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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrunient”) is made on December 10, 1995 . The grantor is
LARRY W. CALDWHLL , an unmarried jrerson

("Bormrower”). The trustee is Chicago Title Insurance Company,

("Trustec”). The beneficiary is FIRST FRANKIL.IN FINANCIAL CORPORATION

which is orgznized and existing under the laws of Delaware . and whose
address is 2150 North First St., San Jose, CA 95131
("Lender”). Borrower owes Lender the principal sum of

THIRTY SIX THOUSAND EIGHT HUNDRED & 00/100 Dollars (U.S. § 35,800.00 ).
This debt is evidenced by Borrower's note d:zed the same date as this Security Instrument ("Note™), which provides for
monthly payments, wih the full debt, if not paid carlier, due and payable on Janvary 1, 2030 .
This Security Instrament secures to Lender: (2) the repayment of the debt evidenced by the Note, with interast, and a1 renewals,
extensions and modifications of the Note: (b) ths payment of all other sums, with interest. advanced under parzgraph T 1o
protect the security of this Security Instrument; ind {c) the performance of Borrower's covenaris and agreements voder s
Security Instrument and the Note. For this purpos:, Borrower irrevocably grants and conveys to Trustee, in trust. with pewer of
sale, the following des:ribed property located in Klamath County, Oregon:
Legal Deecriptinon attached herato and made & part hereof

which has the address of 648 PRESCOTT STRIET KLAMATH FALLS [Streer, Ciry).

Oregon 87601 {Zip Code]  ("Properiy Address™);
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TOGETHER WITH all the improvements now or heresfier erccied on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of ithe proserty. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o ia this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o grant and
convey the Property and that the Property is inencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property agains: all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comb: aes uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniforc: security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a writien waiver by Lender, Borrower shezll pay 1o

Lerder on the day monthly payments are due urder the Note, until the Note is paid ir full, a sur1 ("Funds") for: (a) vearly taxes
and assessments which may attain priority over this Security Instrument as a Yien on the Property; (b) yearly leasehold pavments
or ground rents on the Property, if any; (c) veary hazard or propersy insurance premiums; (d) yearly flood insurance premiums,
if any; (e) vearly mortgage insurance premiuirs, if any; and ¢f) any sums payable by Borrower to Lender, in accordance with
the pravisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an amount net 10 exceed the maximum amount a lender for a federally
elated mortgage loan may require for Borrowe s escrow account under the fede:al Real Estate Sertlement Procedures Act of
1974 as amended from time to time, 12 U.S.C, Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and rcasonable estimates of expenditures of future
Escrow Iterrs or otherwise in accordance with applicable law.

The Funds shall be held in an instiutio: whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institutic 1) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrowe: for holding and applying the Funds, annually analyzing the escrow zccount. or
veritying the Escrow ftems, unless Lender bays lorrower interast on the Funds and applicable law permits Lender to make such
a charge. However, l.ender may require Bowrower to pay a ons-time charge for an independent real estate 1ax Teposting service
used by Lender in connection with this loan, unless applicaple law provides otherwise. Unless an agreement iy made or
applicable law requires interest to be paid, Lendi:r shal! not ba required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that inicrest shall be paid or: the Funds. lLender shall give to Borrower,
without charge, an aunual accounting of the Fu-ds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the arount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items wh:n due, Lender may so notify Borrower in writitg, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve menthly payments, at Lendar’s sole discre:ien.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promipily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale
of the Properzy, shall apply any Funds held by L:nder at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Appiication of Payments. Unless applicable law provides otherwise. all payments recetved by Lender under paragraphs
1 and 2 shail be applicd: first, to any prepaymers charges due under the Note; secoad. tc amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositiors attriburable to the Property
which may awain priority over this Security Instrament, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed pavment. Borrower shall proraptly furnish to Lender all notices of amounts to be paid under this pzragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any Yen which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the cobligation secured tr. the lien in a manner acceptable to Lender; (b) contests in 2004 faitk the lien
9y, or defends against enforcement of the tien in, legal procesdings which in the Lender’s opinion operate 10 prevent the
enforcement of the lien; or (c) secures from the belder of the liea an agreement satistaciory to Lender subordinating the lien to
this Security Instrument. If Lender determines tha: any part of the Property is subject to a lien which may attain priority over
this Security Instrumen!, Lender may give Borrow:r a notice identifying the lien. Borrower shall satisfy the len or rake one cr
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazerd or Property Insurance. Borrov.er shall keep the iraprovements now existing or hereafter erectect on the
Property insured against loss by fire, hazards included within tie term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insu-ance. This insurance shall be maiatained in the amounts and for the periods
that Lender requires. The insurance carrier provid ng the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage clause. Lender
shall have the right to lold the policies and renew:.ls. If Lender requires, Borrower shall promptly give to Lender all recelnts of
22id premiums and renewal notices. In the event o loss, Borrower shail give prompt notice to the insurance carrier and Lznder.
Lender may make proo? of loss if not made promp! iy by Borrower.

