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DEED OF TRUST

M {o- recorded 4o odd Rider

DEFINITIONS

Words used in multiple sections of this document are defined b=low and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules rzgarding the usage of words used in this document are also provided
in Section 165.

(A) "Security Instrument” means this document, which is dated DECEMBER 16, 1939
tegether with all Riders to this decumer: .

(B) "Borrower" is SUSAN R BZER AND RICKIE R EEER, WIFE & HUSBAND

Rorrower is the trustor under this Securir; Instrurcent.
(C) "Lender" is KLAMATH FIRST FEDERAL SKVINGS AND LOAM ASSOCIATION

Lender is a CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender’s address is 2323 DAHLIAL STREET, KLAMATH FALLS, OR 9760l

Lender is tae beneficiary under this Security Instrument.
(D) "Truslee" is WILLIAM L SISEMORE

() "Mote" means the promissory note signed by Borrower and dated DECEMBER 16, 1999

The Note states that Borrower owes Leider TWENTY SIX THOUSAND EIGHT HUNDRED AND NO/ 100
Dollars

(U.S. $25,800.00 ) pius interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full no: later than JANUARY 1, 2030 .

(F) "Property” means the property that is described below under the heading "Trarsfer of Rights in the

Property.”

(3) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all riders to this Security Instrument that are executed by Borrower. The following

riders are 1) be executed by Borrower [check box as applicable]:

E] Adjustable Rate Rider [_] Concominium Rider [ ] Second Home Rider
Balloon Rider (] plarmed Unit Development Rider (X1 Family Rider
VA Rider (1 Biweckly Payment Rider [ Other(s) fspecify]

() "Applicable Law” means all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules asd orders (that have the effect of law) as well as all applicable final,
non-appeakible judicial opinions.

@ "Community Association Dues, I'ees and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrovier or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other thar. a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuier, 0r magnetic tape so as to order, instruct, or authorize a firanciai institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clzaringhouse transfers.

(1.) "Escrow Items" mean those items that are described in Section 3.

() "Misccllaneous Proceeds” means any compensation, settlement, award of damages. or proceeds paid by
any third party (other than insurance proceeds paic under the coverages described in Section S) for (i)
damage to, or destruction of, the Propery, (ii) condemnation or other taking of all or any part of the Property,
(i) conveyance in lieu of condernnation or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortpage Insurance" means inw.rance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Perioiic Payment" means the re ularly scheduled amount due for (1) principal and interest under the
Note, plus {2) any amounts under Sectic 1 3 of this Security Instrument.

(¥) "RESPA" means ihe Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementinig regulation, Regulation X (24 C.F.R.Part 3500), as they migh: be amended from time 1o time,
or any addizional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regand
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to a "federally related morigage loan" wven if the Loan does not qualify as a "federally related mortgage loan™
under RESPA.

(0 "Successor in Interest of Borrovier" means any party that has taken title to the Property, whether or no:
that party has assumed Borrower’s obligations under the Note and/or this Security Instrurent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (a) the repayment of the Loan, and ail renewals, extensions and

modifications of the Note; and (b) ih2 performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this puzpose, Borrower irrevecably granis and conveys to Trustee. in

trust, with  power of sale, the following  described  property located i the

COUNTY of KLAMATH N
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 10 1IN BLOCK 28 OF FIRSY ADDITION TO THE CITY OF KLAMATH FALLS,

ACCORDING TO THE OFFICIAL DLAT THEREOF ON FILE IN THE OFFICE OF THE

COUNTY CLERK OF KLAMATE CCUNTY, OREGON.

which currently has the address of

335 GRANT ST [Soeet]

KLAMATH FALLS [Cis], Cregon 97601 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvzments now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereufter a part o: the property. All replacements and additions shall also
be covered by this Security Instrursent. All of the forcgoing is referred to in. this Securily Instrument as the
"Praperty.”

BORROYWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encursbrances of
record. Borruwer warrants and will defend generally the title ro the Property against all claims and demards,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENY combines uniform covenants for national use and pon-uniform
covenants with limited variations by jusisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrow 2r and Lender covenant and agree as follows:

1. Paymment of Principal, Intercst, Escrow Items, Prepayment Charges, ard Late Charges.
Borrower shalli pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges du: urnder the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC  #:917613 EFPL i#:9511080023
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currency. However, if any check or cther instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymen:s
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash, (b) money orde:, (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federa! agency,
iastrumen:ality, or entity cor (d) Electivnic Funds Transfer.

Payraznts are deemed received oy Lender when reccived at the location designated in the Note or at
such other location as may be design:ted by Lender in accordance with the notice provisions in Section 15.
Lerder may return any paymeat(s) or partial peyment(s) if the payment(s) or partial payment(s) are
insufticient to bring the Loan current. Lender may azcept any payment(s) cr partial payment(s) insufficient to
bring the Loan current, without waiver of any rights hercunder or prejudice to its rights to refuse such
payment(s) or partial payment(s) in th: future, but Lender is not obligated to apply such payments at the time
such paynients are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied :unds. Lender may hold such unapplied funds until Borrower makes
payment(s) to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender
shall eithet apply such funds or return: them to Borrower. If not applied earlier, such funds will be applied to
the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borfower from making payments due
under the Note and this Security Insirument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or ’roceeds. Except as ctherwise described in this Section 2, all payments
eccepted and applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2} principal due under the Now; (3) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remainiag amounts shall be applied first to
late charges. second to any other amounts due under this Security Instrument, and then to reduce the principal
talance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient zroount to pay any late charze due. the payment may be appliec to the delinquent pavment and the
late charge. If more than one Periodic Payment is ouwtstanding, Lender may apply any payment received from
Borrower (0 the repayment of the Periodic Payments if, and to the extent thai, each payment can be paid in
full. To the extent that any excess eusts after the payment is applicd to the full payment of one or more
Feriodic Payments, such excess may >e applied to any laze charges due. Voluntary jprepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any upplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Nate shall a0t extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowsr shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in fuil, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other item; which can attain priority over this Security Instrument as a lien or
encumbrance en the Property; (b) leas:hold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by l.ender under Section 3; and (d) Mortgage Insurarce premiums, if any.
or any sums payable by Borrower to Lender in lieu of th: payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These iiems are called "Escrow Items." At origination or at any
time during the term of the Loan, lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Eerrower, and such dues, fees and assessments shall be an Escrow {tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Hems unless Lender waives Bortower's obligation to pay the Funds
for any or all Escrow Items. Lender muy waive Borrower’s obligation to pay to Lerder Funds for any or all
Escrow lterns at any time. Any such waiver may onlv be in writing. In tte event of such waiver, Borrower
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days of th= date on which that notice is given, Borrower chail satisfy tae lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to oay a one-time charge for a real estaie tax verification and/or reperting
service used by Lender in cennection v.ith this Loan.

5. Property Insurance. Borrowe.: shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, aazards included within the term "extended coverage,” and any other
hazards including, but not limited to. earthquakes and floods, for which Lender recuires insurance. This
insurance thall be maintained in the smounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuz at to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower suhject to Lender’s right to
disapprove Borrower’s choice, whicir right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (1) a one-time charge for flood zone deterraination,
certficaticn and tracking services or {2) a one-time charge for flood zone determination and certification
services and subsequent charges cach time remappings or similar changes occur which reascnably migh:
affect suchi determination or certificzi-on. Borrower shall also be responsible for the paymient of any fees
imposed by the Federal Emergency M anagement Agency in connection with the review of anv flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender mnay obtain insurance
coverage, at Lender’s option anéd Borrower’s expense. leznder is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i1 the Property. or the contents of the Property, against any risk, hazard
or Hability and might provide grenter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the in:urance coverage so obtained might significantly exceed the cost of
irsurance hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
twecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
t3e Note rate from the date of disburszinent and shall be payable, with such interest, upcn notice from Lender
t> Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and siaall nam2 Lender as
raortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrorser shall promptly give to Lender ali receipts of paid premiums and
repewal nctices. If Borrower obtains zay form of insurance coverage, no: otherwise regquired by Lender, for
damage to, or destruction of, the Property, such policy shall irclude a standard mortage clause and shall
name Lender as mortgagee and/or as & additional loss payee.

