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DEED OF TRUST

THIS DIEED OF TRUST ("Securits Instrument”) is made on DECEMBER 17, 1599

The grartor is TERRY OLIVER DEAIM AND LINDA ROSE DEAN

("Borrower").
The trustee is PAUL S. COSGROVE

("Trustee™).

The beneficiary is AAMES FUNDING CORPORATICN, A CALIFOENIA CORPORATION, DRA
AAMES HOME LOAN s
wliicA is organized and existing under the law.s of the state of CALIFORNIA , and whose

addressis 3347 MICHELSON DRIVE, SUITE 300, IRVINE , CALIFORNIA 92512
("Lender").

Borrower owes Lender the principal sum of 7727y ONZ THOUSAND CNE HUNDEED AND 0 0/100

Dollars (U.S. $ 1551 ,100.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument. ("Note"), which provides for menthly payments, with the fuli debt. if not paid earlier. due and
payable on JANUARY 1 , 2015 - ’his Security Instrument secures to Lender: {2 the repavoent of the
dedt evidenced by the Note, with interest, :nd renewals, extensions and modifications of the Note; (b) the
payment of aji other sums, with interest, a'vanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borroveer's covenants and agreements under this Security Instrument and tke
Nete. For this purpose, Borrower irrevocab y grants and conveys to Trustee, in trust, with power of sale, the
following described praperty located in KLAMATH County, Oregon:
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
HA" .

which has the address of 3407 SUMMIRS LANE, KLAMATH FALLS, OREGON $7603
("Property Address ");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appunznances, and fixtures now or hereafter a part of 1he property.  All replacements ard additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. *

BORROV/ER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right
o grant and convey the Property and that the Property is unencumbered, except for ¢ncumbrances of record,
Barrower warrarts and will defend generallv the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

COVENANTS. Bormrower and Lencor covenant and agree as follows:

1. Paymunt of Principai and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the detn evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insuraice. Subjiect 10 applicable law Or 10 a written waiver by Lender, Borrower
shall pay 1o Lender on the day monthly pz/ments are due under the Note, until the Note is paid in full, 2 sum
("Funds”) for: (a) yearly taxes ana assessments which may attain priority over this Security Instrament as a lien on
the Property: (b) yearly leasehold payments or ground rerts on the Property, if any; (¢) yearly hazard or property
insurancs premiuras; (d) yearly flood insurance premiums, if any; (e) yearly morigage insurance premiums, if any;
and (f) any sums payable by Borrower 10 Lender, in accordance with the previsions of paragraph 8, in lieu of the
payment of mortguge insurance premiums. These items are called "Escrow Items. " Lender may, at any time, collect
and hold Funds in zn amount not to exceed the maximum amount 3 lender for a federally related mortgage loan may
require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended
from tim: 1o time, 12 U.S.C. 82601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimaze the amount of Funds duc on th basis of current data and rezsonable estimates of expenditures of
future Escrow Items or otherwise in accordanc: with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agercy, instrumentality or
entity (inciuding Lender, if Lender is such an instizution) or in any Federal Home Loan Bark., Lender shal] apply the
Funds to pay the Fiscrow litems. Lender may not charge Eorrower for holding and applying the Funds. annually
analyzing the escrow account, or verifying the Sscrow Irems, unless Leader pavs Borrower interest on the Funds and
applicadle law perciits Lender to make such a charge. However, Lender may require Borrower 1o Pay a oze-iime
charge for an independent real estate tax Teporting service used by Lender in connection with this loan. unless
applicable law provides otherwise. Unless ar agreement is made or applicable law requires interest 1o be paid,
Lerder shall not be required te pay Borrower any interest or earnings on the Funds. Borrower and Lender may agrew:
in writing, however, that interest shall be paid on the Funds. Lenger shall give wo Borrower, withoy: charge, an
anmual accounting of the Funds, showing credit: and debits tc the Funds and the Eumpose for whick each debir 1o the
Funds was made. Tje Funds are pledged as ady tional securit for alr sums secured by this Security Instrument.
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to Borrower for the excess Funds in accord:nce with the requirements of applicable law. If the amount of the Funds
heid by Lender at any time is not sufficient to pay the Escrow ltems wher due. Lender mway so noiifv Borrower in
writing, and in such case Borrower shall puy to lLender the amount necessary to make up “he deficiency. Borrower
shall make up the deficiency in no more the twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, ur der paragraph 21, Lender shall acquire or sell the Properiy, Lender. prior
to the qicquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the: sumns secured by this Security Instrument.,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interes: due; fourth, to principal due; and last, to any late charges due under the
Note.

