance proceeds shall be
applied first to reimburse Lender for costs and exjenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proporiion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of szcurity or lack thereof: (i) 1o the sums secured by this Security Instrument, whether or not then due, and
1o such components thereof as Lencer may determine in its sole and absolute discretion: and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs cr restoration of the Property to a condition satisfactory to Lender. If Borrower ahzndons the
Property, or does not answer within 30 days 2 noti ze from Lendcr shat the insurance carrier has offered to setile a cizirz, Lender
may collect the insurance proceeds. Lender may, i its sole and absolute discretion, and regardiess of any impainment of security
of lack thereof, use the proceeds to repair or restor: the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 3(-day period will begin when the notice is given.

Unless Lender and Borrower otberwise ¢ zree in writing, any application of proceeds 1o principal shall not extend or
postpone the cue date of the monthly payments ref:rred tc in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Eorrower's right to any insurance policies and proceeds resuiting froam damage
10 the Property prior to ihe acquisition shall pass to 1.ender to the extent of the sums securad by this Security Instrument immediately
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prior to the acquisition.

If Borrower obtains earthquake insurance. any other harard insurance, or any other insuriance on the Property and such

insurance is not specifically required by Lender, then such insurance shail (i) name Lender as loss payee thereunder, and (ii) be
subject to the provision this paragraph 5.

6. Occupancy, Preservation, Mainteaanc: and Protection of the Property; Eorrower’s Loan Application; Leaseholds.
Borrower acknowledges that the Ler.der does not desire to make a loan to Borrower secured by this property cn the terms contained
in the Note unless the property is to be occupied Iy Borrower as Borrewer's primary/secondary residence. Lender makes non-
owrer residence loans of different terms. Borrower promises and assures Lender that Borrower intends to occupy this property as
Borrower's primary/secondary residence and tha: Borrower will so occupy this property as its sole primary/secondary residencs
within sixty (40) days after the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower’s primary/secondary residence, then Leader may invoke any of the fellowing remedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly payments ugde - the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of either tiie original purchase price ¢ the appraised value then being offered on non-owner occupied loars.

Borrower shali not destroy, damage or impair the Property, allow the Propery to detericrate, or comrmit waste on -
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun thar in Lender's
zood faith judgment could result in forfeiture of -he Property or otherwise materially impair the lien created by this Security
[astrument or Lender's security interest. Borrower nay cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other materia. impairment of the lien created by this Security Instrumen: or Lender's security
interest, Borrower shall also be in default if Borrewer, during tae loan application process, gave materially false or inaccurate
information or statemerts to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, bur. not limited to, representations concerning Borrawer's occupancy of the Property as a principal
residence. If this Security Instrument is on a leaseliold, Borrower shall comply with ali the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, 2t Borrower's own expense, appear in and defend any acticn or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, th: validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Jastrument, for damage or injury to the Property or any part thereof, or in
connection:. with any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereo?, including causes of action arising in tort
or contract and causes of action for fraud of concexlment of a material fact, are, at Lender's option, assigned to Lender, and the
proceeds taereof shall be paid direcily to Lender who, after deducting therefrom all its expenses, ircluding reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to ary deficiency under this Security Instzument
or may release any mories so received by it or any part thereof, as Lerder may elect. Lender may, at its option, appear in and
prosecute in its own name any action or procceding to enforce any such cause of action and miy make any compromise or
settlement thereof. Borrower agrees to execute such further assignments and any cther instruments as from time to time may be
ncessary to effectuate the foregoing provisions anc as Lender shali request.

7. Protection of Lender's Rights in the Praperty. if Borrower fails to perform the covenants and agreements cortained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a

proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of th: Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys'
fzes and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by Lender under this paragraph 7 shalt become additional debt of Borrower secured by this Security

astrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to rime and shail be payable, with interest, upon notice from Lender to Borrower
requesting payreent.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shzll pay the premiums required te maintain the morigage insurance in effect. If, for any reason, the mongage
insurance coverzge required by Lender lapses or ceasss to be in effect, Borrower shail pay the premiumis required to obzain coverage
substaatially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
martgage insurance coverage is not availavle, Borrower shatl pay 1o Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased. to be in effect. Lender will
accepi, use and retain these payments as a loss res2ive in lieu of mortgage insurance. Loss reserve payments may no longer be
required at the optics of Lender, if mortgage insurance coverage (in the amount and for the period ttat Lender requizes) provided
by an insurer approved by Lender again becomes avsilable and is obtained. Borrower shzll pay the premiums reguired to maintain
mortgags insuraace in effect, or to provide a loss reserve, until the requirement for mortgage insurznce ends in accordance with
any written agreement between Borrower and Lende: or applicable: law.

