Until'a thange is reguestad all tax statemests shall be seg ol Mag Pages‘rizqtz

to the following address.

SOUTH VALLEY BANK & TRUST
PO Box 5210, KLAMATH FALLS, OR
97601 = .

FP3 05 20 n1n: 25

WEEN RECORDED MAIL TO

SOUTE VALLEY BANK & TRUST
ATTN: DEANNA

P ¢ EOX 5210

KLAMATH FALLS OR 97601

ACCOUNT NUMBER
830167749

TAX ACCOUNT NUMEER

3808-004C0-05100-000 ﬁ/'(l 444 K’“ A - V\J
DEED OF ._rRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  DECEMBER 220 , 1999 . ‘The grantor is
BERNARD LEE SIMONSEN and RHEA ELLEN SIMONSEN

(*Borrower ). The tnstee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, 0OR 97601
("Trustee”). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized arid existing under the laws o AN OREGCN BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97691

("Lender™), Borrower owes Lender the principal sum of
Four Hundred Thousand and no/100

Dollars (U.S. $400,000.00 )-
This debt is evidenced by Borrower’s uote datad the sams date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on January 1, 2031

This Security Instrument secures to Lender: (a) the tepayment of the debt evidenced by the Note, with interest, and all ranewals
extensions and modifications of the Note; (b) the payment of all other surns, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument: and (c) the performance of Borrowier's covemunts and agreements under this
Security Instrument and the Note. For this purpc e, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lots 137 and 139, RUNNING Y RESORT PHASE 2, according to the officiail plat thereof

on file in the office of the County Clerk of Klamath County, Oregon.

wlnchhast_xﬂaadreg of 11944 KESTREL RGAD, KLAMATH FALLS _ [Strest, City],

Oregon. 97601 [Zip Code]  ("Property Address™);
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TOGETHER WITH all the improventeiils now or hereafter erected on the propernty, and all casemtn!?;%%%%&, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Tnstrument. All of (he foregoing is referred to in this Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is amencomibered, excepi for encambrances of record. Borrower warrants and will
defend generally the title to the Property against all claims ard demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comb;nes uniform covenan:s for nationz] use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenast and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptiy pay when due the
principal of and intzrest on the debt evidenced 5y the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay 1o
Lender on the day nionthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security (nstrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on 1he Property, if any; (¢) yearly hazard or property insurance pravaiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiutr s, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premivins. These items are called "Escrow Items."
Lender may, at any time, collect and hold Frads in an amount not to exceed the maximum amount 2 lender for a federally
zelated mertgage loun may require for Borrowsr’s escrow account uader the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2501 e seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at ary time, collect and held Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds duz on the basis of current data and ressonable estimates of expenditures of furure
Escrow Items or otharwise in accordance with applicable law.

The Funds shall be heid in an insttution whose deposits are insured by a federal agency, instrumentatity, or entity
(inchuling Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Itexss, Lender may not charge Borrowe: for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and aplicable law permiss Lender to make such
a charge. However, Lender may require Borrover w pay a one-time charge for an independent real estate tax reponting service
used by Lender in connection with this loan, uniess applicable law provides otherwise. Uriless an agreement is made or
applicable faw requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on thz Funds.
Borrower and Lender may agree in writing, however, that incerest shall be paicé on the Funds. Lender shall give to Borrower.
without charge, an annual accounting of the Finds. showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pleilged as additional sscurity for all suras secured by this Security Instrument.

If the Funds held by Lender exceed the am.ounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the reg sirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Itams w'ien due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to ni-ke up the deficiency. Borrower shal! make up the deficiency in ro more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums securc::. by this Security Instrument, Lendar shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, 1 ender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by ©.ender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicible law provides otherwise, ail payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayme:it charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; ar.1 last, to any iate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security IncTument, and leasehold payments or ground rents, if any. Boryower shall pay
these obligations in the manner provided in paragrapih 2, or if not paid in that mannar, Borrower shall pay them on dme directly
to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borzower shall promptly furnish to Lznder receipts evidencing the payments.

