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DEED COF TRUST

TEUS DEED OF TRUST ("Security Instrament”) is made on DECEMBER 3(] , 1999
CHRISTOPHER €. CASSON and ANNALIESA CASSON, husband and wifs

("Borrower"). The trustee is ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OF 97601
("Trustee"). The beneliciary is SOUTH VALLEY BANK 2 TRUST

which is orgunized and. existing under the laws of AN OREGON BANKING CORPORATION , and whosr.;
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Lender the principal sum of
Fifty Eight Thousand Five Hundred and no/100
Dollars (U.S. $ §58,500.00 )
This debt is evidenced by Borrower’s note di:sd the same date as this Security Instrument ("Note™). which provides for
monthly payments, with the full debt, if not paid zarlier, due and payable op January 1, 2002 .
This Security Instrument secures to Lender: (a) the repayment of the deht evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b} tiv: payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; ; ad (¢) the performance of Borrower s Covenaws and agreements under this
Security Instrument and. the Note. For this purposs. Borrower irrevocably granis and cenveys to Trustee, in trust, with power of
szle, the following described property located in Klamath County, Oregon:
Lot 125, RUNNING Y RESORT, PHASE 2 PLAT, in the County of Klamath, State of Oregon.

which bas the address of  LOT 125 RUNNING Y RESORT , KLAMATH FALLS {Street, City],

Cregon 87603 [Zip Code)  ("Property Address”):
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TOGETHER WITH all the improvements nov: of hereafter erected on the property, and all easements, %p%@&!}s and
@xmures now or hereafter a part of the property. All replacements and additions shall aiso b2 covered by this Security
{pstrument. All of the foregoing is referred to in this Security Instrument as the "Propernty.”

BORROWER COVENANTS that Borrowsr is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencunibered, except for encumbranc:s of record. Borrower warrauts and will
defend generally the title to the Property against all claims and demands, subject 1C any spcumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usz and pon-uniform covenants with limited
ariations. by jurisdicticn to constitute 2 uniform security instrumsnt covering real property.

UNIFORM COVIENANTS. Borrower and Le ader covenant and agree as follows:

1. Payrment of Principal and Interest; Propayment. and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by Lae Note and any prepayment and late charges du2 under the Note.

1. Funds for Taxes and Insurance. Subject to apolicable law or to @ written waiver by Lander, Borrower shall pay 10
Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a tien on the Property: (b) yearly leaschoid payments
or gmund rents on the Property, if any; (c) yearly hazard or property insurance premivms: (d) yeasty flood insurance premiums.
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender. in accordance with
the provisicns of paragraph 8, in lieu of the payfuent of MOTLEaEe insurance premiums. These iterns are called "Escrow Ttems.”
Lender may, at any iime, collect and hold Funuls in an amouat not 1o exceed the maximunl apiocnt a lender for a federally
related mortgage loan. may requirs for Borrowel s escrow account under the federsl Real Estate Settlement Procedures Act of
1974 as amended from time to tire, 12 U.S.C. Section 2601 ef seq. {"RESPA™), mless another law that applies to the Funds
sets a lesser amount. if so, Lender may, at any time, collect and hoid Funds in an amount not o excead the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Itenas or otherwise in accordance with applicable Jaw.

The Funds shall be held in an instimton whose deposits are insured by a federal agency. instrumentaligy, or entity
(including Iender, if Lender is snch an insticution) or in any Federal Home Loan Bank. Lender <hall apply the Fuods to pay the
Escrow Iteims. Lender may not charge Borrowey for holding and applying the Funds, annually analyzing the escrow account, Of
verifying the Escrow Tterns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrover 0 pay a one-time charge for an independent real estate tax reporting service
used by Lender in comnection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest 10 be paid, Leler shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lend:r may agree in writing, however, that interest shall be paid on the Funds. Lender shalt give to Borrower,
without charge, an annual accounting of the Funds, showing credics and debies 1o the Funds and the purpose for which each
debit to the Funds was made. The Funds are pludged as additional security for all surns secured by this Security Instrament.

1f th: Funds heid by Lendar exceed the a:aounts permitied to be neld by applicable law, Lender shall account to Borrower
for the excess Funils in accordance with the 1uquirements of applicable law. If the amount of the Funds held by Lender at any
tirae is not sufficient to pay the Escrow Irems when due, Lender may S0 notify Borrower in writing, and, in such case Borrower
shall pay 0 Lender the amount necessary to -nake up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security [nstrument, Leader shall promptly refund to Borrower any
Fungs held by Lender. 1f, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held ty Lender at the time of acquisition or sale as a credit against ihe sumas secured by
this Security Instrument. T S : .

