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TIS DEED COF TRUST (*Security Instrument®) is made on DECEMSIER 27, 1998 . The
grantor is JAMES L. SHARP anc ROSE M. SHARP, HUSBAND AND WIFE

{("Eorrower”). The trustee is AMERITITLE

("Trustee"). The beneficiary is $ITERRA PACIFIC MORTGAGE COMPANY, INC.

which is organized and existing under the laws of STATE OF CALIFORNIA . and whose
addzess is 11344 COLOMA RCAD, SUITE 345, GOLD RIVER, CA 95670
‘"Lender"). Horrower owes Lender the principal sum of

SIXTV-S2H THOUSAND STX HINORED SIX axd ) D/100----- Dollars (U.S. $ 66,606.00 ).
This debt 1is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, <due and payable on JANUARY 1, 2030 . This Security Instrument secures
te Lender: (al the repayment c¢f the debt eviderced ty the Note, with interast, and all
renewals, extensions and modifica:ions of the MNcrte; (b) the payment of all cother sums,
with interest, advanced wunder oaragraph 7 to protect tae security oI this Security
Instrument; and {¢c) the performa:ce of Borrower's covenan:ts and agreements under this
Security Instrunent and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustese, in trust, n7ith power of sale, the following describsd property
located in NOAMATH County, Oregon:
UNIT 10464 (MCGUIRE AVENUE). TRACT 1336 - FALCON HEIGETS CONDOMINIUMS
STAGE 1, ACUORDING TO THE OFFICIAL PLAT THERZEOF ON FILE IN THE OFFICE
OF THE COUNYTY CLERK, OF KLAMATE COUNTY, OREGON.

which has the address of 10464 BMIGUIRE AVENUE, KLAMATH FALLS [Btreet, City],
Oregon 57603 ("Property hddress") -
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now or hareafter erected on the property, and all
property. Aall
All of the

TOGETHER WITH all tke impxrovements
easements, appurtenances, and fisctures now or hereafter a part of the
replacements and additicns shall also be covered by this Security Instrument.
foregeing is referred to in this Szcurity Irscrument as the "Property.®

EORROWER COVENANTS that Borrower is Lawfually seised of the estace hereby conveyed
and has the rigat to grant and convey the Froperty and that the Propercty is unercumbered,
except. for encumnbrances of record. Borrower warrants and will defend generally the title
to the Property against all claim: and cdemands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comtines uniform ccvenants fcr national use and non-uniform
covenants with limited variaticns by Jjurisdiction to constitute a uniform securicy
instrument covering real property.

UNIFORM COVEMANTS. Borrower :nd Lender coverant and agree as follows:

1. Payment. of Principal and -nterest; Prepayment and Late Charges. Eorrower shall

promptly pay when due the principal of and interest on the debt evidenced bv the lNcte

and any prepayqpnc and late charges &ue undarxr the Note.
tunds for Taxes and Insursnce. Subjact to applicable law or to & writcter wal

by Lender, Borrower shall pay tc Lendexr o2 the day monthly payments &are due undex
Nota, until the Note i3 paid in :ull, a sum ("Funds") for: (a) yearly taxes andé assess
nents which may attain priority cver rris Security Instrurnient as & lien on the Prcoprerty
cn the Propenly, if any; (¢} yeazrly b T

(b) yearly leasehold payments oY cround rents

or property insgurance premiums ; ‘d) yeazrly flcod insurance premiuns, if any; {e) yearl

mortgage insurance premiums, if sny; and {(f) any sums payakle by Borrower to Lender, in
g in lieu of the paynent of mortgage ir -

accordance with the provisions of paragraph 8,
Lender wmav, at any tims,

aance preniums. These items are cclleéd "Escrow Items."
and hold Funds in an amount not -0 exceed the maximum amount 2 “ender for a federally
related mortgage loan may requir: for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act 5€ 1974 as amendeé from time to Lime, 2 U.S.C. Section
2601 et sec. {*RESPA"), unless another law that appliss toc the Funds sets a lessexr
amount . If s, Lender may, at any time, collect 2nd nold Funds in an amount 1ot To
exceed the lesser amount. Lernde: may estimate the amount of Funds due on the Dbasis of
future Escrow Items or otherwise

currant data and reasonable estimates oI expenditures of

in accordance with applicable law.