Borrower shall promptly discharge any iien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in 4 mannzr acceptabie to Lender; (b} contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinaring the lien to
this Security Inswument. If Lender determines that any part of the Property is subject t0 a lien which may attain priority over
this Security Instrument, Lender may give Borroiver a notice identifying the lien. Borrower shall satisfy the lien or tzke one or
more of the actions se: forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Bcrrower shall keep the improvements now existing or hereafter erucied on the
Property insured against loss by fire, hazards included within the term “exterded coverage” and any other hazards, including
flaods or flooding, for which Lender Tequires ‘psurance. This insurance shall be maintained in. the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld. If 3orrower fails to meintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s righ ¢s in the Property in accordance with paragraph 7.

All insurance policies and renewals shali be acceptable to Lender and shall inclede a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompitly give 1o Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurznce carrier and Lender.
Lender may make proof of loss if not made proinptly by Borrower.

Unless Lender and Borrower otherwisz agree in writing, insurance proceeds shall be applied to resioration or repair of the
Preperty demaged, if the restoration or repair i economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrurnent, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or dees not answer within 30 days a notice from Lender that the insurunce carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Iender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ro principal shall act extend or
postpone the due date of the monthly paymeirs referred to in paragraphs I and 2 or change the amount of the ravmsnzs. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procesds resuliing from
damage to the Property prior to the acquisition :+halt pass to Lender w the exteat of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenane: and Protection of ihe Property; Eorrower’s lLoan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrumient and shall continue to c:cupy the Property as Borrower's principal residence for at least ons year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be wireasonably withheld, or unless
extenuating citcumstances exist which are bevond Borrower’s conirol. Borrower shall uwot desiroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwisz materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cuore such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that. in Lender's good faith determination, precludes forfeiture of the Bortower's interest in the Property or other material
impaimment of the lizn created by this Security Instrument or Lender's security interest. Borrower shail also be in default if
Borrower, during the Joan application process, pave materially false or inaccurate information or statements to Lender (or failed
to provide lender with any material information) in connection with the ioan evidenced by the Note, including, but not limited
to. representations concerning Borrower’s occugancy of the Property as a principal residence. If this Security Instrumert is on a
leaschold, Borrower shail comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection ol Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements conzained in
this Security Instrum:nt, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procteding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the val e of the Property ard Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien waich has priority over this Security Instrument, appearing in court. paying
reasonable attorneys’ fees and entering on the Froperty to maks repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbutsed by Lender under this paragraph 7 shzll become additional debr of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terrns of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with irterest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requirec. mortgage insurance s a condition. of making the loan secured by this Security
Instrument, Borrower shall pay the premiums ruquired to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender 1apses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the eontgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternata mortgage insurer approved bv Lepder, If
substantially equivalent mortgage insurance coveiage is not avzilable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance preyajum being pzid by Borrower whea the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain th:se payuents as aloss reserve in lizu of miortgage insurance. Loss reserve
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paymenis may no longer be required, at the optior: of Lender, if mortgage insurance cOverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required o maintain mortgage insurince in etfect, or 0 provide a loss reserve, until the requireraent for morntgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may e reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspe. tion specifying reasonable cause for the inspaciion.

10. Condemnation. The proceeds of any award or claimn for damages, direct ar cousequentizl, in connecgdon with anv
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnadon, are hemsby assign=d el
shall he paid to Lendern.

In the event of a total taking of the Property. the proceeds shall be applied (o the sums secured by this Security insrumeet,
whether or aot then due, with any excess paid t0 Borrower. In the svent of a partial wking of the Property in which the fair
market value of the Property immediately before the taking is cqual to or greater than the amourt of the sums secured by this
Security Instrument in'mediately before the teking . uniess Borrower and Lender othervise agree in. writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplisd by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair rnarket value of the Property innmediately
befora the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before che taking is less than the amount of the sums secured immediately before the
takiog, unless Borrower and Lender othérwiss agree in writing or uniess applicable law otherwise provides. the prooceds shall
be applicd to the sums secured by shis Security Instrument whetiier or not the sums are then dus.

If the Property is abandoned by Borrower, ¢E if, after notice by Lender o Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower ails w respord to Lender within 39 days after the date the notice is given.
Lender is authorized to collect and apply the prot seds, at its op:ion, Sither to restoration of repair of the Property or to the sums
secured by this Security Instrumest, whether or ot then due.