Unless Lender and Borrower otherwise agre2 in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically fensible and Lender’s security is not lessened. If the restoration or
repair is not cconomiclly feasible or Lender’s sceurity would be lesseaed, the insurance proceeds. shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property. or does not inswer within 30 days a natice from Lender that the insurance carrier has offered to settle a claim. then
Lender raay coilect the insurance proceeds. Lercer may use the proceeds to repair or testore the Property or 10 pay sums
sccured by this Security Instrument, whether or n¢ - then due. The 30-day period will bagin when the notice is given.

Uniess Lender and Borrower otherwise agy:e in writing. any zpplication of proceeds to principal shall not exterd or
postpone the due date of the monthly payments :eferred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lunder, Borrower’s right to any insurance policies and proceeds resulting from
darnage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrovier’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Projenty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall coniinue to occ ipy the Property as Borrower's prircipal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably wittheld, or unless
extenuating circumstaaces exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property. aliow the Property to dateriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
zction or preceeding, whether civil or criminal, i begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially irnpair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a dzfault and reinstate, as provided in paragraph 18, by causing the action ot proceeding to be dismissed with a ruling
that, in Lencer's good faith determination, prec.udes forfeiture of the Borrower’s. interest in the Property or other material
impairment of the liea created by this Security nstrument or Lender’s securily interest. Borrower shall also be in default if
Borrower, during the loan application process, give materiaily false or inaccurate information: or statements to Lender (or failed
to provide Lender with any material information: in connection with the loan evidenced by the Note, including, but not limited
to, tepresentations concerning Borrower’s occupi.acy of the Property as a principal residence. If this Security Instrument is on a
teasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propesty. the
teasehold and the fee title shall not merge unigss .ender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements coniained in
this Security Instrument, or there is a legal proceeding that may significantty affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemution or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is riecessary to protect ihe value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court. paying
reasonable sitorneys’ fees and entering on the Property o make repairs. Although Lender may take action under this paragraph
7. Lender does not hive to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become adcitional debt of Boerrower secured by this
Securitv Instrument. Unless Borrower and Lender agree to other terras of paymsnt, these amouats shall bear interest from the
date of disbursement at the Note rate and shal. be payzble, with interest, upon notice from Lender 1o Borrower requesting
PAYTOCIE.

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums rzquired to maintain the mortgage insurance in effect. If, for any reason. the
mor.gage insurance coverage required by Lender lapses or ceases to pe in effect, Borrower shall pay the premiums tequired to
obtain coverage subs-antially equivalent to the rorizage insurance previously in effect, at a cos: substantially equivalent to the
cost to Borrower of the mortgage insurance pruviously in effect, from an alternate mortgage insurer 2pproved by Lender. If
substantially equivaleni mortgage insurance cosurage is not available. Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium Ybeing paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender “will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availabie and is obtained. Borrower shail pay
the premiums required to maintain mortgage ins.rance in effect. or to provide a loss reserve, until the reguirement for mortgage
insurance ends in accordance with any writien ag reement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may rr ike reasonable entries upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior 10 an insp2ction specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Propert., the proceeds shall be applied to the sums sscured by this Security Insirument,
whether or not then due, with any excess paid "0 Borrower. in the cvent of a partial taking of the Property in which the fair
market value of the Property immediately beforc the taking is equal to or greater than the amount of the sums secured by this
Security Instrumeat immediately before the takin;, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by tt2 amount of the preceeds muliiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valve of the Property iricediately
before the taking. Any balance shall be paid t¢ Borrower. I the event of a partial taking of the Property in which the fair
market valuz of the Froperty immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise auree in writing or unless applicable law ctherwise provides. the proceeds shall
be applied to the sums secured by this Security 1nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 20 days after the date the notice is given,
Lender is authorized (o collect and apply the proceeds, at its opiion, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or st then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principz! shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such pavmeris.