In the event of loss, Borrower sh:ll give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prorpily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shali be
applied to restoration or repair of th: Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration pericd, Lender shall have the right to
hold such insurance prcceeds until Ler-der has had an opportunity to inspect such Propeity to ensure the work
has been completed to Lende:’s satisfaction, provided that such inspecticn shall be undertaken promptly.
I2nder may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
iaterest to be paid on such insurance proceeds, Lender shall not be required to pay Boitower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by [Sorrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair i
not economically feasible or Lerder’s security would be lessened, the insurance proceeds shall be applisd w
the sums secured by this Security Iastrument, wheiher or not then due, with the excess, if any, paid w
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shall pay dlirectly, when and where piyable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Linder may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purpose; be deemed to be a covenant and zgreement conmained in this Security
Instrument, as the phrase "coverant and agreement” is used in Section 9. If Borrower is obligated to pay
Eccrow Items directly, pursuant to a waiver, and Borrower fails 10 pay the arnount due for an Escrow Item,
Lender may exercise its rights under jection 9 and pay such amount and Borrower shall then be obligated
uzder Section 9 to repay to Lender an such amount. Lender may revoke the waiver as to any or ail Escrow
Items at any time by a notice given in .ccordance with Secticn 15 and, upon such revocation, Borrower shali
pay to Lendler all Funds. and in such arours, that are then required under this Section 3.

Lender may, at any time, coliect ind hold Funds in an amount ( 1) suificient to permit Lender to apply
the Funds at the time specified under RIZSPA and (2) not to exceed the maximum amount a lender can require:
under RESPA. Lender shall estimaie the amount of Funds due on the bzsis of current data and reasonable
estimates ol expenditures of future Escrow ftems or otherwise in accordance with Applicable Law.

The Fands shall be held ir: an instiution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an mstitution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Berrower for holding and applying the Funds, amaually apalyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requirss interest to be paid on the Funds, Lender shall not be required to pay Borrower anv interest or
eamings on the Funds. Borrower and Linder can agree in writing, however, that imterest shall be paid on the
Funds. Lender shal! give to Borrower, without charjze, an annual accourting of the Funds as required by
RESPA.

If there is a surplus of Funds t:id in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordiance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall aotify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u; the shortage in accordance with RESPA, but in ro more than twelve
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrcwer as required by RESPA, and Borrower shall pay to Lender the amount nzcessary 1o make up
the defiziency in accordance with RESP.\, but in no more than twalve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Berrower any Funds held by Lender.

4. Charges; Liens, Borrower siall pay all taxes, assessments, charges, fines, and impositions
attributable o the Property which can attain priority over this Security Instrument, leasehold paymaerts or
ground rents on the Property, if any, an¢ Community Association Dues, Fees, and Assessiments, if any. To the
extent that these items are Escrow Items. Borrower shail pay taem in the manner provided in Section 3.

Borrower shall promptly discharge amy lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the pz yment of the cbligation secured by the lien in a manner acceptable to
Lerder. but oniy so long as Borrower i3 performing such agreement; (b) contests the lien in goed faith by, or
defends agaiast enforcement of the lien in, iegal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those preczedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the livn an agreement satisfuctory to Lerder subordinating the lien to this
Security Instniment. If Lender determin:s that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, lLender may give Borrower a notice identifying the lien. Within 10
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Borrower. Such insurance proceeds sh il be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claira
and relatec: matters. If Borrower does 10t respond within 30 days t0 a notice from Lerder that the insurancs
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid unde ¢ the Note or this Security Instrument, and (2) any other of Borrower™s
rights (other than the right te anv refund of unearned premiuras paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or rastore the Property or to pay amounts unpaid under the
Nate or this Security Instrument, whett.2r er not then due.

6. Occupancy. Borrower shall o:cupy, establish, and use the Property as Borrower’s principal residernce
within sixty days after the execution o this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for al least one year after the date of occupancy, unless Lender otherwiss
agrees in writing, which consent shall not be unreasonably withheld, or unless extenvating circumstances
exist which are beyond Borrower's conrol.

