r Vol_M00 &f“" 37487
- g e ‘ ' ':: 2
WHEN RECORDED malL To; 20 0T 13 Fil 312
U.S. Bank National Association |
PL~7 Commercial Loan Service-West _ r

555 §. W. Oak
Portland, OR 97204

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

wbank_ T SAINY -

DEED OF TRUST

THIS DEED OF TRUST IS DATED OCTOBER 10, 2000, among Peter Bourdet, whose address is 39500 Highway
97 N., Chiloquin, OR 97624 (referred to below as "Grantor”); U.S. Bank National Association, whose address is
PL-7 Commercial Loan Service-West, 5556 S. W. Oak, Portland, OR 97204 (referred to
"Lender" and sometimes as "Beneficiary"); and U. S. BANK TRUST COMPANY, National
address is 111 S. W. Fifth Avenue, Portland, Oregon 97204 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys lo Trusiee for the benefit of Lender as
right, titte, and interest in and to the foliowing described real property, together with all existing or subsaquently er
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (includi
or imrigation righis); and all other rights, romlties, and profits relating to the real tﬁlgpeﬂr. including without limitation all mi
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

Parcel 1 of Land Partition 64-94, being a portion of the E1/2 E1/2 Section 33, Township 34 South, Range
7 East, Willamette Meridian, Klamath County, Oregon.

The Real Property or its address is commonly known as 39500 Highway 97 N., Chiloquin, DR 97624. The Real
Property tax identification number is 3407-03300-00700-000.
Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, fitle, and interes!

future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shal mean amounts in lawful
money of the United States of America.

Beneficiary. The word "Beneficiary™ means U.S. Bank National Association, its successors and assigns. U.S. Bank
referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security Interest provisions relating to the Personal Property and Rents.
Grantor. The word "Grantor® means any and all persons and entities executing this Deed of Trust, including without limifation Peter Bourdet.
Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and gccommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improve:
mobile homes affixed on the Real Properly, faciiities, additions, replacements and other construction on the Real Prope

indebledness. The word "indebtedness” means all principal and interest payable under the Note and any amounts
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Granto
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means U.S. Bank National Assoclation, its successors apd assigns.

Note. The word "Note” means the Note dated October 10, 2000, in the principal amount of $475,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date ¢f the Note Is October 15,
2015. The rate of interest on the Nole is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal properly now or hereafler owned
by Grantor, and now or hereafter atlached or affixed to the Real Property; together with all accessions, parts, and additipns to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
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THIS DEED OF  TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY D ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS OF TRUST I8 GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: i

PAYMENT AND PERFORMANCE. . Except as otherwise provided in this Deed of Yrust, Grantor shall pay to Lender all amountis secured by this Deed of
Trust as they become due, and shall stricly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Prope
following provisions:

VvPomsolon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and coniro
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iy shall be governed by the

of the Property, (b) use,
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operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. T -

Duty o Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replgcements, and maintenance
necessary.to preserve its value. . )

Hazardous Subsiances. The lerms "hazardous waste,” "hazardous subsiance,” "disposal,” “release,” and "threatengd release,” as used in this
Deed of Trust, shak have the same meanings as set forth In the Comprehensive Environmental Response, Compehsation, and Liabiity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act pf 1588, Pub. L. No. $8-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation apd Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of| the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants.to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment,. disposal, release or threatened release of any hazardous waste or spbstance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, exceit as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, ireatment, disposal, release, ¢r threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Prpperty or (ii) any actual or
threatened litigation or claims of any kind by any person relating to such matiers; and (c) Except as previously disclospd to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall yise, generate, manufacture,
store, ireat, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Granlor authorizes Lender and its agents to enter upon the Property to]make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate fo delermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warmranties contained herein are based of Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waivas any fulure claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any ude, generation, manutacture,
slorage, disposal, release or threatened release of a hazardous waste or subsiance on the properties. The provisions$ of this section of the Deed
of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and|reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosiire or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any siripping of or waste on or 1o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or prant to any other parly the
right to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property withoul the prior written consent of
Lender. As a condition to the.removal of any Improvements, Lender may require Grantor to make arrangements saligfactory to Lender to replace
such improvements with Improvements of at least equal value.-

