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THIS DEED OF TRUST (*Security Instroment”) is made on ........viveeceen... AGTRGER. 28, 2000
The grantor is ...... ARAM.YANGEY.AND.AMY. YANCEY. A%, TENAMTS.BY, THE ENTIREYY,
(‘Borrower”). The trustee is ...EQRBEST.M.A. BAGE EAR.. ' (“Trustes”). The beasficlary
B . LS. FARGQ. HOME MORTRAQE. ING, v which Is orgenized and

existiog vnder the laws of .. JHE.STATE REGAMFOBNIA..ecorvrrrrrsncrnss ; 20d Whose 2ddTEES 15 ot

...Eas.%.Em-mm-.niﬁ.h’ﬂwnd&.mmlmm--.u LU
("Lender”), Borrower owes Leader the principal sum of . BEVENTY.THRNSAND, EQUA.HUNRRER.AMR.......,

Dollars (US. § ....Z08%M.............). This debt is evidenced by Borrower’s note dated the same date a5 this Security
Instrumeant ("Note”), which provides for monthly payments, with the full debt, if not paid earier, due and payable on
~MQVEMRER. 1..20.......... , This Security Instrument secures to Lender: (a) the repagment of the debt evideaced by the Note,
with interest, and all repewals, extensions and medifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrumont; apd (c) the performance of Borrower's
covenants and agreements vnder this Sccurity Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in ,KMAMATH County,
Orogon:

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A” AND MADE A
PART HEREOF.

which has the address of ... 3818 ARROYO.GOURT. . i .
o (Street)
.........mmmm[g%] ws Oregon ""'%%"53331"'" ("Property Address”);

TOGETHER WITH all the improvemeats now or hereafter erected on the property, and all casements, appurtsnances, and

fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Becurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower ia lawfully seisod of the estate hersby conveyed and has the right to grant and !

convey the Property and that the Property is tmencumbered, except for encumbrances of record. Borrower warrants and will
defend geaerally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT ocombines uniform covenants for national use and nop-uniform covenants with limited
variadons by jusisdiction to constitute 8 uniform security instrument covering real property.

UNIFORM COVENANTS. RBorrower and Lender covenant and agreé as follows:

1., Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
priocipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Leader, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in fbil, a sum ("Fuods®) for; (a) yearly
taxes and assesscuents which may attain priority over this Security Instrumeat as a liep on the Property; (b) yearly leasehold
payments or ground repts on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiuvms, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums, These
items arc called “Escrow Items,” Lender may, at any time, cellect and hold Funds in an amount not to exceed the maximum
amount a lendec for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Scidement Procedures Act of 1974 as amended from time to time, 12 U.S,C. Scction 2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount If so, Lender may, at any time, collect and hold Funds in an
amount nhot to exceed the lesser amoupt. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimatss of expenditures of future Escrow Items or otherwise in accordance with applicable law. s
The Funds shall be held in an insttution whose deposits are insured by a federal agency, instrumentality, or entity Eﬁcluding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for heldlng aod applylng the Funds, annually analyzing the escrow aceount, of
verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge, However, Leader may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otberwise. Unless an agreement is made or
applicable law requires intercst to be paid, Lender shall not be required ta pay Borrower any interest or earpings on the Funds,
Borrower apd Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and dcbits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all suens secured by this Security Instrument.