The Funds shali be held in an institution whose depocsits are insured by a federal
agency, instrumentality, or ent.ity (including Lender, if Lender is such an institution)
or ir any Federal Home Loan Bank tender shalil apply the Funds to pay the Escrow Items.
Lender may not charge Bcrrower fos nholding and applying the Funds, annually analyzing the
escrcw account, or verifying the Escrow ltems, unless lender pays Borrower interest on
the Funds and applicable law permits Lencer to make such a charge. However, Lender wmay
reqguire 3orrowesr to pay a one-tine charge for an independent real estate tax reportin
cervice used by Lender in conns ction with this loan, unless applicable law rrovides
ctherwicse. Unless an agreement is made oY applicable law requires interest to ke paid,
Lender shall not be required te pay Borrower any interest or earnings on the Funds .

| w chat interest shall Dbe paid cn the

Borrower and Lesnder may agree in writing, however,
Funds. Lender shall give to EZOIIOWEr, without charge, ar annual accounting cf the runds,
Funds anc¢ the purpose fcr which each dekit to the Funds

showing credits and debits tc ths
wasg nade. The Funds are plsdged as additional security
Security Instrument.
if° the Funds held by Lenier exceed the amounts permitted to be held by app
law, Lender shall —account TO Borrower for the excess Funds in accordarnce
requirenments of applicable law. If the amount of the Fundés held Lty Lender at any
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wric-
and in such case Borrower shall pay to Lender the smount r.ecessary to make up the
ciency. Bocrrower shall make up the deficiency in 1o more than twelve monthly pay-

ments, at Lender’s sole discreticn.

Upen payrent in fulil of =al. sums secured by thig Security Instrument, Lerder shkall
prompotly refund to Borrower any Funds held by Lender. Zf, under paragraph 21, Lender
=hall acquire or sell the EFroperty, Lender, prior to the acguisition oxr sale of the
Proparty, shzll apply any Funds held by Lender at the cime of acquisition or sale as a
credit zgainst the sums secured Ly this Security Instrumant.

for all sums securad by this

3. 1ication of Payments. Unless applicable law orovides otherwise, al. payments
received by Lender under paragr:phs 1 and 2 shall be applied: first, to any prapayment
third, te

nd, to amounts payable under paragraph 2:
interest due; fourth, to principnl due; ana last, tc any late chairges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessman:s. charges, fines and
attributable to the Property which may atctain priority over =ais Security

charges due under the Note; se

impositicens

Instrument, and leasehold paymeats or grounc. rents, if any. 3prrowar saall pay chese

obligations ‘n’ the manner provided in paragraph 2. or if w=mot paidé ia that manner,

Borrowe» shal.l pay them on tirmm: directly to the person owed paymen=. 3orrower shall

promptly <furnish to Lender all nctices c¢f amounts to be paid under t2is paragraph. If
directly, Borrower shall promptly furnish to TLender re-

Scrrower makes these payments
ceipts evidenr:ing the payments.
Berrewer shall promptly discharge any Lien which has priority over this Security

ing to the payment of the obligaticn secur-

irstrument unless Borrower: (a) agrees in wriz:
ed by the liea in a manner accep:able to Lendex: (b} contests in good faith the lien by,
»f the lien in, legal proceedings which in the Lender’s

o1 defends against enforcement
nt the esaforcement of the lien; or (c) secures from the holder of

subordirnating the 1lien to this Security
f the Prcperty is subject to 2 lien which
“nstrument, Lernder may give Borrower a notice
1ien or take cne or mwore of the actions

opinion operate tc preve
the lien an agreement satisfactoxry to Lender
Instrument. If Lender determines that any part o
may attain priority over this Security
identifying the lien. Borrower shall satisfy the
set forth above within 10 days
OR.NDT.CVL.2
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5. Hazard or Property Insurance. Borrcwer shall keep the improvements now 2xisting
or hereafter eracted on the Propexiy insured against loss by fire, hazards included with-
in the term "extended coverage' and any other hazards, including floods and flooding, for
which Lender reijquires insurance. “his insurance shall b= maintained in che amounts and
for the periods that Lender regquires. The insarance ~arrier grprovidinz the insurance
shall be chosen by Borrower subjest to Lender’'s approval which sxall = z unresz 1
;ithheld. I1f Borrower fails to maiintain coverage described : = at Lend
option, obtain coverage to protec:t Lender's rights in the 4 i ordance
paragraph 7.

