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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrurn2at”) is made on cecvrveervernnsn.d QRGRMRRR. 20 100
The grantor is ......CARLGS QUIMAN. AND. LELIRA. GUZMAN.. HUSBAND. AND. YIFE BY. THE EMTARRTY

("Borrower”). The trustee is ... FQRREST M. £..BACKL.ESQ ("Trustee”). The beneficiary
is ... .NORWEST.UQRTGAGE. NG, RBA.RIRCTHIRS AGREPTANGE . which is organized and
existing under the laws of .. JHE.STATE. 126 CAIFORNIA..........ceceeenee. ., and whose address is

... S0 FERBIL CQURT. SUITE A400.. CARLSBADR.. (34 42000
{"Lender®). Borrower owes Lender the principal sum of ..FORTY. THRUSARD ELHT. HUNDRED AND
LHQAHRe -
Dollars (U.S. § .....4 P...............). This debt is evidenced by Borrower’s rote dated the same date as this Security
instroment ("Note”). which provides for monthly payments, with the fuil debt, if not paid earlier, due and payable on
LAANMARY.L.2MN............ - This Security Ins.:ument secures to Lender: (a) the repayment of the debt evidenced by the Note,
with interest, and all renewals, extensions and modifications of the Noie; (b) the payment of ail other surns, with interest,
advanced under paragraph 7 to protect th: sccurity of this Security Instrument; and (c) the performance of Borrower’s
covenants and agreemcents under this Security Instrument and the Note. For this purpese, Borrower irrevocably grants and

coaveys to Trustee, in trust, with power of sai 2, the following described property located in KHWATH.......cooeereervrrnnn. County,
Orcgor:

LEGAL DESCRINDTION iS ATTACHED HERETO A3 SCHEDULE “A” AND IAADE A
PART HEREOF. .

which has the address of ...... 818, LYTTQX STR ZET

[Street]

......... KEAMATH FALLS . Oregon ...9788Y ... (“Property Address™):
[City] {Zip Code]}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all 2asements, appurtenances, and
fixtures now or hereafter a part of the preoerty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to 71 this Security Instrurrent as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of ihe estate hercby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrarnces of record. Borrower warrants and will
defend zenerally the title to the Property agaic it all claims and demiinds, subject to any encumbrances of record.
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* THIS SECURITY INSTRUMENT combine; unifoermn covenants for national use and non-uniform covenants with limited
variatons by juri:diction to constitute a uniform security instrument covering real property.

UNIFGRM COVENANTS. Borrower and i.ender covenant and sgree as follows:

1. Payment of Principal and Interest; P'repuyment and Late Charges. Borrower shall promptly pay when due the
priacipal of and interest on the debt evidenced by the Note and any prepayment andi late charges due under the Note,

2. Funds for Toxes and Insurance. Subje:t to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the dzy monthly payments 2re du 2 under the Note, untl the Noie is paid in full, 2 sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security instrument as a lien on the Property; (b) vearly leasehold
payments or ground rents on the Property. if any; (¢) ycarly hzzard or property insurance premiums; (d) yearly flood
insurance prerniums, if any; (e) yearly merigage insurance premiurmns, if any; and {f) any sums payable by Berrower to
Lender, in accordance with the provisions af paragraph 8, in licu of the payment of mortgage insurance premiuzns. These
iterns are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the rnaximum
amount a lender for a federally related morigage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to iime, 12 US.C. Section 2601 et seq. ("RESPA”), unless
another law that applies to the Funds seis a lesser amount. If so, Lender may, at any time, collect and hold Fuads in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

Th: Funds shali be held in an institution whose deposits are: insured by a federal zgency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Furnds to pay the Escrow
ftemms. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifyinz the Escrow ltems, unless Lender pz ys Borrower interest on the Funds and applicabl: law permits Lender tc make
such a charge. However, Lender may requirc Borrower to pay a one-time charge fer an.independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreernent is made or
applicalile law requires interest to be paid, Leder shall not be required to pay Borrower any interest or sarnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annuai accounting of ihe Funds, showing credits and debits to the Funds and the purposc for which each
debit te the Funds was made. The Funds are iledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amowts permitied to be held by applicable law, Leader shali account to Borrower for
the excess Funds in accordance with the rexjuirements of appliczbie law. If the amount of the Funds held by Lender at any
time is not safficitnit to pay the Escrow ltems "ishen due, Lender may so notify Borrower in vriting, and, in such case Borrower
shzll pay to Lender the amount necessary to nake up the deficiency. Borrower shall make up the deficiency in no more than
tweive rnonthly payments, at Lender’s sole discretion.