11. Borrower Not Released; Forbearance By Eender Not a Waiver. Extensicn of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower's successors in interest. }ender shall not be required o
comrnerice proceedings against any successor in iaterest or refuse to estend time for payment or otherwise modify amertization
of the sums secured by this Security Instrumcnt by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lendur in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right cr remedy.

12, Successors and Assigns Bound; Join! and Several Liability; Co-signers. The covenants and agreemeris of tais
Seccurity Insirument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrover’s covenants and agreements shall be joint und several. Any Borrower who co-signs this Security
Instrument but dees not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borraower's interest in the Property under the terns of this Security Instrument; {b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agres to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Insirument or the Note withous that Borrower’s consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the intcrest or other loan charges collected or to be collected in connection with the
loan exceed the permirted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrezdy collected from Borrower which exsceded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
paymeni to Borrower. If a refund reduces pri-cipal, the reduction will be treated as a partial prepayment without any
prepayment charge uniler the Note.

14, Notices. Any notice to Borrower provid:d for in this Security Instrument shall be given by delivering it or by mailing
it by firet class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paregraph.

15. Governing l.aw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In tiie event that any provision or clause of this Se:urity Instrument or the Note
conflicts with: appiicable law, such conflict shall not affect other provisions of this Security Instrunient or the Note which can be
given effect without the conflicting provision. To this end the provisicns of this Security instrument and the Note are declared
to be severabla.

16. Borrower’s Copy. Borrower shall be giv2n one conformed copy of the Note and of this Security Instrument.

17. Transfer of ihe Property or a Bencficii] Interest in Borrower. If all or any part of the Property or anv interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a naturai persen) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal iaw as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall ive Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed witsin which Borrower must pay all sums secured by this
Security fnstrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies

crmitted by this Security Instrument without furth 2r notice or demand on Borrower.,
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18. Borrower’s Right to Reinstate. i:
enforcement of this Security Instrument discontinued at any time
applicable law may specify for reinstatement: before sale of the
Security Instrument: or () entry of a judgment
Lender ali sums which then would be due vnder this Securh y

1182

Borrower meets cartain conditions, Borrower shall have the right to have
prior to the earlier of: (a)
Property pursuant to any
enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Instrument and the Note as if no acceleration had occurred; (b)

5 days (or such other period as
power of sale contained in this

cures any default of any other covenants or agreements; (c) pays all expenses ircurred in enforcing this Security Instrumen:.

including, but not limited to, rcasonable attorneys’ fees; and (d) takes such actio

4 as Lender raay reascnably require 10 assure

thar the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the surns secured by

this Security Instrument shall continue unchinged. Upon reinstatement by Borrower,

this Security Instrumen; and the

abligarions secured hereby shall remain fully effective as if no aceeleration had occurred. However. this right 16 rejnsiate shail

not apply in the case of acceleration under parag caph 17.

19. Sale of Note;
Instruraent; may be sold one
as the "Loan Servicer") that
or more changes of the Loan

Or more times without prior notice to Borrower. A
collects monthly

given written natice of the change in accordance with paragraph i4 above and applicable law. The notice
address of te new Loan Servicer and the addivss 1o which Payments should be razde. The notice will

information required by applicable law.

2}. Hazardous Substances, Borrower shitll not cause or permit the presence, use, disposal, storage. or release of
Borrower shall not do, nor ailow
any Environmen:al Law. The preceding two sentences shall not apply to the prasence, use, or
zardous Substances that are generally recognized to be appropriate to normal

Hazardous Substances on or in the Property.
Property that is in violation of
storzge on the Property of small quantities of H
residential uses and to maintenance of the Preperty.
Borrower :hall sromptly give Lender writien notice of

Change of Loan Servicer. The Note or 4 partial interest in the
sale may result in a change in the enfity (Xoown
pivments due urder the Note and this Security Insirument,
Servicer unrelated (0 a sale of the Note. If there is a ciaznge of the Loan Servicer, Borrower will be