9. Inspection. Lender or its agent may mak 2 reasonable entries upon and inspections of the: Property. Lender shall give
Borrower notice at the titne of or prior to an inspect on specifying reasonable cause for the inspecticn.

10. Condernnation. The proceeds of any avvard or claim for damages, direct or consequential, in connection with any
condemeation or other taking of any part of the Prop-:rty, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid 1o Lender. Lender may apply, use or releas: the condemnation proceeds in the same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fail: to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds. at its opticn, either to restoration or repair of the Property or 1o the sums secured
by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise: agre: in writing, any application of proceeds to principal shall not extend or
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rostpone the due date ¢f the monthly payments ref:rred to in paragraphs 1 and 2 or change the amount of such paymexits.

11. Borrower Mot Released; Forbearance 3y Lender Net a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Insrrument granted by Lender to ary successor in interest of Borrower shall
20t operate to release the liability of the original Eorrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in inturest or refuse to extend time for payment or otherwise modify amenization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrcwer or Borrower's successors
in interest. Any forbearance by Lender in exercisin;y any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint i:d Scveral Liability; Co-signers. The covenants and agreements of this Security
{nstrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security lnstrument only to mortgage, grant and convey that Borrower's interest in the
Property under the ternis of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
instrument; and (c) agrees that Lender and any othe: Borrower mzy agree to extend, moclify, forbear or make any accomrncdations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charyes. If the loan secured by :his Security Instrument is subject to a law which sets maximum loan. charges,
and that law is finally interpreted so that the interes: or cther loan charges collected or tc be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the anicunt necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Eorrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making 2 direct payment to Borrower.
I a refund reduces principal, the reduction will be 1-gated as a partial prepayment without any prepayment charge under the Note.

i4. Notices. Arty notice to Borrower provicled for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires wise of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice 1o Lender. Any noiice to Lender shall be given bty first class mail to Lender's
address stated herein or any other address Lernder designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deenied to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing lLaw; Severability. This Secirity Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property it located. In the event thal any provision or clause of this Security Instrument or the Mote conflicts with
applicable law, such contlict shall not affect other srovisions of this Security Instrument or the Note which can be given effect
withow the conflicting provision. To this end the provisions of this Security instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be ¢ iven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benefici: | Interest in Borrowes. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Burrower is sold or transfzrred and Eorrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exer:ised by Lender if exercise is prokibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shz { give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivert:d or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums pricr to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice ¢ demand on Borrower.

13. Borrower's Right to Reinstate. If Borro ver meets certain conditions, Borrower shall have: the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Proper.y pursuant to any power of sale contained in this Security Instrument; or (b)
emry of a judgment enforcing this Security Instrurz2nt. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under thiz Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expensss ircurred in enforcing this Security Instrument, including, but not limited to,
reasonable attormeys' fe2s; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights m the Property and Buytewer's obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrowur, this Security Instrument and the otligations secured hereby shall remain fully
effective as if no acceleration had occurred. Howuver, this right to reinstate shali no: apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Scrviver. The Note or a parnial interest in the Note (together with this Security
Instrument) mzy be sold one or more times without prior notice to Borrower. A sale may result in a change in ihe entity (known
a3 the "Loan Servicer") that collects monthly payreents due under the Note and this Security Instrument. There also may be one
oz more changes of the lLoan Servicer unrelated to = sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written rotice of the change in accordance w::h paragraph 14 above and spplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. The holdet of the Note and this Security Instrument shall be deemed to be the Lender
hereunder.