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mortgage, deed of trust
or other security agreement with a lien v.hich has priority over this Security Instrument, including Borrower’s
covenants to maks payments when due. Auy default by Borrower under any such mortgage, deed of trust or other
security agreement shall be a default under this Security Instrument and the Notz. Borrower shall pay or cause 16 be
paid all iaxes, assessments and other chary:s, fines and impositions aitributable to the Property which may attain a
priority over this Security Instrument and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or, if not paid in that manner, Borrowsr shall pay them on time
dircctly to the pirson owed payment. Borower shall promptly fumish to Lender all notices of amounts to be paid
under this paragraph 4. If Borrower mak:s these payvments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

§. Hazard or Property Insuramnce. Borrower sheil keep the improveraents now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "exiended coverage™ and any other
harards. includirg floods or flocding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender recttires. The insurance carrier providing the insurance shall be chosen by
Borrower subject 1o Lender’s approval whch shall not be unreasonably withield. If Berrower fails to maintain
coverage describad above, Lender may, at [.:nder’s option, obtain ceverage to protect Lender’s rights in the Property
in accordance with paragraph 7.

All insurance policies and renewals snall be acceptzble to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the poli:ies and renewals. If Lender requires, Porrower shall prompily give to
Lender all receipts of paid premiums and reaewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender m:y make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othenvwise agree in writing, any insurance proceeds shali be applied first to
reimburse Lender for costs and expenses iicurred in connection with obtaining any such insurance proceeds, and
then, at Lender’s opticn, in such order an¢ proportion as it may determine in its sole and absolute discretion, and
regardless of any impairment of security or lack thereof: i) to the sums secured by this Security Instrument, whether
or not then due, and to such components thereof as a Lender may detzrmine in its sole and absolute discretion: and/or
(ii) to Borrower to pay the costs and expeases of necessary repairs or resicration of the Property to a condiiion
satisfactory to Lender. If Bostower abandois the Property, or does not answer within 30 days a notice from Lender
that the insurance carrier has offered to setil: a claim, Lender may collect the insurance proceeds. Lender may, in iis
sole and absolut: discretion, and regardless of any impairment of security or lack thereof, use the proceeds to repair
or restore the Property or to pay the sums s.cured by this Security Instrumeat, whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the mon:hly pavments referred to in paragraphs | and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Lender, Bonower's right to any icsurance policiss
and preceeds resalting from damage to the Property prior to the acquisition shall pass to Lender to the exient of the
susns secured by this Security Instrument im:nediately prior to the acquisition.

if Borrower cbtains carthquake insur:nce. any other hazard insurance, or any other insurance on the Property
and such insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss pavee
thereunder and (ii) be subject to the provisions of this paragraph 5.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall zccount
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6. Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Forrower shall not destrov, damage or impair the Property, allow the Property to deteriorate. or
comimit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s goed faith judgmeni could result in forfeiture of the Propery or otherwise
materially impair the lien created by this S:curity Instrurnent or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by ciausing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determinaticn, precludes forfeiture of the Borrower’s interest in the Property or oher
material impairment of the lien created by this Security Iastrument or Lender's security interest.

Borrower shall, at Borrower’s ow:i expense, appear in and defend anv action or proceeding purporting to
affect the Property or any portion thereof or Borrower's title thereto, the validity or pricrity of the lien created by
this Security Instrument, or the rights or powers of Lender or Trustee with respect to this Security Instrument or the
Property. All causes of action of Borrower, whether accrued before or after the date of this Security Instrument, for
damage or injury to the Property or any pari thereof, ot in connection with any transaction financed in whole or in
part by he proceeds of the Note or any other note secured by this Security Instrument by Lender, or in connection
with or affecting the Property or any part thereof, including causes of action arising in tort or contract and causes of
action for fraud or concealment of a matcrial fact, are. at Lender’s option, assigned to Lender, and the proceeds
therecf shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable
arrornicys’ fees, rmay apply such proceeds 15 the sums secured by this Security Instrument or to any deficiency under
this Security Instrument or may release :ny monies so received by it or any part thercof, as Lender may elect.
Lender may, at its option, appear in and prosecute in its own name any action or proceeding to enforce any such
cause of actior: and may make any comyjromise or seitlement thereof. Borrower agrees to execute such further
assignments anid any other instruments as {rom time to time may be necessary to effectuate the foregoing provisions
and as Lender shall request.