Note (together with this Securiny
There also may be one

will staie the name and
also contain any other

any

anyone clse to do, anything affecting the

aay investigation, claim, demand, lawsuir or other action by any

3overnreental or regu (atory agency or private pary invelving te Property and any Hazardous Substance or Environmentaj Law

of which Berrower his actual knowledge. If Borower leams, or is
any removal or other
all necessary remedial zctions in accordance with Znvironmental Law.
As used in this jparagraph 20, "Hazardous
Environmental Law and the following substancs: gasoline, kerosene,
pesticides and herbicides, volatile solvents, mater als containing asbestos or
this paragraph 20, "Environmental Law” means
relate to health, safety or environmental protection.
NCON-UNIFORM COVENANTS. Borrower 1nd
21. Acceleration; Remedies. Lender shali give
of any coverant or igreement in this Security Instrument
applicable law provides otherwisc). The notice hall specify:

(1) that failure to cure the default on or before
secured by this Security Instrument and sale of

remediation of any Hazard¢ 15 Substance affecting the Preperty 1s necessary,

notified by any governmental or regulatory authority, thar

Borrower shall promptly take

Substances” are those subsiances Cefined as toxic or hazardous substances by
other flammable or toxic petroleum products. toxic
formaldchyde, and
federal laws and laws of the jurisdiction where

radioactive materials. As used in
the Property is locatad that

Leader further cavenant and agrze as follows:
notice to Boirower prior to
(but not prior to
(a) the defauls;
(¢) a date, not less than 30 days from the date the notice is given to Borrower
the date specified in the notice may result in acceleration of the sums
the Property. The notice shall

reinstate after acceleration and the right to bring a court zction to assert the non-existence

acceleratisp Toilowing Borrower's hreach
acceleration under paragraph 17 unless
(b) the action reqeired to cure the default;
", DY which the default must be cured; and

further inform Borrower of the right to
of a default or any other

defense of Borrower to acceleration and sate. if the default is not cured on or before the date specified in the notice,

Lender, at its option, may require immediate jrayment in full of ali

to, reasonabl: attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lencer shalj execute or
uccurrence of an even! of default and of Lender’s election to
be recorded in each county in which any part of the Property
manner prescribed by applicable law to Borre' ver and to other persons

sums secured by
further demand ang may invoke the power of sale and any other remedies permitted by
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,

applicable law. Lender shali be

cause Trustee to execute a written notice of the
<ause the Property to be sold and shall cause such notice to
is located. Lender or Trustee shall give potice of sale in the
prescribed by applicable law. After the time

required by applicable law, Trustee, without den-and on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the term;
Trustee determines. Tiustee may postpone sale of ali or any parcel of the
and place of any previously

scheduled sale. Lend r or its designee may purchase the

designated i the notice of sale in one or moye parcels and in any order
Property by public

announcement at the time
Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

expressed or implied. The recitals in the Trustee’
therein. Trustee shall apply the proceeds of the tale in the following order;
not limited to, reasonable Trustee’s and attorney s’ fees;
txcess to the person or persons legally entitled to it.

22, Reconveyance,
reconvey the Property :nd shali surrender this
Izstrument 10 Trustee. Trustee shall reconvey the
person or persons shall pay any recordation costs.
Property, but only if the fee
permitted under applicable law.

23. Substitute
appoizted Lereunder.
conferred upon Trustee herein and by applicable law-,

24. Attornieys’ Fees. As used in this Secerity Instrument and in the Note,
fees awarded by an appellate court.

Q;‘B‘:SH(OR) ¥09Documunt # LO780R

Lender may charge

Page 5 uf 6

: R ey ., B
Eirll 3 11

5 deed shali be prima facie evidence of the
(a) to ali expenses of the sale,
(b) to all sums secured by this

Upon payment of all st ;5 secured by this Security Instrument,
Se:urity Instrument and all noies
Property without warranty to the person or persons legally entitled to it. Such
Such person or persons a fee for reconveying the
is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is

truth of the staternents made
including, but
Security Instrument; and (c) any

Lender shall request Trusiee 0
evidencing debt secured by this Security

Trustee. Lender may, from tic.e to time, remove Trustee and appoint a successor trusiee to any Trustee
Wilhout conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

"attornzys’ fees” siall include any attorneys’
Farm 3038,9/90
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riders are executed by Borrower and recorded together with this
ch rider shall be incorporated into and shall amend and supplement
the rider(s) were @ part of this Security Instrument.

