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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this Jocument are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 15,

(A} "Securily Instrument” means this document, which is daied DECEMBER 30, 1939
together with all Riders 3 this docurmen:,
(B) "Borrower™ is PAUL D ACKLING

Barrower is the trustor under this Security Instrurnent.
{C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organized ard existing under the laws ¢f k TATES CF PMERICA
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Lender’s address is 2300 MADI3ON STREET, KLAMATH FALLS, OR 97603

Lender it the beneficiary under this Security Instrument.
(D) "Trustee" is WILLIAM 1. SISEMORE

(E) "Note" means the promissory note signed by Borrower and dated DECEMBER %0 , 1999 .
The Note states that Borrower owes l.ender FIFTY SEVEN THOUSAND ONE HUNDRED FIFTY AND
NO/10¢ Dollars
(US.$57,150.00 . Plus interest. Borrower has promisad to pay this debt in regular Periodic
Payments and to pay the debt in full not Jater than ~ JANUARY 1, 2030 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt evidenc:d by the Note, plus interest, any prepayment charges and late chargas
due under the Note, and all sums duc snder this Security Instrument, plus interest.

(H) "Riders" means all riders 1o this Security Instrument that are exscuted by Borrower. The following
riders are 10 be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [__] Cor:dominium Rider [ Second Home Rider
Balloon Rider [ Pramed Unit Devclopment Rider [ 114 Family Rider
VA Rider ] Biv.eckly Payment Rider 1 Qther(s) [specify]

(D "Applicable Lav/" means all :entolling applicable federal, stute and local statutes, regulations,
ordinances and administrative rules £.1d orders (thzt have the effect of law) as well as all applicable final,
ron-appealable judicial opinions.

{J) "Community Association Dues, Fees and Assessmenis” means all dues, fess, assessments and other
charges that are imposed on Borower or the Property by a condorminium association, homeowners
association or similar crganization.

{K) "Eilectronic Funds Transfer" m:ans any transfer of funds, other than a wansaction originated by check,
drait, or similar paper instrument, wiich is initiated through an electronic terminal, telephonic instrument,
computer, or magnelic ape sc as to crder, insiruct, or authorize a financial institztion to debit or credit an
account. Such term includes, but is not limited to, puint-of-sale transfers, automated teiler machinas
transactiors, transfers initiated by telephone, wire transfers, and automated. clearinghous: transfers.

{L) "Escrow Items" mean those item: that are described in Section 3.

(M) "Misceilaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insurance precceds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (i) condernnation or other taking of all or any part of the Property,
(iif) conveyance in licu of condemnation or (iv) misreprescntations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance"” means in:urance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (2) any amounts under Sect 3a 3 of this Security Instrument.

(P) "RESIPA" means the Real Esiat: Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation 3. (24 C.FR. Part 3500}, as they might be amended from time to time,
ur any additional or successor Iegislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requiremenis and restricticns that are imposed in regard
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21255
to a "federatly reiated mortgage loan" even if the Loan does net qualify as a “federally relzted mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower ' means any party that has taken title to the Property, whether or not
that party has assumed Berrower's obligitions under the Note and/or this Security Instrumznt.

