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ED OF TRUST

LINE CF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a}
fursuart to te Noe is '3500,000.00.
maximum principel amcunt to be advanced pursuant to
zgreed upon improveménts on tha Real Property.

THIS DEED OF TRUST IS DATED NOVIEMBER 28, 1999, a
estate in fee simple, whose address is P O Box 5047,
“Grantor'); South Valley Bank & Trust, whose address is
belows scimetimes as *] ender" and sotr.gtimes as

\ This Deed of Tustis a LINE OF CREDIT INSTRUMENT. (b)
{c) The term of t e Note commerices 0N ‘e date of this Deed of Trust aad ends on October
the Note may be exceeded by advanses necessary 1o complete construction of previously

P O Box 5210, Klamath Falls,
“Beneficiary");

Tha maximum principal amoun: to be advanced
15, 2000. (d) The

mong Shield Crest, Inc., an Oregon Carporation, an

Klamath Falls, OR 97601 (referred to below as
of 97501 (referred to
and William P. Brandsness, whose address is

411 Pine Street, [Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYAHNCE AND (GRANT. For valuable consid:ration, Grantor conve: s
nigrt, iide, and interest in and to
improvemerts and fixtures; all easements, righis of way,
or irrigation 1i
ard similar matters, located in

Residential L.ots
Block 1: Lots 2,3,4,5and €
Block 3: Lots

1Py

the following descrbed real property, together with ail existing or subsequenty eres
and zppurtenances; all water, water rights and ditch rights {including

ights}; and alt other ri?gls, royalties, and profits relating to the real property, I
lamath Counly, State of Oregon {the "Real Broperty™):

10, 21, 22, 24, 25 and 26 all ir Shield Crest -

to Trustea for the penefit of Lender as Beneficiary alt of Grantor's
ted or afixed buildings,
stock in wtiities with ditch
including without liritation all minerals, oil, 3as, geothermal

Tract 1172, according to the Cfficial Plat

thereof ¢n file in the office of the County Clerk of Klamath County, Oregon.

Condos

it 11, Block 4 of Tract 1257,
the official plat thereof on file
EXCEPTING that portion lying within Tract 1271-5h

11, and Building 6

Together with the following described parcel: Beginning at an angle point on
Lot 11, Block 4, Tract 1257 frem which peint the most noriheriy line of Lot

4" E. $57.27 feet; thence 3. 31 degrees 12 48"

boundary of said Lot 11; thenc2

Also tagether with an undivided interest in all

particularly described in Declavation recar
May 23, 1990, in volume M-90 on page 9828, Deed

The Real Proparty or its address is

Grator presently a:signs to Lendar (also known &t Beneficiary in this Dees of
{uture leeses of the Froparty and all Rents from %« Property.
Rents and the Perscnal Property defined below.
DEFINITIONS. The following words shall rava tho ‘diowing meanings when us
Trust shal have the meanings atiributed to such ters in the Uniform
money of the United States of America.

Beneficiary. The word “Beneficiary” means fouth Valley Banx & Tru

as “l.ender* in this Deed ct Trust.

Dead of Trusl

Grantor. The word “Grantor® means any and ail pzrsons and

Guarantor.
connection with the Indebtedness.

Improvemenis. The word "lmprovements" (ngans and inctudes witnout

monile homes affixed on the Real Property, f
Indebtedness. The word mndebtedness” ricans all prncipal and intarest
Lender to discharge obligations of Grantor Cf expenses incurrad by Truste
togsther with nterest on such amounts as pravided m this Des¢
debts and fiatilities, plus interest therecn, of Grantor to Lender, or any one
one or more of them, whether now existing or hereafter arising, whather

athers, whether obligated as guarantor or oth anwise, and whe
ary statuie of timitations, and whether such Indebtedness may
liritation, this Deed of Trust secures a re-solving line
complies with all the terms of the Note.

fie-subdivision of a portion of First Addition to Shield
in the office of the County Clerk of Kiamath County, Oregon, SAVING and

N. 30 degrees 01’ 24" W. 3%1.00 feet to the point of beginning.

ded in Volume M-84 on page 4256, and in Easement recorded

In addition, Grantor grants Lender a Uniform Commercial Code security interest in the

Commercial Cede. All references to dollar amounts shali mean amounts in lawful
st, its SUCCESSors and assign

The words "Deed of Trust' meen this Deed of Trus: among Grantor, Lender,
assignment and security interest provisions rag'ating to the Persona! Preperty and Rents.
antities executing this Deed of Tru

The word "Guarantor” means and includes without limitation any
Juilities, additions replacements and other construction on the Real Property.
.d of Trest. In addition to the Note, the word “Indentedness® inc udes alt obligations,

otherwise, wtether due or not due, absolute «:r contingent, liquidated or unliqui
ther reccvery upon such Indebtedness may be or hereatter may tecome barred by

be or hereafter mey become otherwise unenforceable.
of credit, which obiigates Lender to make advances to Grantor so long as Grantor

Crest, according to

jield Crest Condominiums - Building 3, 4, 5, 9, 10 and

the Mortherly line of
11 pears N. 73 degress 19’
E. 277.91 feet to &n angle point on the Northerly

those private roads shown on the plat and more

Records of Kiamath County, Oregon.

commonly known as Shield Crest Condominiums, Kiamath Falls, OR 97601.