Z5. Riders to this Security Instrument. If one or more
Security Instrument, the covenants and agreeme1ts of each sus
the covenants and agreements of this Security Instrument as if
[Check applicable box(es)]

x] Adjustable Rate Rider L] Condominium Rider 1-4 Family Rider
-4 Graduated Payment Rider \...d Plauned Unit Development Rider (] Biweekly Payment Rider
- Batloon Rider g: Rate Improvement Rider (] Second Home Rider
VA Rider 2!] Other(s) [specify] Prepayment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and record:d with it.
Witnesses:

7~
‘//J_Xg«/ bt (Gl e (Seal)

Lmzay/r( CAILDWELL

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGQN, | . SEYRNNIN ) County ss:
On this /L/V/L) day Q@JLL'}'% J@C?f )\, ) , /(_/k—)/ ¢y »bersonally appeared the zbove tzmed

UL 10, ﬂd%ﬁé&é’ L

and acknowledged
the foregoinz i( rument to be /Z&Q/ voluntary act and deed.
My Commission Expi res: /0/////752;"2—7 Before me:
(Official Seal)

: sty IAD Lot/

Notary Public for Oregen

COAMMISSION NO. 318€45

MY COMIASSION EXPIRES GCT, 4, 2002
m!smm&

(@b -6HIOR) (9603; Page 5 of 6
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/ OFFICIAL SEAL
TRISHA L. POWELL
f l NOYARY PUBLIC-OREGON
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 10th day of December ,
, 199§ » and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same date
given by the undersigned (the "Borrower") to secure Borrower’s N ote to

FIRST FRANKLIN FINANCIAL CtRPORATION

(the "Lender™)
of the same date and covering the: Property described in the Security Instrument and located
at:

648 PRESCOTT STREET, KLAMATH FALLS, Cregon 97601
[Propen Addres)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.
In addition to the Property described in the Security Instrument, the following items arz
added to the Property description. and shall also constitute the Propenty coverad by the
Security Instrument: building materials, appliances and gocds of every nature whatsoever
now or hereafter located in, on. or used, or intended to be used in connection with the
Preperty, including, but not limited to, those for the purposes of supplying or distributing
heating, cooling, electricity, gas. water, air and iight, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath wbs, water heaters, water
closets, siiks. ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm ¢oors, screens, blinds, shades. curtains and curiain rods.
attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached
to the Property, all of which, including replacements and additions thereto, shall be deemeq
to be and remain a part of the Property covered by the Security Instrument. All of the

MULTISTATE 1- 4 FAMILY RIDER - Freddie M .ac Uniform instrument Formm 3170 3/93
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foregoing together with the Proparty describaed in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leaschold) are referred to in this 1-4 Family Rider
and the Security Instrument as the "Property.”

B. USIK OF PROPERTY; COMPLIANCE WITH ILAV. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, unless
Lender has agreed in writing to the change. Borrower shali comply with all laws,
ordinances, regulations and requirements of any govermmental body applicabie to the
Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s pricr written permission.

D. RENT LOSS INSURAMNCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18
is deleted.

F. BORROWER’S OCCUPFANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the
Property is deleted. All remaininyg; covenants and agreements sei forth in Uniform: Covenant
6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upor: Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing leases aad to execute new leases, in Lender’s sole discretion. As
used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolursly and unconditionally assigns and transfers to Lender all
the rents and revenues (‘“‘Rents’"; of the Property, regardless cf to whorn the Rents of the
Property are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each temant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower
notice of <lefault pursuant to paragraph 21 of the Security Instrument and (ii) lLender has
given notice to the tenant(s) that ihe Rents are to be paid to Lender or Lender’s agent. This
assignment. of Rents constitutes a1 absolute assignment and not an assignraent for additional
security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums

Form 3179-8/83
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secured by the Security Instrumern; (i) Lender shali be entitled. to collect and receive ail of
the Rents of the Property; (iii) Bor-ower agrees that each tenant of the Property shall pay all
Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or
Lender’s apents shall be applied first to the costs of taking control of and managing the
Property and collecting the Rents, including, but not limited to. attorneys’ fees. receiver’s
fees. premiums on receiver’s bonds, repair and maintepance costs, insurance premiums,
taxes, assessmenis and other charpes on the Froperty, and then to the sums secured by the
Security Instrument; (v) Lender, lender’s agents or any judicially appointed receiver shall
be liable to account for only those Rents actuzlly received; and (vi) Lender shall be entitled
to have a receiver appointed to tale possession of and manage the Property and collect the
Renis and profits derived from the Property without any showing as to the inadequacy of
the Property as security.