TRANSFER OF RIGHTS IN THE PRCI"ERTY
This Security Instrument secures to Lender: (2) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (b) thc performance of Borrower’s covenaats and agreements under this
Security Inst:ument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described  property located in  the
COUNTY of KLAMATH :
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]}
DARCEL 1: LOT 1 IN BLOCK 6 OF FIRST ADDITION TO THE CITY OF KLAMATH
FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH CCUNTY, CREGON. SAVING AND EXCEPTING
THEREFROIM THAT PORTION OF LOT 1 DESCRIBED AS FOLLOWS: BEGINNING AT
THE MOST NORTHERLY CORNER OF LOT 1, BLOCK 6, FIRST ADDITION TO KLAMATH
¥ALLS; THENCE SOUTHWESTERLY AILONG THE SOUTHEASTERLY LINE OF DOTY
STREET THREE FEET, MORE OR 1,ESS TCO A POINT THREE FEET SOUTH OF THE
NORTHEASTERLY LINE EXTENDED OF SAID LOT 1, WHEN MEASURED AT RIGHT
ANGLES THERETO; THENCE SOUTHEASTERLY PARALLEL TO THE NORTHERLY LINE OF
LOT 1, EXTENDED TO THE SOUTHWESTERLY LINE OF LOT 1, BLOCK 1, SHIVES
ADDITION; THENCE NORTHERLY [O THE NORTHEASTERLY LINE EXTENDED OF LOT
1, BLCCK &6, FIRST ADDITION;: TEENCE NORTHWESTERLY ALONG THE NORTHERLY
LINE OF SAID LOT 1, TO THE POINT OF BEGINNING. PARCEL 2: LOT 2 IN
BLOCK 6, FIRST ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FI.E IN THE OFFICE OF THE COUNTY CLERK OF
KLAMARTH (CQUNTY, OREGON.
which currently has the address of
834 DOTY ST (Street]
KLAMATH FALLS [City], Oregon ©7601 [Zip Codel]
("Property Address"):

TOGETHER WITH all the impro~ements now or hersafter erecied on the property, and all eascmenis,
appurtenances, and fixtures now or here.after a par of the property. All replacements and. additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrurnent as the
"Property.”

BOREOWER COVENANTS thzt Borrower is lawfully seised of the zstate hereby conveyed and has
the right to jgrant and convey the Properiy and that the Propersy is unencumbered, except for encumbrances of
record. Boriower warrants and will defind generally the titie 1o the Properiy against all ¢laims and demands,
subject to ariy encumbrances of record.

THIS SECURITY INSTRUNENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real
property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, ihe debt. evidenced by the Nete and any
prepayment; cherges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due “inder the Note and this Security Instument shall be made in U.S.
DEC #:917943 PPL $:9912220041 ﬂq LOAN #:
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currency. However, if any check or o her instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
dite under the Note and this Security 1astrument be made in one or more of the following forms, as selected
by Lender: (a) cash, {b) money order. (c) certified check, bank check, treasurer’s check or cashier’s check,
rrovided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designaied by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeni(sy or partial payment(s) if the payment(s) or partial payment(s) arc
insufficient to bring the Loan current. Lender may accept any payment(s) or partial payraent(s) insufficient to
tring the Loan current, without waiver of any rights hercunder or prejudice to its rights to refuse such
payment(s) or partial payment(s) in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied f.nds. Lender may hold such unapplied funds until Borrower makes
payment(s) to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender
shall either apply such funds or return them to Borrewer. If not applied earlier, such funds will be applied to
the outstanding principal balance undc: the Note immediately prior 1o foreclosure. No offset or claim which
Borrower might have now or in the fulure against Lender shail relieve Berower from inaking payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or I'roceeds. Except as otherwise descrited in this Section 2, all payments
zccepted and applied by Lender shall e applied in the follewing order of priority: (1) interest due under the
Mote; (2) principal due under the Nouc; (3) amounts due under Section 3. Such payments shall be applied o
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then t reduce the principal
palance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charpe due, the payment may be applied to the delinqaent payment and the
late charge. If more than one Periodic Payment is ouistanding, Lender may apply any payment received from
Borrower 0 the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the exwient that any excess exists aficr the payment is applied to the full payment of one or more
Periodic Payments, such excess may s¢ applied to any laie charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Mote shall not extend or postpone the clue date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Penodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other item: which can attain priority over this Security Instrument as a licn or
encumbrance on the Property; (b) leaschold payments or ground renis on the Property, if any; (c) premiums
for any and all insurance required by }.ender under Section 5; and (d) Morigage Insurance premiums, if any,
or any surns payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance: with the provisions of Section 19. These items arc called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dugs, fees and assessments shafl be an Escrow Item.
Borrower shall promptly furnish 1o Londer all notices of amounts to be paid under this Section. Borrower
shall pay L.ender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Ilems. Lender 1oy waive Borrower's obligation to pay to Leader Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where ]ayable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender ar 4, if Lender requires, shall fumnish 10 Lender receipts evidencing such
payment “within such time period as Lender may require. Borrower’s obligation 1o make such payments and
10 provide receipts shall for all purposcs be deemed 0 he a covenant and agreement contained in this Security
Instrument, as the phrase "covenant :nd agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Itemns directly, pursuant to a vraiver, and Borrower fails to pay the amount due for an Escrow liem,
Lender muy exercise its rights under 3Secton 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as io any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
Fay to Lender all Funds, and in such araounts, that arc then required under this Section 3.