3. Applicatiom of Payments. Unless aprlicable faw pravfdes otherwise, all payments received by Lender under paragraphs
1 ard 2 shall be applied: first. to any prepayment charges due under the Note; second, to amounts payable under paragraph 2
third, to interest due; fourth, to principal dus: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all wxes, assessments, charges, finus and impositions atzribuable o the Property
which may attain priority over this Security Instrument, and leaschold payments of ground rents. if any. Bormower shall pay
these obligations in the manner provided in paragraph 2, o if not paid in that mannet, Borrower shail pay them o 1ime directly
1o the person owsd payment. Borrower shall promptly furnish to Lender all notices of amourds w be paid ender 103 paragraph.
1f Borrower makus these payments directly, Sjotrower shall promptty furnish to Leader receipts evidencing the piymzaes.

Borrower shall promptly discharge any lien which has priority over this Security lustrument unless Borrower: {a) agrees in
writng (o the payment of the obligation sec.red by the lien in 2 manoer acceptatle to Lender; (b) contests in good faith the lien
by, or Jefends ngainst enforcement of the lien in, legal procezdings which in the Lender’s opinion operate 10 prevent the
enforcement of the lien; or (c) secures frorr. the holder of the lien an agreement satisfactory to Lender subordinating the lien t0
this Security Instrument. if Lender determines that any part of the Property i subject to a lien which may atiain priority over
this Security Instrurent, Lender may give orrower a notice identifying the lien. Borrower shall satisfy the lien or take one Or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erscted on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requites insurance. This insurance shall De nuintained ir the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If 3orrower fails to maintain coverage described above, Lender may, ar Lender's
optior, obtain toverage to proteci Lender’s rigi-ts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender tequires, Borrower shall pronirtly give 10 Lender all teceipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make preof of loss if not made proaptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shiall be applisd to restoration or repair of the
Propenty damaged, if the restoration or Tepair it economically feasible and Lender’s security is cot lessenad. If the resworation or
repair is not economically feasible or Lender’s security would be lessened, the insurance procesds shall pe applied to the sums
secured by this Security Instrument, whether or not then duve, with any excess paid to Borrower. If Borrower 2bandons the
Property, or does Bot answer within 30 days a 1otice from Lender that the insurance carrier has offered o senle 4 claim, then
Lender may collect the insurance proceeds. Li:nder may use e proceeds to repair or restors the Property or to pay sums
secured by this Securiry [nstrument, whether or not then due. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise Zyree in writing, any application of proceeds principal shall not extend or
postpone the due date of the monthly paymen: referred to in paragraphs 1 and 2 or change the amount of the paymenis. If
under paragraph 21 the Property is acquired by i_ender, Borrower's right t0 any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition sall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

8. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Preperty as Borrower’s principal zesiclence within sixty days after the execution of
this Security Instrumient and shail continue to occupy the Property as Borrower’s priccipal residence for at least ope year after
the date of accupancy, unless Lender otherwise - grees in writing, which consent shall not be unreasonably withheld. or unless
extenvating circumstances exist which are beyend Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Froperty to deteriorate, or +ommit waste on the Property. Borrower skall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiturs of the
Property or otherwise materially impair the lizn reated by this Security Instrument o Lender’s security interest. Borrgwer may
cure such a default and reinstate, as provided in f aragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, prec udes forfeiture of the Borrower’s imerest in the Property or other material
impairment of the Lien created by this Security nstrument or Lender's security interest. Borrower shall also be in defaulr if
Eorrower, during the loan application process, gave nuterially false or inaccarate information or statements to Lender (or failed
to previde Lender with any material informaticn) in connection with the loan evidenced by the Note, including, but not limized
to, representations concerning Borrower's occupa ey of the Property as a principal rzsidence. If this Security Instroment is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless [ :nder agrees to the merger in writing.