If the Rents of the Property ar: not sufficient to cover the cests of taking control of and
marniaging the Property and of col zcting the Rents any funds expended by Lender for such
purposes shall become indebtedress of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Remts and has not and will not perform any act that would prevent Lender from
exercising irs rights under this paragraph.

Lender. or Lender’s agents ¢ a judicially appointed receiver, shall not be required 10
enter upon, take contro! of or maintain the Property before or after giving notice of default
to Borrower. However, Lender, or Lender’s agents or a judiciaily appointed receiver, may
do so at any time when a default occurs. Any application of Rents shall not cure or waive
any default or invalidate any other right or remedv of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid
in fall.

I. CROSS-DEFAULT PROVISION. Borrower’s defauit or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrumen
and Lender may invoke any of the remedies permitted by the Security Instrument.

Document # L113C Form 3170 3/93
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BY SIGNING BELOW, Borrower accepts and agrees t¢ the terms and provisicns
contained in this 1-4 Family Rider.

<& 7 i

’ 3

C?\( Graee s LS é Lz (Seal) (Seal)
LARRY W. CALDWELL -Berrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

— (Seal) (Seal)

-Borrovier -Berrower

(Seal) (Seal)

-Borrower -Borrower

@9&4 57U weoe) Page 4 of 4 Form 3170 3/83
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

TBLS ADJUSTABLE RATE R1DER is made this 10th day of December .

1599 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower”) to secure Borrower’s Adjustable Rate Note (the "Note") 1o

FIRST FRANKLIN FINANCIAL C¢RPORATION

(the "Lender") of the same datz anil covering the Property described in the Security Instrument and
lzcated at: 648 PRESCOTT STREIT, KLAMATH FALLS, Oregcm 97601

[Propery Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMGUNT THE BORROWIR'S INTEREST RATE CAN CHANGE AT ANY CNE
TIME AND THE MAXIMUIM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furi:er covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Mote provides for an initial iuterest rate of 11.625 % . The Note provides for
changes in the interest rate and the morithly payments, as foliows:
4. INTEREST RATE AND MONTH LY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first day of January ) 2002
and on that day every sixth month the-eafier. Each date on which my intarest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date. my interast rate will be based on an index. The “Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wal! Strect Journal. The most recent Index figure available as of the

MULTISTATI: ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
.' Page 1 of 3
68-6258008 {S710) ELECTRCHLIC LASER FORMS, INC. - 1800)327-0545
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firsc business day of the month immedia:ely preceding the month in which the Change Date occurs is called
the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holcer will give me notice of this choice.

(C) Caleuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

gix and Five-Eighths percentaze poini(s)
( 6.625 %) to the Current Index. The Note Holder will then rourd the result of this
addition to the nearest one-eighth of ciie perceniage soint {(0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will ve my new interest rale until the next Change Date.

The Note Holder will then determine the amouat of the monthly payment that would be sufficient 10
repay the unpaid principal that I am ex-ected to owe at the Change Date in full on the Mamrity Date al m¥
new interest rate in substantially equa’ payments. The result of this calculation will be the new ammount of

1y monthly payment.

(D) Limits on Interest Rate Chnnges

The interest rate I am required to pay al the first Change Date will not be greater than

14.625 % or less than 11.625 . Thereafter, my interest rate will
never be increased or decreased on ary, single Change Date by mote than one percentage point (1.0%) from
ite rate of interest I have been paying for the precading ¢ix months; subject to the following limits: My
interest rate will never be greater than 17.625 %, nor less than 11.625

(E) Liffective Date of Changes

My new interest rate will beconie effective on each Change Daze. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
ray monthly payment changes again.

() Notice of Changes

The Note Holder will deliver cr mail to me a notice of any chanses in my interest rate and the amourt
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me anid also the sitle and telephone number of & person who will answer any
question [ may have regarding the notice.
B. TRANSFER OF THE PROPEIITY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securit. Instrument is amended to read as fellows:

Tronsfer of the Property or ¢ Beneficial Interest in Borrower. It all or any part of the Property or
any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and
Rorrower is not a patural person) without Lender’s prior wrilten consent, Lender may, at its option,
require immediate payment in full of ail sums secured by this Security Instrumeni. However, this option
shall not be exercised by Lender ii exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (@) Borrower causes to te submitted to Lender

information required by Lender to cvaluate the inrended transferee as if a new loan were being made 10 the

lgﬁ~626'300?3 (9710) Page 2 of 3
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transferee; and (b) Lender reasonably dutermines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breech of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicible law. Lender may charge a rcasonable fee as a conditien to
Lender’s corsent to the loan assumptica. Lender may also require the transferee 1o sign an assumption
agreement that is acceptable to Lende- and that obligates the transferee 1o keep all the promises and
agrzements made in the Note and in this Security instrument. Borrower will continue to be obligated under
the Note and this Security Instrument ur iess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Insirument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument wi thout further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Fate Rider.

