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DEFINITIONS

Words usidl in multiple sections of tht 5 docurment ars defined below and ather words are defined in Sections

3,11,13, 18,20 and 21. Certain rules regarding the usage of words usedi in this docuraent are also provided
i1 Section 16. -

(A) "Security Jastrument” means s document, which is dated DECEMEER 23, 1999
together with all Riders 1o this document.
B) “Borrower" is ERIC B SWE}LAND AND 3RIDGET K BOSTROM

Borrower is the trustor under this Se.surity Insorument.
(C) "Lender" is KLAMATH SIF.ST FEDERAL SAVINGS AND LOAN ASSOCTATION

Lenderisa ~ CORPORATION
organizzd and existing under the lav/s of ~'THE UNITED STATES OF AMERICA
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Lender’s acldress is 2323 DAKLIP STREET, XLAMATH FALLS, OR

Lender is the beneficiary under this Security Instrument.
@) "Truslee" is WILLIAM L SIE:IMORE

{IZ) "Note" means the promissory note signed by Borrower and daicd DECEMBER 29, 1993

The Note states that Borrower owes Lender ONE HUNDRED SIXTY TWO THOUSAND AND NO/100
Dotlars

(1J.S.5162,000.00 ) T us interest. Borrower has promised to pay this debt in regular Periodic

Payments and (o pay the debt in full not later than ~ JANUARY 1, 2030 .

() "Property” means the property that is described below under the heading "Transfer of Righis in the

Property.”

() "Loan" means the debt evidence! by the Note, plus interest, any prepayment charges and late charges

due under 1he Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all riders to this Security Instrument that are executed by Borrower. The following

riders are to be executed by Borrower | check box as applicable]:

[ Adjustable Rate Rider [__] Condominium Rider [] Second Home Rider
[_] Balloon Rider [ Plared Unit Development Rider [_] 1-4 Family Rider
L1 VA Rider [ Biwcekly Payment Rider L1 Other(s) fsnecify)

(I) "Applicable Law" means all contolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thal have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Cominunity Association Dues, Fees and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a cordominium association, homeowners
association or similar organization.

(K) "Eleclronic Funds Transfer" me.ans any transfer of funds, other than a transaction: originated by check,
draft, or similar paper instrument, wk ich is initiated through an electronic terminal, t2lephonic instrument,
computer, or magnetic tape se as o order, instruct, or authorize a financial institution 1o debit or credit an
account. Such term includes, but i not limited to, point-of-sale transfers, autornated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse: transfers.

(L) "Escrow [tems" mean those itemns that are described in Section 3.

(M) "Misvellaneous Proceeds” mean: any compensation, settlement, awzrd of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for ®
damage to. or destruction of, the Prope:cty, (ii) condermnnation or other taking of all or any pari of ihe Property,
(iti) conveyance in licu of condemnation or {iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(V) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Perindic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (2) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Esta: Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemeniing regulation, Regulation 1. (24 C.F.R. Fart 3500), as they might be amended from time (o time,
or any addlitionat or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposzd in regard
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to a "federally related mortgage loan" even if the Loan dees not qualify as a "federally refated morigage oan”
under RESPA.

(Q) "Successor in Interest of Borrowe " means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligutions under the Note and/or this Security Instrument.

TRANSFERE OF RIGHTS IN THE PRC?ERTY

This Security Instrument secures to Lerder: (2) the repayment of the Loan, and all renevwals, extensions and

modifications of the Note; and (b) the performance of Borrower’s covenanis and agreements under this

Security Insirument and the Note. For this purpcse, Borrower irrevocably grants and conveys o Trustee, in

trust, with power of sale, the following  described  property  located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction: [Names of Hecerding Jurisdiction}

ALL OF LOT 1 AND THE NORTH ONE-HALF OF LOT 2 IN BLOCX 51 OF HOT

SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF

KILAMATH COUNTY, OREGON.

which currently has the address of

13.47 .PACIFIC TERRACE {Strect)

KILAMATH FALLS {City}, Orcgon 37601 {Zip Coce]
("Property Address”):

TOGETHER WITH all the imprr veraents now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now or he:eafier a part of the property. All replacements and additions shall also
be covered by this Security Instrumeni. All of the foregoing is referred to in this Security Instrument 2s the
"Property.”