Borrower shall also be in default if during the loan application process, Borrower gave materially false or
inaccurate information or statements to iender (or failed to provide Lender with any material information) in
cunneztion with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of tac Property as a principal residence. If this Sccurity Instrumeant is on a leaschold, Borrower shall
comply with ali the provisicns of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee
title shail not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Righ's in the Property. If Borrower fails to perform the covenanis and
agreements coniained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceediry in bankrupicy, probate, for condemnation or forfeiture or io enforce laws
or regulations), then Lender may do and pay for whaiever s necessary to protect the value of the Propernty and
Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which has prierity
over this Security Instrument, appearing i court, paying reasonable attomeys’ fees and entering on the Properiy 1o
make repairs. Although Lender may take : :tion under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender v ader this paragraph 7 shall become additional debt of Borrower secured by
this Szcurity instrument. Unless Borrowe: and Lender agree to other terms of payment, these amounts shall bear
irterest from the date of disbursement at th = Note rate in effect from time to time and shall be payable, with interest,
upon notice fromm Lender to Borrower requ:sting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shail pay the premiums required to maintain the morgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain cover:ge substantially equivalent to the mortgage insurance previously in effect,
at a cost subst:ntially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by lLender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender cach month a sum ecual 1o one-twelfth of the vearly monigage insurance
premium being paid by Borrower when th: insurance coverage lapsed or ceased to be in effect. Lender will ascept.
use and retain these payments as a loss reserve in lieu of mongage insurance. Loss reserve pavmerts may no longer
be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period that Lender
requires) proviced by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect. or to provide 2 loss reserve. until the requircment
for mortgage insurance ends in accordance with any written agreement berween Borrower and Lender or applicable
faw.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shail give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspeciion.

10. Condemnation. The proceeds of any award or claira for damages, direct or consequential, in connection
with any condernnation or other taking of iny part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Lender may apply, use or release the condemnation proceeds in the
same mainer as provided in paragraph 5 hereof with respect 1o insurance preceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
1o make an award or settle a claim for damiges, Borrower fails to respond to Lender wichin 30 days after the dae the
nctice is given, Lender is authorized 1o collect and apply the proceeds, at its option, either 1o restoration or repair of
the Property or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referrsd to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forb:aramce By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums s:cured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to 1:lease the Hability of the origiral Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse io extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shali not be: 1 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint aad Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Inst-ument but does not execute the Mote: (a) is co-signing this Security
Instnument only to mortgage, grant and convey that Borrower's interest in the Property under the iemmns of this
Security Instruraent; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations. with
regard to the terms of this Security Instrumicnt or the Note without that Borrower’s consznt.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum
loan charges, ard that law is finally interprated so that the interest or other ioan charges coliected or te be coliecied in
connection with the loan exceed the permitred limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sums alrzady collecied from Borrower which
exceeded permitted limits will be refundec to Borrower. Lender may choose to make this refund by reducirg the
principal owed under the Note or by meking a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrovier provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice skall be directed
10 the Property Address or any other addre:s Borrover designates by notice 1o Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Amy notice provided for in thi: Security Instrument shall be deemed o have been given to Borrower or
Lender when given as provided in this parz zraph 14.

15. Governing Law; Severability. This Sccurity Insirument shalt be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security instrament
or the Note confiicts with applicable Yaw, such conflict saall not affect other provisions of this Security Instrument or
the Note whicl: can be given effect withcat the conflicting provision. To this end the provisions of this Securiy
Instrument and the Note are declared to be severabie.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this Security
Instrument.

17. Transfer of the Property or a Beneficizl Interest in Borrower. Ifall or any part of the Progenty or any
interest in it is solé or transferred (or if a heneficial interest in Borrower is sold or transferted and Borrower is not a
naturzl person) without Lender’s prior wriiten consent, Lender may, at it option, require immediate pavmeni mn full
of all sums secured by this Security Instnuaens. However, this option shall not be exercised by Lender if exencise is
prohibited by fuderal law as of the date of rais Security Instrument.