Trust) all of Grantor's right, title, and interest in and to ali present and
od in this Deed of Trust. Tewrs not oherwise defined in this Deed of

s. South Valley Bank & Trust also is referred to
and Trustes. and includes without imitation all

st, inciuding without imitation Shisld Crest. Fe.-
and &l guarantors, suretes. and ascommedation parties in
limitation all existing and future improvemsnts, buildings, structures,

payable undar the Note aid any amounts expencied of advanced by
e or Lende’ 1o enforce obligations of Grantor unzzr this Deed of Trust,

or more of them, as welt as. alt claims by Lenider agairst Grantor, or any
related or urrelated to the: purpase of the Note, whether voluntary of
dated ancl whether Grantor may be liable individuesy or jointly with

specifically, without
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Lender. Tha word "Lerder® means South valley Bank . Trust, its sUCCessors and assigns.

Note. The word "Nots means the Nate dated Noveinber 29, 1999, in the principal amount of $500,000.00 from Grantor to Lender,
togather with all renewils, extensicns, modificaticns, 1 financings, and substitutions for the Ncte. The maturity date of the Ncte is Cetober 15,
2000. The rate of interast on the Note is subject to inde ng. adjustment, renewsl, or renegotiaticn.

personal Property. The words Pearsonal Property” it 3an all equipment, fixtures, and cther aricles of personil property now or hereafter owned
oy Grantor, énd row o hareafter attached or affixed to *he Real Property: together with all accessions, parts, ard additions 0, all replacements of,
anc all substititions for, any of such property; anc tejother with ali proceeds (inciuding withoul limitation all insurance proceeds and rafunds of
premiums) from any sae of other disposition of the Proverty.

Property. The word "Frroperty” msans collectively the Heal Property and the Personal Property.

Real Froperty. The words *Real Property” inean the froperty, interests and rights described atove in the *Conveyance and Grant” secion.

Reiated Documents. The words “Related Documents” mean and incluce whhout limitation alt promissory notes, crecit agreements, loan
agreernents, anvionmental agrecmants, guaranties, sicurity agreements, mongages, deads cf rust, and all other instruments, agreements and
docurr ents, ‘whether naws or hereafter existing, execute ] in connection vith the indebtedness.

Rents. The word "Rents” means all present and fut.ire rents, revenues, income, issues, roya'ties, profits, and other beneiits derived from the

Property.
Trustee. The word “Trusteg” means william P. Eranclsness and any substituie or successor frus‘ees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN T() SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOGCUMENTS, ANC THIS DEED OFf TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMIENT ©OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR URDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE MEREWiTH. ANY EVENT OF DEFAULT UNDEF THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED SCCLUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVEN: OF DEFAULT UNDER THIS DEED OF TRUST. THIZ NOTE AND THIS DSED OF TRUST

ARE GIVEN AND ACCEPTED ON THE FOLLOWING TELMS:

PAYMENT AND PERFORMANCE. Exceptas otherwise piovided in this Died of Trust, Grantor shall pay to Lender ali amounis secursd by this Deed of
Tiust as thay become due; and shall strictly and in a timely manner pericrm all of Grantor's obligations under tha Note, this Deed of Trust, and the

Retated Documants.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and us2 of the Property she!l be governed by the
following provisions:
Possession and Ust. Until the occurrence of an Euent of Defauit, Grantor may (a) remain in possession and control of thz Propedy, (b) use,
operate or manage the Property, and (c) collect any I'lents from the Property. The foilowing provisions relate o the use of the Property or to cther
limitations on the Property, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULAHONS. BEFORE SIGNING OR ACCEFPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY
AFPROVED USES AND TO DETERMINE ANY LIIMTS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN ORS
32.830.
Duty to Maintain. Grantor shall rraintain the Propaity in tenantable condition and prompiy parform alt repeirs,
necessary to preserve its valua.
Hazardous Substances., The terms *hazardous vi:ste," “hazardous substance.” "disposal,” ‘release,” and “hreatened releass,” as used in this
Deed of Trust, shall have the same meanings as st forth in the Comprehansive Envircnmental Response, Compersation, and Liability Act of
193C, as amendad, 42 U.E.C. Section 9601, et saq. {CERCLA"), the Superfund Amendments and Reauthorization Act ¢f 1986, Pub. L. No. 99-499
{"SARA"), the Hazardous Materials Transportation Act, 42 U.S.C. Section 1801, et seq., e Rasource Conservaticn and Recovery Act, 42 U.S.C.
Saction 6901, et seq., or other appiicable state of Federal laws, rules, or regulations adoptad pursuant to any of the foregoing. The terms
“nazardous waste" and "hazardous substance* shall also includs2, without limitation, patroteurn and petroleum by-products or any fraction thereof
znd asbestos. Grantor represents and warrants tc l.ender that: (a) During the period of Granior's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, di.posal, release or threatened release of any hazardous wiaste or subsiance by any person on,
under, atout or frem the Property; (b) Grantor has 10 krowledgs of, or reascn to believe that there has been, except as previously disclosed to
and acknowledged Ly Lender in writing, (i) any use generation, manufactur2, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property cr (i) any actual or
\hreatened litigation or claims of any kind by any person relating 10 such mattars; and (¢) Except as previously cisclosed to and ackrowiedged by
Lerder in writing, () neithar Grantor nor any tenarr. contacter, agent of other authorized user of the Property shall use, genesass. TRCLTECLYE,
store, trezt, dispose of, or release any hazardcus viasta of substarce on, under, about or frem the Property and (i} any such activity shall be
coniucted in comp: ance with all applicable federa state, and locel laws, ragulations and o-dinances, including without fimitation those laws,
regulations, and crdinances described above. Gran:or authorizes Lender and its agents to entar upon the Property to make such inspecticns and
tests, at Grantor's expense, as Lender may deem avpropriate 1o detarmine compliance cf the Property with this section of the Deed of Trust. Any
inspections or tests made by Lencer shall be for Lender's purposes only and shall not be construed to create any responsibility or Vability on the
part of Lender to Grantcr or to any other person. *’he reprasentaticns and vaartanties contaired hereir are based on Grantor's due diligence in
‘nvestigatng the Property for hazardous wasts anc: hazardous substances. Grantor hereby (@) releases and waives any future claims against
Lender far indemnity or contribution in the event Grantor becomes iiable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hoid hanmiess Lender against any a~d all claims, 108835, liabilities, damages, penalties, and expenses whichi Lender may directly or
indirectly sustain or suffer resulting from a brezch of this section of the Deed of Trust or as a consequance: of any use, generation. manufacture,
storage, disposal, ralease of threatened release of 1 hazardous waste of substance on the properiies. The provisions of this secticn of the Deed
of Trust, including the obligation to indemnity, shall survive the payrment of the Indebtedness end the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lenc ar's acquisition of any interest in the Propesty, whether by fcreclosure or othervwise.