BORROWER COVENANTS th:t Borrower is tawfully seised of the estatc hereby conveyed and has
the right to grant and convey the Property and that the Property is unencurnbered, excep! for encumbrances of
record. Barrower warrants and will de’end generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenants with limited. variations by jurisdictior to constitate a uniform security instrument covering r2al
property.

UNIFFORM COVENANTS. Bonower and Lender covenant and agree s follows:

1. Payment of Principal, Inferest, Escrov Iterns, Prepayment Charges, and Late Charges.
Rorrower shall pay when due the principal of, and interest on, the debt evidenced by the Nowe and aiy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant 1o, Section 3. Payments duc. under the Note and this Security Instrument shall be made m US.
DOC. #:91.7843 APPL #:9912150030 , / LOAN #:

IS S

330- 04-00544
i -5(QI3) (9504) Page 30f 15

i | B

—

Form 3038 3/99




1227

curxency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o L.:nder unpaid, Lender may require that any or all subsequent payments
due undir the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lendor: (a) cash, (b) money ordcr, (c) centified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or eatity or (d) Elecironic Funds Transfer,

Payments are decmed received by Lender when reccived at the Ication designated in the Note or at

other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retumn any payment(s) or partial paymeni(s) if the paymeni(s) or Jpartial paymenti(s) are
insufficieat to bring the Loan current. Lender may zccept any paymeni(s) or partial pavmeni(s) insufficient 1o
bring the Loan current, without waver of any rizhts hereunder or prejudice to its rights o refuse such
payment(s) or partizl paymeny(s) in th2 fere, but Lender is not obligated 1o apply such payments 2t the time
such payrnents are accepted. If each Zeriodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied ‘unds. Lender may held such unapplied funds until Borrower makes
payment(s) to bring the Loan curreny, If Bomower does not do so within a reasonable period of time, Lender
shall either apply such funds or raturr. them to Borrower. If not applicd carlier, such funds will be applied
the outstanding principal balance yncl-¢ the Note immediately prior to foreclosure. No offset or claim which
Romrower might have now or in the fuwre against Leader shall relieve Borrower from making payments due
under the Note and this Security Ins:rument or performing the covenants and agrecrnents secured by this
Security Instrument.

2. Application of Payments or I'rocee

ted and applicd by all i:¢ applied in & i " priority: {
Note; (2) principat due under the Note; (3) amounts due vnder Section 3. Such payments shall be applied to
each Periodic Payment in the order in. ‘which it became due. Any Temaining amounts skall be applied first 1o
Lie charges, second to any other amounis duc under this Security Instrument, and then reduce the principal
balance of the Note.

If Leader receives a payment ivom Bormower for a delinquent Pericdic Payment which includes a

icient amount © pay any late charg = due, the payment may be applied 0 the delinquent payment and the

late charge. If more than one Periadic I'ayment is outstanding, Lender may zpply any payment received from
Borrower 10 the repayment of the Periodic Payments if, and to the extent that, each pavment can be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such excess may I'e applied 0 any late charges due. Voluntary prepayments shall ba
applied first. 1o any prepayment charges and then as described in the Note,

Any application of payments, inss -ance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts due for: (a)
laxes end assessments and other items which can attain priority over this. Security Instrement zs a lizn or
enzumbrance on the Property; (b) lease:0ld payments or ground rents oa the Property, if any, (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
Or any sums payable by Borrower to 1.ender in lieu of the payment cof Mortgage Insurance premiums in
accordance with the provisions of Sectic 1 10. These items are called "Escrow Hems.” At erigination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section. Bormower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligaticn 0 pay the Funds
for any or all Escrow Items. Lender ma)’ waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one of more of the
actions set forth above in this Section 4.

Lender may require Borrower o pay 2 one-time charge for a real estate tax verification and/for reporting
service used by Lender in connection wit’x this Loan.