Lendcr may, at any time, collect and hold Fends in an amouni (1) sufficiznt 10 permit Lender 1o apply
the Funds it the time specified under R ESPA and (2) not to exceed the maxiraum amouiit a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of cirent data and reasonable
estimates of expenditares of future Esciow ltems or otherwise in accordance with Applicable Law.

The Fuxnds shall be held in an inst: tution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home:
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shafl not charge Barrower for holding and applying the Funds, annually analyzing the
Cscrow account, or verifying the Escrow liems, unless Lender pays Bermrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requircs interest 10 be paid on the Funds, Lender shail not be required to pay Borrower any interest or
ezrnings on the Funds. Borrower and I.snder can agree in writing, however, that interest shall be paid on tha
Funds. Lender shall give 10 Borrower. without charze, an 2nnual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds !:d in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accoriance with RESPA. If there is a shortage of Fundls held in escTow, as
defincd under RESPA, Lender shall notify Borrower as required by RESPA, and Bcrrower shall pay to
Lcnder the amount necessary to make u) the shortage in accordance with RESPA, but in no more than twelve
monthly payments, If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESP/, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than twelve monthly payments,

Upon payment in fall of all sums cecured by this Security Instrument, Lender shall promptly refund to
Berrower any Funds held by Lender.

4. Churges; Liens. Borrower shall pay all iaxes, assessments, charges, fines, and impositions
attributable (o the Property which can atiain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessinents, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manrner provided in Section 3.

Borrovier shall prompily discharg: any lien which has priority over this Security Instrument unless
Borrower: (z) agrees in writing to the pavment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agresment; (b) contests the lien in good faith by, or
defends against enforcement of the lien i, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (c) sccures from the holder of the licn an agreement satisfactory to Lender subordinaiing the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can alain
pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice s given, Borrower shall satisfy the lien or take one or morc of the
acrions set furth above in this Section 4.

Lender may require Borrower 10 piy a one-time charge for a real esta'e tax verification and/or reporting
service used by Lender in connection w.th this Loan.

5. Praperty Insurance. Borrower shall kep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any cther
hazards including, but not limited to, sarthouakes and floods, for which Lender requires insurance. This
insurance shall be mainained in the armounts (including deductible levels) and for the periods that Lender
reqaires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 10 pay, in connection with {is Loan, either: (1) a one-time charge for flood zone determination,
coctification. and tracking services or (2) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determinaiion or certificaion. Borrower shall also be responsible for the payment of any fess
irnposed by the Federal Emergency M anagement Agency in crtucction with the review of any flood zone
determination resulting from an objection by Borrowcr.

If Bomower fails to maintain eny of the covarages described above, Lender may obtain insurance
coverage, at Lender’s option and Bomower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Bo:rower, Borrower’s equity in the Property, or the conienis of the Property, against any risk, hazard
or liability and might provide grcakr of lesser coverage than was previously in effect. Borrower
acknowledzes that the cost of the insurance cOVErdge so obtained might significantly exceed the cost of
insurance 1hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower seoured by this Security Insirument. These amounts shall bear interest ar.
the Note rzie from the date of disbursenent and shall be payable, with such interest, upen notice from Lender
> Borrower requesting payment.

All insurance policies required l'y Lender and renewals of such policies shall be subject 1o Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional los; payee. Lender shali have the right o hold the policies and renewal
cortificates. If Lender requires, Borrg wer shall promptly give to Lender 2l receipts of paid premiums and
senewal notices. 1If Borrower obtains :ny form of insurance: coverage, net otherwise required by Lender, for
damage to, or destruction of, the Pre perty, such pelicy shall include a standard morigage clause and shall
name Lender as morigagee and/for as &1 acditional loss payee.