Nulsance, Waste. Grantor shall not cause, condt 5t or permit any nuisance nor cormuii, permit, or suffer any stripping of or wastz cn or © the
Property or any pertion of the Property. Without iisniting the generality of the foregoing, Grantor wili not remove, or grani to any other party the
right to remove, any timber, minerals (including off 211d gas), soit, grevel or rock products without the prior written consent of Lender.

Removat of Improvements. Grantor shall not der- élish ‘of remove any Improvements fram the Reat Property without the prior writien consent of
Lender. As a condition to the removal of any {mprevernents, Lendsr may require Grantor to make amangerients satisfactory to Lerder to seplace

such Imarovements with Improvernents of at least &:jual vaiue.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonabie times to attend
Lender's interests and to inspect the Property for purpases of Grantor's comgliance with the terms and conditions of this Deed of Trust.

Compliancz with Governmental Requirements. Grantor shall promptly comply vith all laws, ordinznces, and reguiations, now o hersafier in
efiect, of all governmental authorities appliceble © the use or cccupancy of the Property, including without lim wation, He Amercans With
Disabilities Act. Grantor may contest in gocd fzith any such law, ordinarce, or regulaton and witshold compliarice during any proce=2ding,
induding eppropricte appeals, so long as Grantor has notified Lender in writing prior to dong so and o long as, in Lender's sole conicr.

Lender's interasts in the Property are not seoparcized. Lender may require Grantor 10 st 2dequate security or @ surety bond, reascratiy
satisfactory to Lender, to protect lender's interast.

Duty to Protect. Grantor agrees neither to abandian nor leave unaitended the Property. Grantor shail do ali cther acts, in addition to those acts
set forth above in this saction, which from the char..cter and use of the Preperty are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option. declare immediately due and payable all sums secured by this Dead of Trust
upon the sale or transfer, without the Lender's prior written consent, of &ll or any nart ¢t the Reel Property, or any interest in the Real Proparty. A "sale
ot transfer® means the conveyance of Real Property or any right, title or interast theren: whethar legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sala contract, land cortract, contract ‘or deed, leaseholc interest with a term greater than three
(3} years, lease-option contract. of by sale, assignmen: or wransfer of any beneficial interest in or to any tand trust holding title to the Real Propetty, or
ny any other method ¢t conveyance of Real Property interest. if any Grantor is a corporation, partnersrip of limited liability company, transier also
nciudes any change in cwnership of more than twenty-iive percent (25%5) of the voting stock, partnership interesits of limited liablity company interests.
as he case may ba, of Grantor. However, this oztion € 1all not be exercised by Lender if such exercise is prohitited by feceral law or by Oregon law.

TAXES AN LIENS. Thae lollowing provisions relating 10 ths taxes and iiens on the Property are & part of this Deed of Trust.

Payment. Grantcr shail pay when due {and in all everts prior t0 celinquancy) all taxes. special taxes, assessments. charges (including water and
sawer), fings and impositions levied against or o account of the Property. and shall pay when due all claims for work done on or for services
randerzd or material furnished to the Property. Zirantar shall maintain the Property fre2 cf ali liens having priority cver or equzl to the interest of

replacements, and maintenance




1de1808 ' DEED OF TRUST j Page 3
Loan No 830185505 (Continued) o134

Lender under this Deed of Trust, except for the lia "1 of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contesl. Grantor may withhold payma:t of any iax, assessment, or claim in connection with a good faith dispute over the obligaticn to

pay, s long as Lender's interest in the Propeity is not jeopardizec. If a lien arises or is filed as a result of nonpaymsant, Grantor shall within fiieen
(15) days after the: lien aiises or. if & lien is filed, .sithin fifteen (15) days after Granter has natice of the filing, secure the discharge cf the lien, or it
reques-ed by Lencler, deposit with Lender cash or 1 suificient corporate surety bond or other security satis‘actory to Lender in an amount sufficient

to discharge the lisn plus any costs and attcrneys' fees or other charges that could accrue as a result of a foreciosure or sale uader the lien. in
arry cointest, Granwor shall defend itself and Lenczt and shall satisty any adverse judgmant before enforceiment against the Propary. Grantor shall
rame Lendar as an additional obligee under any s.rety bond furnished in the contest proceediings.