211 insurance policies and -:newals shall be acceptable to Lender and shall
2 stardard mortgage clause. Lender shall have the right to hold the policies and
als. If Lender requires, Boxrow:r snall promptly give to Lender all receipts of
premiums and renewal notices. Tn zhe event of loss, Borrower shall give prompt notice
the insurance carrier and Lendex. Lender may make proof of loss if not made promptly
Borrover.

Unless Lender and Borrower -therwise agree in writing, imsurance proceeds shall
applied to restoration or repaix ¢f the Property damaged, if the restoration cr repair
econonically feasible and Lende: ‘s security is not lessened. If the restoration or re-
pair is not economically feasible ox Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums cecured by this Security Instrumenc, whether or not
chen due, with any excess paid tco Borrower. if Borrower abandons the Property. or does
not answer within 30 days a notice from Leander that the insurance carrier has offered to
setnle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
seeds to repair or restore the Froperty ox to pay sums secured by this Security Instru-
menz, whether c¢r not then due. The 30-day period will begin when the notice is given.

Jnless Lendexr and Borrower ctherwise agree in writing, any application of proceeds
to principal shall not axtend or postpone the due date 27 the wmenthly pavments raferred
ts in paragraphks 1 andé 2 or change: the amount of the payments. 1f under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance pclicies and proceeds
resulting £rom damage to the Prooerty prior tc the acquisition shall pass to Lender tc
the .e§cenc of the sums Secured by this Security Instrument jmmediately prior to the
acguigition.

6. Ocazgfm:y, Preservation, faintenance and Protesticn of the Property; Borrower’'s
loan Arpilicatic; Leaseholds. Borrowar shall occupy, establish, and use the Property as
Borrower’ s principal residence w.thin sixry days Lfter the execution OI this Security

o)
1)

3

oo
2

Lé)
o s
QO fu i

g
no

Inszrument anid shall continue to coccupy the Property as Borrower’s principal residence
for at least one year after the date of cccupancy, unless Lender otherwise agrees in
writing, «hiechh coasent shall not Dbe unreasonably withheld, or unless extenuating circum-
stances exist which are beyond Bo:rrower’'s contxol. Borrewer shall not destroy, damage or
impair the Property. allow the Broperty to deceriorate, Or comnit waste con the Property.

Eorrower shall be in default +f any forfeituxe action cr proceeding, whether civil or
criminal., is begun that in zendar’s good faith judgement could result in forfeiture of
the Froperty oOr otherwise mazerizlly impair the lien created by this gecurity Instrument
or Lender‘s security interest. zsryrower may cure such a default and reinstate, as pro-
vided in paragraph 18, Dby causing the action o proceeding to be dismissed with & ruling
that, in Lendesr’s goad faith jetermination, precludes forfeiture of the Borrower’s
interest in the Property or scher material impairment of the lien created by this Secur-
ity Instrument oOr Lender‘s securicy interest. Borrower shail also be in default if
Borrowexr, during the loan applicztion process, gave materially false or inaccurate irfor-
mation or statements Lo Lendar {or failed to provide Lender with any material ZInforma-
ticn) in connection with the loat evidenced by the Note, includirg, but not ilimited to,
representations concerning Borrcver’s occupancy of the Property az a principal yesidence.
Tf this Security Instrument ig on a leasehold, Borrowex shall comply with all the pro-
visions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge un.ess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails to zev
covenanzs and agreements containred in this Security Inst-rument, or there is legal pro-
ce=ding that nay significantly a:sfect Lender’'s rights in the Property (such as a Ddroceed-
ing in DanXruptcy, probate, for condemnation or forfeiture Or to enforce laws or regula-
tionsi, tnen Lender may do and pray for whatever is necessary to protect the va_ue of the
property and Lender’s rights i:. the Prop=arty. Lender’s actions may include paying any
sums secured by a lien which ha: priority over this Security Instrument, appearing in
court, payind reasonable attorrn:y’s fees and entering on the Property to made repairs.
Although Lend&r may take acticn under this paragraph 7, Lender does not havs to do so.