Upon payment ir: full of all sums secured by this Security instrumnent, Lender shall promptly refund to Borrower any Funds
heid by Lender. If, under paragraph 21, Len:ler shall acquire or scil the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds heid by l.ender at the time of acquisition or sale as a credit against the sums sccured by
this Security Instrument.

3. Apglication off Payments. Unless applicale law provides otherwise, all paymenss received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepaymeat charges duc under the Note; second, to amourts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Mote.

4. Charges; Liens. Borrower shall pay ali ‘axes, assessments, charges, fines and impositions attributable to the Property
which rnay attain priority over this Security | astrument, anid leaschold pavments or ground rents, if any. Borrower shall pay
these otligations in the manner provided in saragraph 2, or if not paid in that rnanner, Borrower shall pay them on time
directly 20 the person owed payment. Borrow 2r shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Berrower makes these paymerts directly, Borrower shall promptly furnish to lLender receipts evidencing the
paymexts.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a) agrees in
writing to the pay ment of the cbligation securcd by the lien in a manner acceptable tc Lender; (t) contests in good faivh the lien
by, or defends against enforcement of the liin in, legal proceedings which in the Lender’s cpinion operate o prevent the
enforcement of the lien; or {c) secures from th: holder of the lien an agreement satisfactory to Lender subordinating the lien to
thic Security Instrument if Lender determines, that any part of the Property is subject to a lien which may attzin priority over
this Security instrument, Lender may give Boirower a notice identifving the ken. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 cays of the giving of netice.

5. Hazard or Property Insurance. Borrowe: shall keep the improvemenis now cxisting or hereatter erccted on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards, including flcods or
flooding, for which Lender requires insuranc:. This insurance shali be maintained in the amouats and fer the periods that
Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval

Single Family FMUA/FHLMC UNIFORM INSTRUM INT FORM 3038 09/90 (Page 2 of 6 Pages)
OREGOM EC839L Rev 09/03/91




m i1

21142

which shall not be: unreasonably withheld. If Irorrower fails to maintain coverage described above, Lender may, at Lender’s
option, odtain covirage to protect Lender's rigiits in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be a:ceptable to Lender and shali include a standard mortgage clause. Lender shall
have the right to hold the policies and renevials. If Lender requires, Borrower shall promptly give to l.ender all receipts of
paid premiums and renewal notices. In the uvent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Eender may make proof of loss if not inade promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd lo restoration or repair of te
Property damagedl, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lersier's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or dices not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim.
then Lender may collect the insurance proceads. Lender may usc the proceeds to repair or restore the Property or to pay
sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Untess Lender and Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amcunt of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Froperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior 1o the acquisition.

6. Octupancy, Preservation, Maintemiiice and Protection of the Froperty; Bomower's Loan Application;
Leascholds. Bontower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument anc. shail continue to cccupy the Property as Borrower’s principal residence for at
least one year afier the date of occupancy, ur ‘ess Lender otherwise agrees in writing, which consent shail not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shail not destroy, damage
or impair the Property, allow the Property to deteciorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civii or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise matrially impair the licn created by tais Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 0
be disrnissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of” the Borrower’s interest in the
Property or other material impairment of th: lien created by this Security Instrument or Lencler’s security interest. Borrower
shzll also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender {or failed to provide Leirder with any materizl information) in connectior: with the loan evidenced by the
Note, including, but not limited to, represent: tions concerning Borrower’s occupancy of the Property as a principal residence.
If this Security lastrument is on a leasehold, Borrower shall comply with all the provisions of the feasc. If Borrower acquires
fec title to the Property, the leasehold and the fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. if Borrower fails to perform the covenarits and agreements contained in
this Security Instrument, or there is a legal proczeding that may significantly aflect Lender’s rights in the Property (such as 2
proceeding in bankruptcy, probate, for condomnation or forfeiture or to enforce laws or regulaiions), then Lender may do and
pay for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
indud: paying any sums secured by a lics: which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering o the Property to make repairs. Although Lender may take action under this
pacagraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph ™7 shall become additicnni debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be p.iyable. with interest, upon notice from. Lender to Borrower requesting payment