Evidence of Payment. Grantor shali upon demand fumish to Lander sadsfactory evidence of payment of the taxes or assessments and shafi
authorize the apprepriate govermmental official t¢ deliver to Lencer at any time a wniten statement of the taxes and assessments against the

Propenty.

Notice of Construction. Grantor shali notify Ler Jer at least fiftesn (15) days before eny work is commenced, any sesvices are furnished, or any
materials are supylied to the Property, if any mec! anic's lien, materialmen’s lien, or other lien could be asserted on accourt of the work,. services.

or materiais and the cost exceeds $1,000.08. Grantor will upen request of Lender fumish to Lender advance assurances satsiacisry o Lender
that Grantor can &1d will pay the cost of such impioverments.

PROPERTY DAMAGE INSURANCE. The fcliowing prawvisicns relating o insuring the Property are a part of this Deed of Trust.

Maintenance of Ingurance. Grantor shall procur2 and maintain policies of fire insurance with standard extended coverage endorsements on a
replacerment basis for the full insurable value cov:ring all Improvements on the Real Property in an amount sufficient to avoid appiication of any
ccinsurznce claus3, and with a standard mortga joe clause in favor of Lender. Grantor shall aiso procure and maintain comprehensive general
liability insurance in such coverage amounts as Lander may regquest with Justee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Granter shall mei-tain such other insurance, including but not limited to hazard, business interrugtion, and boiler

insuranze, as Lender may reasonably require. Fclicies shall be written in form, amounts, coverages and basis reasonably acosptable to Lender
and issved by a campany or companies reasonably acceptable to Lender. Grantor, upon raquest of Lender, wil! dather t2 Lendzr Tom time to

time the policies or certificates of insurance in forn: satisfactory to i_ender, including stipulaticns that coverages wil not te canceiled or diminished
without at least ter {10) days’ prior written notice 2 Lendsr. Each insurance policy aiso saeli include an endorsement providing that coverage in
favor of Lender w.l not be impaired in any way ty any act, omission or default of Grantor or any other person. Should the Real Property at any
time become iocat:d in an area designated by tha Director of the Faderal Emergency Managoement Agency as a special flood hazard area, Grantor
agrees to obtain aivd maintain Federal Flood Insur:ance for the full unpaid principat balance of the loan, up to the maximum policy I'mits set under

the Nat'onal Ficod Insurance Program, or as other.ise required by Lender, and to maintain such insurance for the term cf the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damegs to the Property if the estimated cost of regair or
replacement excends $500.00. Lender may maic:- proof of loss if Grantor fails to do so within fifteen (1%) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at i%s election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtadness, payment of any lig 1 affecting the Property, or the restoraticn and repair of the Property. If Lender alects to apply
tha procaeds to restoration and repair, Grantor she. | repair or repiace the damaged or destroyed Improvemants in a manner satisfactory to Lender.
Lender shall, upon salsfactory proof of such expenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this [ 2ed of Trust. Any proceeds which have not been disbursed within 180 days aiter their receipt
and which Lender has not committed to the repair o7 restoration of the Property shall be used first to pay any amournt owing to Lender under this
Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Incebtedness. If Lender
holds any proceed: after payment in full of the Inci:btedness, such proceeds shall be paid 13 Grantor as Grantor's interests may appear.

Uneaxpired insurzance at Sale. Any unexpired irt.urance shall inure to the: benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale he d under the provisions cf this Deed of Trust, or at any fcreciosure sale of such Property.

Grantor's Report on Insurance. Upon request ¢ - Lender, however not more than once e year, Grantor shall fumish to Lender a report on each
existing aolicy of i surance showing: (a) the name of the insurer; b) the risks insured; (c) the amount of “he policy; (d) ths preperty insured, the
than current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Granior
shall, upon request of Lender, have an independert appraiser satisiactory to Lender determine the cash value replacement cost of the Proparzy.

EXPENDITURES BY LENDER. i Grantor tails to ccruply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
vioud rnaterially affect i_encer's interests in the Prope-ty, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any armount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lenclar to the dlate of repayment by Grantor. All suc' expenses, at Lender's option, will {a) be payable on demand, (b) be added to the balance of
the Mole and be apportioned among and be payzable with any instaliment cayments to become due during either (i} the term of any applicable
insurance paliey or (i) the remaining term of tha Note, or {¢) be trzated as a balloon paymant which will be due and payable at the Note's maturity.
This Deed of Trust aisc will secure payment of these aounis. The rigns provided for in this paregraph shall be in addition to any othar rights or any
ramadies to which Lender may be entiled on account ¢f the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would hav: had.