5. Property Insurance. Borrower +hall keep the improvements nOW existng or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coveruge,” and any other
hazards incloding, but not limited (o, carthquakes and floeds, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible ievels) and for the periods that Lender
reqjuires. What Lender requires pursuar: to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject b Lender’s right 10
disapprove Borrower’s choice, which right shali not be exercised unreasonably. Lender may require
Borrower to pay, in cornection with tt.is Loan, cither: (1) a one-time charge for flood zone determination,
certification and tracking services or {7y a one-time charge for flcod zone determination and certification
services antl subsequent charges each ime remappings or similar changes occur which reasonably might
affect such determination or certificaticn. Borrower shall also be responsibile for the payment of any fees
imposed by the Federal Emergency M nagement Agency it connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above. Lender may obtain insurance
coverage, @t Lender’s option and Bao'tower's expease. Leader is under no obligation to purchase any
particular type or amouat of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity it the Property, or the contents of the Property, against any risk, hazard
ar lishility and might provide greater or lesser coverzge than was previously in effect. Borrower
acknowledgges that the cost of the incarance cover2ge so obtained might significantly exceed the cost of
insurance that Borrower could have otained. Any zmounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sesurcd by this Security Insirument. "These amounts shall bear interest al
the Note rate from the date of disburseinent and shall be payable, with such interest, upan notice from Lender
to Borrowsr requesting payment.

All insurance policies required by Lender and renewals of such policies shall b2 subject 1o Lendes’s
right to disapprove such policies, shall include a standazd morigage clause, and shall name Lenader as
rrortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borower shall promptly give to Lender all receipts cf paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage o, or destruction of, the Prcerty, such policy shalt include a standard mortgage clause and shall
name Lender as mortgagee and/or as 21 additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made pro:aptly by Bomrower. Unless Leader and Borrower otherwise agree in
writing, 21y insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied w» restoration or repair of 1.¢ Property, if the restoration or repair is economically feasible and
Lender’s sccurity is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurance proceeds until Lender has had an opportunity to inspct such Property to ensure the work
has been completed to Lender's caysfaction, provided that such inspection shall be undertaken promptly.
Lender may disbursc proceeds for th2 repairs and restoration i a single payment or in a serics of progress
payments as the worlc is completect. Unless an agreement is made in writing or Applicable Law requires
interest t be paid on such insurance proceeds, Lender shatl not be requirsd to pay Bomower any inlerest or
camings on such procceds. Fees for pablic adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole ouligation of Borower. If the restoration or Icpair is
aot econnmically feasible or Lender' s secaurity would be lessened, the insarance proceeds shall be applied t0
the sums secured by this Security Instrument, whether or not shen due, with the excess, if any, paid to
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shzll pay directly, when and where paable, the amcunts due for any Escrow Items for which payment of
Funds has Leen waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation 10 make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contiined in this Security
Instrument, as the phrase "covenant ard agreement” is used in Section §. If Berrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Suction 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lendler ali Funds, and in such arsounts, that are then reguired under this Section 3.

Lender may, at any time, collect zad hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds ai: the time specified under RESPA and (2) not to exceed the maxirnum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasorable
estimates of expenditures of future Escrow Items or otherwise in accordancs with Applicable Law.

The Funds shall be held in an institution whose deposits are insurzd by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no Iater than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Bomower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requircs interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
camings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lendar shall give to Borrower. without charge, an annual accourting of the Funds as required by
RESPA.

If there is a surplus of Funds t2ld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accor:lance with RESPA. If there is a shortage of Funds held in escrow, as
defined undler RESPA, Lender shall 1otfy Borrower as requived by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than twelve
monthly payments. If there is a dzficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bormower as required by RESPA , and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESFA, but in no more than twelve monthly payments.

Upon payment in fuli of all sums secured by this Security Instruinent, Lender shall promptly refund w
Biorrower a1y Funds held by Lender.