Any amounts disbursed by Leudexr under this paragrapa 7 shall become additional debt
of Borrower secured by this Seasurity Instrument. Unless Borrowsar and Lendexr agree Lo
other terms o payment, these amounts shall Dbear interest fr ~he date oI disburse-
ment at the Ilote rate and shall be pavable, with intexrest, wponr notice from Lendaxr to
Borrower reguesting payment.

. e Insurance. If Lender required mortgage insurance as a condition of
making the loan secured by this Security Instrument, 3crrower shall pay the pramiums re-
quired to maintain the mortgage insurance in effect. If, fcr any reason, thes mortgage
insurance coverage required by Lendex lapses or ceas2s to be in effeact, Borrower shall
pay the premiums required to oitain coverage substantially equivalent to the mortgage
insurance previously in effect, it a cost substantialily eguivalent to the cost tC BOYrOwer
o»f tnhe mcrtgage insurance presiously in effect, frem an alternate mertgage insure
approved by f,ender. If substantially equivalent mortgage insurance coverage is not avai
able, Borrowar shall pay to Lender each month a sum ecual to one-twelfth of the veariy
mortgage insurance premium being paid by Boriowexr wher. the insurance coverage lapsed or
caeasned to be in effect. Lender w~ill accept, use and retain these payments as a loss re-
serve in lieu of morigage insur:znce. Loss reserve payments may no longer ke required, at
OR.DT.CVL.3 Pag=s 3 of §& Form 3038 9/90
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the option of Lender. if mortgage insurance coverage fin the amount and for the period
that Lender requires) provided " ky an insurer approved by Lender agiain becomes available
ind .s obtained. Borrower shall pay the premiums regquired to maintain mortgage irsurance
in efifecrt, or to provide a loss ressrve, antil the reguirement for mortgage insurance
snds in accordance with any written agreement between Eorrower and Lender or applicable

law.

ol

upon and inspections

9.Inspecticn. Lender or its agent may make reasonable entries
inspec-

of the Property. Lender shall give Borrower notice at the time of or prior to an
tion.specifying rgasonable cause fur the insnection.

. -ndemation. The proceeds of any award or clzim for danmnages, direct oxr con-
sequential, in connection with any condemnation or other =aking of any part of the Prop-

erty, or Zor conveyance in lieu of condemnation, are hereby assigned and shall be paid to

Lander.

In the event of a total taking of tke Property, the proceeds shall be applied
sums secured by this Security Instrument, vhether cr not then due, with any exces
Lo Borrow:r. In the event of a paxtial <taking of the Property in wnich the fair
valus of the Froperty immediatel. before ~he taking is egual to or greater t T
amount of the sums secured by this Security Instrument immadiately before the takxing, un
less Borrower and Lender otherwi:e agree in writing, the sums secured by this Security
Instrument shall be reduced by th=: amount of the proceeds multiplied by the following
fraction: f{a) the total amount of :he sums secured immediately before the taking, divided

by (b) the fair market value of tue Property immediately sefore tihe taking. Any balance

shall be paid to Borrower. In the event of a partial taking of the Propexty iz which the
fair market value of the FProperty immediately before taking in less than tae amount of
be¥sre the taking, unless Borrower and Lender otherwise

the sums secura:d immediately

agree in writing or unless appl:.cable law otherwise provides, the procseds shall be
applied to the sums secured by this Security Instrument whether or not the sums aTe then
due.

If the Proparty is abkandoned by Borrower, Or if, after notice by Lend2r o 30Irower
chat the condemnor offers to make an award or sectle a claim for damages, 3orrowar s
te respond tc Lender within 30 davrs after the date the notice is given, Lender is -
erized to collect and apply the proceads, =zt its option, either to restoraticn oOr
of the Property or to the sums secured by this Security Instrument, whether or 1o
due.

Unless Lender and Borrower otharwise agree in writing, any application of pr
principal shall not extend or postgone the due Jate ¢f trne monthly payments re

2 amcunt c¢f such payments.

in paragraphs 1 and 2 or change th; [+ .