WARRANTY; DEFENS E OF TITL.E. The following prev sions relating tc ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketuble title of record to the: Property in fee simple, free and clear of all fiens eng
encumbrances other than those set forth in the Real Preperty description r in any title insurance policy, title repont, or fina! title opinion issusd i
favor of, and accepied by, Lender in connection w th this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deiver this Deed ¢ Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawiful claims of all parsons. In the event any actizit or proceeding is commenced that questicns Grantor's title or the interest of Trustee or Lender
unrder this Daed of Trust, Grantor shall deferd the uction at Granior's expense. Grantor may be the nominal party in such procesding, but Lender
shall be entitlad to participate in the proceeding a:id to be represented in the proceeding by counsel of Lender's oawn choce, &rd Grardor will
deliver, or cause to be delivered, to Lender such in:truments as Lender may request from time to time to permit such participatior.

Ccmpliance With Laws. Grantor wamants tha the Property and Granior's use of the Property complies with all existing appiicable laws,
creinances, and regulations of governmental autho “ties.

COMDEMNATION. The following provisions relating to: condemnation proceedings are a part of *his Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent Jcmain proceecings or by any proceeding or purchase
in liau of condemnation, Lender may at its elaction equire that all cr any periion of the net proceeds of the award be applied to the Indebtedness
or the raair or res‘oration of the Property. The ne: procesds of the award shall mean the award after payiment of all reasonable costs, expanses,
ana attorneys’ fees incurred by Trustee or Lender i connection with the condernnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor shall promptiy take such
steps as may be nncessary to defend the acticn ar:3 obtain the award. Grantor may be the riaminal party in such proceeding, but Lender shall be
entiled 1o participa‘e in the orocesding and 1o be rcpresented in the proceeding by counsel of its own choice. and Grantor will deliver or cause to
ce delivared to Lender such instruments as may b requested by it from timz to time to permit such participation.

IIAPOSITION OF TAXE'S, FEES AND CHARGES BY (:OVERNMENTAL AUTHORITIES. The following provisions relating to governmenta! taxes, fees
and charges zre & part ¢f this Deed of Trust:

Current Taxes, Fees and Charges. Upon requs:t by Lender, Grantor shall execute such documents in addition to this Deed of Trust and t2ke
whatever other action is requested by Lender to surfect and continue Lendar’s lien on the Real Property. Grantor shall reimburse Lendar for al
taxes, as describec! below. togsther with all expens 35 incurred in recording, perfecting or continuirg this Deed of Trust, including without limitation

all taxes, fees, documentary stamps, and other cheiges for recording or regstering this Teed of Trust.

Taxes. The following shall constitute taxes to whic:n this secticn appiies: (2) a specific “ax upon this type of Deed of Trust or upon al or any part
of the indebtsedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantdr is authorized or required to deduct from payments
on the indebtedness secured by this type of Deec of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note, and (d) a specific tax on ail or any portio: of the Indebtedness or ¢a payments of principal and interest mada by Grantor.

Subsequent Taxes. If any tax to which this sectio 1 applies is enacted subsequent to the date of this Deed of Trust, this event shali have the same
effact as an Event of Default (as defined belovi), and Lender may exercise any or all of its available remeciies for an Event of Default as provided
below uniess Grari'cr either (&) pays the tax belure it becomes calinquert, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.
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SECURITY AGREEMENNT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Seccurity Agreement. This instrument shall constilute a security agresment to the extent any of the Propurty constitutes fixtures or other personal
property, and Lencler shall have all of the rights of 1 secursd pariy under the Uniform Commeicial Code as amendad from time to tirne.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in { e Ronts and Personal Froperty. In addtion to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorizaticn from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trus! as a financing statement. Grantor shall reimburss Lender for all expenses incurrec! in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Proserty in a mannar ang ot a place reascnably convenient to Grantor and Lender and make it
availabls to Lender within three (%) days after recei:t of sritten demand from Lender.

Addresses. The mailng addresses of Grantor tdebtor) and Lerder (secured party), frem which information concaming the szcurity interest
granted by this Dead of Trust may be obtained (ezach as required by the Uniform Commercizl Code), are as stated on the first page f this Dzed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed

of Trust,
Further Assurancns. At any time, and from tims to time, upon request of Lender, Grantor will make, execute and deliver. or wll cause to be
male, executed cor delivered, to Lender or to Leader's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracordzd, as the case may be, at such times and in such offices and places as Lendar may deem appropriate, any and all such mortgages,
deeds of tust, security deeds, security agreements;, financing statements, continuation staternents, instruments of further assurance, certificates,
and other documents as may, in the scle opinior of Lendar, be necessary or desirable in order to effecuate, complete, perfect. continue, or
preserve (aj the obligations of Grantor under the Hote, this Deed ¢f Trust, and the Relalec! Documnents, and (b) the liens and securtly intarests
Created by this Deed of Trust as first and priot fiens on the Property, whether now ownad or hereafter acquired by Granter. Unless profistad by
law or agreed 1o tha contrary by Lender in writing, Grantor shall reimburse Lender for all scsts and expenses INCUTed N CONNSCECr W'Dy ™
matters referred to in this varagraph.
Attorney-in-Fact. |f Grantor fails to do any of the: thirgs referred to in the preceding paragiraph, Lender may do sz “or zns ik ra reme of
Grantor and at Grantor's expense. For such purpces, Grantor hereby irevocably appoints Lender as Grartor's auncriey-n-ast ior re curese
of makinj, executing, delivering, filing, recording, &:nd doing all other things as may be necessary or desirabie, in Lender’s scle cpinion, to
accomplish the mattars referred to in the preceding r.aragraph.

PARTIAL REiLEASES. I_ender shall execute partial releases of the lien of this Dead of Trust tpon the foliowing conditions: 100% of the net sales

procecds of a condo, less 10% for foes & commission, wili go directly towards the principal balance raduction.