A
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
surns secured by this Security Instrument, If Borrewer fails to pay these sums prior to the expiration of this period.
Lender may invoke any remedies permiited by this Security Instrument without further notice or demand ox
Borrower.

18. Borrower's Right to Reinstars. 1f Borrower meets certain conditions., Borrower shall have the right 10
have enforcement of this Security Instrument discontinued ar any time prior 1o the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursvant to any povser of
sale contained ‘n this Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums swhich then would be cue under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreemenis; (c) pays all
expenses incurred in enfercing this Securit, Instmment, including, but not limited to, reasonable attorneys” fees; and
(d) takes such action as Lender may reasoably require 10 assure that the lien of this Security Instrument, Lender’s
rights in the Property and Borrower’s oblization to pay the sums secured by this Security Instrument shall continue
unchanged. Upun reinstaternent by Borrover, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration kad o:ccurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17,

£9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. Tte holder of the Note and
this Security Instrument shall be deemed 1o be the Lender hereunder. A sale may result in a change in the entity
(krown as the “Loan Servicar") that collec's monthly payments due under the Note and rhis Security Instrument.
There also may be one or more changes of t e Loan Servicer umelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance wish paragraph 14 above and
applicable law. The notice will state the ame and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain anv other information rzcuired by applicable law.

20. Hazardous Substances. Borrow or shall rot cause or permit the presence,use, disposal, storage or release
of any Hazardous Substances on or in the foperty. Borrower shall not do, nor aliow anyone else to do, anvthing
affecting the Property that is in violation of any Environmental Law. The precading two sentences shall not apply 10
the presence. use or storage on the Property «f smali quantities of Hazardous Substances that are generally recognized
to be appropriate 10 normal residential uses ad to maintenance of the Property.

Borrower shall prompily give Lende: written notice of any investigation. claim, demand, lawsuir or cther
action by any governmental or reguluiory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower feams, or is notified by any
governmental or regulaiory authority, that 'y removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall prosmptly take all necessary remedial actions in accordance with
Environmental Law. Borrower shall be solelr. responsible for. shall indemnify, defend and hold harmess Lexder, its
directors, officers, employees, attorneys, agets, and their respective successors and assigns, from and against any
and all cleims, demands, causas of action, loss, damage, cost (including actuar attorneys’ fees and court costs 2nd
costs of any required or necessary repair, cleanup or cetoxification of the Property and the preparaiion and
implementation of any closure, abatement, coninment, remedial or other required plan), expenses and liability
directly or indirectly arising out of or attributable to {a) the use, generation, storage, relesse, threatened release,
discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Prcperty, (b) the transport
to or frorn the Property of any Hazardous Subtances, (c} the violation of any Hezardous Subsiances law, and (d) any
Hazardous Substan ces claims.

As uscd in this paragraph 20, "Hazardous Substances” arc those subst:mces defined as toxic or hazardous
substances by Environmental Law and the ‘ollowing substances: gasoline, ketosene, other flammable or toxic
petreleum products, toxic pesticides and herbi.ides, volatile solvenis, materials coniaining asbestos ar formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Lave" mieans federal laws arnd laws of the
jurisdiction where the Property is located that r2late 1o health. safety or environmentat protection.