In the event of loss, Borrower shall give prompt notic? 1o the insurance carrier and Lender. Lender may
make proof ¢f loss if not made promnptly by Borrower. Unless Lerder and Borrower otherwisc agree in
writing, any insurance proceeds, wheher or not the underlying insurance was reouired by Lender, shall be
applied o restoration or repair of "¢ Property, if the rcstoration of repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lznder has had an opportunity to inspzct such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaker: promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in wriling of Applicable Law requircs
interest o be paid on such insurancs proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds ar.d shall be the sole obligation of Berrower. If the restoration or Fepair is
not economically feasible or Lender’s security would be lessencd, the insurance proceeds shall be applied o
the sums secured by this Security ]astrument, whether or not then due, with the cxcess, if any, paid to
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Jorrewer. Such insurance proceeds sh:ll be applicd in the order provided for in Secdon 2.

1f Borrower abandons the Property, Lender may file, negotiate and setde any available insurance chim
and related matters. If Borrower does not respond within 3() days to a notice from Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and scitle the claim. The 30-day period will
begin when the notice is given. In cither eveat, or if Lender acquirzs the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights (o any insurance proceeds in an amoun:,
not to excezd the amounts unpaid under the Note or this Security Instrument, and (2) anv other of Borrower’s
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 repair or restore the Property or to pay amounts urpaid under the
Note or this Security Instrument, wheth ar or not then due.

6. Occupancy. Borrower shall oc:upy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Security Instrument and shzll continue o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unkss Lender otherwise
agrees in writing, which consent shal not be unreasonably withheld, or unless extenaating circumswances
cxist which are beyond Borrowar’s control.

7. Preservation, Maintenance :ind Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or commit wiste on the Property.
Whether or not Borrower is residing in he Property, Borrower shall maintzin the Property ir: order to prevent
the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursuant to
Sc:tion S thal repair or restoration is not cconomically feasible, Borrower shall promptly rrepair the Property if
dzmaged o avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
cennection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender he.s released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoratior in a single payment or in a series of progress payments as the work is
completed. If the insurance or condert aaticn proceeids are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's ubligation: for the compietion of such repair or restoration.

Lender or its agent may make r2asonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect ke interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1 such an interior inspection specifying such reascnable cause.

8. Borrower’s Loan Application, Berrower shall be in default if, during the Loan application process,
Beirower or any persons or entities aciing at the direction of Borrower cr with Bomower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Malterial representations include, but
arc: not limited to, representations cancerning Borrower’s occupancy of the Property as Forrower’s principal
residence.

9. Prolection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(1) Borrower fails to perform the covenzints and agreerents contained in this Security Instrument, (2) there is
a lzgal procieding that might significarily affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len which may attin priority over this Security Imnstrument or 1o enforce laws or
regulations), or (3) Borrower has aban:loned the Property, then Lender may do and ray for whatever is
reasonable cr appropriate to prowct Lender’s intercst in the Property and rights under this Security
Inszument, including protecting and/or assessing the value of the Property, and secoring and/or repairing
the Property. Lender’s actions can include, but are not limited to, (1) paying any sums secured by a lien
which has priority over this Security Instrument, (2) appearing in cowt, and (3) paying reasonable
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attorneys’ fees to protect iis interes: n the Property and/or rights under this Security instrument, including its
secured position i a bankruptey proceedin g. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change lecks, replace or board up doors and windows, «rain water from pipes,
eliminate: building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may 1ake action urder this Scction 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is egreed that Lender incurs no liability for not taking any or all acticns
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall kecome additional debt of Eorrower
secured by this Security Instrument. These amounis shall bear interest at the Note rate from the date of
disbursernent and shall be payable, with such interest, upon notice from Lender > Borrower requesting
payment.