FULL PERFORMANCE. If Grantor pays all the Indettidiness when due, terminates the line of crecit, and otherwise performs all the obligations
impossd upon Grantor under this Deed of Trust, Lender shali execute and deliver 1o Trustee a request for il reconveyance and shall execute and
deliver ta Grantor suitabl statements of terminaticn of any financing statement on file evidencing tender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitteg Oy applicable law.
DEFAULT. Each of the fellowing, at the option of Lender, shali constitute n event of default (“Event of Default”) urder this Deed of Trust:
Eefault on Indebtedness. Failura of Grantor to maxo any payment when due on the Indebtecinsss.
Default on Cther Payments. Failure of Grantor witt n the time requied by this Deed of Trust to make any payment for @axes or insurance, or any
other payrrent necessary to prevent filing of or o effz it discharge of any lien.
Default in Favor of “Third Parties. Should Borrowe- or any Grantor default under any ican, extansion of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any ofher creditor or person that may materially zffect any of Borrower’s property or
Borrcwer's. or any Grantor's ability to repay the Lot 1s or perform their respective obligations uncer this Ceed of Trust or any of tha Related
Decuments.
Compliance Default Failure of Granlor to comply v :h any other term, ebligation, covenant o- condition contained in this Deed of Trust, the Nots
or in any of the Related Documents.
Felse Statements. Any warranty, rapresentation or statement made ar fumishied to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Decuments is false or misleaing in any material respect, either now or a: ths time made or furnisihed.
Defective Collateralizatior. This Dead of Trust or eny of the Related Documents ceases 10 e in full force and effect (including failure of any
colateral documents to create a valid and perfected se¢-surity interest or lien) at any time and for 37y reasoin.
Insolvency. The dissolution or terminaticn of Grantor':. existence as a going business, the inscivency of Grantor, the appoinimen: of a receiver for
any part of Grantor's froperty, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Srantor.
Foreciosure, Forfeiture, ete. Commencement of foralosure or forfeitire precesdings, whethe: by judicial proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by any jovernmental agency against any of the Proparty. Howewver, this subsecton shall not apply
in the event of a good fzith dispute by Grantor as to ta validity or reas onableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender writter notice of such claim and fumishes reserves or a surety bond for the claim satisfactory to
Lendsr,
Breach of Cther Agreement. Any breach by Grantor under the terms of any other agreemant between Grantar and Lender that is nat remediad
within any grace period provided therein, including witrv: ut limitation any agreement corceming eny indabtedness or other obligation of Grantor to
Lencer, whelher existing now or later.
Events Affecting Guarantor. Any of the preceding ev:nte occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetert, or revokes or disputes the validity of, or liability under, zny Guaranty of the Indebtedness. Lender, at its cption, may, but
shai not be required to, permit the Guarantar’s estate ic assume unconc fticnally the obligations £rising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Dafauit.
Adverse Chznge. A material adverse change occurs i1 Grantor's finansia! cend'tion, or Lender batieves tha prospect of cayment or performance
oi tre Indebtadness is i'npaired.
Insecurity. Lender in good faith deems itself insecure,
Right to Cure. If such a failure is curable and i Granto- has net been given a notice of a breach o the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (ard no Event of Default will have occurred) if Grantor, after Lender sends writtan notice
demanding cure of such failure: (a) cures the failure v hin fifteen (15) days; or (b) if the cure “equires mere than fifteen (15) days, mmediately
initiates steps sufficient to cure the failure and therea'ter continues and cornpletes all reascnable and necessary steps suffisizrs %o ormoduce
compliance as soon as reasonably practical.
RIGHTS AND REVIEDIES ON DEFAULT. Upon the occurre ce of any Event of Defauit and a* any tirne: thereafter, Trustee or Lander, at its 2sten, mey
ex20Ciss any one or more of the following rights and remadies. in audition to ary other rights or remedics provided by lew:
Accelerate Indebtedness. Lender shall have the right at its option withcut notice to Grantor to deslare the entirs Indebtedness irmmediately due
and payable, ncluding ary prepayment penalty which Gr:ntor would ba required to pay.
Fareclosure. With respuct to all or any part of the Fea! Property, the Trustee shall have the right to forecicse by notice and sale, and Lender shall
have the right to foreciose by judicial foreclosure, in aither case in accordance with and to the full extent providec! by applicable taw. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender wit be entitied to a judgment which wil provide that if tho foreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue f:r the amount of the unpaid balarice of th2 judgment.

UCC Remedizs. With raspect to all or any part of the Farsonal Property. Lender shall have ail the rights and remedies of a sacured party under
the Uniform Commercial Code.

Collect Rents. Lender shail have the right, withow: no':ce to Grantor, 10 take possession of and manage tha Property and collect the Rents,
incdluding amounts past due and unpaid, and apply the na- proceeds, over and above Lender's cosls, against the indebtedness. In turtherance of
this right, Lender may recjuire any tenant or other user o the Property to make payments of rent or use fees diractly to Lender. if the Fents are
collectad by Lender, then Grantor irrevocably designates {.ender as Grantor's attomey-in-fact to endarse instrumeints received in paymenit thereof
in the name of Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users to Lender in response o Lenders
cemand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the: demand existed. Lender may
exercise its rights under t-is subparagraph either in person, by agent, or through a raceiver.