20. Hezardous Substances. Borrower shall not cause or permit the presence, use, disposil, storage, or release of any
Hazardous Substances on or in the Property. Berroiwver shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
property of small quantilies of Hazardous Substance:. thai are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other sction by any
governmental or regulatory agency or private party involving the Property and any Harardous Substance or Environzoeatal Law
of which borrower has actual knowledge. If Borrow r leamns, or is notified by any governmental or regulatory authority. that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Lav.,

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officer,
empioyees, attorneys, agents, and their respective taccessors and assigns, from and ageinst any and all claims, demands, causas
of action, loss, damage, cost (including actual attornzys' fees and court costs and costs of any requirec or necessary repair, cleanup
or detoxification of the Property and the preparation and implement:ation of any closure, abatement, containment, remedial or other
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required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatemen: or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazarclous Substances, (c) the violation of any Hazardous Substances iaw, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, "Hazardo.s Substances” are those substances defined as toxic or hazardous substances by
Environmental Law ard the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Envirormental Law" means federal laws and laws of the jurisdiction where the Property is lozated thar relaie to health, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrowcr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any install ment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in default under any provision of this Security Instrurnent, or if Borrower is in default under any other deed of trust or
other instrument secured by the Property, all sums sccured by this Securily Instrument and accrued interest thereon shall at once
becorne due and payable at the option of Lender without prior notice, except as otherwise required by applicable law, ancl regardless
of any prior forbearance. In such event, Lender, a: its option, and subject to applicable law, may then or thercafter invoke the power
of sale and/or any other remedies or take any othi:r actions perniitted by applicable lavs. Lender will collect all expenses incurred
in pursuing the remedies described in this Paragrziph 21, inclading, but not limited to, reasonable attorneys' fees and ocosts of title
evidence.

If Lender invokes the povier of sale, Lender shall execute or cause Trustee to execute a ‘written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be reconded in each
county in which any part of the Property is locited. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and 1o other persons prescribed by zpplicable law. After the time required by applicable iaw, Trustee,
without demznd on Bormower, shall sell the properiy at public auction to the highest bidder at the time and place and urder the terms
designated in the rotice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcems s at the (ime and place of any previously schediled sale. Lender or its designee
may purchas: the Property at any sale.

Trustee shall deliver to the purchaser Tru.stee's deed coaveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the stztements made therein. Trastee shall
apply the proceeds of the sale in the following order: (a) to all expeases of the sz, including, but not limited to, rcasonable
Trustee's and attorneys' fees; (b) to all sums secur:d by this Security Instrument; znd (c) any exuess to the person or persous legally
entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall release this property
without warranty to the: person or persons legatly entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for releasing the Property tor services rendered if the charging of the fee is permitted under
applicable law,

23. Substitute Trusiee. Lender may from time io time appoint a successor trustee to any Trustee appointed hereunder.
Witheut conveyance ol the property, the successor trustee shall succeed 10 ail title, power and duties conferred upon Trustee herein
and by applicable law.

24, Attorney's Fees. As used in this Security Instrument and in the Note, "attorneys’ fecs” shall include any attorneys’
fees awarded by an appellate court,

25. Misrepresentation and Nondisclosurz. Borrower has made certain written representations and disclosures in order o
induce Lender to mak: the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any material misrepresentatio: or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by tke this Security Instrumeat, irrespective of the
matrity date specifiec. in the Note or notes secured by this Szcurity Instrument, immediately due and payable. To the extent
permitted by applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing a default
by Borrower under this paragraph, is authorized to accept as true and conclusive all fzcis and statements therein, and to act thereon
hereunder.

26. “Time is of the Essence. Time is of th:2 essence in the performance of each provision of this Security Instrument.

Z7. Vaiver of Statuie of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security
[nstrument, or any ancl all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law.

28. Modification. This Security Instrument may be modified or amended only by an agreement in writing signed by
Borrower and Lender.

25. Reimburscraent. To the extent permit 2d by applicable law, Borrower shall reimburse Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust created hereunder or in the
performance of any act required or permitted hercunder or by law or in equity or otherwise arising out of or in connection with
this Security instrumen:, the Note, any other note s-cured by this Security Instrument or any other instrument executed by Borrower
in connection with the Note or Security Instrumen:. To the extent permitted by applicadle law, Borrower shall pay to Trustee and
Lender their fees in connection with Trustee and 1.ender including, but not limited to essumption zpplication fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
full or partial lien reconveyances and other docurr.2nts requested by borrower or necessary for performance of Lender's rights or
duties under this Security Instrument; fees arising 1rom a returned or dishonored check: fees to determine whether the Property is
occupied, protected, maintained or insured or relaied purposes: appraisal fees, inspection fees, legal fees, broker fees, insurance
mid-term svbstitutions, repair expenses, foreclosure foes and costs arising from foreclosure of the Property and proteciion of the

security for this Security Instrument; ard all other fees and costs of a similar nature not otherwise prohibited by law.

30. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Security
Instrumnent, the Security Instrument, or any ether dccument or instrument executed in connection with the Security Instrument, Note
or notes contains an error that was caused by a clerical mistake, calculation error, computer malfunction, printing error or similar
error, Borrower agrees, upon notice from Lender. to reexecute any documen:s that are necessary to correct any such error(s).
3orrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such eiror.

31. Lost Stolen, Destroyed or Mutilated Security fnstrument and Other Docunments. In the event of the loss, theft or

Loan Numbe:r: 021027653 Servicing Number; 244232-5 Date: 12/20/99 51103
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destruction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other documents or
instruments executed in connection with the Security Instrument, Note or notes (collectively, the "Loan Documents™, upon
Borrower’s receipt of an indemnification executed i1 Javor or Borrower by Lender, or, in the event of the mutilation of any of the
Loan Documeats, upon Lender's surrender to Borrawer of the mutilated Loan Docurnent, Borrower shall execute and deliver to
Lender a Loan Document in form and content ident 32l to, and to serve as a replacement of, the lost, stolen, destroyed, or mutilated
Loan Document, and such replacement shall have 11 same force and effect as the lost, stolen, destroyed, or mutilated Loan
Documents, and may be: treated for all purposes as the original copy of such Loan Document.

32. Assignmeni of Rents. As additional security hereunder, Borrower hereby assigns to Leader the rents of the Property.
Borrower shall have the right to collect and retain - 1= rents of the Property as they become due and payable provided Lender has
oot exercised its rights to require immediate payme ¢ in full of the sums secured by this Security Instrument and Borrower has not
abandoaed the Property.

33. Riders to this Security Instrument. If ne or mere riders are executed by Borrower and recorded together with this
Jecurity Instrurnent, the covenants and agreerents of each such rider shall be incorporaied into and shall amend and supplement
the covenants ind agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es))

[3] Adjustable Rate Rider ] Condominium Rider [ 14 Family Rider

[ No Prepayment Pen:lty Option Rider [T planned Unit Development Rider O Occupancy Rider
D Other(s) {specify)

BY SIGNING BELOW, Borrower accepts «nd agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

(Seal)
-Borrower

(Seal)
7 /) ~Borrower

e ! 7 -
Llzvey” ,{/ /?ZM (Seai) (Seal)
,/mfo:m.' }/ rofrock -Bor-ower -Borrower
(Seal) (Seal)
-Borrower -Borrower

[Spracc: elow This Line For Acknowledgment]

STATE OF CREGON, /o 27T County of ss:
. “) 1(}7 74 / ]
On this /’ﬁ:;?/ day of ) / O 7). ‘/2(:&- , / /4 9?’ , personally appeared the above named
7 ) 7
! . e // . 4
o ,,;,AM/LL A Ny
o J /o and acknowledged
the foregoing instrument to be /[, s voluntary act anc deed.
My Commission Expires: ’7 ~OF -,9—670/ Before mez . , ) ,,
(Dfficial Seal) i/ _ a 4
J/{(_//’i (BT ’ééj//ﬂf/t}{»@( _g
e ) Notary Public for Oregon ~
BT SRS s 55 5F) ‘/'7

IPICIAL SEAL {
183 vick B B ANKERBUIG ~
{57} NOTARY PUBLIC-OREGO
357 coMMISSION NO. 302815
MY COMMISSION EXPIRES JUL 01,2001 ¢

eSS SESESSEE SR
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EXHIBIT "A"

A portion of the SW % NE ¥, of Section 31, Township 37 Scuth, Range 9 East of the
Willamette Meridian, Klamath County, Cregon, described as follows:

Beginning at the quarter comer common to Sections 31 and 32, Township 37 South,
Range 9 East of the Willamette 1meridian, Klamath County, Oregon thence North e
89°49" Wesit for a distance of 14-14.55 feet; thence Norih 1°10° East 120 feet to the
Southeast comer of the tract herein described; thence North 1°10° East 200 feet;

thence North 89°49’ West 665 fc ot, more or less, to a point on the Easterly right of way
line of the Dalles-California Highwvay; thence South 19°35' VWest along said right of way
line 212 feet, more or less, to a -aint which is North 89°49’ West of the point of

beginning; thence Scuth 89°49' Fast 735 fest, more or less, to the point of beginning.
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ADJUSTABLE RATE RIDEK
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RILER is made December 20, 1555 )
2nd is incorporated into and shall be deimed 0 amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument’) of the same date given by the vndersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note ( he "Note") to

Option One Mortgage Corporaticn, a Califormia Corporation
(the "Lender™) of the same date and coverng the property described in the Security Instrument and located
at:

8989 SHADY PIN:I RCAD, FKLAMATH FALLS, OR 97601
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THEINTEREST
RATEE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MANIMUM RATE THE BOR%OWER MUST PAY.