1 Borrower Not Released; Foroearance By Lender ot & Waiver. Extension of
for peyment or mnodification of ausrtization of the sums secured by this Security Inscru-
ment g¢rarted by Lender to amy succz2ssor in interest of Bcrrower shall not cperate to re-
lease the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be rejuired to commence sroceedings against any successor in interest or refuse
to extend time for payment ox otrarwise modify amortization of the sums secured by this
Security Instrument by reason cf any demand made by the criginal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exexcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. A

12. Successcrs and Assigns Pound; Joint and Several Liability; Co-signers. The
covenants and agreements of this Securit' Ins:rument shall bindé and kenerit the succ-
essors and assigns of Lender ard Borrower subject to the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several. Any Borrcwer who co-signs
rhis Security Instrument but do=s not execute the Note: '2) is co-signirg this Security
Ingtrument only to mortgage, grart and convey that 3orrower’'s interest in the Property
under the terms of this Security lnstrument; {b} is not personally obligated tc pay the
sums secured by this Security Instrument; and (c) agrees that Lender and anv cther
Borrower may agree to extend, modify, forbear or make any accommodations with regard
-6 the terms of this Security Instrument or the Note without that Borrower'’'s consent.

13. Ivan Charges. 1f the loan secured by this Securizy Instrument is subject to a
i so that the

law which sets maximum loan cnarges. and that law is £inally interpreted

interest or other lcan charges collected Or to be collected in conrection with the lecan

sxceed the permitted limits, then: {a) any such loar charge shall be reduced by the
rge to tne pernittec 1imit: and (b) any sums already

amounnt necessary to reduce the cha
esnceaded permitted limits will be refunded tc Borrower.

Lendexr may choose to make this rerund by reducing the principal owed under the Note or by
making a direct payment to Borrower. if a refund reduces principal, the reduction will be
treated as 23 partial prepayment w.thout any prepayment chavge unden the lote.

4. Noticesl. Any notice to Eorrcwer provided for in this Security Instrument shall
be given by delivering it or by mailing it by first class mail uniless applicable law re-
quires use of another msthod. The notice shall be directed to the Property Address or any
other adiress Borrower designate: by rocice tc Lender. Any notice to ender shall be
first class mail to Lenuer’'s addrass stated herein or any other address Lender

~ollected from Borrowexr which

given by
designates by notice to Borrower. Any notice prowvided 2r in this Secu -~y Instrument
shall be deemed to have been given to Borrower oI Lender when given as prcvided in this

paragraph.

o Law; Severabiliity. This Securizy Instrument shall be governed by
federal law and the law of the ‘urisdictisn in whick the preperty is located. In the
event that any provision or cliuse of thnis Security Instrument or the Note conflicts
with applicable law, such confliuzt shall not affect other provisions oxr clause of this
Security Instrument or the Note hich can be given effect without the conflicting provi-
sion. To this end the provisions of this Security Instrumeat and tae Note ars declared to
be severable.

. Borrower’s . porrow:r shall ke given one conformed copy of the Nots and of
this Security Instrument.
OR.DT.CVL.4 race 4 of € Form 3038 9/%0
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17. Transfer of the Property or a Beneficial Interest 1n Borrower. 1f all or any part
¢f{ the Propexrty Cr any jinterest in it 3is sold or transferred (or if s beneficial interest
ja Borrowey is scld or transferred &nd Borrower is not a natural pexson) without Lender’s
frior written consent, Lender may, &t its option, require immediate payment in full of
£11 sums secured by this Security Instrument. However, this option shall not be exercised

Lender if exercise is prohibited by federal law as ¢f the date of chis Security

trument.

“ender exercises this option. Lender shall give Borrower notice of acceleration.