'Appoint Receiver. Lender shall have the right to have a raceiver appointed to 1ake possession of all or any part of the Property, with the powar to




11-28-1999 DEED OF TRUST Page 5
Loan No 830165305 . (Continued) o13C6

grotact and preserve the Property, to operate the Pruperty preceding foreclosure or sale, and to collect the Rents from the Property and apply the
Froceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without bond if permitted by law.
Lencers right te the appointment of a receiver shidl exist whether or not the apparent valu2 of the Property exceeds the indebtedness by a
substantizi amount. Employment by Lender shall no. disgualify a person from serving as a receiver.

Tenancy at Sufferance. it Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
heccines entitied to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Propesty and shall, at Lender's option, either (a) pay & reasonable rental for the use of ths Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Toustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasconat:e notice of the time and place of any public sale of the Personal Property or of the time afier
which any: private sale or other intended disposition of the Personal Property is to be mads. Reasonable notice shall mean notice given at least
tan (10) days before the time of the sale or dispos ion. Any sale of Perscnal Property may be made in conjunction with any sale of the Real
Frogerty.

Sale of the Property. To the extent permitted by e.oplicable law, Grantor hereby waives any and all rights to have the Proceny marshalled. In
exerising its rights nd remedies, the Trustee or Lo der shall be free to sell all or any par: of the Properly togzther or separately, in one sale or by
separate sales. Len:ler shail be enitied to bid at any public sale on all or any portion of the Property.

Viaiver; Election of Remedies. A waiver by any pe:ty of a breach of a provision of this Deed of Trust shail 7ot constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliunce with that grovision ar any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document. or provided by law shall not exclude pussuit of any other remedy, and an
elaction to make expenditures or to take action to pa-form an obligaticn of Grantor under this Deed of Trust after failure of Granior to perform shall
nat affect Lander's right to declare a default and to €3:2rciss any of its remedies.

Attorneys’ Feos; Expenses. If Lender institutes ary suit or action ‘o enforcs any of the terms of this Deed of Trust Lerder shail be entitied to
recover such sum as tre court may adjudge reasonable &s attomeys’ fess at trial and on any appeal. Whether ¢r gt any saurt action is involved,
all reasonable expences incurred by Lender which in Lender's opinion are necessary a: any time for the protection of its interest or the
enforcement of its rights shall beccme a part of tho indebtedness payable on demand and shall bear interest at the Mote rate from the date of
expenditure untit repaid.  Expenses covered by thie paragraph include, without limitation, however subject to any limits under applicable law,
Lender's atorneys' fzes whether or not there is a awsuit, including attomeys’ fees for bankruptcy proceedings (inciuding efforts to modify or
vicate any automatic stay or injunction), appeals an:. any anticipated post-judgment collection services, the cost of searching recortis. otizinng
title reports (including| foreclosura reports), surveyors' reports, appraisal tees, title insurance, and fees for the Trustee. fo 7 extert perymza o
applicable law. Gran'or also will pay any court costs, in additicn to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights; and duties of Lender as set forth in this section.
POWERS ANC: OBLIGATIONS OF TRUSTEE. The folloiving provisions ralating to the powers and obligations of Trustse are part of fus Dsec of Trsz

Powers of Trustee. In addition to all powers of Trus ‘ee arising as a matter of law, Trustee shelf have the power to take the following actions with
respect to the Property upon the written request ¢l Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Property,
including the dedication of streets or other rights to t:e public; (b) join in granting any easerrent or creating any restriction on the Real Property:
ana (¢} jo'n in any subordination or othier agreement : flecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligatec: to notify any other pany of a perding sale under any other trust deed or lien, or of any acticn:
or proceeding in which Grantor, Lender, or Trustee st all be a party, unless the action or precescing is brought by Trustea.

Trustee. Trustee shall meet ali qualifications require:d for Trustee urder applicable law. In acdition to the rights and remedies sat forth above,
w.th respect to all or any parnt of the Property, th2 Tr.stee shall have the right to foreclose by notice and sale, and Lender stalt have the right to
foreclose by judicial foreclosure, in either case in accerdance with and to the fult extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, mey frem tims to time appoint a successor Trustee to any Trusiee appointed hercunder by an
instrument executed and acknowledged by Lender and recerded in the office of the recorder ¢f Klarnath County, Oregon. The inst-ument shail
contain, in addition to all other mattars required by state law, the names of the original Lendar, Trustee, anc. Grantor, the book and page wiere
this Deed of Trust is recorded, and the name and ac Jress of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or fis successors in interest. The successcr trustee, without conveyance of the Property, shall sucteed to all the titlz, powsr, and cuties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exzlusion of
al other provisions for substitution.

NOTICES TO GRANTOF AND OTHER PARTIES. An; notce under ts Dee2 of Trust shail te in wriing. may be sant by telefacsimile (Lnless
otherwise requisad by law), and shall be effective when :ctually deliversd, or when deposiled with a natiorally recognized overnight courier, o, it
mailed, shall be deemed efiective when deposited in the Jnited States mail first class, certified or registered mail, postage prepaid, directad to the
addresses shown near the: beginning of this Deed of Trus:.  Any party may change its address for notices under this Deed cf Trust by giving formal
written notice 1o the other jarties, specifying that the pumuse of the notice is to change the party’s address. Al copies of notices of fcreclosure from
the holder of any lien whica has priority over this Deed cf Trust shall be sent to Lender's address, as shewn near the beginning of this Dized of Trust.
For notice purpases, Granior agrees to keep Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The iollowing misceilan:eous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documants, censtitutes tha entre understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alterati:in of or amendrr ent to this Deed of Trust shall be effective unless given in writing and signed
by tha party or parties sought to be charged or bound 2y the alteration or amerciment.