7. Protection of Lender’s Riphts in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrumertt, or there is a legal proceuding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnaion or forfeine or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the valu: of the Property and Lender’s tights in the Property. Lender’s actions may
include paying any sums secured by a ifien which has priority over this Security Instrumen, appearing in cour, paying
reasonable attorneys’ fies and entering on the Projerty to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under #is paragraph 7 shal} become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Leunder agree to other terms of payment, these amounts shall bear interest from the
date of disbursement ar the Note tate and shall bz payable, with imerest, upon notice from Lender to Borrower requesting
payment,

8. Mertgage Insurance. It Lender required ihortgage insurance as a condition of making the Joan secured by this Security
Instrument, Borrower shall pay the premiums required to mainrain the mortgage insurance in effect. If, for any reason. the
miertgage insurance coverage tequired by Lender lapses or ceases to be in effect. Borrewer shali pay the premiums required to
obtain coverage substan:ially equivalent to the o gage insurance previously in effect, at a cost substantially equivalent to the
cost to Berrower of the mortgage insurance previcusly in effect, from an aliernate morngage instrer approved by Lender. If
substantially equivalent mortgage insurance coverage is not availzble, Borrower shall pay to Lender each month a sum equal 1o
one-twelfih of the yearly mortgage insurance premi.m being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender wiil accept, use and retain these payments as a Joss teserve in liew of mortgage insurancs. Loss reserve
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paymerss may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is cbiained. Borrower shall pay
zhe premiums required £o maintain mortgage issurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accorcance with any written agrevment between Borrower and Lender or applicable law.

¢, Inspection. Lender or its agent may malk.: reasonable entries upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior to an inspeu:ion specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any avvard or claim for damages, direct of consequential. in connection with any
condemnation or other aking of any part of the Froperty, or for conveyance in lieu of condemnadon, are hereby assigned and
shall be paid to Lender.

In the eveni of a total taking of the Property. the proceeds shall be applied to the snws secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market vzlue of the Property immediately before the taking is equal to or greater then the amount of the sums szcured by this
Security Instrument inunediately hefore the taking, unless Borrower and Lendsr otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the: sums secured immediately before the taking, divided by (b) the fair market value of the Property immniediately
pefore the taking. Any balance shall be paid to Forrower. in the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender othérwise agr2¢ in writing or unless applicable law otherwise provides, the procezds shall
be applied to the sums secured by this Security Iustrument whethzt or not the sums arz then due.

If the Property is abandoned by Borrower, o it, after notice by Lender to Borruvier that the condemnor offers to make an
award or settle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proce:ds, at its option, either to restoration ot repair of the Property of to the sums
secured by this Security Instrumeat, whether or pc: then due.

Unless Lender aad Borrower otherwise agr:e in writing. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referzed to in paragraphs 1 and 2 or change the amcunt of such payments.

11. Borrower Not Released; Forbearance Ly Lender Not a Waiver. Extension of the time: for payment of modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original iorrewer or Borrower's successors in interest. Lender shall not be required t©©
commence proceedings against any successor in irterest or refuse to extend time for payment Of otherwise modify amortization
of the soms secured by this Security Instrurnent by reason of any demand made by the original Borrower o1 Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not b: a waiver of or preclude the
exercise of any right or remedy.

12. Surcessors and Assigns Bound; Join: and Several Liability; Co-signers. The covenauts and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17. Borrower’s covenants and agreer.ents shail be joint and several. Any Borrower who co-signs this Security
instrement but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and ccnvey that
Borrower’s interest in the Property under the teris of this Security Instrument; (b) is not personally obligated o pay the sums
securad by this Security Instrument; and (c) agrees that Lender and aay other Borrower may agree to extend, modify. forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the perniitted limits, then: {a) any such loan charge shal} be reduced by the amount necessary {0 reduce the charge
to the permitied limit; and (b) any sums already coliected from Borrower which exceeded permitted fimits will be refunded to
Borrower. Lender may choose to make this re and by reducing the principal owed under the Note or by making a direct
payment tc Borrower. If a refund reduces priacipat, the reduction will be treatzd as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requifas use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by totice to Lender. Anry notice 10 Lender shall be given by first class mail to
Lender's address stated herein or any other addrsss Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemzd t0 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be gove tned by federal law and the law of the
jurisdiction in which the Property is located. Tu the event that any provision or clse of this Security Instrument or the Note
conflicts wich applicable law, such conflict shall 1ot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. o this end the provistuns of this Security Inserument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shali be given cne conformed copy of the Nete and of this Security Instrument.

= Transfer of the Property or a Bereficial Interest in Borrewer. If ali or any part ot the Property or any interest in it
is scld or transferred (or if a bensficial interest in Borrower is sold or transterred and Borrower is not a natural persen) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by tederal law as of the date
of this Security Instrumert.