4. Clarges; Liens. Borrower shall pay all taxes, assessments, charges, finzs, and impositions
attributable to the Property which can anain priority over this Security Insaument, leasehold payments or
ground rents on the Property, if any, an:l Community Associition Dues, Fees, and Assessments, if any. To the
exzent that (hese items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dischar:e any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) coritests the lien in good faith by, or
defends agzinst enforcement of the lien in, legal procesdings which in Lendler’s opinion operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this
Security Instrument. If Lender determines that any part of the Property is subject to 2 lien which can atiain
priority over this Security Instrument, Lender may give Boower a notice identifying; the lien. Within 10
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Borrower. Such insurance proceeds shall be applied in the order provided for in Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and relatzd matters. If Borrower does n¢ : respond within 30 days to a notice from Lender that the insurance
carrer has offered to seutle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights {0 any insurance proceeds in an amount
not 10 exceecl the amounts unpaid under ihe Note or this Security Instrument, and (2) any other of Borrower’s
rignts (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies coviring the Property, insofar «.5 such rights are applicabie 10 the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or o pay amounts unpaid under the
Ncte or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Berrower’s principal residence for at lzast one year afier the date of ocgupancy, unless Lender otherwise
agrees in wiiting, which consent shall not be unreasonably withheld, or uniess extenvating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance 2ad Protection of the Property; Inspections. Borrower shall not
destroy, daraage or impair the Property allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Eorrower shall maintzin the Property in order to prevent
the Property frem deteriorating or dacreasing in value due to its condition. ‘Unless it is delermined pursuant to
Scction 5 that repair or resforation is not cconomically feasible, Borrower shell promptly repair the Property if
demnaged 0 avoid further deterioraticn or damage. If insurance or condlemnation proceeds are paid in
connection with damage to, or the wk'ng of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender hiss released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
compieted. If the insurance or cordernation proceeds are not sufficient to repair or restore the Property,
Rorrower is not relieved of Borrower’s obligation for the comnpletion of such repair cr restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the irnprovements on the Property. Lender shall give
Borrower rotice at the time of or prior io such an interior inspection spcifying such reasonable cause.

3. Borrower’s Loan Application. Borrower sk ali be in default if, during the Loan application process,
Borrower OF any persons or cntities z:ting at the ditection of Borrower or with Bormwer’s knowledge or
consent gave materiaily false, misleading, or inaccurate information or statements to Lender (or failed t0
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited 10, representations con:erning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interust in the Property 2nd Rights Under this Security Instrument. If
{1} Borrowicr fails to perform the covenants and agreements contained in this Security Instrument, (2) there is
o legal proceeding that might significantly affect Lender’s interest in the Property andjor rights under this
Security Instrument (such as a proc seding in bankrupicy, probate, for condemnaton or forfeiture, for
caforcement of a lien which may :uain priority over this Security Instrument or 1o enforce laws or
regulatons), or {3) Borrower has ahandoned the Property, then Lender may do andl pay for whatever is
reasonable: or appropriate tc protect Leader’s interest in the Property and rights under this Security
Instrumenit, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Propexty. Lender’s actions can include, bug are not limited to, (1) paying any sums secured by a lien
which has priority over this Sccurity Instrument, (2) appearing in court, and (3) paying reasonzble
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attorneys’ fees to protect iis interest in the Property and/or rights under this Security Insirument, including its
sscured position in a bankrupicy proceding. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code viclations or dangerous conditions, and have utilities turnzd on or off.

der does not have to do so and is not under any

Any amounts disbursed by Lorder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Lender to Bomower requasting
payment.