8. Mortgage Insurance. If Lender requin:! mortgage insurance as a condition of raking the loan secured by this Security
lastruraent, Borrower shall pay the premiv:ns required to maintain the mortgage insurance in effect. If, for any reason. the
mortgege insuriince coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previcusly in cffect, at a cost substantially equivatent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternzte mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not availaole, Borrower shail pay to Lender each month a sum equal
to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or
osased to be in effect. Lender will accept, use and retain tiese payments as a loss reserve in liev of mortgage insurance. Loss
reserve payments may no longer be require:l, at the option of Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Eorrower shall pay the prerniums required to maintain rnortgage insurance in effect, or to provide a less reserve, until the
requiremnent fo: mortgage insurance endy in zccordance with any written agreement between Borrower and Lender or
applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower aotice at the time of or prior to a0 inspection specifying reascnable cause for the inspection.

10. Condemmatiott, The proceeds of any award or claim for darnages, direct or consequential, in connection With any
condsmnation or other taking of any part of tht Preperty, or for conveyance in lisu of condemnation, are hereby assigned and
thall be p2id to Lender.

In the eveat of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security inst-ument,
whether or not then due, with any excess paid o Borrower. Ia the event of a partial taking of the Property in which the fair
mariet value of the Property immediately before the taking is equal to or greater than the amourtt of the sums secured. by this
Security Instrument immediately before the t2X'ny, uniess Borrower and Lender otherwise agree in writing, the sums secured
by this Security Initrurnent shall be reduced by the amount of the proceeds muitplicd by the following fraction: (a) the totai
amount of the sums secured immediately tefore the taking, divided By (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property in which the fair
mariet value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Boryower and Lender otherwise: agree in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums secured by this Security instrument whether or not the suras are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setde a claim for damages, Borrow:r fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its optien, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then duc.

Uniless Lender and Borrower ctherwise ngree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the: menthly payments referred o in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance Iy Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by tkis § scurity Instruraent granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of th.2 original Borrower or Borrower’s siccessors in interest. Lender shall not be
required to commence proceedings against any sUCCessor in interest or refuse to exiend time for payment or otherwise modify
smortizetion of the sums secured by this Sccurity Instrument by rcason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbez -ance by Lender in cxercising any rizht or remedy shall not be a waiver of or
precluds the exervise of any right or remedy.

12. Successors and Assigns Bound; Join! and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors aad assigns of Lender and Borrewer, subject to the provisions of
psragraph 17. Barrower's covenants and apreements shall be joist and several. Any Borrower who co-signs this Security
lnstrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Porrower’s interest in the Preperty uader the terms of this Security instrument: (b) is not persoaally obligated to pay the sums
secured. by this Security instrument, and (¢} ¢ zrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regarc. to the terms of this Security instrurnent or the Note without that Berrower’s
consent.

13. Lozn Charyes. If the joan secursd by this Security lastrument is subject to 2 law which sets maximum foan charges, and
that law is finally interpreted so that the inter2st or other loan charges collected or to be collected in connection with the ioan
exceed the permitied limits, then: (a) any suca loan charge shaii be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from Borcower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal oswed under the Note or by making 2 direct
payment to Bogrower. if a refund reduces principal, the reduction will be treated as a partial prcpayment without any
prepayment charge under the Note.

14. Notices. Ary notice to Borrower provided for in this Security instrument shail be given by delivering it or by mailing it
by first class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o
Lender’s address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
scurity Instrunient shall be decmed to havs been given to Borrower or 1 ender when given as provided in this paragraph.
15. Governing Law; Severability. This Scuurily inswrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the even! that any provision or clause of this Security Instrument or the Note cenflicts with
applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Note which can be given effect
without the cordlicting provision. To this cnd the provisions of this Sccurity Instrument and the Note are declared to be
saverable.

16. Borrower’s. Copy. Borrower shall be given one conformed copy of the Nots and of this Security Instrument.

17. Transfer of the Property or a Benel dal Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferrad (or if a beneficial intervst in Borrower is sold or transferred ané Borrower is nota natural person) without
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Lender’s prior vritten consent, Lender may, at its opfion, require immediate payment in full of all sums secured by this
Sceurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security instrument.

If Lencler exercises this option, Lender shall ijive Borrower notice of acceleratior. The notice shall provide a period of not less
than 30 days from the date the notice is defivered or mailed within which Borrovier must pay all sums secured by this Security

Instrurnent. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Inswrument withour: forther notice or demand on Borrower.