Uncless Lender and Borrower otherwise apree in writing, any applicadon of proceeds to principal shall not extend or
postpone the due date of the monthly paymems ruferred to in peragraphs 1 and 2 ur change the amount of such paymsris.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Trtensicn of the time for pavment or modification
of arnortization of the sums secured by this Secryity Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the Hability of the original Borrower of Borrowar's successors in interest. lender shail not be yequired to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the oriyinal Borrower or Borrower's
successors in interest. Any forbearance by Lendiar in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joirt and Severzl Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s coverants and asreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security lnstrument; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terns of this Security Instrument or the Note without that Borrowsr’s consent.

15, Loan Charges. If the loan secured by thiz Security Instrement is subject t3 2 law whizh sets maximum loan charges,
and that law is finatly interpreted so that the interest or other loan charges coltecied or to be collected in congection with the
loan exceed the perniitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permiitted limits will be refunded to
Borrower. iender may choose 10 make this refund by reducing the principal owed under the Note or by making a dirzct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requ:res use of ancther method. The notice shail be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
iender's address stated herein or any other ad.iress Lender designates by notice 1o Borrower. Any notice providex! for in this
Security [nstrument shail be deemed to have beu:n given to Borrower or Lender whan given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is tocated. 11 the event that any provision or clause of this Security Instrament or the Note
conflicts with applicable law, such conflict shal: not atfect other provisions of this Security Instrument ot the Note which can be
given effect withour the conflicting provision. To this end the provisions of this Security Instrament and the Note are dectared
to be severable.

16. Borrower’s. Copy. Borrower shall be given one conformed copy of i Mote and of this Security Instrument.

17. Transfer of the Property or & Benelicial Interest in Borrower. If all or any part of the Property or any interest init
is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferrsd and Borrower is not a nawural person) without
Lender’s prior written consent, Lender may, at iis option. require immediate payment in full of all sums secured by this
Security Instrument. However, this option shl. not be exercised by Lender if exercise is prohitited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender hall give Borrower notice of acceleration. The netice shall provide a period of not
less than 30 days from the date the notice is delivered o mailed within which Borrower must pay all sums secursd by this
Secarity Instrument. If Borrower fails to pay these sums prior to ths expiration of diis period, Lender may invoke any remedies
permitted by this Szcurity Instrament without further notice or demand on Borroveer.
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18. Borrower’s Right to Reinstate. 1f Borrower msets certain conditicns, Borrower shall have the right to have
enforcement of this Security Instrument discor.inned at any time prior to the earlier of: (a) 5 days (or such cther period as
appliceble law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are thzt Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instument,
inclading, but not limited to, reasonable attomy:ys® fees; and {d) tukes such action as Lender may reasanably require 1o assare
that the lien of this Security nstrument, Lender’s rights in the Property and Borrower's obligaiion to psy the sums secured by
this Security Instrument shall continue uncii-nged. Upon reinstatement by Borrower. thi¢ Sscurity ‘nsmumem: and the
obligations secured hereby shall remain fully efrective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under parayraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or u partial intersst in the Nete (together with this Secunty
Instrument} may be sold one or more times without prior notice to Borrower. A sale may result in a charge in the entity (known
as the "Loan Servicer") that collects monthly pavients due urder the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a cliange of the Loan Servicer, Borrower will be
given writtea notice of the change in accordance with paragraph 14 above and applicable law. The notice vill state the name and
address of the new Loan Servicer and the addr:ss to which payments should be razde. The norice will also contain any other
information. required by applicable law.

2}, Hazardous Substances. Borrower shi:ll not cause or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances on or in the Property. 3orrower shail not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use, or
storage on the Property of small quantities of azardous Substances that are genersliv recognized to be appropriate to normal
residential uses and t» maintenance of the Properiy.

Borrower shall promptly give Lender wrilien notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Boitower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in eccordance witt Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are thosc substances defined as toxic or hazardous substances by
Environmerital Law and the following substari.es: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matziials containing asbestos or formaldehyde, and rzdioactive materials. As used in
this paragraph 20, "Environmental Law" mean. federal laws and laws of the Jurisdiction where the Property is loczted that
relats to health, safety or envirommental protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shal! give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but net prior to acceleration under aragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action require:g to cure the default;
{c) a date, not less than 30 days from the dat: the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or belire the date specified in the notice may result in acceleration of the sums
secured. by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstafe after acceleration and the right to l:ring a court action fo assert the non-existence of a default or any other
defense of Borrowe:r to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the gmver of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of titie evidence.