21. Acceleration; Remedies. 1If any monthly instalirnent under the Note or notes secured hereby is not paid
wken due. or if Borower should be in default under any provisien of this Security Instrumen:. or if Borrower 15 in
default under any other deed of trust or other instrument secured by the Property, all sums sesured by this Security
Instrument and accrued interest thereon shall 21 once become due and payable at the option of Lender without prior
notice and regardiess of any prior forbearance. In such event, Lender, at its opticn, may then or thereafter deliver 1o
Trustee 2 writien declaration of default and derand for sale and shall cause to be filed of record a written notice of
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default and of clection to cause to be soid the Property. Lender shall also deposit with Trustee this Security
Instrumeni and any notes and all documents evidencing expenditures secured thereby. After the lapse of such time as
then may be required by law foliowing recordasion of such notice of default, and notice of sale having been given as
then required by law, Trustee, without demand on Borrover, shall seli the Property at the time and place specified by
Trustee in such notice of sale, or at the tim: to which such noticed sale has been duly postponed, at public auction to
the highest bidder for cash in lawful morey of the United States, payable a: time of sale, except the Lender may
offset its bid to the extent of the total amount owing to it under the Note and this Security Instrument, including
Truste's fees and expenses. Trustee may ¢ 21l the Property as a whole or in separate pascels if there is more than one
parcel, subject 10 such vights as Borrower may have by law (o direct the manner or order of sale, or by such other
manner of sale which is authorized by Lrv. Trustec may postpone the 1ime of sale of all or any portion of the
Property by putlic declaration made by Tr stee at the time and place last appointed for sale. Trustee shall deliver to
such purchaser its deed conveying the Property so sold, but without any covenani Or warranty, €Xpress or implied.
The recital in such deed of any matters o’ fact shall be conclusive proof of the truthfulness thereof. Any person,
including Borrower, Trustee or Lender may purchase at such sale. After deducting all costs, fees and expenses of
Trustee, and of this Security Instrument, “acluding costs of evidence of title in connecticn with sucn sale, Trustee
first shall apply the proceeds of sale to payment of all sums expended under the terms of this Security Instrumeat not
then repaid, with accrued interest at the rate then payable under the Note or notes secured thereby. and then o
payment of all other sums secured thereby and. if thereafter there be any proceeds remaining, shall distribute them to
the person or persons legally entitled thereto.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument, the Note and ail other notes secured by
this Security Instrument to Trustee. Trusice shall reconvey the Property without warranty to the persor Of persons
legally entitled theretc. Such person or pe 'sons shall pav ail forwarding fees imposed by Lender, reconveyance fees
imposed by Trustee, and all costs relating to the recordation of the reconvevancs of this Security Instrument.

23. Subsiitute Trustee. Lender way, from time to time, by instrument in writing,, substitute a successor of
successors t0 any Trustee named in the Security Instrument or acting thereurder. Such instrument shall be executed
and acknowledged by Lender and recorded in the office of the recorder of the county or counties where the Propernty
is situated and shall be conclusive proof of the proper substitution of such successor Trustee or Trustees. Such
successor Trustee or Trustees shall, without conveyance from the predecessor Trustee, succeed to 2ll its title, estate.
rights, powers and duties. The procedure erein provided for substitution of Trusiees shall not be exclusive of other
provisions for substitution permitted by lavr.

24. Request for Notices. Borrower requests that copies of the notices oi default and sale be sznt to
Eorrower’s address which is the Property ,\ddress.

25. Statement of Obligation Fee. Lender may collect & fee equal to the maximum amount as may from iime
1o time be allowed by law for furnishing any statement of obligation, beneficiary’s statement, beneficiary’s demand
or any other statement or demand regarding \he condition of or balance owing under the Note or secured by this
Security Instru:ment.

26. No Adjustment to Interesi Kate or Monthly Payment. The Note contains provisions which provide for
the interest raie and the amount of the rronthly payment and principal and interest © be fixed to maturity. These
provisions are incorporated berein by the 1:ference.

27. Offsets. No indebtedness secured by this Security Instrument shall be desmed to have been offset or to
be offset or compensated by all or part of any claim, cause of action, counterclaim or crossclaim, whether liquidated
or unliquidated, which Borrower (or, subjzct to paragraph 17 of this Security Instrument, any SUCcessor to Borrower)
now «or hereafier may have or may claim to have against Lender.

28. Misrepresentation and Nondisclesure. Borrower has made certain written representations and
disclosures in order to induce Lender to make the loan evidenced by the Notz or notes which this Security Instroanen:
secures. In the event that Borrower has yaade any maiverial mistepresentation or failed 10 disclose any material fact,
Lender, at its option and without prior notice or demand, shall have the right to declare the indebtedness secured by
this Security Instrument, irrespective of he maturity date specified in the Note or notes secured by this Security
Instrument, iramnediately due and payable Trustee, upon presentation to it of an affidavit signed by Lender setting
forth facts shawing a default by Borrowe: under this paragraph 28, is authorized to accept as true and conclusive all
sacts and staterments therein, and to act thereon hereunder.
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29. Time is of the Essence. Timnz is of the essence in the performance of each provision of this Security
Instrument.

30. Waiver of Statute of Limitations. The plezding of the statute of limitations as a defense to enforcement
of this Security Instrument, or any ané all obligations referred to herein or sesured hereby. is hereby waived to the
fullest extent permitted by law,

31. Modification. This Security ! astrument may be modified or amended only by an agreement in writing
signed by Borrower and Lender.