18. Boerower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of (his Security Instrument discontinued at any time prior to the earlier of: (8) § days {or such cther period as
applicable law inay specify for reinstatemat) before sale of the Property pursuant 1¢ any power of sale contained in this
Security Instrument; or (b) entry of 2 judgrient enforcing this Security Instrument. Those conditions arc that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no accrleration had eccurred;
(b) cures any defaule of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument
including, but not limited to, reasonable 2ttorneys” fees; and (d) 1akes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligztion to pay the sums sccured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security lnstrument and the
obligations secured hereby shali remain fully effective as if no acc:leration had wocurred. Hoviever, this right 1o reinsiate shail
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or 3 partial interes in the Note (together with this Security
instrurnent) may be sold one or more tmes without pricr notice to Borrower. A sale may result in 2 change i1 the entity
(:nown as the “Lozn Servicer”) that collects monthly payrents due under the Note and this Security Instrurnent. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the L oan Servicer,
Borrower will Le given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new |..0an Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower stall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Prope ty. Borrewer shall rot do, nor allow anyone eise o do, anything zffecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storag on the Property of small quantities of Hazardous Substances that are generally recogrized to bz appropriate to normal
residential uses and to maintenance of the Property.

Borrawer shall promptly give Lender wriien notice of any investigation, claim, demand, fawsuit or other action by any
zovernmental or regulatory agency or privite party involving the Property and any Hazardous Substance or Environmental
{.aw of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any remoival or other remediation x{ any .Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take nil necessary remedial aclions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticdes and herbicides, volatile solvents. ‘materials containing asbestos or formaldehyde, annd radiozctive materials. As used
in this paragrapiz 20, “Environmental Lav/ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borros.er and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s bresch of any
covenant or ajrecment in this Security Iritrument (but not prior to acceleration under paragraph 17 unless applicable law
provides athervrise). The notce shall specifi:: (a) the defauit; (b) the action required to cure the default; (c) 2 date, not less than
30 days from the date the notice is given to Borrower, by vhich the default must be cured; and (d) that Sailure to cure the default
on or hefore the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inforr: Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of n default er any other defense of Borrower to acceleration and sule. If the defanlt is
pot cured on or hefore the date specilied ir. the notice, Lender at its option may require immediate payment in fuil of all sums
secured by this Security Instrument withou: further demand and nay invoke the power of sale and any ather remedies permitted
by applicable law. Lender shall be entitled to cullect sll expenses incurred in pursuing the remedies provided in this paragraph
21, including, tnut not limited to, reasosuble attornieys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lenéer shall execute or cause Trustee to execute 2 writien notice of the eccurrence of an
event of default ang of Lender’s election to < use the Property to be sold and shall cause such notice to be recorded in each
county in which uny part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
spplicatie law to Borrower and to ather porsens prescribed by applicable faw. ARer the time required by epplicable law,
Trustee, without jemand on Borrower, shall 5:1k the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parceds end in any order Trustee determines. Trustee may
postponz sale of all or any parcel of the Froperiy by public enneuncement at the tirac and place of any previously scheduled sale.
Lender or its desijnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusten’s deed conveying the Property without any covenant or warranty, expressed or
implied. The recilals in the Trustse’s deed shall be prima fecie evidence of the truth of the statements made thercin. Trustee
shedl apply the proceeds of the sale in the folloving order: (a) to all expenses of the sale, including, but not limited to, reasonahle

Trusiee’s and attorneys’ fees; (b) to zll sums secuved by this Security Enstrument; and {(c) any excess to the person or persons
tegully catitled to it

22. Reconveyance. Upon payment of all suras sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Properly and shall surrender tais Security Instrurnent and all notes evidencing debt secured by this Security
Insrument to Trustec. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally ¢ntitled to it. Such person or persons g:all pay any recordation costs.

23. Sebstitute Trustee. Lender may from time to time remove Trustee and zppoint a successor trustee to any Trustee
appointsd hereunder. Without conveyance of the Property, the successor trustee shall succeed (o all the dtle, power and duties
conferred upon TiTustee herein and by applic ble law. e

24. Aitorneys’ Fees. As used in this Security Instrument aod in the Note, "attoraeys’ fees” shall include any attorneys’ fees
awarded by an appeilaie court.

25, Ridets to this Seomvity Instrument. [f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorperated into and shall amend and
supplement the covenants and agreements of this Seccurity lnstrument as if the rider{s) werc 2 part of this Security Instrument.
|Check applicable box(es)}

[z] Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider
D “Graduated Payment Rider [:] Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvesient Rider D Siecond Home Rider

Eﬂ Prepayment Rider
1 Omlﬁs) [specify].