If this Security Instrument is on u leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Froperty, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lo der required Mortgage Insurance us a condition of making the Loan,
Borrower shall pay the premiums requtired to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgige Insurance coverage reqi:ired by Lender ceases to be available from the morigage insurer that
previously provided such insurance nnd Borrower was required to make separately designated pavments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reqguired to obtain coverage
substantially equivalent to the Mortgie Insurance previously in effect, zt a cost substantially equivalent 1g
the cost o Berrower of the Mortgag:: Insurance previousty in effect. from an alternate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amonnt ¢ 7 the separately designated paymenits that were due when the insurance
coverage ceased to be in effect. Lende: will accept, usc and retain these payments as a non-refundable loss
reserve in leu of Mortgage Insurance. Such loss reserve shal! be non-refundable, notwith standing the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender requi-es scparalely designated payments to'ward the premiums for Mortgage
Insurance. If Lender required Morigag2 Insurance as a condition of making the Loan and Borrower was
required 10 make separztely designate. payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required (o maintain Monigage Insurance in effect, or to provide a non-refundable loss
reserve, unidi the Lender’s requircment for Mongage Insurance ends in accordance with any written
agreement between Borrower and Leng or providing for suck termination or untit termiration is required by
Applicable 1aw. Nothing in this Section 10 affects Borrower's obligation 1o pay interest at the raic provided
in the Note.

11. Assignment of Miscellaneoys Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to 2ind shall be paid to Lender.

If the Property is damaged, such 1\ ‘iscellancons Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or tepair is «conomically feasible and Lender’s security is not lesscned. During
such repair and restoration period, Len:ler shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed o Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in: a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applical:le Law requircs interest 1o be paid on such Misc:llaneous Proceeds,
Lerder shall ot be required to pay Bonwer any interast or eamnings on such Miscellaneous Proceeds, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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sxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in ihe order proviced for in
Section 2.

In the event of a total taking, destraction, or loss in value of the Property, the Miscellaneous Proceeds
chall be applicd to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, des Tuction, or loss in value of the Property in which the fair market
value of the Froperty immediately beforc the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Sccurily Instrument immediztely before the partial taking,
desiruction, or loss in value, unless Borte ¥er and Lender othcrwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplicd by the
following fraztion: (a) the total amount o the sums secred immediawely before the partial taking. destruction.
or loss in value divided by (b) the fair arket value of the Property immedizely before the partial taking,
destruction, cr loss in value. Any batance shall be paid 0 Boower.

In the cvent of a pariial taking, destruction. or loss in value of the Froperty in which the fair market
value of the Property immediately befvre the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in vaiue, uniess
Bormrower and Lender otherwise agree i1 writing, the Miscellancous Proceeds shall be applied w the sums
sccured by this Security Instrument whe aer or not the sums arc then due.

If the Property is abandonzad by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as deiined in the next sentence) cffers to make an award to setle a claim for damages, Borrower fails
to respond 1o Lender within 30 days alter the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eithes to restoration of repair of the Property or to the surms secured by this
Security Instrument, whether or not then due. "Oppusing Party” means the third perty that owes Borrower
Miscellancous Proceeds or the party ag-inst whom Bomower has a right of ection in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in, the Property or rights under this Security Instrument. Borrower can curt auch a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissed with a
ruling that, in Lender's judgment, prcludes forfeire of the Property or other material impairment of
Lender's intzrest in the Property or rigf"its under this Security Instrument. The proceeds of any award or claim.
for damages that are atributable to thi impairment of Lender’s intercst in the Property are hercby assigned!
and shall bie paid to Lender.

All Miscellancous. Proceeds that ixe not applied 10 resworation or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; I'orbearance 13y Lender Not a WWaiver. Extension of the time for
payment €7 modification of amortizat n of the sums sccured by this Security Instrument granted by Lender
10 Barrower cr any Successor in Interest of Borrower shall not operate 10 release the liabitity of Borrower or
any Successors in Interest of Bomrow 1. Lender shail not be required 1o commence proceedings against any
Successor in Interest of Borrower of 10 refuse to exiend time for payrment or otherwise modify amortization
of the sums sacured by this Security instrument by reason of any demand macde by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right of remedy
including, without limitation, Lender s acceptance of payments from third. persons, ertities or Successors in
Intcrest of Borrower or in amounts luss than the amount then dug, shall not be a waiver of or preciude the
exercise of apy right or remedy.