If this Security Instrument is or a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leaschold and the fec title shall not merge unless Lender
agrees to the merger in writing,

16. Mortgage Insurance. If Lender required Morgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums res;uired to maintain the Mortgage Insurance in effact. If, for any reasos,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shali pay the premiums required to obtain coverage
substantially cquivalent to the Mortg. ge Insurance previously in effect, at a cost substantially equivalent (o
the cost 10 Borrower of the Mortga;e Insurance previously in effect, from an alteraate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avzilable, Borrower shall
continue 1 pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendor will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shali be non-refundable, neiwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no leager require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Ler der requires) provided by an insurer selected by lLender again becomas
available, is obtained, and Lender requires separately designaied payments toward the premiums for Mortgage
Insurance. If Lender required Mortgz 3¢ Insurance as a condiiion of making the Loan and Bomrower was
required to make separately designated payments icward the premiums fer Mortgage Insurance, Borrower
shall pay the premiums required to mz 1tain Morigags Insurance in effect, or to provide a non-refundable losg
reserve, umtil the Lender’s requirement for Mornigage Insurance ends in accordance with any written:
agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided
in the Note.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Froperty is damaged, such Miscellancous Preceeds shall be applied 1o restoration or repair of the
Property, il the restoraiion or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Leader shall have the right 1o hold such Miscellancous Procezsds unril
Lender has had an opportunity to inspect such Property to ensure the work has been ccmpleted to Lender’s
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicible Law requizes interest to be paid on such Missellaneous Proceeds.
Lender shall not be required to pay Boriower any inierest or camings on such Miscellancous Proceeds. If the
Fesioration OF repair is not economicall, feasible or Lender’s security wouldl be lessened, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Security Instrument, whether or nct then due, with th2
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excess, if any, paid to Bomrower. Such Miscellanecus Proceeds shall be applied in the order provided for in
Section 2.

In thc event of 2 twtal taking, destruction, or joss in value of the Froperty, the Miscellancous Proceeds
shall be applied 1o the sums secured Yy this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately beore ike partial taking, destructior, or loss in value is equal to or greater
than the inount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree i writing, the sums secured by this
Security Instrument shall be reduce:l by the amount of the Miscellaneous Proceeds muitiplied by the
following fraction; (a) the total amoun! of the sums secured immediately be fore the partial wking, destruction,
o loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destructior:, or loss in value. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in value of the Proparty in which the fair market
valuz of the Property immediately before the partial taking, destruction, or loss in value is lzss than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 0 the sums
secured by this Security Instrument wh sther or not the sums are then due,

If the Property is abandoned by Iorrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers 10 make an award to settle a ciaim for damages, Berrower fails
tc respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eithe- 1o restoration or repair of the Property or to the sums secured by this
Sceurity Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellanecus Proceeds or the party aguinst whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if @y action or proceeding, whether civil or criminal, is begun tha:, in
Lender’s juidgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrament. Borrower can cure such a defaul! and, if acceleration
has occurred, reinstate ag provided in Section 19, by causing the action or jproceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or righi:; under this Security Instrument. The proceeds of any award or claim
for damages thal are auributable to the impzirment of Lender’s interest in the Property are hereby assigned
and shall be paid 10 Lender.

Al Miscellaneous Froceeds that z¢: niol applied 1o restorution or repair of the Property shall be applied
in the order provided for in Section 2,

12. Boxrower Not Released; Forbearanice By Lender Not a Waiver, Extension of the time for
payment or raodification of amortization of the sy 18 s2cured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or
any Successors in Interest of Borrower. L_ender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for baymeat cr otherwise modify amoriization
of the sums secured by this Security Inst:ument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in cxCrcising any right or remedy
including, without limitation, Lender’s accepiance of payments from third persons, entities or Successors in
Intersst of Berrower or in amounts fess Lhan the amount then due, shall not be a waiver of or preclude the
exercise of any right or reraedy.

13. Joini 2nd Several Liability; Cu-signers; Successors and Assigns Bound. Borrower covenants and
agrezs that Borrower’s obligations and -ability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but ches not execuie the Note (a “co-signer™): (@) is co-signing this
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Security Instrument only to mortgae, grant and convey the co-signer’s interest in the Property under the
termes of this Security Instrument; () is not personally obligated to pay the sums szcured by this Security
Instrument; and (c) agrees that Lend:r and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
censent.