Lender’s 'let fo Enter. Lender and iis agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interesis and lo inspect the Propeﬂy for purposes of Granior's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptly comply with all laws, ordinances, and regylations, now or hersafter in
effect, of all governmental authorities applicable io the use or occupancy of the Properly, inciuding without limitation, the Americans With
Disabiiities. Act. Granior may- contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including dppropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s sale opinion,
Lender’s interests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or| a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. ’ -

Duly to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other agts, in addition to those acts
set forth above in this section, which from the character and use of the Propedylare reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums sepured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale
or fransfer™ means the conveyance of Real Property or any right, titie or interest therein; whether logal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or fransfer of any beneficial interest in or to any land trust holding|titie o the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor Is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of tha voting stock, partnership interests or limitad liability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise is prohibited by feddral law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust

Payment. Grantor shal pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, dharges (including waler and
sower), fines and impositions levied against or on account of the Property, and shall pay when due all claims for wWork done on or for services
rendered or material furnished to the Property. Grantor 'shall maintain the Property free of all iens having priority ovpr or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Dead of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation 1o
pay, so.long as Lender’s interest in the Properly is not jeopardized. If a lien arises or Is filed as a result of nonpaymerjt, Grantor shall within fifieen
(15) days afler the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure tie discharge of the ken, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lgnder in an amount sufficient
to discharge the lien pius any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosute or sale under the ken. In
any contast, Grantor shalt defend itself and Lender and shall satisfy any adverse judgment before enforcament against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxgs or assessments and shall
authorize the appropriate governmental official to deliver 1o Lender at any time a writien statement of the taxes and assessments against the

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commencad, any services are furnished, or any
materiais are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other lien could be asserted on agcount of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements, - ’ .

PROPERTY DAMAGE INSURANCE. The followbq pfoyis’ioné relating to insuring the Property are a part of this Deed of Trst.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended cpverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avold application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and malrjlain comprehensive general
« Hability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additignat insureds in-such labHity
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policigs shall be written in form, amounts, coverages and basis reas¢nably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
fime the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. ‘Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Sholld the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood insurance for the full u principal balance of the ioan and any prior igns on the property securing
the loan, up to the maximum policy imits set under the National Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan. .
Appiication of Proceeds. Grantor shall promplly nofify Lender of any loss or damage to the Property if the jestimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor falls to do so within fiteen (15) days of tile casualty. ‘Whether or not
Lender's security Is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and| apply the proceeds to the
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reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property] If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not commitled to the repair or restoration of the Property shall be used first to pay any amount gwing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of thg Indebledness. If Lender
holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor's interegls may appear.

red Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of th¢ Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sald of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish tp Lender a report on each
aexisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration dpte of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce amounts at least equal to the taxes, dssessments, and insurance premiums to be paid. The reserve
tunds shall be held by Lender as a general deposit from Grantor, which Lender may salisfy by payment of the taxes, assessments, and insurance
premiums required fo be pald by Grantor as they become due. Lender shall have the right to draw upon the reserve fungs to pay such items, and
Lender shall not be required to determine the validity or accuracy of any item before paying it. Nothing in the Deed of Tiust shat be construed as
requiring Lender to advance other monies for such purposes, and Lender shall not incur any liability for anything it may do o omit to do with respect to
the reserve account. All amounts in the reserve account are hereby pledged to further secure the Indebledness, and Lender is hereby authorized to
withdraw and apply such amounts on the Indebledness upon the occurrence of an Event of Default. Lender shall not be required to pay any interest or
earnings on the reserve funds unless required by law or agreed to by Lender in writing. Lender does not hold the reserve|{funds in trust for Grantor,
and Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or procgeding is commenced that
would materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Nole fron the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) Be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (ii) the remaining term of the Note, or (c) be trealed as a balloon payment which will be due and paygble at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as puring the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee simple, fred and clear of all kens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie 1o the Property against the
lawful claims of all paersons. In the event any action or proceeding is commenced that questions Grantor's title or the inferest of Truslee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceading and to be represented in the proceeding by counsel of Lender's owh choice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such pafticipation.