If Lender exercises this option, Lender shall give Borrower notice of acceleraion. The notice shatl provide a peried of not
Jess than 30 days from the date the notice is (zlivered or mailed within which Borrower must pay all sums secured by this
Security Instruraent. 1f Berrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permiteed by this Security lnstrument without firther notice or demand on Boirower.
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18. Borrower’s Right to Reinstate. |1 Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discortinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which ther would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or apreements: (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligatioan to pay the sums secured by
this Szcurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hzreby shall remain fully erfective as if no acceleration had occurred. However, this right ro reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be scld one or more times witk sut prior notice to Borrower. A saie Imay result in a change in the entity (known
as the "Loan Servicer") that collects monihly p: yments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new loan Servicer and the addr:ss to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower sh:ll not cause or pemiit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in th . Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall nor apply to the pressree, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. -

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private paity involving the Property and any Hazardous Substance or Environmental [aw
of which Borrower has actual knowledge. If Boitower learns, or is notified by any governmental or regulatory authority. that
any removal or other remediation of any Hazard sus Substance affecting the Propzrty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental L.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Enviroimental Law and the following substarces: gasoline, kerosene, other flammable or toxic petroleum produces, toxic
pesticides and herbicides, volarile sclvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
zelate to health, safety or environmental protection.

NON-UNIFORI COVENANTS. Borrower and Lender furthar covenant and agrze as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to zcceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to zcceleration under paragraph 17 unless
ipplicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default;
(c) a date, not fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale f the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the righi to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defauit is not cured on or hefore the date specified in the notice,
Lender, at its optior), may require immediate payment in [ull of all sums secured by this Security Instrument without
further demand and ray invoke the power of sale and any other remedies permitted by apjplicable law. Lender shall be
entitled ¢o cellect all expenses incurreg in pursing the remedies provided in this paragraph 21, including, but not limited
to, reasonabie attorneys’ fees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written siotice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice io
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without d:mand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terras designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone salc of all or any parcel of the Property by public announcement ai the time
and place of any previously scheduled sale. Ler der or its designee may purchase theé Property at any sale,

Trustec shail duliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trusies’s decd shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ordex: (a) to all expenses of the sale, including, but
not limited tv, reasonabie Trustee’s and attorneys’ fees: (b} to alt sums secured by this gecurity Instrument: and {c} any
excess; t¢ the person or persons legally entitied to it.

22. Reconveyance. Upon payment of all sums secured by thix Security lnstrument, Lender shail reyuest Trustee 1o
reconvey the Property and shall surrender this Security Instrument and afl notes evidencing debr secured by this Secunry
Instrument to Trustee. Trustee shali reconvey the Property without warranty to the psrson or persons legally enttied to ic. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for recopveying the
Property, but only if the fee is paid to a third pa:ty (such as the Trustee) for services rendered and the charging of +the fee is
permicted under applicable law, . . .

43. Substitute Trustee. Lender may, from ime to tme, remove Trustee and appoint a successor trustee o any Truste:
appointed hereunder. “Without conveyance of the Property, the successor trustee shall succeed to all the title, power and doties
conferrec upon: Trustee herein and by applicable 1r.w.

- 44, Attormeys’ Fees. As used in this Securi vy Instrument and ju.the Note, "atorneys’ fees” shali include any antorneys’
fees awarded by an appellate court. Form 3038 9/90
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25. Riders to this Security Instrument. If one or mcre fAders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements. of eacit such rider shal be incorporared into and shall amend and supplement
the covenaets and agreements of this Security Insoument as if the rider(s) were a part of this Security Instrument.
|Check: applicable box{es)]
i Adjusable Ratz Rider 1 zondominium Rider ] 1 Family Ridzr
[l Graduated Payment Rider [Xj 2janned Unit Development Ridex ] Biweeldy Payment Rider
Q Balloon Rider [ 1 Rate Improvement Rider [ | second Home Rider

1 VA Rider 1 other(s) [specifyl

RBY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this Security Instrament and
in any rider(s) ’execute‘d by Borrower and recorded with it. :

Witnesses: 7 ] v
(M&/’La(\_&% (Seal)
: CHRISTOPHER €. QASSON _Borrower
ey Vi | / rn’ :
buna biea. Aod ozt (eal)

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, i\amath  Countyss:

“On'this’ O day of Dcem ver, - | 46}, persorally appeared the above named
CHRISTOPHER C. CASSON. and ANNALIESA CASSON
. Lo and acknowledged
the foregoing instrument to be their voluntary zct and deed.