Sulsject to the provisions of Section 18, any Successor in Interest of Borrower wito assumss Bormrower’s
obligations under this Security Insrument in writing, znd is approved by Lendar, shall obtain all of
Borrowe:’s rights and benefits under this Sccurity Instrument. Bomower shall not be rcleased from
Borrower’s obligations and liability under this Security Instrument unlsss Lender agrees o such release in
writing. The covenanis and agreemets of this Security Instrument shall bird (except as provided in Section
20) and tenefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Berrower fees for services performed in connection with
Borrower’s default, for the purpos: of protecting Lender’s interest in the Property and righis under this
Security Instrument, including, but # 3t limited to, attorneys’ fees, property inspection and valuation fzes. In
regard to any other fees, the absence of cxpress authority in this Security Instrument 10 charge a specific fee
0 Borrower shall not be construed a5 a prohibition on the charging of such fee. Lendzr may not charge fees
that are expressly prohibited by this $ :curity Instruracnt or by Applicable Law.

If the Loan is subject to a Inw ‘which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conncction with the Loan excesd the
permitted limits, then: (a) any such lo:n charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any 5.1ms aiready collected from Borrower which excaeded permitted limits
will be refunded to Borrower. Lender may choose 1o make this refund by reducing the: principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will te
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowur’s acceptance of any such refund made by direct paymen: to Borrower
will constitute a waiver of any right o action Borrover might have arising out of such avercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Insirument must
be in wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed 10 have
been given to Borrower when maile:l by first class mail or when actually delivered to Borrower’s notice
address if’ sent by other means. Notice to ary one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires wtherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by nolice to Lendzr. Borrower shall premptly notify
Lender of Borrower's change of addzr:ss. If Lender specifics a procedure for reporting Borrowes’s change of
address, then Borrower shall only repart a changs of address throu gh that specified precedure. There may bz
only one cesignated notice address un:ler this Securizy Instrument at any one time. Any notice 0 Lender shall
e given by delivering it or by mailir 3 it by first class mail to Lender’s adldress stated herein unless Lender
has designated another address by notize to Borrower. Any rotice ia connection with this Sccurily Instrument
shall not be deemed to have been give 1 1o Lender until acwzlly received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspionding requirement under this Security Instrument.

i6. Gioverning Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by federal law and the law of the jusisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements end mitations of Applicable Law.
Applicable Law might explicilly or irr.plicitly allow the partiss to agrec by contract or it might be silent, but
such silence shall not be construcd 2 a prohibition against agrecment by contrast. In the event that any
provision or clause of this Security Lrstrurneat or the Note conflicts with Applicable Law, such conflict shail
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not affect other provisions of this Security 1nstrument or the Note which can be given cfiect without the
conflicting provision.

As usedi in this Security Instrumeat: (1) words of the masculine gender shall mean and include
correspondinj; neuter words or words of the feminine gender, (2) words in the singular shall mean and
include the piural and vice versa, and (3) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy- Borrower shall be given one copy of the Note and of this Secarity Instrument.

18. Transfer of the Property or @ Reneficial Interest in Borrower. As used in this Sectior: 18,
"Interest in e Property” means any legal or beneficial interest in the Propertys including, but not limited 10,
these beneficial interests wransferred in a bond for deed. contract for deed, in stallment sales contract or escrow
agreement, the intent of which is the trar. sfer of title by Borrower ata future date (o a purchaser.

If ail of any part of the Propesty or any Interest in the Propeny is sold or wansferred (or if Borrower is
not a natural person and 2 beneficial intecest in Borrower is sold or transferred) without Lznder’s prior writlen
consent, Leader may requiie immedizt payment in full of all sums secured by this Security Instrument.
However, this option shall not be exerciced by Lender if such cxercise is protibited by federal law.

If Lender exercises this option, ©ender shall give Borrower notice of acceleration. The notice shall
provide a pericd of not less than 20 days from the Jate the notice is given in accordznce with Section 15
within which Borrower must pay 1 surns sceured by this Security Instrument. 1f Borrower fails 10 pay these
sums prior o the expiation of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or dcinand on Borrower.