Compliance With Lews. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating t¢ governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor. shall execute such documbnts in addition to this Deed of Trust and take
whatever other action is requested by Lender {o perfect and continue Lender’s lien on the Real Property. Grantor shgll reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, ncluding without limitation
all taxes, fees, documentary stamps, and other charges for racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific lax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on: Grantor which Grantor is authorized or requireq to deduct from payments
on the Indebtedness sacured by this type of Deed of Trust; (c) a lax on this type of Deed of Trust chargeable against the Lender or the hoider of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made py Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this|event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the lax before it becomes delinquent, or (b) conlests the tax as provided aboye in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The fouowing provisions relating to this Deed of Trust as a securily agreement are a part of
this Deed of Trust.

Security Agreement. This Instrument shall constitute a security agreement to the extent any of the ‘Property constitules fidures or other personal
property, and Lender shall have all of the rights- of a secured party under tha Uniform Commercial Code as amended fr time-to time.

Securily Interest. Upon requast by Lender; Grantor shall execute financing statements and take whatever other action| is requesied by Lender to
perfect and continue Lender’s security interest in the Rents.and Personal Property. In addition to recording this Deed df Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or eproductions of this Dead
of Trust as a financing stalement. Grantor shall reimburse Lender for all axpenses incurred in perfecting or continuing this security inlerest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afler receipt of writlen demand from Lender.
Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which: information concgrning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust,
FURTHER ASSLIRANCES ATTORNEY-IN-FACT. The following previslons relatlng to turther assurances and attorney—in-1a ct are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make. execute and deliver, or will cause to be
made, executed or delivered, to Lender or fo Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded as the case may be, at such times and’in such offices and places: as Lender may desm appropriate, any and ak such morigages,
deeds of trust, security deeds, security agreements, financing slalements, continuation slatements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and sacurity interests
crealed by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Graptor. Unless prohibited by
law or agreed to the conirary by, Lender in writing, Grantor shalt reimburse Lender for all costs and expenses incuned in connection with the
malters referred to In this paragraph _




10-10-2000 - DEED OF TRUST 37490 Pages
(Continued)

Attorney-in-Fact. If Grantor fails to do any of the things referred to In the preceding paragraph, Lender may dolso for and In the name of
Granfor and at Granfor's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor’s attorhey~in—fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, ip Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations impospd upon Grantor under this
Deed of Trust, Lender shall execute and deiiver to Trustee a requaest for full reconveyance and shall sxecute and deliver 1o Graator sultable statements
of terminafion of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Propgrty. Any reconveyance fee
required by law shall be paid by Grantor, if permitied by applicable law.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Defauit”) under this Deed of Trust:
Defauit on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment fdr taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, sec agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may malerially affect any of Borrower's property or
Borrower’s or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condilion contained in fthis Deed of Trust, the Note
or in any of the Related Documents.

False Stlatements. Any warranty, representation or slalement made or furnished to Lender by or on behalf of Grantpr under this Deed of Trust,
the Note or the Related Documents is false or misleading in any malerial respect, either now or at the time made or furnished.

Defective Colialeralization. This Deed of Trust or any of the Related Documents ceases o be In full force and eflect (including fallure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-heip, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
praceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bondj for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that Is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or dther obligation of Grantor to
Lender, whether existing now or laler.

Evenls Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebte¢iness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A malerial adverse change occurs in Grantor’s financial condition, or Lender believes the prospect| o payment or performance
of the Indebledness is impaired.