If Lender involies the power of sale, Lender shail evecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lendur’s election to cause the Property to be sold zind shall cause such notice to
be recorded in each county in which any part of the Prolpen y is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law te Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without 4 2mand on Borrower, shall seil the Property at public suction to the highest
hidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any paree} of the Property by public announcement at the time
and place of any previously scheduled sale. Lerider or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trusiee’s deed shall be prima facie evidence of the truth of the statements made
thercin. Trustee shall apply the proceeds of t 2 sale in the following order: (a) to ali expenses of the sale, including, but
not limited to, reasonable %‘rust-ee’s and attorreys’ fees; (b} to all sums secured by this Security Insirument; and () any
excess to the person n- persons legally entitled o it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall requesi Trustes to
recorvey the Property and shall surrender this Security Instument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property withont warranty to the person or persons legaily entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted urder applicable Jaw, ) , i

23. Substitute Trustee. Lender may, frorn time to time, remove Trustes ancl APPOINt 3 StCcessor trustee o any Trustee
eppointed hereunder. Without conveyance of the Property, the successor trustee shali succeed to all the title, power and duties
conferred upon Trustee herein and by applicable 1w,

i 24, Atiomneys’ [Fees. As used in this Security. Instnomen: and in the Note, "uttorneys’ fees” shall include any attormeys’

fees awarded, by an appellate court, Form 3038 9/9
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25. Ridess to this Security Instrument.
Security Instrument, the
e covenants and agretments
{Check applicable box()]

T Adjusiable Rate Rider
"] Gratuated Payrnent Rider
L _1 Bultoon Rider

{1 VA Rider

BY SIGNING BELOW, Borrowsr accepts t1d

If one or more riders
covenants and agreements of each such rider shail be incorporated into and shall amend and supplement
of this Security Instrument as if the rider(s) were a part of this Security Instrument.

] condominium Rider
[_g Planned Unit Deveiopment Rider

.. Rate

. Other(s) [spe-ify]

51247

are executed by Borrower and recorded together with this

[ 14 Family Rider
[ Biweelkdy Payment Rider

Improvement Rider [ secord Home Rider

agrees to the terms and covenants contained in this Security Insoument and

in any rider(s) execut:dl by Borrower and recorde:d with it.

Witnesses:

/
L

BERNARD LEE SIMONSEN

e

STATE OF OREGON, K«famﬁh‘b
Ontis 70" dayof ¢
BERNARD LEE STMONSEN and RHEA

the: foregoing instrument to be

My Comrnission Expires: [1 //(’, / Q065

(Oificial Seal) i
TS TTSSSEE

OFFICIALSEAL

KRISTIL.REDD

their

Sy S . .
*:j//t/_’g& C,A_‘,/Cﬁﬂ__ ‘/_/54"5;'77'1.'5'//"{6&’;?4_4__(553])
RHEA ELLEN SIMONSEN

-Bommower

. (Sead)

~-Borrower

I —— L

-Bomower

County ss:

g€ b.zr , personally appeared the above pamed

L1997

ELIEN SIMONSEN

and acknowledged
voluntary act 2nd deed.

Betfore me:

SRESEs SIS

HOTARY PUBLIC- OR:ECON
COMMISSION HQ, 167500

i
Y CONMISSIONEXH
Pt

3.
RESHUV 16,2003

Notary Pﬁbjic for Oregon
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PLANNED UNIT DEVELOPMENT RIDER
AP# SIMONSEN LN# 830167749
THIS PLANNED UNIT DE VELOPMENT RIDER is made this OY¥re day of
DECEMBER , 1699 » and 1S Incorporated into and shall he
deemed o amend and supplemen: the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument™) of the same date, given by the undersigned: (the "Borrower") to secure Borrower’s Note 10
SOUTH VALLEY BANK & TRUST

(the
‘Lender”) of the same date and covering the Property described in the Security Instrument and located a;:

11944 KESTREL ROAD, KLAMATH FALLS ,OR 97601
[Property Address]
The Property inciudes, but is not limiied i, a parce! of land improved with a dwelling, together with othar
such parcels and certain common ereq: and facilides. as described in