7 o
(g’éa«/é’/ éW g {Seal) (Seal)

LARy/W , CALDWELL -Borrower -Borrower
. (Seal) {Seal}
-Borrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
ﬁi{-826800'8 (9710) Page 30of 3
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PREPAYMENT RIDER

This Prepayment Rider is made this 10thday of December . 19988 . and is incorporated e
and shall be decmed to amend and supplenient the Mortgage. Deed of Trust or the Security Deed (the “Secunin
Instrurnent™) of the same date given by the undersigned ( the “Borrower™ ) to secure Borrower's Note ( the “Nowe™)
to
FIRST FRANKLIN FINANCIAL CORPCRATION, a& Delaware Coxporation

(“the Lender”) of the same date and covering the property described in the Secarity Instrument and located at:
648 PRESCOTT STREET, KLAMATH FALLS, Oregon 97601

ADDITIONAL COVENANTS. In addition to the covemants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

Except as provided below. Borrowe: may make a full prepa_vmem or a partial prepayment of principal at
any time withou: paying any charge. Howcver. if within the first 2 year(s) afier the date Borrower exccutes the
Note, Borrower makes a full prepayment (including prcmnnem& occurring as a result of the acceleration of the
maturity of the Note), Borrower must, as a condition precedent to a full prepayment, pav a prepayment charge on
the prepayment of that amount of principai which exceerds 20%: of the principal amount stated in the Note (the
‘Excess Principal™). The prepayment charge will equal the interest that would accrue during a six-month period on
the Excess Principal calculated at the rate of interest in effect under the terims of the Note at the time of the full
prepayment.

MNOTECE TO BORROWER
Do not sign this loan agreemcnt o-xfore you read it. This loan agreement provides for the

payment of a penalty if you wish (e repay the loan prior to the date provided for repayment
in the loan agreement.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment
Rider.

7(@,,/« /e C%@Z'ﬁsw; (Seal)

LARF'! W/ﬁ..\LDWELL

_ (Seal) (Seal)

-

Balloon and Adjustable Rate Prepayment Ricer - First Lien- AK, AL, AZ, AR, CA, CO, CT. DC. DE. FL. GA.
HI, ID, IL, IN, 1A, KS, KY. LA, MD, MI, MN, MO, MS, MT. NB. NV, NH, NJ, NM, NY, NC. ND.CH, CK. OF.
PA_RI, SC.SD, TN. TX, UT, VA VT, W& Wl WV, WY :

Document # L0028
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EXHIBIT "A" o119

A parcel of tand lying in Zots 5 aad 6, Block 72, BUENA VISTA
ADLITICON TO THE CITY OF KLAMATH FALLS, OREGON, in the County cf
Klama=h, State of Oregon, move particularly dezcribed as
follows:

Beginning at the most Easterly corner of Lot €, Block 72, BUENA
VIST2 ADDITION TO THE cITY OF KLAMATH FALLS, OREGON, and
running thence ‘South 89 degrees 31° West along the Southerly
1ine of Prescott Street 114.35 feet to the true point of
beginning of this description; thence South 13 degrees 51' West
a distance of 80.05 feet, more or less, to a point on the line
between Lots 4 and 5 of said Block 72; thence North 52 degrees
51' West along said line Letween said Lots 4 and 5, a distzrnce
of 80 feet to a point in the Southeastarly line of Lot 7 of
said Block 72; thence Northeaster.y along the line between said
Lots 5 and 7 to Prescott ctreet; thence North 39 degrees 31°'
Fast along the Southerly line of Prescott Street to the true
pcint of beginning.

CODE 1 MAP 3809-29BD TL 2400

State of Oregen, County af Klamath
Recorded 12/30M8, at_9.:/f am.
In Vo!. M99 Page__ 5/78
Linda Smith, P
County Clerk Fee$_ 0 -~