My Commission Expires: Before me:
(Official Seal)

OFFICIAL SEAL

P
PAI BARNLTT < \P (
NOTARY PUBLIC: DREGON Fm Q iﬁ S

COMMISSION Nit., 304153 -
MY COMMISSION EXPIRES AUG, 4, 2001 Notary Public for Oregon

@B@AEH(ON (9603).61 PryeSot 8 Form 3038 9/90




PLANNED UNIT DEVELOPMENT RIDER

AP# CASSON LN# 330171831
THIS PLANNED UNIT DEVELOPMENT RIDER is made this E;Q{h day of
DECEMEBER . , 1999 . @nd is incorporated into and shali be

deemied to amend and supplemern the Mongage, Deed of Trust or Security Deed (the "Security
lostrumert”) of the same date, given by the undersigned (the "Borrover™ 1o securs Borrower’s Note (o

SCUTH VALLEY BANK & TRUSY

. (the
A
"Lender™) of the same date and cove :dng the Property described in the Security Instrument and located at:

LOT 125 RUNNIMG Y RESORT ,KLAMATH FALLS,0R 97603
1Propzrty Addriss)
The Propurty includes, but is not limited to, a parc:1 of land improved with a dwelling, together with other
such parcels and certain common arcis and facilities, as described in

(the "Declaration™). The Propery is a part of a planned unit development known as
Running Y Ranch Resort Owrer’s Association

[Name of Planned Unit Development)
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owiing or managing the comrnon areas and facilities of the PUD (ihe "Owsers Association") and the
uses, benefits and proceeds of Borroveer's interest.
' PUD COVENANTS. In additicn to the covenants and agreements made in the: Security Instrument,
Borrower and Lernder further covenarit and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Counstituent Documents” are the: (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Qwners Association. Eorrower shall promptly pay, when
due, all dues and assessments impose:l parsuare to the Constituent Documnznts.,

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie [Viac UNIFORM INSTRUMENT Form 3150 9/9)
Page 1 of 3 Initials:
{%751 (9705).01 Mw05/97.01 VM MORTGAGE FORMS - (8C0)521-7291 [JC
L

AR



B. Hazard Insurance. So long as the Owners Association maintains, with 2. generally accepted
insurance carrier, a "master” or "blauset” policy insuring the Property which is satisfuctory to Lender and
which provides insurance coverage in the amounis. for the periods, and against the hazards Lendar
requires, including fire and hazards jnsluded within the tem "extended coverage,” them:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium instaliments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on.
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Associatica policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common i:eas acd tacilities of the PUD, any proceeds payable to Borrower ar
hereby assigned and shall be paid tw Lender. Lendzr shall apply the proceeds to the swns secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount. and
extent of coverage io Lender.

D. Condemnation. The proce:ds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of alt or any part of the Property
or the cormmon areas and facilities of the PUD, or sor any conveyance ia liev of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the: sums secured by the
Security Lastrument as provided in Urdform Covenant 10.

E. Lender’s Prior Consent. Forrower shall not, except after notice to Iender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or terre nation of the PUD, except for abardonment of termination required
oy law in the case of substantial ¢:struction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

(ii) any amendment to uny provision of the "Constituent Docu:ments” if the provision is for the
express benefit of Lender;

(iif) termination of profess onal management 20d assumption of self-management of the Owrers
Associaticn; or

{iv) aity action which woul:l have the effect of rendering the public liability insurance coverage
\nzintzined by the Owners Associatica unacceptabl: to Lender.

Initistis: @é//

@B, 70 19705).01 T Page 20f & . Form 3160 9/50




F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
thesm. Any amounts disbursed by Lemuier under this paragraph F shail become additional debt of Borrower
sccured by the Security Instrument. {Usless Borrower and Lender agree to other terms of payment, these
amounts sball bear interest from the date of disbursement at the Note rate and shell be payable, with
interest, upon notice from Lender to Burrower requesting payment.

BY SIGNING BELOW, Borrower actepts and agress to the terms and provisions contained in this PUD

Rider.
> 7
S 7 3 C .
Seal) (L e C/éL’é’{Seal)
-Borrower CHRISTOPHER C. CASSON -Borrower

y / .
(Seal) L on [é?ﬁm-d (Seal)
Borrower  ANMALTESA CASSON Borrower

(Seal) (Seal)

~Horrower -Borgfower

{Seal) (Seal)

-Borrower -Borrower

@bém (9705).01 Page 3 of 3 Form 3150 9/20

State of Gregon, County of Klamath
Recorded 12/30/88, at 2570 m.

In Vol. M39 Page_ YK & A
Linda Smith,

County Clerk Fee$ %9 —