! shall provide a period of not less than 30 days from the date the notice is

= mailed within whicih Borrower @must pay all sams secured by this Security
“astrament. If Forrower fails to pay these sums prior to the expiration of this period,
“ender may inveke any remedies permitted by this Security Instrument without further not-
ice or demand on Borrower. s

. Borrower's Right to Reinstate. -¢ Borrower meets certain ~onditions, Borrower
:hall have the right to have enforcement of this Security Instrument disconcinued at any
rime prior O tlie earlier of: (a) 5 days {or such other period as applicable law may
specify for rexnstatement) vefore sale of the Property pursuant to any DOWer sf sale
centained in this Security Iastrument; or (b) entry of a judgment enforcing this Security
-nstrument. Those conditions are that Borrower; f{(a} pays Lender all sums which then would
he due under this gSecurity Instruw:znt and the HNote as if no acceleration had cccurred;
{b) cures any default of any othar covenants oY _agreements; (¢) pays all expenses
incurred in enforcing this gsecurity Instrument, including, but not limited to, reason-
able attorneys’ fees; and (d) takes such acticn as Lender may reasonably require to
assure that the lien of this sectrity Instrument, Lender's right in the Eroperty and
Jorrower's obligation to pay the stms secured by this Security Instrument shall continue
anchanged. Upon reinstatement by EBoxrrower, this Security instrumer.t and the opligations
secured hereby chall remain fully ¢Efective as if no acceleration hzd occurred. Howevexr,
this right to reinstate shall aot zpply in the case of acceleration under paragraph 17.

19.° Sale of Mote; Change of Icén Servicer. The Note o 3 partial interest i

Nore (together with this Security “nstrument’ may be solé or times without
notice to Borrower. A sale may rvesult in a change in the (known as the
gservicer") thnat collects monthly payments duz under the MNote and th.s Security Instrument.
Thess als> may be one oI more changes of tae Loan Sexrvicer unrelated to a sale of the
Note. Tf there is a change of thne Loan Servicer, Borrower will be given writren notice
of the change in accordance with waragraph 14 zbove and applicable law. The not:ice
state the name and address of the new Loan Servicer and ~he address Lo which payr
should be made. The notice will also contain any other informaticn required by appiicatie
law.
20. Hazardous Substances. Borrower shall not cause Or permi: the presence, USE,
disposal., storaye, O release of any dazardcus Substances on oI ir the Property. 3orrowex
shall not do, noer allow anyone e.3e to do, anything affecting the Prop2arty thaz is in
violation of any Environmental Law. The preceding two sentences shall =ot apply to the
presence, use, or storage on the Property of gmall quantities of Hazardous Substances
that are generally recocnized to k2 appropriate €O normal residential uses and tc main-
tenance of the prcperty.

Borrower shall promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmen:al or regulatory agency or private party
invoiving the Froperty and any Hazardous Substance Or Eanvironmeatal Law cf which Borrower
has actual knowledge. ~f Borrower learas, Or is notified by any governmental ocr regulat-
ory authority, that any removal Or other romediation of any Hazarcous gsubstances affect
ing the Property is nmnecessary, Borrower shall promptly cake all necessary Ie= ai
actions in accordance with Environmental Lavw.

As used in this paragraph 20, nHazardous Substances" are those substances defined as
toxic or hazardous substances Dby gnvironmental Lawv and the following substances:
gasoline, xercosene, other flammable OT roxic petroleum products. toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehvde, and
radioactive mat.erials. AS used in this paragraph 20, wEnvironmental Law! mean:s fedexal
1aws and laws of the jurisiction where the Property is located that -elate to healch,
safety oY environmental protectio:.

gON-UNIFORM CQVENANTS . ,Borrouer and Lender further covenant aad agree as follows:

T
a

21. Acceleration; K eg. Lender shall give notice to Borrower prior to accelera-
ticn following Borrowar’s breach of any covenant or agraement in this Security Insgtrument
(but not prior to acceleration under paragraph 17 unless applicable law provides other-
wise). The notice shall specify: (a) the default; ( i i ure the
default; (c) a date, not less thaa 30 days from the i i i
by which the default must be csred; and (d) zhat failure default on
before the date specified in the nctice may rasult in acceleration of the sums secured dy
chis Sacurity Instrument and caie of thea Property. The notice shall further inform
Borrower of the right to reinstate after acceleration arnd the right to bring a court
action to assezt the non-existence of a default or any defense of Borrower to
acceleration and sale. If the deifaul: is not cered on cr baefore the date specified in the
notice, Lender, at its option, nay requira immediate paynent in full or all sums secured
by this Security Instrument without furtner demand ard nay invoke the power of sale and
any othex repedies permitted by applicable law. Lender shall be entitlied to collect all
expeases incurred in purcsuing the ramedies provided in this paragraph 21, including, -
not limited tec, seasonable attorneys’ fees and costs of title avidence.