32. Captions. The captions aad h:adings at the beginning of each paragraph of this Security Instrument are
for the convenience of reference only and will not be used in the interpretation of any provision of this Securiry
Instrument.

33. Construction of the Security lnstrument. Borrower and Lender agree that this Security Instrument shall
be interpreted in a fair, equal, and neutral rianner as to euch of the parties.

34. Miscellaneous. When used in this Security Instrument, the terms "inclede” or "including” shall mean
wititout lirnitation by reason of enumeration. In this Security Instrument, whenever the context so requires, the
masculine gender includes the feminine and-or neuter, and the singular number includes the plural.

35. Reimbursement. To the exteat permitted by applicable law, Borrower shall reimburse Trustee and
Lender for any and all costs, fees and expenses which eitker may incur, expend or susiain in the execution of the trust
created hereunder or in the performance of any act required or permitied hereunder or by law or in equity or
otherwise arising out of or in connection with this Security Instrument, the Note, any other note secured by this
Security Instrument or any other instrumeat executed by Borrower in connection with the Note or this Security
Instrument. To the extent permitted by zpplicable law. Borrower shall pav to Trustee and Lender their fees in
connection with Trustee and Lender providing documents or services arising out of or in connection with this
Security Instrument, the Note, any other no:e secured by this Security Instrument or any other instrument executed by
Borrower in connaction with the Note or this Security Instrument.

36. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this
Security Instrument, this Security Instrumert, or any other document or instrument executed in connection with this
Security Instrument, the Note or any other 1:ote secured by this Security Insirument contains an error that was caused
by a clerical mistake, calculation error, comrputer malfenction, printing error or similar error, Borrower agrees, upon
nozice from Lerder, to reexccute any documents that are necessary to correct any such error(s). Borrower further
agrees taat Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Docoments. In the event of the
loss, theft or destruction of the Note, any other note secured by this Security Instrument, this Security Instrument or
any other documents or instruments execute:! in connection with this Security Instrument, the Note or any other note
secured by this Security Instrument (collectively. the "Loaan Documents™, upon Borrower’s receipt of an
indemnification executed in favor of Borrewer by Lender. or, in the event of the mutilation of any of the Loan
Documents, upoa Lender’s surrender to Borrower of the mutilated Loan Document, Borrower shall execute and
deliver to Lender a Loan Document in fonn and conten: identical to, and to serve as a replacement of, the lost,
stolen, destroyed, or mutilated Loan Document and such replacernent shall have the same force and effect as the lost,
stolen, destroyed, or mutilated Loan Documents, and may be treated for all purposes as the original copy of such
Loan Document.

38. Assignment of Rents. As additional security herevnder, Borrower hereby assigns 1o Lender the rens of
the Property. Borrower shall have the rigi: to collect and retain the rents of the Property as they beceme due and
payable provided Lender has not exercised its rights to require immediate payvment in full of the sums secured by this
Security Instrument and Borrower has noi abandoned the Property.

3. Legislation Affecting Lender’s Rights. If enactmens or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its
option, may require immediate payment in 111 of all sums securcd by this Security Instrument and may invoke any
remedies permitted by paragraph 21 of this Security Instrurent.
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[X] Ifthis box is checked, the following paragraph 40 is agreed to by Borrowzr:

I order 1o induce Lender to make the loan secured by this

Security Instrument, Borrower has represen:ed to Lender that the Property will be occupied by Borrower within sixty
(60} days following recordation of this Security Instrument and during the wwelve (12) nionth period immediately
following recordiation of this Security Instrument as Borrower's primary resicence. Borrower acknowiedges (a) that
Lender would niot have agreed to make the ioan evidenced by the Note or notes secured by this Security Instrument if
the Property were not to be owner-occupiec:, and (b) that the interest rate set forth on the face of the Note and other

terms of the loan were determined as a result of Borrower’s representation that the Property would be

owner-occupied. Borrower further acknowledges that. among other things (i) purchesers of loans (including

agencies, associations and corporations crzated by the federal and state governments for the purchase of loans)
typicaily require that properties securing lvans acquired by such purchasers be owner-occupied. and will reject for
purchase loans lor which security propertie; are not owner-occupied. (1) Lender’s ability to sell 2 loan or an inrerest
in a loan (which it often does in the ordinary course of business) will thereby be impaired whers = ST PIOMRTIG IS
not owner-occupied, (iii) the risks involved and the costs of holding and administering a lean are ofen higher in the