Annual Reports. f the Property is used for purposus other than Grantor's residence, Grantor shall furnish to Lender, upon raquest, a certified
staternent of net operinting income received from the ¥ roperty during Grantor’s previous fiscal year in such fonn and detail as Lender shal! require.
*Net operating incomi” shall mean all cash receipts from the Property less all cash expenditures made in cennectior: with the oparaton of the
Property.

Applicabla Law. This Deed of Trust has baen dalivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. (Caption headings in this Daed ¢ Trust are for convenience purposes only and are not 1o be used to interpret or define the
previsions <f this Deed of Trust.

Merger. There shall 5 no merger of the interest or astate created by this Deed of Trust with any other interest or estate in the Property at any
time keld by or for the benefit of Lender in any capacity, without the writen consent of Lender. e N

Sevarability. If a ccurt of competent jurisdiction firc:s any provision of this Deed of Trust to be invalid or tinenforceable as to any person or
circumstance, such firding shall not render that provision invalid or unenforceable as to any oter persons or circumstances. |f feasible, any such
offencing provision shall be deemed to be medified to he within the limits of enfcrceability or validity; however;, | tha-offending provision cannot be
so medified), it shall be stricken and all other provisions of this Deed of Trust in ali other respecis shall remain valid and enforcezble.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Dead of Trust shal bz
binding upon and inuro to the benefit of the parties, th:ir successors and assigns. If ownership of the Property becomes vested in 2 persen ctner
than Grantor, Lender, without notice to Grantor, may ceal with Grantor's successors with referenca to this Dead of Trus! and the Indebtedness by
wizy of forbearance or extension without releasing Grantor f-om the obl gaticns of this Dead of Trust or liabidity under the Indebtedness.

Time is of the Essence. Time is of the essence in tho performance of this Dezd of Trust.

Waivers and Consents. Lender shall not be deenr:d to have waivad any rights under this Deed of Trust (or under the Ralated Documents)
un'ess such waiver is n writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operate as a waiver
of such right or any othar right. A waiver by any party of a provision of this Deed of Trust shall not constitute: a waiver of or prejudice the party’s
fgit othervise to demeand strict compliance with tha: provision or any other provision. No prior waiver by Lender, nar any course of dsaling

bewesn Londer and ‘Srantor, shall constitute a waiv 3r of any of Lender's rights or any of Grantor's obligztions as to any future transactions.
Whenaver consent by Lender is required in this Dzod of Trust, the granting of such consant by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees w.th Londer that this Ceed of Trust is 2 commercial deed of trust and that Grantor wili not change
the use of the Property without Lender's prior written consert.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS.

GRANTOR:
Shield Crest, Ins.

By:..’ié.é': '
fen

CORPORATE ACKNOWLEDGMENT

e ,
Y/

. . oG 01 i OFFICIAL SEAL j

STATE OF ﬂ’“/—-““—i—’ - - !  AATHN  greeneN VAN BURE! 5
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COMMISSION NO. 055835

/ o
COUNTY xor_,_zé_/_,f_ﬂ:?__ﬂa/‘_——,._. ) H 4 R B 2000
] ¥ COMMISSION EXFIRES WL 8.2

S
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On this _{. f ~ day of T AR ' Q_CL'_%} before me, the undersigned Notary Public, pesonally appeared Helen Cheyne,
Presicent of Shield Crest, Inc., and known to me 10 be a. authorized agent of the corporation that executed the Dieed of Trust and acknowladged the
Deed of Trust to be the fice and voluntary act and deed «f the corporatior:, by authority of its Bylaws of by resoltion of its board of directors, for the
uses and purposes therein mentioned, and on cath statec that he or she is authorized o execule this Deed cf Trust and in fact executed the Deed of

Tr%um h;g of tha comp.oration. L e
aQ__ ' }% /7/£- éf%f")’ié{és@:.._., __Residing at ,ﬁ&i&é
— T

Notiry Public i and for the State of L'/(z{ C;Q:‘V' " My commission expires NS et ‘7/ , __o<:_'__@__c_7 )

———

REQUEST FOR FULL RECONVEYANCE
{To be usnd only when obiigations have bean paid in full)
To . . _ Trustee

The undersignac is the lsgal owner and nolder of all Ind:bledness securad by this Deed of Trust. All sums secured by this Deed of Trust have been
fully pakl and satisfied. 'fou are hereby directed, uoon [aymsani 10 you of s owing to you serms of this Deed of Trust or pursuant to

any appicabl2 statute, to cancel the Note secured by this - ich i ed to you together with this Deed of Trust), &
without warranty, 1G the parties designated by the terms of t Id by you under this Decd of Trust. Please mail the

raconveyanci and Relatsd Documents t0:
Beneficlary: . _ -
By:

T P

T

its:
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State of Oregon, County of Klamath
Recorded 12/30/99, at J9¢p m.

In Vol. M89 Page 703
Linda Smith, S

County Cierk Fee$ 5 —