7. Preservation, Maintenance :nd Protection of the Property; lnspecticns. Borrower shall not
destroy, damage or impair the Propert,, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Propexty, Borrowsr shall maintain the Property in order to prevem
the Property from deteriorating or decrvasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econemically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratica or damage. If insurance or condemnation proceeds are paid in
coanection with damage to, or the tak'ng of, the Property, Borrower shall be responsible for repairing or
restoring th: Property only if Lender has released pro:eeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a s agle payment or in a series of progress piayments as the work is
completed. I the insurance or condemrnation proceeds are not sufficient to fepair or restore the Property,
Rorrower is not relieved of Borrower’s wbligatien for ihe completion of such repair or restoration.

Lender or its agent may make :easonable entries uper and inspections of the Property. If it has
reasomable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 15 such an interior inspection specifying such reasonable cause.

8. Borrower’s Lozn Application. Borrower shzll be in default if, during the Loan application process,
Bozrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material informatica) in connection with the Loan. Matzrial representations include, but
are not limiled to, representations conce ning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(1) Borrower fails to perfcrm the coveruints and agreements contained in this Security Instrument, (2) there is
a legal proczeding that might signiticantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a procecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attuin priority over this Security Instrument or to enforce laws or
regulations), or (3) Borrower has abamloned the Property, then iender may do and pay for whatever is
rezsonable or appropriate to protect lLender’s interast in the Property and rights under this Security
Instrument, ircluding protecting and/or assessing the value of the Property, and securing and/or repziring
ihe Property. Lender’s actions car inch.de, but are nat limited 1o, (1) paying any sums secured by a lien
which has priority over this Security Instument, (2) appearing in cowrt, and (3) paying reasoncble
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Sceuring the Property includes, but is not limited to, entering the
Property 10 make repairs, change loc's, replace or board up doors and windows, drain water from: pipes,
eliminate building or other code violations or dangerous conditiors, and have utiliies rmed on or off.
Although Lender may take action under this Section: 9, Lender does not have to do sc and is not under any
duty or obligation to do so. It is agieed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomee additional debt of Borrower
secured by this Security Instrurpent. These amounts shzli bear interest at the Note rate from the date of
disbursemen: and shall be payable, “vith such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Burrower shall comply with all the provisions of the lease.
1f Borrower acquires fee title to the Froperty, the leasehold and the fee tille shall not merge unless Lender
agrees to the merger ia writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reqitired te maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage reqj.ired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance :nd Borrower was required to make separately designated payments
toward the premiums for Mortgage Inwurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost t Bo:tower of the Mortgag:: Insurance previously in effect, from an aiterrate mortgage insurer
selecled by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shal}
continue to pay to Lender the amouat « f the separately designated paymenis that were due when the insurance
coverage ceased to be in effect. Liznder will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refurdable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower ary interest or earnings
cit such loss reserve. Lender can no longer require loss reserve payments if Mortgage Iisurance coverage (in
the amount and for the period that Lem/ler requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortga;ze Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to mziatain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until the Lender’s requirersent for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lerder providing for such termination cr until termination is required by
Applicable Law. Nothing in this Section 10 affects Eorrower’s obligation to pay interest at the rate provided
in the Note.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shail be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Froperty, if the restoration or repair is ecoromically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shafl have the right to hold such Miscellanecus Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in « series of progress payments as the work is compieted. Unless an
agreement is made in writing or Applicible Law requires interest to be paid on such Miscellancous Proceeds.,
Lender shall not be required to pay Bo:rower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economical y feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excass, if any, paid to Borrower. Such ‘iscellancous Proceeds shall be applied in the order provided for in
Section 2. -

In the event of a total taking, dest:uction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Iastrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the evert of a partial taking, «.struction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value is equal w or greater
than the awount of the sums secured by this Security Instrument immediately before the partiai taking.
destruction, or loss in vaiue, unless Borrower and Lender otherwise agree in “atiting, the sums secured by this
Security Inutrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total ameunt of the sums secured immediately before the partial taking, destruction.
or loss in value divided by (b) the fair market value of the Property immediately before the parual tmking,
destruction, or loss in value. Any balanc: shail be paid to Borrower.