13. Joint and Several Liability ; Co-signers; Successors and Assigng Bound. Borrower covenanis and
agrees that Borrower’s obligations :nd liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument i does not execule the Note (a "co-signer"): (@ is co-signing this

,
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Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personaily obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender <nd any other Borrower can agree to extend, modify, forbear or make
any accomraodations with regard to the. terms of this Security Instrument or the Note without the co-signer’s
coasent.

Subje:t to the provisions of Sectica 18, any Successor in Interest of Borrower who assumes Borrower's
obligatons under this Security Instri ment in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Bowower shall nct be released from
Borrower’s obligations and liability ur der this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Saction
20) and benefit the successors and assizns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Beorrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys’ fees, property inspection aad valuation fees. In
regard to any other fees, the absence o express authority in this Security Instrument to charge a specific fee
10 Borrowe:r shall not be construcd as :. prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secarity Instrument or by Applicable Law.

If the Loan is subject to a law wt.ich sets maximum lozn charges, and that law is finally interpreted so
that the intcrest or other loan charges collected or to be coliected in connection with the Loan exceed the
pesmitted Lmits, then: (3) any such Joan charge shall t< reduced by the amount necessary to reduce the charge
to the permiited limit; and (b) any surs already coliecied from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treaied as @ partial prepayment withort any prepayment charge (whether or not a prepaymert charge is
provided for under the Mote). Bommower's acceptance of any such refund mide by direct payment to Borrower
will constitute a waiver of any right of ¢.;tion Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acwally delivered to Borrower’s notice
address if sent by cther means. Notice to any onc Borrower shall constitute notice 1o all Borrowers unless
Appiicable Law cxpressly requires otlicrwise. The notice address shall be the Proparty Address unless
Berrower has designated a substitute iotice address by notice to Lender. Borrower shall promptly notify
Lender of Eoorrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified proczdure. There may be
only one designated notice address undler this Security Instrument at any one time. Any notice to Lender shall
be: given by delivering it or by mailing it by first class mail to Lender’s addlress stated herein unless Lender
has designzted another address by notic: to Borrower, Any notice in cennection with this Security Instrument
shall not be: deemed to have been given to Lender until actually received by lender. If ary notice required by
this Security Instrument is also required. under Applicable Law, the Applicable Law requirement wili satsfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Constrectien. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
centained in this Security Instruraent :re subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partizs to agree by contract or it. might be silent, but
such silence: shall not be construed as a prohibition against agreement by contract. In the event that any
pravision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Secirity Instrument or the Note which can be given effect without the
corflicting provision.

As usid in this Sccurity Instrus-ent: (1) words of ihe masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (2) words in the singular shall mean and
inciude the plural and vice versa, and (7 ) the word "may™ gives sole discretion without any obligation to take
any action.

17. Barrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property o a Benelicia! Interest in Borrower. As used in this Section 18.
"Interest in the Property” means any legal or beneficial intercst in the Property, including, but not limitzd 10,
thase benefi:ial interests transferred in 2 bond for deed, conimict for decd, installment sales contract er escrow
agreement, the intent of which is the transfer of tile by Borrower at a fuwre dzie to a purchaser.

If all or any part of the Property o any Interest in the Property is sold or transferred {or if Horrower is
not a natural person and a beneficial intcrest in Borrower is sold or ransfened) without Lender's prior writien
corsent, Lender may require immedizte payment in full of all sums secared by this Security Instument
However, this option shall not be exercized by Lender if such exercise is prohibited by federal law,

If Lender exercises this option, l.ender shall give Borrower notice cf acceleration. The notice shall
pravide a period of not less than 30 diys from the date the notice is givan in accordaace with Section 15
within which Borrower must pay 2l suns secured by this Security Instrument. If Borrower fails 10 pay these
sums prior (o the expiration of this prriod, Lender may invoke any rerncdies permived by this Security
Instrument wathoui further notice or demand on Borrowver.