BY SIGNING BELOW, Borrower accepts £.0d agrees to the terns and covenants contained ir this Security Instrumernt and in
any ricler{s) executed by Borrower and recor:led with it

Witnesses: /,"
L { \ S C 17 ;
cmmgmﬁ 22877 G Alen
. J{ ¢
7Y LAy A~
P TP IIA E VE
State of Oregon Coumt:7 of Klameth
This instrument was acknowladged on this 23rd day of r, 1999 by

Carlos CGuzman ard Laura Guzinan. /.- / . O
oy . OFFICIALSEAL /: N\ eI,
G T | sEesam )Y t—

{27 (OMMISSIGNNO. 081144
Y COMINBEIOH EXPIRES JAN 22, 2004

[Spice Below This Line for Acknowledgmont}

Single Family ~ FHMAJFHUMC UNIFORM INSTRUMENT FORIA 3038 03/90 (Page € of 6 Pages)
OREGON ECY37L Rev. 10/02/97




ADJUSTABLE RATE RIDER

3/1 YEAR ARMW 0005132640
.One Vear Yreasury index - Rate Caps}
THIS ADJUSTABLE RATE RIDER is made this 23rddey of DECEMBER, 1988 , and is

incorporated ito and shall be deeraed to amend and supplement the Mortgage, Deed of Trust or
Sccmity Deed (the ”Security Instrumem 1 of the same date given by the undersigned (the "Bormower”)

Borri Adjustable Rate Note (the “Note™ to
NDRVIES"’ MOFTGAGE, IN(‘ DEA DIRECTORS ACCEPTANCE N (the

“lLender”) of the same date and covering, the progerty described in the Security Instrument and located
at: 615 LYTTON STREET, KLAMATH FALLY, OR. 87

{Prope rty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER': INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adcition to the covenants and agmements made in the Secusnty
Instrument, Borrower and Lender further covenant and agree: as follows:
A. INVEREST RATE AND MCNTHLY PAYMENT CHANGES
Tke Note provides for an initial imterest rate of .18:758... %6, The Note provides for changes in the
interest rate and the monthly payments, is follows:
4. INMTEREST RATE AND MONTHLY PAYMENT CHAMGES
(A} Changn Dutes
The interes! rate I will pay may chauge on the first day of JANVARY, 2003 . , and on that day
every 12th month thereafter. Each daiz on which my interest mtz could change is called a
“Clhange Date.”
{B) The Inlex
Beginning 'with the first Change Dat2, my interest rate will be based on an Index. The “Index” i1s
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1

year, as made available by the Feder:] Reserve Board. The most recent Index figure available as of
the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, 1iie Note Holder will choose a new index which is based vron
comparable information. The Note HHolder will give me niotice of this choice.

RIDER - ARM3 . ECO021L Rev. 02/20/98
(page 1 of 3 pages)



(¢) Calculution of Changes 0005132540

B h Change Date, the Note Holder will calculate my new imerest rate by add;
elxand Sl Bércentaf e (s S0A4) ™1 colulate my new st e by addig

The Nots Holder will then round the result of this addition 1o the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
arnount will be my new interest rate until the next Change Date.

Tke Note Holder will then determir.e the amount of the monthly payrent that would be sufficient
to repay the unpaid principal that [ am expected to owe at the Change Date in full on the Maturity
Dzte at my new interest rate in substanzially equal payments. The result of this calculation will be
the new amouni of my monthly paymnent.

{2} Limits on Interest Rate Change::

The, interest rate 1 am required 5 pay at the first Change Date will not be greater than

13.759 % or less than ...10.7'30 "o Thereafter, my adjustable interest rate will never be

or  decreased ¢ single  Change Date by more  than

.fwo percentage points (| 2.000 from the rate of

interest 1 hiave been paying for the preceding 12 months. My interest rate will never be greater than
16:750.....%. My interest rate wili never be less than ..‘1&.7.}750 Y.

(E) Effective Date of Changes

My new interest rate will become eff:ctive on each Change Date. ! will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F} Nofice ¢f Changes

The Note Holder will deliver or muil to mae a notice of the change in my interest rate and the
amount of my monthly payment belore the effective date of any chacge. Tke notice will include
information required by law to be g.ven me and also the title and telephone member of a person
who will answer any question } may |ave regarding the notice.