In the event of a partial taking, dustruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower aad Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied io the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Giorrowet, or if. after notice by Lender 1o Borzowar that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond lo Lender within 30 days «fter the date the potice is given, Lender is authorized to ccllect and
apply the Miscellanzous Proceeds eithe to restoration or repair of the Property or 0 the sums secured by this
Security Instrument, whether or not thun due. "Opposing Party” means the third party that owes Borrower
Miscellanecus Proceeds or the party against whom Borrower has a right of action in regard to Miscellanecus
Proceeds.

Borrawer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lzndet’s judgment, could result in forfi:iture of the Property or other material impairment of Lender’s interest
in. the Property or rights urder this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate &s provided in Section 15, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeire of the Property or other material impairment of
Lender's interest in the Property or rigl:ts under this Security Instrument. The proceeds of any award or claim.
far damages that are atributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. HBorrower Not Released; ¥Forbearance By Lender Not a Wziver. Extension of the time for
payment or modification of amortizaticn of the sums secured by this Security Instrument granted by Eender
to Rorrower or any Successor in Intere st of Borrower shall ot operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor ‘n Interest of Borrower or L refuse to extend time for payment ot otherwise modify amortization
of the sums secured by this Security Irstrument by reason of any demand snade by the criginal Borrower or
any Successors in Interest of Borrov.er. Any forbearance by Lender in exercising any righ: or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Jaterest of Borrower or in amou=ts lets than the arrount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liabiiity; Co-signers; Successors and Assigns Bound. Borrower covenants and
apgrees thar Borrower’s obiigations ad liability shall be joint and several. However, any Borrower who
co-signe this Security Instrument b does not execute the Note (a "co-signer”): (a) is co-signing this
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Security Instrument only to mortgage. ;rant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) it not personally obligated to pay the sums secured by this Security
Instrument; ard {c) agrees that Lender aud a2ny other Borrower can agree to extend, modify, forbear or make
any accommadations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Succussor in Interest of Borrower who assumes Borrower’s
obligations uader this Security Insuument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instnument. Borrower shall not be released from
Borrower’s obligations and lability urder this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall biaci (excep! as provided in Section
20) and benefit the successors and assigr:s of Lender.

14. Lean Charges. Lender may charge Borrower fees for services performed in comnection with
Bormower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not ‘imited to, attorneys’ fees, property inspectien and valuation fees. In
tezard to any other fees, the abszrce of express authority in this Security Instrument to charge a specific fee
10 Borrower shall not be construed as 2 prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sec.rity Instrument or by Applicable Law:.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intorest or other loan charges collected or to be coliected in connection with ihe Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sun's already collected from Borrgwer which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct paymeat to Borrower. If a refund reduces principal, the reduction will be
trzated as u partial prepayment without any prepayment charge (whether or not a prepaymerl charge is
provided for under the Note). Borrower s acceptance of any such refund mace by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
b2 in writing. Any notice to Borrowet in connection with this Security Insirument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice o Lender. Borrower shall promptly ootify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, than Borrower shail only report a change of address through that specified procedure. There may be
only one dzsignated notice address undzr this Security Instrument at any onc¢ time. Any notice to Lender shall
te given by delivering it or by mailin; it by first class mail to Lender's address stated herein unless Lender
tas designated another address by notize o Borrower. Any notice in connzction with this Security Instrument
shall not b2 deemed to have been give' to Leader uniil actually received by Lender. If zny notice required by
this Security Instrument is also requir.d under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under dris Security Inctrument.

16. Cioverning Law; Severability; R2ules of Construction. This Security Instrument shall be governed
by federal law and the law of the jutisdiction in which the Property is located. Ali rights and obligations
contzined in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable: Law might explicitly or inplicitly allow the parties to agree by contract or it might be silent. ™1
sach silence shall not be construed as a prohibition apainst agreement by contract. In the event that any
provision or clause of this Security Iastrument or the Note conflicts with Applicabls Law, such conilizt shail
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ot affect other provisions of this Security Instrument or the Noie which can be given effect without the
conilicting provision.

As used in this Security Instriment: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gerder, (2) words in the simguiar shall mean and
include the plural and vice versa, and (3} the word "may" gives sole discration without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note znd of this Security Instrument.