19. ljorrower’s Right to Reiristate After Acceleration. If Borrower meets cerain conditions,
Borrower shall have the right to have nforcement of this Security Instrument discontirued at ary time prior
1o the earliest of: (i) five days before sale of the Property pursuant to any power of saic contained in this
Security Instrument; (i) such other period as Applicable Law might specify for the termination of Borrower's
right 1o reinstate; or (iii) entry of a j:dgment enforcing this Security Instrument. Those conditions are that
Rorrower: (a) pays Lender all sums  ich then would be due under this Security Instrument and the Note as
if no acecleration had occurred; (b) cures any default of any other covenants or agreements: (c) pays all
2Xpenses incurred in enforcing +his Security instrument, including, but nct fimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights us Jer this Security Instrument; and (d) takes such action as Lender may
reasonably require 10 assure that Leader’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation 10 pay the sums secured by this Security [nstrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the foliowing
forms, as selected by Lender: (a) cash, (b) money order, () certified check, bank check, treasurer’s check or
cashier’s check, provided any such ¢ieck is drawn Jpon an institution wiose deposits are insured by a federal
agency, instrumentality or entity or (d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this
Security Instrument and obligations secared hereby shall remain fully effective as if no acceleration had
occurred. However, this right to rein:tate shall not apply in the case of accaleration under Secticn 18.

20. Sale of Note; Change of 1.oan Servicer; Notice of Grievance. The Note or a partia!l intersst in the.
Note (togetker with this Security Ins'rument) can te sold one or more times without prior notice 10 Borrower.
A sale might resultia a change in Liie entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instraiment, and Applicable Law. There also might be one or more changes of
the Lozn Servicer unrelated to 2 salt of the Note. If thers is a change of the Loan Servicer, Borrower wili bz
given writtan notice: of the changt which will smte the name and adcress of the new Loan Servicer, the
address to which payments should he made and any other information FESPA requires in connection with a
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notice of transfer of scrvicing. If the “¥ote is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loar servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred 1o a successor Loan Servicer(s) and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariss from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision: of, or any duty owed by reason of,
s Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Sectior 15) of such alleged breach and afforded the other party hereto a
reascnable period after the giving of such notice to take corrective action. If Applicabl: Law provides a time
period which must elapse before certain action can te taken, that time pericd will be dezmed to be reasonable
for purposes of this paragraph. Ths notice of acceleraticn and opporiunity 10 cure given to Borrower pursuant
1o Section 22 and the notice of acccl:ration given :0 Borrower pursuant o Section 18 shall be deemed 1o
satisfy the notice and opportunity 1o tzie corrective zction provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (1) "Hazardous Substances" are thos:
substances defined as toxic or hazarclous substances, poliutants, or wasies by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides and
harbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; {2)
"Envircnmental Law” means fedcral luws and laws of the jurisdiction where the Property is locatad that relate
t> health, safety or environmenea! protection; (3) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law and. (4) an "Environmentzl Condition"

means a ccndition ihat can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to releasc any Hazardous Stbstances, on or in the Property. Borrower shall not do,
nor ailow anyone else to do, anything affecting the Property (1) that is in violation of any Environmenta
Law, (2) which creates an Environmantal Condition or (3) which, duc to the oresence;, use, or release of 1
Hazardous Substance, creates a condit on that adversely affects the value of the Property. The preceding two
seatences shall not apply to the prese-ce, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognizod 1o be appropriate 1o normal residential uses and 10 maintenance of
thz Property (including, but not limited 1o, hazardous substances in consume: producis).