(the "Declaration™). The Property is a pat of a planned it development  known  as

Running Y Ranch Resort ‘Juwner's Association

{Name of Planned Unit Development)
(the "PUD"). The Property also inchu:les Berrower's interest in the homeowners association or equivalent
entity owning or managing the commo areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition: to the coven:nts and agreements made in the Security instrument,
Borrower and Lender further covenan: and agree as follows:

A. PUD Obligations. Borrowe: shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Cons ituent  Documents” are the: (i) Declaration; (i) articles of
incorporaticn, trust instrument or any cquivalent documenr which creates the Owners Association; and (iit)
any by-laws or other rules or regulatic as of the Owners Association. Borrower shall promptly pay, when
due, all dues and assesstaents imposed ursuant to the Constituent Docaments.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT erm'}150 2/90
Page 1 of 3 Initials; .4 ’d
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B. Harzard Insurance. So long as the Owners Association paintaios, with a generally accepted
insurance carrer, @ nmaster” or "blantet” policy insuting th: Property wtich is satisfactory to Lender and
wliich provides insurance coverage in the amounts, for the periods, and against e hazards Lender
requiress, jncluding fire and hazards included within the term noxtended coverage,” then:

(i) Lender waives the provis:on in Uniform Covenant 2 for th: monthly payment f0 Lender of
the yearly premium instaltments for harard insurance on the Property; and

(i) Borrower’s cbligation uler Uniform Covepant 5 t0 majntzin hazard insurance coverage on
the Property 1S deemed satisfied to 1he extent thai the tequired coveragze is provided by the Owuers
Association policy.

Borrower shall give Lender prompt potice of any lapse in required hazard insuramce COVETage
provided by the master or blanket policy. ;

1n the event of 2 distribution of hazard Insurance proceeds in lien of restoration 0t repair following a
loss to the Property, of 10 commen aieas and gscilities of the PUD, any proceeds payable t0 Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security lastrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as 183y be reasonable to insure that
the QwiKTs Association maintains & public liability imsurance policy acceptable in form, amount, and
exent of coverage to Lender.

D. {Zondemnation. The proce2ds of any award ar claim for damages, dirsct or consequential,
payable to Borrower in connection with any condemnation or otber taking of all or any part of the Propenty
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by ‘Lender to the sums secured by the
Security Instrument 28 provided in Uniform Coverant 10.

E. Yender’s Prior Consent. 3orrower <hall not, except after notice to Lender and with Lender’s
prior written consent, either partitic1 of subdivide the Property ot consent to:

(1) the abandonment of teninination of ths PUD, except for abandonment of termination required
by law in the case of substantial destruction by fire ©f other casualty or in the case of a tzking by
condem nation or eminent domain;

(i) any apiendment to acy provision of the "Constituent Documents” if the provision is for the
express benefit of Lender;

(i) terminaiion of profe:sional managzment and assumpiion of self-management of the Owners
Associzgion; of

(iv) any acton which weild bave the ffect of rendering the public liability insurapce coVerags
maintaired by the Owners Associaion pnacceptable to Lender.

< B
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F. Remedies. If Borrower do:s not pay PUD dues and assessments when due, then Lender nay pay
them. Ay amounts disbursed bv Lender under this paragraph F shall become additional debs of Borrower
secured hy the Security Instrument. Upless Borrower and Lender agree 0 other terms of paymernt, these
amounts shall bear interest from the date of dishursement at the Nete rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGMNING BELOW, Borrower ¢.2cepts and agrees to the terms and provisions contained in this PUD

Rider.

(Seab)

-Borrower

(Seal)

-Borrower

(Seal)

~Borrower

{Seal)

-Borrower

GiB;7u (270501

4@@/’&’%%% (Seal)

BERNARD LEE SIMONSEN

>f'j»/u¢‘\ C S’Z/’/M _éﬂ/ﬂ%ﬂﬂ)(Seal)
RHEA ELLEN SIMONSEN

-Borrower

-Borrower

(Seal)

Page 3 of 3

-Borrowe::

(Seal)

-Borrewer

Form 3150 9/20

State of Oregon, County.of Klamath
Recorded 12/30/99, at (¢, m.
InVol. M99 Page__JS/242
Lind'g Smith,
County Clerk

Fee$ 50 _—