18. Transfer of the Property «r a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lcgal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in i bond for deed, coniract for deed, installment sa'es contract or escrow
agreement, the intent of which is the tre.nsfer of title by Borrower at a fumre date to a purchaser.

If alt or any part of the Property or any Interest in the Property is soid or transferred (or if Borrower is
not 2 natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior wriren,
consent, Linder may require immediaie payment in full of all sums secured by this Security Instrument.
However, this option shall not be exer sed by Lender if such exercise is prohibited by federal law.

If Lerder exercises this option, lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15§
within which Borrower must pay all suins secured by this Security Instrument. If Borrower fails 1o pay these
sums prior o the expiration of this puriod, Lender may invoke any remedies permitted by this Securizv
Iestrument without further notice or demand on Borrovver.,

19. Borrower’s Right to Reinstaie After Acceleration. If Borrower meets certain counditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (i) five days before sale of the Property pursuant w any power of sale contained in this
Security Inscrument; (ii) such other pericd as Applicable Law might specify for the termination of Borrower’s
right to reinsiate; or (ili) entry of a juc sment enforcing this Security Instrument. Those conditions are that
Berrower: (1) pays Lender all sums which then wouid be due under this Secuarity Instrument and the Note as
if no acceleration had occurred; (b) crres any defau’t of any other coveninis or agre:ments; (c) pays all
exsenses incurred in enforcing this Security lostrument, including, but ne: limited 10, reasonable attorneys’
fees, properly inspection and valuation ‘ees, ang other fees incurred for the purpose of protecting Lendar’s
interest in the Property and rights unde: this Security Instrament; and (d) tzkes such action as Lender may
rezsonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lerder may require that Borrower pay s.ch reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certified check. bank check, treasurer’s check or
cashier’s check, provided any such checl: is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity or (> Electronic Funds Transfer. Upon reinstaternent by Borrower, this
Security Instrument and obligations sevured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstaie shall not apply in the case of acceleration under Section 18.

20. Salr of Note; Change of Loan Servicer; Novice of Grievance. The Note or a partial inierest in the
Note (iogether with this Security Instruraent) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Pzyments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrumen:. and Applicable Law. There also raight be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Rorrower will be
given written notice of the change which will state the nams and address of the new Loan Servicer. the
address to which payments should be mz de aug any other information RESPA requires i connection with a
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natice of transfer of servicing. It the Note is sold and thereafter the Loarn is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligatiors to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser
unless othierwise provided by the Now: purchaser.

Neilher Borrower nor Lender ~hay commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other Party’s actions parsuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason cf,
this Security Instrument, until such Borrower or Lerder has notified ths other party (with such notice given in
compliance with the requirements of Jection 15) of such alleged breach and affordad the other party hereto a
reasonabl: period after the giving of :uch notice to ke corrective action. If Applicabl: Law provides a time
period which must elapse before certz in action can be taken, that time pericd will be deemed to be reasonable
for purposes of this paragraph. The rotice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acce;:ration given !o Borrower pursuant to Section 18 shall be deemad 10
satisfy the rotice and opportunity to ti e corrective a:tion provisions of this Section 20.

21. Hazardous Substances. A5 used in this Section 21: ( 1) "Hazardous Substances™ are those
substances defined as toxic or hazarcous substances, pollutants, or wastes by Enviroamenial Law and the
iollowing substances: gasoline, keroseae, other flammable or toxic petralenm products, toxic pesticides and
fLerbicides, volatile solvents, materials coataining asbestos or formaldehyde, and radioactive materials: (2)
"Environmental Law” means federal 1z ws and laws of the jurisdiction where the Property is located that relate
1 health, safety or envircnmental prtection; (3) "Environmental Ciearu3™ includes any response action,
remedial action, or removal action, as lefined in Environmenta! Law and (4) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cl eanup.

Borrower shall not cause or per:ait the presence, use, disposal, storage, or rzlease of any Hazardous
Substarces, or threaten to release any Hazardous Substances, on cr in the Property. Borrower shali not do,
nor allow anyone else "o do, anything affecting the Property (1) that is in violation of any Environmental
Law, (2) which creates an Environmental Condition or (3) which, due to the presence, use, or release of a
Hazardous Substance, creates 2 conditicn that adversely affects the value of the Property. The preceding two
senteaces saall not apply to the preser e, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses ard to maintenance of
the Property {including, but not limited 2, hazardous substances in consumer products).