insecurity. Lender in good faith deems itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmence of any Event of Default and at any time thereatter, Trustee b Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerale Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebledness immadiately due
and payable, including any prepayment penalty which Grantor wouid be required o pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by mpplicable law. if this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied 1o a Judgment which will provide that if the fodeclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedibs of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, o take possession of and manage the Property and collect the Rents,
including amounts past due and unpalid, and apply the net proceeds, over and above Lender's costs, against the Indgbledness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly|to Lender. if the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney—in-fact to endorse instruments feceived in payment thereof
in the name of Grantor and lo negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the ddmand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right {o have a receiver appointed 1o take possession of all or any part of thg Property, with the power to
protect and preserve the Property, 1o operate the Properly preceding foreclosure or sale, and to collect the Rents from the Properly and apply the
praceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve withoyt bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. it Grantor remains in possession of the Property after the Property is sold as provided jabove or Lender otherwise
becomes entitied 1o possession of the Property upon default of Grantor, Grantor shall become a fenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the usa of the Property, or (b) vacqte the Property Immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note o by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal|Property or of the time after
which any private sale or other interided disposition of the Personal Properly is 1o be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or dispasition. Any sale of Personal Property may be made in conjunctign with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshaed. In
exercising its rights and remedies, the Trusiee or Lender shall be free 1o sell al or any part of the Property logether or separalely, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise 1o demand sirict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Relaled Document, or provided by law shall not exclude pursuil of any other remedy, and an
elaction to make expenditures or to lake action to perform an obligation of Grantor under this Deed of Trust after failurp of Grantor to perform shall
not affect Lender's right to deciare a default and fo exercise any of its remedies.

ARtorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trus, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as aftornoys' fees at trial and on any appeal. Whether or not any court action is involved,
al reasonable expenses Incured by Lender which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure untk repaid. Expenses covered by this paragraph inciude, without imitation, however subject to any limils under applicable law,
Lender's attoneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings (i cluding efforts to modify or
vacale any automalic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of $earching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trusteg, 1o the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusiee shall have all of the fights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee ase part of this Deed of Trust.
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Powers of Trustee. In addition to alt powers of Trustee arislng'as a matter of law, Trustee shall have the power fo fake the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) Join in preparing. and fiing @ map or|plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Degd of Trust.

Obligations to Notify. Truslee shali not be oblfgate'd to notify any other party ofa pending sale under any other trust dged or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unjess the action or proceeding is brought by Trusige

Trusiee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the- Truslee shall have the right to foreclose by notice and sale, and Lefder shall have thé right to
foreclose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender’s option, may from time to time appoint a successor Trustee lo any Trustee gppoinied hersunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oragon. The instrument shall
contain, in addition to all other matters-required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the hame and address of the successor trustee, and the instrument shall be execuled and acknowiedged by
Lender or its successors In inferest. The successor trusiee, without conveyance of the Property, shall succeed to all the titie, power, and duties
conferred upon the Trustee in this Deed of Trust and by appiicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. - : . .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when aclually delivered, or when deposited with a nationally recognizpd overnight courier, or, if
mailed, shall be deamed effective when deposited in the United Stales mail first class, certified or registered mall, postage prepaid, directed o the
addresses shown near the beginning of this Reed of Trust. Any parly may change its address for notices under this Deegd of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. All coples of potices of foreciosure from
the holder of any lien which has priority over this Deed of Trust shell be sent to Lender’s address, as shown near the begirning of this Deed of Trust.
For notice purposes, Grantor agreas to keep Lender and Trustee informed at all times of Grantor’s current address. »

ACCESS LAWS. (a) Grantor agrees that Grantor and the Property shall at all imes strictly comply with the requirements of the Americans with
Disabilities Act of 1980; the.Fair Housing Amendments Act of 1988; and other federal, state, or local laws or ordinances relgled lo disabled access; or
any statute, rule, regulation, ordinance, order of governmental bodies and regulatory agencies, or order or decree of any court adopted or enacled with
respect thereto, as now existing or hereafter amended or adopted (collectively, the "Access Laws™). Al any time, Lender may require a cerlificate of
compliance with the Access Laws and indemnification agreement in a form reasdnably acceplable to Lender. Lender may piso require a certificate of
compliance with the Access Laws from an architect, engineer, or other third party acceptable to Lender. .

(b) Notwithstanding any provisions set forth herein or in any other document, Grantor shall not alter or permit any lenant gr other person to alter the
Property in any manner which would increase Grantor's responsibiliies for compliance with the Access Laws without the prior written approval of
Lender. In connection with such approval, Lender may require a certificate of compliance with the Access Laws from an architect, engineer, or other
person acceptable to Lender. ' . .

(c) Grantor agrees to give prompt writlen notice to Laender of the receipt by Grantor of any claims of violation of any of the Access Laws and of the
commencement of any proceedings or investigations which reldte to compliance with any of the Access Laws.