czse of a loan izt which the security property is not owne-occupied, and (iv) if and when Lender mzkes a loan on the

security of non-owner occupied property, “ender typically makss such a loan on terms different from those of loans
secured by ov.ner-occupied propertics. Accordingly. in the event that (2) within sixty (60) days following
recordation of tais Security Instrument the Property is nct occupied by Borrower as Borrower’s primary residence, or
(t) Borrower ¢oes not continuously live in the Property for at least twelve (12) months immediately foilowing

recorcation of this Securitv Instrument, iender may deciare all sums secured by this Security Instrumert 1o be
ights of Lender under this

irnmediately due and payable. The rights f Lender hercunder shall be in addition to any 11

Security Instrurnent or allowed by law.
41. Riders to this Security Instrunent. 1

40. Owner-Occupancy of Security Property.

f checked below, the riders so indicated are executed by Borrower
aad are attachedl to, constitute a part of anc. are recorded together with this Security instrument, and the covenants and
agreements of vach such rider are incorporited into and shall amend and supplement the covenants and agreerments of
this Security Instrument as if the coverats and agreements of each such rider were set oul in this Security

Instrument.

[Chack epphicable be t{est]
[T Planned Unit Development Rider [ Cordeminium Rider
[ Rider A ] Rider B

[Tl 14 Family Rider
[ RiderC
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BY SIGNING BELLOW, Borrower accepis ani: agrees o the terms and covenants contained in this Security Instrument
asd in any rider(s) executed by Borrower and recorded with it.

Witnesses:

5 7 e
g T i,
TERRY OLIVER DERAN

(’\

-~ -\ ,_—‘"\) \‘
! 3 e s — .
Q?ﬁ,f\L.., KOS A (Szal)
T;7INDA ROSE DEAN ~Borowor

(Seal)

-Bonowar

(Seal)

-Borrower

(Space Below This Line Reserved For Acknowledgment)

STATE OF ORIGON

/
. - ) ss.
County of JCWL\M\ ) N

- (33,
BE IT REMEMBERED, That on this A [ dayof Qﬁwwlgw . 14 { . before me,
th undersigned. a Notary Public in and for the State of Cregon, personally appeared the within named
- . S n ?
’ﬂ,’f /L( Ci l\ Ve~ Q@’MA a.a.chQ Lu/uf‘kq Fose L)fgz,l‘\ .
Kknowr: to me to be the identical individual(s) described in and who executed the: within instrument and acknowledged
to me that heishe/they executed the same froely and voluntarily.

IN TESTIMONY WHEREGF, 1 have hereunto set my hand
and affised/my official seal the day and year last above

%’55%"&'7&%\@ ;
STARY PUBLIC-OREQON watten. /[ 4 "y
7)) COMMIBBIONNO. 081144

/ /7
\ & . 4 // : // 2 -
WGA)M:SSIONEXPIRESJAN&.ZNI }/ (/’ \’/ﬂ/w'/@/‘\ Q//'f@ ) Z/

Noary Public /t‘ar>0regon
[

My commission expizes / />7 .}"/() {
’ /
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Loan No.: CRO12061

Property Address:
3437 SUMMERS LANE
XiLAMATH FALLS, OR 97503

EXHIBIT "A" LEGAL DESCRIPTION

A portion of the Ni/2 NWi/2 SW./4 NW./4 of Section 11, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County,
oregon, being more particularlv described as follows:

Beginning at the Northwest corner of said Ni/2 NW1/4 SWl/4 NW1l/4;
running thence South 0 degrees 13 1/2' East & distance of 100 feet;
thence North 89 degrees 47' East a distance of 180 feet, more or less,
to the center line of the Drain Ditch ccnstructed by the U.S.R.:5.
about the year 1933; running thence Northerly along ths center line
of said Drain Ditch a distance of 100 feet, more or less, to the
Ncrtherly line of said N1/2 NWl/4 SW1l/4 NWl/4; thence South 89
degrees 47' West aleng said Northerly line a distance of 100 feet,
more or less, to the point of hbeginning.

EXCEFTING TAEEEFROM that portion lying within the right of way of
Summe:rs Lanz and subject to thz easement of half of the above
mentioned drain ditch.

State of Oregon, County of Klamath
Recorded 12/29/39, at 3:Y42 m.
In Vol. M99 Page_2// 20

Linda Smith, »
Courity Clerk Fee$ 60