Borrower shall promptly give Ler der written notice of (1)} any investigation, claim, demand, lawsuit or
otaer action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual kiuowledge; (2) any
Environmerntai Condition, including bu! not limited to, any spilling, leakiag, discharge, release or threat of
releasz of any Hazardeus Substance, and (3) any condition caused by the presence, use or release of a

azardous Substance which adversely & ffacts the value of the Property. If Borrower learss, or is notified by
any governmental or regulatory authoritv, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shajl pronptly take all necessarv remedial
actions in accordance with Environmentid Faw. Nothing hercin shall create: any obligation on Lender for an
Environmental! Cleanup.
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NON-UJNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration follewing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise}. The notice shall specify: (2)
the defanlt; (b) the action required (e cure the defoult; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specifier! in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The netice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring n court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. It the default is not cured on or
belore the date specified in the notice. Lender at ifs opticn may require immediate payment iz full of
all sums secured by this Security Insurument without further demand and may invoke the power of
sale and any other remedies permilied by Applicable law. Lender shall be entitled to collect all
expenses incurred in pursuing the renedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs cf title evidence.

If Lender invokes the power of sale, Lender shail execuie or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall csse such notice to be recarded in each county in which any part of the Property is located.
Lender or Trustee shall give notice o7 sale in the manaer prescribed by Applicable Law to Borrower
and to otherr persons prescribed by Applicable law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shali sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Truste: may postpone sale of alf or any parcel of the Property by public
announcement at the time and plac: of any previously scheduled sale, Lender or its designee may
purchase the Property at any salc.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the iruth of the statement: made therein. Trustee shall apply the proceeds of the sale in the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
atlorneys’ fees; (b) to all sums secure:l by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon paymerr. of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing, debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or p2rsons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitied under Applicable Law.

24. Substitute Trustee. Lender niay from time ‘o time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferr:d upon Trustee herein and by Applcable Law.

25. Altorneys’ Fees. As used in t:is Security Instrument and in the Note, "attornzys’ fees” shall include
ary attorneys’ fees awarded by an appellate court.

26. Protective Advances. This Se:urity Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Istrument 1o protect Lender’s interest in the Property and rights under
this Security Instrument.

#irkkx ki krkk*SEE BOTTOM OF PAGE 14 FOR CONTINUATION****iwiktiddi
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BY SiGNING BELOW, Borrowur accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) ¢:cecited by Borrower and recorded with it.

Witnesses:

-~
A LA DY f/ﬂ' égz/( (Seal)
SUSAN R BEER -Borrowsr

/’ o
kf;i' ZZ(,/PL/& L;@ - ﬂLeE/L/} (Seal)

p/
RI I(Ill R BEER -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Burrower

P e S Y 2 22 222 e s RS RS E R EE I R R X IR S RS RS S LA X SR & A AR A E LAt a

"JNDER OREGON LAW, MOST AGREZEZMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AWD OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OF HOUSEHOLD
PURPOSES OR SECURED SOLELY 3Y THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDRERATION AND BE SIGNED BY US TO BE
ENFORCEAEBLE . "

B O e e S L A2 2222 TR ST TR RS R AT L 22 S22 S RSS2 A AR A AL RS AR R L b &L 2d

DOC’ #:917854 APPL #:9911030023 LORX $:030-04-00542
Q{@-DG(OR) (3504) Page "4 of 15 Form 3038 &/5%



il

50622
T u.\cgqf(ﬁ,o 51470

STATE OF OREG_ON, / County ss:
Onthis 23 %24 day of D o2y , perscnally appeared the above named

[y D f« e i N -
Dusen K Bece g lye yfv (s

el

and acknow edged the foregoing instrurcent to be his/hég/their'voluntary act and deed.