19. Burrower's Right to Reinstate After Acceleration. If Botower meets certain conditions,
Bomrower shiall have the right to have ¢ forcement of this Sezurity Instument discontinued at any time prior
o the zarlicst of: (i) five days befere sale of the Prepenty pursuant io any power of sile contained in this
Security Insrument; (if) such other pericd as Apgilicable Law might specify for the termination of Borrower’s
right 10 reinstate; or (iii) entry of a juc gment enforcing this Security Instrument. Those conditions are that
Bomower: (i) pays Lender all sums whi:h then would be due under this Security Instrument and the Nolte as
if no acceleration had occurred; (b) cures any default of any other covenants or agrezments; (¢) pays all
expenses incurred in enforcing this Sec arity Instrument, including, bul not limited 1o, reasonable attorneys’
fe:s, property inspection and valuation: fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instument, shall continue unchanged.
Lender may require thai Borrower pay $ich reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, {c) certified check, bank check, reasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity or (J) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations szcured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstay: shail not apply in the case of 2cceleration under Section 18.

20. Sale of Note; Change of Loai: Servicer; Notice of Grievance. The Note or a pariial interest in the
Noe (together with this Security Instrut ent) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security instrament and performs other mernigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale of “he Note. If there is a change of the 1Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be ir.ade and any other information RESFA requires in connection with a
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notice of trensfer of servicing, If the Note is sold and therealter the Loan is serviced by 2 Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower ‘will remain with the
Loan Servicer or be transferred o a syccessor Loan Servicer(s) and are not. assumed by the Note purchaser

unless othervise provided by the Note jurchaser.

Neither Borrower nor Lender mity commence, join, or be joincd to any judicial action (as cither an
individual litigant or the member of a ¢lass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the othe: party has breached #ny provision of, or any duty owed by reason of,
this Security Instrument, until such Berrower or Lendar has notified the other party (with such notice given in
compliance: with the requirements of $:ciion 15) of suck allcged breach and afforded the other party hereto a
reasonable period after the giving of s.ch notice to tuke corrective action. If Applicable Law provides a time
period which must elapse before certaint action can be taken, that time period will be deemed to be reasonable:
for purposes of this paragraph. The notice of accelerstion and opportunity to cure given (0 Borrower pursuant
1o Section 22 and the notice of accelration given 1o Bomrower pursuant io Section 18 shall be deemed 1o
satisfy the notice and opportunity 10 11 e corrective action provisions of this Section 20.

21. 1azardous Substances. As used in this Section 21: (1) "Hazardous Substances” are those
substances defined as toxic or hazarc.ous substances, pollutants, or wasies by Environmental Law and the
following substances: pasoline, keroseae, other flammable or toxic pezoleum procucts, toxic pesticides and
harbicides, volatile solvents, materials containing asbestes or formaldehyde, and redicactive materials; (2)
“Environmental Law” means federal Liws and laws of the jurisdicton where the Property is localed that relats
10 health, safety or environmental protecrion; (3) ~Environmental Cleawp” includes any response action;,
remedial sction, or removal action, as defined in Environrental Law and (4) an "Environmental Condition"
eans a condition that can cause, cort:ibute to, of olherwise trigger an Environmenial Cleanup.

Bonower shall ot cause or permit the presence, usz, disposal, starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything aifecting the Property (1) that is in violation of any Environmentai
Law, (2) which creates an Environmental Condition or (3) which, due to the presence, use, of release of a
Hazardous Substance, creates a condlizjon that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, Or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate io normal residential uses and to maintenance of
the Property {including, but not limnited to, hazardous substinces in consumer products).

Borrower shall promptly give 1.ender wrilten notice of (1) any investigation, claim, demand, lawsnit or
other action by any governmental cr regulatory ngency or private party involving the Property and any
Hazardous Substance or Envirorscntal Law of which Borrower has actual knowledge; (2) any
Environmental Condition, including, but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substanc:, and (3) any condition caused by the presence, use or rclease of a
Hazardons Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any govarnmental or regulatory authority, or any private party, that any rzmoval or other remediation of any
Harzardous Substance affecting the Property is necessary, Borrower shall promptly taks all necessary remedial
actions in accosdance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environinental Cleanup.
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NON-UNIFORM CGVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice lo Borrower prior to acceleration folloviing
Borrower’s breach of any covenant ur agreement in this Security Instrument (but not prior to
acceleration under Section 18 ualess A pplicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Iess than 30 days from: the date
the motice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuit in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall furiher inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
defzult or any other defense of Borrower to acceleraticn and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand znd may invoke the power of
salz and any other remedies permit{zd by Applicable Law. Lender shail be entitied to collect all
expanses incurred in pursuing the reredies provided in this Sectien 22, including, but not limited to,
reasonable attorneys’ fees and costs of titic evidence.