(d) Grantor shall indemnify, defend, and hold harmless Lender from and against any and all claims, demands, damages, cosls, expenses, losses,

liabilities, penalties, fines, and other proceedings including without limitation reasonable attorneys fees and expaenses arising directly or indirectly from or
out of or in any way connected with any failure of the Property to comply with any of the Access Laws. The obligations and liabilities of Grantor under
this section shall survive any termination, safisfaction, assignment, judicial or nonjudicial foreciosure proceeding, or dejvery of a deed in leu of
foreclosure. ’ .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a~pan of this Deed of Trust:
Amendments. This Deed of Trust, together with any Relaied Documents, constitutes the entire understanding and agreement of the parties as o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless piven in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shali furnish to Lendef, upon request, a certified
statement of net opaerating income received from the Property during Grantor’s previous fiscal year In such form and defail as Lender shall require.
"Net operating income” shall mean all cash recaipts from the Property less all cash expenditures made in connection with the operation of the
Property. - )

Applicable Law. This Deed of Trust has been delivered fo Lender and accepted by Lender in the Stste of |Oregon. Subject to the
provisions on arbliration, this Deed of Trust shall be governed by and consirued in accordance with the laws of State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used fo Interpret or define the
provisions of this Deed of Trusl. .

Merger. There shall be no merger of the interest or eslate crealed by this Deed of Trust with ény other interest or egtate in lr;e Property at any
time held by or for the benefit of Lender in any capacily, without the written consent of Lender. : ' .

Severabllity. If a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforcpable as o any person or
circumstance, such finding shall nol render that provision invalid or unenforceable as to any other persons or circumstapces. If feasibie, any such
offending provision shall be deemed to be modified to ba within the limits of enforceability or validity; however, if.the offgnding provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and gnforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on fransfer of Granlor's interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomds vested in a person other
than Grantor, Lender, without notice to Grantor, may dea! with Grantor’s successors with reference to this Deed ot Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligalions of this Deed of Trust or liability under thelindebtedness.

Time Is of the Essence. Time is of the essence in the performanca of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Dead of Trust (or undgr the Related Documents)
uniess such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver| of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as lo any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in dny instance shail not constitule

continuing consent to subsaquent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent. :

Unless you provide us with evidence of the insurance covera?e as required by our contract or loan agreement,
we may purchase insurance at your expense to protect our Interest. ' This insurance may, but need not, also
protect your interest. If the collateral becomes damaged, the coverage we gurchase may nat pay any claim you
make or any claim made against you. You may later cancel this coverage by providing evidence that you have
obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your confract or loan balance. If the cost is added to your contract or loan balance, the|interest rate on the
underlying contract or loan will apy)llyeto this added amount. The effective date of coverage may be the date
your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance gou can pbtain on your own
and max no saﬁsﬂan need for property damage coverage or any mandatory liability insyrance requirements
imposed by applicable [aw.

EACH senmon ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. .

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ML) al
e/

On this day before me, the undersigned Notary Public, personally appeared Peter Bourdet, to me known to be the indiv
exacuted the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act

o

dual described in and who
and deed, for the uses and

purposes thersin mentioned.
Given rand and . /L//(LL/ day of 0€W ().20270 .
By X%d/tg, AL Residing at | 'Zgg é % K;
Notary in and for the State of COJD&/ My commission expires ////30/2200
REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebiedness secured by this Deed of Trust. All sums secured by t
fully paid and safisfied. You are hereby directed, upon payment to you of any sums owing to you under the torms of this
any applicable statute, to cancel the Nole secured by this Deed of Trust (which is delivered to you together with this
without warranty, to the parties designated by the lerms of this Deed of Trust, the estate now held by you under this D
reconveyance and Relaled Documents to:

Date: Beneficlary:

Deed of Trust have been
of Trust or pursuant to

of Trust), and fo reconvey,
of Trust. Please mail the

By:

its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.20a (C) Concentrex 2000 Alirightsreserved. [OR-G01 E3.29 BOURDET.LN C1.0VL]

State of Oregon, Cou
Recorded 10/13/00,
In Vol. MOO Page_ d
Linda Smith,
County Clerk  Fee{

Nty of Klamath

?t 322 p._m
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