Tf Lender invokes the power «f sale, Lender shall exscute or cause Trustee to execute
s written notice of the occurrelce of an event of default and of Lender’s election to
cause the Property to be solé d shall cause such notice to be recorded in each county
in which any part of thes Properbty i8 located. Lander oF Trustee shall give notice of sale
in the nanner prescrihed by acvplicable law to Borrower and to other persons prescribed by
applicable law. After the time requixed by applicable law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and undar the terms designated in the notice of sale in cne or moIée parcels and in
any order Trugtes determines. Trugtee may postpone sale of all or ARY parcel of the
Property by pubiic announcemeni: &t the time and place of any previously scheduled sale.
Lender or 1its designee may purchase +he Proparty at any sele.
SF.DT.CVL.5 page 5 of 6 Form 3038 §/90
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, expressad or implied. The recitals in the Trustee’s deed shall
be prima facie cvidence of the tr.th of the statements made therein. Trustee shall apply
the proceeds of the sale in the lollowing order: (a) to all expenses of the sale, in-
cluding, but nct limited to, raasonable Trustee‘s and attorneys’ faas; (b} to all sums
secured by this Security Instrument; and {(¢) any excess to the perion Or parsons legally
entitled to it.

22. Reconvizyance. Upon payment of all sums secured oy this Security Instrument,
Lender shall raquest Trustee to ¥aconvey the Property and shall su :rrender this Security
Instrument and all notes evidencing debt secured by this S=2curity [nstrument O Trustae.
Trustee shall 1reconvey the Properiy without ranty to the person or persons legally
entitled to it. Such person oOr persons shall pay any recordation COS3ts.

%3, Substitute Trustee. Lender may, from time to time, remove Trustse &and appo
successor trustee to any Trustee approinced hereunder. Without conveyance cof the
the successoxr trrustee shall succe=d to all the title, pcwer and duties
Trustee herein and by applicable law.

24. Attorney’s Fees. As used in this Securicy Instrument and in the XYote,
fees® awarded by and appellate court.

25, Riders to this Secuvity Tnstyrumwent. If one or wmore xriders are executed
Borrover and recorded togethexr with this Security Inscrurent, the covenants and agree
ments of each such rider shall te incorporated inteo and shall amend and SULDl“"l—"‘: th
covenants and agreements 0f this Security Instrument ag :f the rider(s; were a pa c
this Security Instrument.
fcheck applicable box(es)]

[ Adjustable Rate Rider Condeminium Rider 1-4 Family Rider
Graduated Payment Rider piarnned Unit Development Rider Biweekly Pavwent Rider
Balloon Rider Rate Improvement Rider Second Home Kider
V.p. Rider ! other(s) [specify]

BY SICNING BELOW, BRorrowax accepts and agrees to tae texms and covenants contained
in this Security Instrument and i any rider(s) executed Dy Borrownr and recorded with it.

Witnesses:
Q»n_a % BZ(QL {Seall)

JAMES L. SHARP ~Borower

/ A
7_0‘7& Ik ‘Sﬁ@p

ROSE M. SEARP

State of OREuON )
@b ) 88 .

County of (JWL&

on this O? ’M’ day eof Dd*al"’y“/')é‘ i ? 19 }? D77 , personally

appeared the zbove nanmed J’fl‘ﬂ/{(s/( S’f}ﬁ,@/)tﬁ &Sg/v{ gf/ﬂkfi

Zoregoing instrument to be %,LQ/“ roluntary act and deed.

acknowledged the

My Commission Expires: ////Q/(;?an; Befo@

!