My Commitsion Expires: O ! Gk [ (A Before ma:

. 3 o
(Official Seal) ( / Jl/ d e
IEREEZBI omcmW ’ m ;M;, »‘f‘\n N
B g ] ) i 4
CANLY L SWENSON orary Fublic for Oregon
WOTARY PUBLIC - OREGON
COMMISSION NO. 305542 |
TIY COMAISSIDK EXPIRES GCT. 6 2061 Q!
R BRI

)Y —

~
4
{
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is mude this 16TH day of DECEMBER, 1995 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgape, Deed of Trust or
Security Deed (the "Security Instrument”) of the same dage given by th: undersigned (the "Borrower") to
secure Borrower’s Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the
"Lender™) of the same date and covering the property described in the Security Instrument and located at:

339 GRANT ST, XKLAMATH FALLS, OR 97601
[Property Address}

1-4 FAMILY COVENANTS. I1 addition to the cevenants and agreemenis made in the Security
Instrument, Borrower and Lender furthe covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
th: Property described in the Security Instrument, ihe following items now or hereafter attached o the
Property to the extent they are fixture: are added to the Preperty description, and shall alse constimte ihe
Property covered by the Security Ins.cument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in. on, or used, or intended 1o be used in connéction with the Property,
including, but not limited to, those for :ae purposes of supplying or distributing hearing, cooling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, wal:r ciosets, sinks, ranges, stoves, refri zeraters, dishwashers. disposals.
washers, drvers, awnings, storm windows, storm docrs, screens, blinds, shades, curtains and curtain rods,
attached mizrors, cabinets, paneling anc attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be :nd remain a part of the Property covared by the Security Instrument.
Al of the foregoing together with the Property described in the Security Instrument (or tte leasehold estate if
the Security Instrument is on a leasehold’ are referred to in this 1-4 Family Rider and the Security Instrument
as the "Property."
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B. USE. OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classiticaticni, unless Lerndzr has agrecd in writing to the
change. Borrower shall comply with ail laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Eorrower shall not allow any lien
inferior to the Security Instrument tc be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE. Ilorrower shall maintain insurance zgainst rent loss in addition to the
other hazard; for which insurance is required by Section S.

E."BCRROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Section 6 concerning Borrower's occupancy of the Property is deleted. All remaining covenants
and agreements set forth in Section 6 shall remain in effect.

G. ASSIGWNMENT OF LEASIEES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right 13 modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As us:d in this paragraph G, the word "lezse” shall mean "sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncorditionaliy assigns and transfers to Lender all the rents and revenues ("Rens™)
of the Property, regardless of to whom the Rents of the Property are payablz. Borrower authorizes Lendzr or
Lender’s agents to collect the Rents, and agrees that each tenant of the Properiy shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Renis uniil (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and {ii) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lencler gives notice of default o Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benetit of Lender only, to be applied to the sums sccured by the Security
Instrument; (i) Iender shall be entitl:d t¢ collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of tie Property shall pay zl! Rents due and unpaid to Lender or Lender’s

agents upont Lender’s written demand io the tenant; {iv) unless applicable law provides otherwise, all Rents

collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limitad to, artorneys’ fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintes.nce costs, insurance premiums, taxes, assessments and other charges
on the Proparty, and then to the sums s-cured by the Security Instrument; (v) Lender, Lender’s agents or any
Judicially appointed receiver shall be Iiz »le to account for only those Rents actually received; and (vi) Lender
shzll be entitled to have a receiver appcinted to take possession of and manage the Property and collect the

Reats and profits derived from the Property without any showing as to the inadequacy of the Property as
SoCurity.

If the Rents of the Property are rct sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall. become
indebtedness of Borrower to Lender secured by the Security Instrument pursnant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, iake
control of or maintain the Property befo:e or after giving notice of default to Borrower. However, Lender, or
Lerder’s agents or a judicially appoin:ad receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.

This assignraent of Rents of the Preperty shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CRUSS-DEFAULT PROVISION. Borrower’s default or breach unader any note or agreement in

which Lender has an interest shall be a I'reach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in this 1-4

Family Rider.

)

7
/ L%
P Y WP VaL 4 :;2?/

'

SUSAN R BERR

/
(Seal) '\!: "C{(/i [ Y Y

0 R

LadCen  (Seal

]
-Borrower RICKIE R BEER

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

-Borrower

{Seal)
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