ADDITIONAL COVEMANTS. In addition to the covenants and agreements made in the Security
lustrument, Borrower and Lender further covenant and agree a5 follows:

‘The Note provides for an initial interest rate of 12.150%
Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of Janaary 2003 .
and on that day every sixth month there: fter. Each date on which my interest rate could change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be besed on an Index. The "Index” is the
average of interbank offered rates for six-rmonth U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wail Sireet Journal. The most recent Index figure available as of the first
business day of the month immediately ;receding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer avail:ble, the Note Holder will choose a new index that is based upon
comparable information. The Note Holdur will give m2 notice of this choice.

(C) (Calculation of Changes

Before each Change Date, the Mote Holder will calculate my new interest rate by adding

FIVE AND 70/100 percentage poira(s) { 5.700% )
to the Curren: Index. The Note Holder will tien round the tesult of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject to ¢he limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family
Page 1 of 3 USRION21 (02-23-99)
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te my new interest rate untl the next Chinge Date.

The Ncte Holder will then detern:ine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expucted to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
montily paymunt.

(D) Liiznits on Interest Rate Chag;zes

The interest rate I am required to pay at the first Change Date will not b2 greater than

15.150% orlessthan .2.150% . Thercafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of inrerest I have been paying for the priceding six months. {n po event will my intersst rate be greater
than 18.150% or less than 12.150%

(E) Elfective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first reonthly payment date after the Change Date until the amount of my
monthly paymint changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes ir. ray interest raie and the amount
of my monthly payment before the effective date of any change. The notice vill include information required
by law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

TRAMSFER OF THE PROPER":'Y OR A BEMNEFICIAL INTEREST IN BORROWER
Coverant 17 of the Security Instrument is amended to read as follows:

Transier of the Property or a Ben:ficial Interest in Bonrower. If all or any part of the Property or any
iaterest in it is sold or transferred (or if & Heneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s j:rior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Securitv Instrument. Lender also shall
not exercise this option if: (a) Borrower ¢:uses to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant cr agreement in this Security Instrument is acceptable to Lender.

To the extent perrnitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender andl that obligates ihe transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated vnder the Note and
this Security Irstrument unless Lender relcases Borrower in writing.

If Lender exercises the option 10 1:quire immediate payment in full, Lender shall give Borrower nctice
of acceleration, The notice shall provide & period of not less than 30 days frorn the date the rotice is delivered
or mailed within which Borrower must p:, all sums secured by this Security Instrumert. If Borrower fails to
pay ihese sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withour further notice or demand on Borrower.

NIULTISTATE ADJUSTABLE RATE RIDER-LIB0OR INDEX-Siagle Family
Page 2 of 3
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BY SIGNING BELOW, Borrowur zccepts and agrees to the terms znd covenants contained in this
Adjuftable: Rate Rider.

L'W '/// /?/{v%' /c'(Seal)
VieZe

MULTISTATE ADJUSTABLE RATE RIDER-LINOR INDEX-Singl : Family
Page Jof 3 USRIN0Z32 (02-23-9M
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BORROWER ACKNOWLEDGMENT OF NO RATE LOCK

The undetsigned Borrower(s) hereby acknowledge(s) that they have received the following disclosure
included in the advance disclosures mailed to the borrower within 72 hours of receipt of the loan
application by OPTION ONE MORTGAGE CC:PORATION
"Pursuant to Oregon Administrative Rule 441-865-060,

Option Cne Mortgage Corporation
15 required to disclose to you that it does 10t offer interest rate locks and, as such, any interest rate
cifered by C2TION ONE MORTGAGE CORFORATION
will be subject to change until such time as loan documents are executed.”

(Seal)
-Borrower

(Seal)

-Borrower

-7 Q
o7
/ ,Z%»wa/ ,7'/'/ /‘/f%/ ___fSeal) (Seal)

/],fRRY L ‘,/ POLLOCK -Borrower -Borrower
4 4

__(Sead) (Seal)
-Borrower -Borrower

Statte of Oregori, County of Klamath
Recorded 12/29/99, at_3:06p. m.
in Vol. M99 Page_5/099 _
Linds Smith, .
County Clerk FeeS L0
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