Borrower shall promptly give Lender written notice of (1) any investigation, claim, demand, lawsuit or
other action by any gavernmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmeaal Law of which Borrower has actual knowledge; (2) any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, release or threat of
release of any Hazardcus Substance, :ind (3) any conditicn caused by the presence, use or release of a
Hazardous Substance which adversaly uffects the valie of the Property. If Bormower leams, or is notified by
any governirental or regulaiory authori vy, or any private party, that any removal or other remediation of any
Hezardous Substance affecting the Proparty is necesszry, Borrower shail promptly take all necessary reinedial
actions in accordance with Environmen(ai Law. Nothing hercin shall craate any obligation on Lender for an
Environmerital Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender fi urther covenant and agrae as follows:

22. Acceleration; Remedies. Londer shall give notice t¢ Borrower prior to zcceleration following
Borrower’s breach of any covenznt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unles; Applicable Law provides otherwise). The nctice shail specify: (a)
the defauit; (b) the action requirec! to cure the default; (c) a date, rot less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanit ou or before the date specilied in the notice may resuit in acceleration of the sums secured by
this Security Instrument and sale «f the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration :ind the right te bring a court action te assert the non-existence of i
default or any other defense of Boirower to acceleration and sale, If the default is not cured on or
before the date specified in the noiice, Lender at its option may require immediate payment in full of
il sums secured by this Security 1ystrument without further demand and may invoke the power of
sale aad any other remedies permitted by Applicable Law. Lender shall be ectitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys® fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee 10 execute a written,
notice of the cccurrence of an event oof default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located,
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrov/ vr, shall sell the Property at public auction to the highest bidder at
the time and piace and under the terrms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trusice may postpone sale of alt or any parcel of the Property by public
annouvncenient at the time and plac: of any previously scheduled salz. Lender or iis designee may
purchase the Property at any sale.

Trustee shall deliver to the furchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, inciuding, but not limited to, reasonable Trustee’s and
attorneys’ ffees; (b) to 2l sums secureil by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon paymen: of all sums secured by this Security Instrument, Lender shall request
Trusiee 1o raconvey the Property and shall surrender this Security Instrumeat and all noies evidencing debt
secured by this Security Instrument to Trustee. Trustee skell reconvey the Property without warranty to the
persen or persons legally entitled 10 it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fez for reconveying the Property, but only if the fee is paid to a third party
{such as the Trustee) for services rendercd and the charging of the fec is permitted uncer Applicable Law,

2d. Substitute Trustee. Lender nuy from time 1o time remove Trustee and appoint a successor trusice
to any Trustze appointed hereunder. Withowt conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferrs:i vpon Trustec herein and by Applizzble Law.

25, Atlorneys’ Fees. As used in {3's Security Instrument and in the Note, "attorneys’ fees” shali include
any attomeys' fees awarded by an appel ate court.

24. Prutective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Ssction 9 of this Security In:trument to protect Leader’s interest in the Property and rights under
this Security Instrument.
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BY SIGNING BELOW, Borrow.r accepts and agrees o the terms and covenaits comntained in this
Security Instrument and in any rider(s) uxecuted by Borrowes and recorded. with it

VYilnesses:

_,ZZCZK( /A LL\' (Seal)

PAUL D ACKLING -Borrower

(Seal) (Seab

-Borrower -Borrower

o {Sea) (Seal)

-Borrowzr -Borrower

{Seal) (Scal)

-Borrov-er -Borrower

ke kEE N LA A A R b T L L A LA A A PR S LA E bkl
nUUNDER OREGCN LAW, MOST AIREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFIER OCTOBER 3, 148%9 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER® S RESIDENCE MUST BE
IN WRITING, EXPRESS CONS TDERATION AND BE SICGNED BY US TO BE
RENFORCEABLE."

PP IE L L S kﬁ******i‘******'ﬁlt*-l k*ir******1!*************i-t’7:*ﬂi*'.t*************tliii»*
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STATE OF OREGON, Klamath County ss:
Onthis >30th day of December 1999 , personally appeared the above named

Paul D. Ackling

and scknowledged the foregcing instument 0 be his/her/their voluntary act and deed.

My Comn:ission Expires: 12-20-02 Before me:

(o U ﬂ/uﬂﬂ@%—m

oy Notary Peblic fdr O;
i OFFRIALBER Sy R e
T HMJORIEAS‘NAM’

Yo \-‘E,, RY PUBLIC.- ORECOR
¥N Ly c.oumsa: N NO. 318104 R
s uacaaumloulxvlaEchm@n

\>\.L

(Official § zal)
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