B. TRANSI'ER OF THE PROPERTY 0)R A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 Security Irstrument is amended 1o read as foliows:

Transier of the Property or 2 Beeficial Interest in Borrower. If all or any part of the Pro ty
Or any interest in 1t is sold or -ransferred (or if a beneficial interest in Borrower is sold or
transferred and Bormrower is no! a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, -his option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender 1o evaluate the intended 1 mnsferee as if a new loan were being made to the iransferee;
and (b) Lender reasonably detercines that Lender’s security will riot be impaired by the Joan
assumption and that the nisk of a breach of any covenant or agreemsnt in this Secusity
Instrumenmt is acceptable to Lender:

To the extent permitted by applicable law, Lender may charge a rcasonable fie as 2 condition
to Lender’s consent to the loan as.wwmption,

RIDER - AFIM31 ECO2iL Rav. 0111407
(page 2 of 3 pages)




0005132640
Lender may also require the transfense to Sign an assumption agreemznt that is acceptable to Lender
and that obligatss the transferee to keup all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrumertazless Lender releases Bonower in writing.

If Lender exurcises the option to requefe immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from ths date the notice is
delivererd or mailed within which Borower must pay all sums secured| by this Security Instrument. If
Borrower fails 1o pay these sums pror 1o the expiration of this period, Lender may invoke any
rem:dics penipitted by this Security Initrument witkout further notice or demand on Borrower.

BY SIGNING BELOW, Borrower aucepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

7 SR
N ACY (’7\ Y an (Seal)
CARLOS GUZMAN -Blorrower

S . . /7’ ’
e e e coniae) (Seal}
LaURA GUZNAN - i -Horrower

ECO021L Rev. 01/15/37
(p2ge 3 of 3 peges)




PREPAYRMENT RIDER 5132640MEX

day of ,
and is incorporated into and shail be deemed to amend and supplement the
Morigage, Deed of Trust or Security Deed (the "Security Instrument”) of the same

date given by the undersignec (the “Borrower”) to secure Borrower's Note to
crvrrenerinnnnnn  NORWEST. MORTGAGE, INC. DBA DIREGTORS. ACCEPTANCE

PREPAYVIMENT COVENANTS. In addition to the covenants and agreamaents
made in the Security Instruiment, Borrovier and Lender further covenant and
agree as follows: '

| have ihe right to make puyments of principal at any time bofere they are
due. A propayment of all of the unpaid principal is known as a ~fuli
prepayment.” A prepayment of only part of the unpaid principal is krown as a
“partial prepayment.”

Except as provided bslow, | may make a full prepayment or a partial
prepaymant at any time withoul paying any ponaity. Hovrever, if within the first
Hirea, (3. year(s) after the oxecution of the Security Instrument, | make full
prepayment, | will pay a prepayinent charge in an amount equal to the payment
of six (6) months’ advance Interes!, at the interest rate provided for under the
Note, on the amount prepaid which is in oxcess of twanly percent (20%) of the
original principal amount.

Subprime Prepayrient (1-5 yrs) Rider (Page 1 of 2)
Parity A2t - Oregon ECA4L Rev. 04/22/99
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5132640MEX
NOTICE TO THE BORROWER

Do not sign this Prer:ymant Rid or to the Security Instrument before you read it.
This Prepayment Rider providas for the payment of a penally if you wish fo
:’epgr the :.o:an nrior to the date provided for repayment in the Note and Security
nstrumen

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this Prepayment Ricler.

o, o
C ) lc;>5 (5 0TI P2G 10 (Seal)
CARLOS GUZMAN -Borrower

s ; .
TG e S S dﬂ.(,/»’/,}«‘[,i/l,(i,fv)
FAURA GUZMAN" v

{Seal)
-I3orrower

Subprime Prepayment (1-5 yrs) Rider » {Page 2 of 2)
Parity Ac: - Oregon ECZ04L Rev. 04/22/99
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EXHIBIT "A"
LEGAL DESCRIPTION

The Easterly 55 feet of Lots & and € in Block 65 of LAKEVIEW ADDITION to
the ity of Klamath Falls, according to the official plac thereof on file
in the office of the County Clerk of Klamath County, Oregon.

State of Oregon, Co unty of Klamath
Recorded 1:2/29/99, at 3'YSh m
InVol. M99 Page $//¥0
Linda Smith,

County Cienic FeeS £S$°°