1e/:
(0fficial Seal) /daj ) }? 7&
Lol 4. A es

GMFFIGMLSEAI.ﬁﬁmz Notary /Publ ic for Cregon
XRISTIL REDD
HOTARY PUBLIC-OREGCN OR.DT.CVL.&

COMMISSIONNO, 3273018
MY COMMISSION EXPIRES HOV ¢ 3,2008 { page & of 8 Form 3038 9799
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAM IS NOT ASSUMABLE WITHOUT THE
APPRCVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

LOAN NCQ: 43447 VA CASE NO: 45-48-¢-0286831

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 27tk dayof
ECEMEER , 1999 ,aniis incorporated into and shall be deemed 10 amend and supplement the
Mortgage, Deed of Trust or Deed to Se:ure Debt (hecein “Security Instrument™) dated of even date herewith,
given by the: undersigned (herein “Borrower™) o secure Borrower’s Note to
STERRA FACIFIC MIRTGAGE CClPANY, INC., A CALTFORNIA CORPORATICN

(hercin “Lender")
and covering the Properly described in the Security Instrument and located at

10464 MCGUIRE AVENUE RLAMATH FALLS, OR 97603
(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument., Borrower and Lender further covenant znd agree as follows:

If the indebitedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in cffect on the date hereof shall govern the rights, duties and liabilities of
Borrower snd Lender. Any provision: of the Security Instrument of other instruments exccuted in connection
with said indebtedness which are incorsistent with said Title or Regulations, including, but not limited to, the
provision {or payment of any sum in ¢onnection with prepayment of the seeured indebtedness and the provision.
{kat the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security
Instrument, are hereby amended or 1 gated 10 the extent necessary 1o conform such instruments 10 said Title
or Regulations.

GUARANTY: Should the Departmeat of Veterans Affairs fail or refuse to jssue its guaranty in fuil amouat
within 60 days frcm the date that this loan would normally become eligible for such guaranty committed upon
by the Department of Veterans Affait : under the provisiens of Title 38 of the U.S. Code "Veterans Benefits,"
the Mortgagee may declare the ind:btedness hereby secured at once due and payable and may foreclose
immediately or may exercise any ott »r rights hereunder or take eny other proper action as by law provided.

TRANSFER OF THE PROPERTY: 1f all or zny pat of the Property or any interest in it is sold or
(ransferred, this loan may be declored immediately due and payable upon transfer {“assumption”) of the
property securing such loan to any transferce ("assumer”), unless the acceptability of the assumption and
wansfer of this loan is established by the Department of Veterans Affairs or its auttorized agent pursuant 1o
Section 3714 of Chapter 37, Title 3%, United States Code.

V.A. GUARANTEED LOAN AND ASSULIPTION FOLICY RIDER (11/53)
PRIN.VA.ASSUM.RID.1.WPF (VAASUMPR.RID) 4/58 Page 1 of 2
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An authorized transfer ("assumption”) of the property shall also be subject to additional covenants ard
agreements as set forth belew:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.30%) of the unpaid
principal balance of this loan as of the Jate of transfer of the property shall be payzble at the time of transfer
to the mortgagee or its authorized zgent, as trustee for the Department of Veterans Affairs. If the assumer fails
to pay this fes at the time of transfer, e fee shall constitute an additional debt to that zlready secured by this
instrument, shail bear interest at the rate herein provided. and, at the option of the mortgagee of the
indebtedness hereby secured or any tr.nsferee thereof, shall be immediztely due and payable. This fee is
automatically waived if the assumer is uxempt under the previsions of 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PRO( ESSING CHARGE: Upon application for approval to allow assumption
and transfer of this loan, a processin: fee may be charged by ihe mortgagee or its authorized agent for
determining the creditworthiness of the :ssumer and subsequently revising the hoider’s ownership records when
an approved. transfer is completed. The amount of this charge shall not exceed the lesser of the maximum
established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
United Statcs Code applies or any maximum prescrited by applicable State law.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligztion is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the obligai-on of the vetran to indemnify the Deparunent of Veternas Affairs to
the extent of any claim payment arisis ; from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHEREOF, Borrower(s, has executed this V.A. Guaranteed Loan and Assumption Policy Rider.

-

7
-2 S lﬁ/ . ,/
M() = L7/. LST%’W‘,/’ 14 M 4/}?(( @W
JAMES .. SHARP ’ -Borrower ROSE M. SEARP -Borrower
-Borrower -Borrower

[Sign Original Only]

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER (11/93)
PRIN.VA.ASSUM.RID.2.WPF (VAASUMPR RID) 4/98 Page 2 of 2
State of Qregon, County of Klamath
Recordec! 12/30/99, at /{24 a M.
In Vol. MO9S Page_5/2 78
Linda Smith,

County Clerk Fee$S 45
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