If Lender invokes the power of :ale, Lender shall execute or cause Trustee to execute a written
aotice of the occurrence of an event of defauit and of Lendler’s election to cause the Property 1o be scld
and shall cause such notice to be recoided in each county in which any part of the Property is located.
Lender or Trustee sha!l give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Ap plicable Law. After the time required by Applicable Law,
Trustee, wilhout demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the teras designated in the notice of sale in one or miore parcels and in
any order T'rustee determines. Truste: may postpone sale of ali or any parcel of the Property by public
arnouncement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustce shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the staterzents made therein. Trastee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasoniable Trustee’s and
atlorneys’ f'ees; (b) to all sums secure:] by this Security Instrument; and (c) apy exeess to the person or
persons legally entitied to it.

23. Reconveyance. Upon paymen! of all sums secured by this Security Instrument, Lender shall request
Trustes 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument 10 “Trustes. Trustze shall reconvey the Property without warranty 10 the
person or pessons legally entitled 1o it. Such person or persons shall pay any recordation costs. Lender may
charge such: persen or persons a fee for reconveying the Preperty, but only if the fee is paid to a third party
(such s the. Trustee) for services rendes>d and the cherging cf the fee is permitted under Applicable Law.

24. Substitute Trustee. Lendzr may {rom time to ime remove Trusiee and appoint a successor trustee
to any Trustee appointed hereunder. ¥/ thout conveyance of the Property, the successor trustee shall succeed
1o all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Mcte, "attorneys’ fees” shall include
any altornzys’ fees awarded by an appe ilate court.

26. Protective Advances. This Sccurity Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security nstrument to protect Lender’s interest in the Property and rights under
this Securily Instrument.
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BY SIGNING BIELOW, Barrov.er 2ccepts and agrees to the terms and covenznts contained in this

Security Insrument and in any rider(s) executed by Eorrowsr and recorded with it.

Vyitnesses:

—
s

AT 2T (Seal)

ERIC B SKETLAND -Borrower

R degthy 5 resteonism

A}
BRIDGET K BOSTROM -Borrower

(Seal) ‘ (Seal}
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

AL ARRRANE LT LR R RRAN R AR LN XD h AU R R AT AR AL AR LN RS AR T RR IR ARk ke hkdb ks
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER CCTOBER 3, 1989 CONCERMNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NQOT F(CR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST EBE

IN WRITING, EXPRESS CONSIDLRATION ZND BE SIGNED BY US TO BE
ENFORCEABLE. "
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STATE OF OREGON, S/
L,

d County ss:
On this ﬁ?{% day of /< ,74‘( , /5% , personally appeared the above named

Sice B. sdtoer ool s0d Z—@L{W‘ A Latlers

and acknowledged the foregoing instru-aent to be his/her/their voluntary act and deed.

~ 15/
My Commissicn Expires: 7"(/ »/ r;)& Z / Beforeme: / .

(Official Seal) //L ,(%- égl/é%ﬂﬁ;ﬂy

Notary Public for Oregon

- ~

¢

P

s
? OFFICIAL SEAL
7,

VICKIE BLANKENEUR()
575 NOTARY PUBLIC-OREGON
wonaﬁ%’g%ﬁg‘g%gm”m
IMRES Ji i
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State of Gregon, County of Klamath
Recorded 12/30/99, at /{04 a.m.
in Vol. M9 Page_ 57224
Linda Smiih,

County Clerk Fee$_ ¥0 ~