If the Puods held by Lender exceed the amounts permitted to be held by applieable law, Leader shall account to Borrower for
" the excess Funds in accordance with the requirements of applicablc law, If the amount of the Fupds held by Lender at any
time Jz not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amoupt necessary to make up the deficiency. Borrower shall make up the deficlency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment {a foll of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply aoy Funds beld by Lender at the time of acquisition or sale as a credit against the sums sccured by
this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments recoived by Lender under paragraphs 1
aod 2 shall be applied; first, to any prepayment charges due under the Note; second, to amounts payable under paragrapb 2;
thicd, to interest due; fourth, to principal due; and last, to any latc charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may azain priority over this Security Instroment, and leasehold payments or ground rents, if any. Borrower shall pay
. these obligations in the manger provided in paragraph 2, or if not paid in that manner, Borrower sball pay them on time
directly to the person owed payment. Borrower shall prompty furnish to Leader all notices of amounts to be paid under this
paragraph, If Borrower makes those payments dicectly, Borrower shall promptly furaish to Lender receipts evideacing the
payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs in
writing to the payment of the obligation secured by the lien in a manner acceptable ta Leader; (b) contests i good faith the licn
by, or defends against enforcement of the lico in, legal proceedings which in the Lender’s opinion operate to prevent the
eaforcement of the lien; or (¢) secures from the holder of the lion an agreement satisfactory to Lender subordinating the fien-ta_
this Sccurity Insttument. If Lender determines that aay part of the Property is subject w a lisn which may atain priority over
this Security Iastroment, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien ar take one or
more of the actions set forth above withio' 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements bow existing or herealter erccted on the Property
insurcd against loss by fire, hazards included within the term “extended coverage” and any other hazards, including fcods or
flooding, for which Lender requires insurance. This lnsurance shall be maintained in the amounts and for the periods that
Lender requires. The jnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval

’

Kincla Famlly FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 03/80 (Page 2 of & Pages)
’ ECRRSL Rwv, 09/08/21




39605

which shall not be unreasonably withheld. If Borrower fails o maintain coverage described abovs, Lender may, at Lender’s
option, obtain coverage to protect Lendec’s rights in the Property in accordance with paragraph 7.

All insucance policies and repewsls shall be acceptable to Lender and shall include a standard mortgage clause, Lendor shall
have the right to hold the poficies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipt of

paid preminms and renewal notices. In the event of loss, Borrower shall give prompt notdce o the ipsurance carrier and

Lender. Lender may make proof of loss if not made promptly by Borrower,

Udlegs Lender and Borrower otherwise agree in writing, insprance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is ecopomically feasible and Lender’s security is not lessened, Jf the restoration
or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any sxcess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice frem Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the procoeds to repair or restore the Property or to pay
sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Londer and Borrower otherwise agree in writing, any application of proceeds to principal shall not extepd or postpone
the due dats of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If vnder
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procseds resulting from
damage to the Property prior to the acquisition shall pass to Lepder to the cxtent of the sums secured by this Security
Instrument immediately prior te the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and vse the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrowee’s principal residence for at
least one year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenvating circumstances exist which are beyond Borrower’s control, Borrower shall not destray, damage
or impair the Property, allow the Property to deteciorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Londer’s good failth judgment could result in
forfeiture of the Property or othcrwisc materdally impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the actiop or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender's secority interest. Borrower
shall also be in default if Borrower, during the loan application process, gave matetially false or inaceyrate information or
staternents to Leader (or failed to provide Lender with 2ny material information) in conpection with the loan evidenced by the
Note, including, but pot limited to, representations conceming Borrower’s occupancy of the Property as a principal residence,.
If this Security Instrument is on a leasehold, Borrower shall comply with 3ll the provisions of the lease. If Borrower acguires
fee title to the Property, the leasehold and the fee title shall pot merge unless Lender agrees to the mecger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreemeats contained in
this Security Jastrument, or there is 2 legal proceeding that may significantly affect Leader’s rights in the Property (such as a
procoeding in bankruptcy, probate, for condemnation or fosfeiture or to enfarce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums seoured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorpeys’ fees and eatering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not bave 1o do so,

Any amounts disbursed by Leader under this paragraph 7 sball become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 2 conditiorr of making the loan secured by this Security
Instrument, Borrower shall pay the premlums roquired to maintain the morigage insyrance in effoct. If, for any reason, the
mortgage insurance coverage required by Lender lapyes or ceases to be in effect, Borrower shall pay the premivms required to
obtain coverage substantially eguivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the martgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgago insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal
to ope-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or
ccased to be in effect, Lender will accept, vse and retain these payments as 3 loss reserve in ien of mortgage insurance, Loes
reserve payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for
the period that Lender requires) provided by an Insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide 8 loss rescrve, until the
reqlﬁru‘;lcut for mortgage insurance ends in accordance with any written agreement between Borrower and Lender ot
applicable law.
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9. Inspection. Lender or its ageat may make reasonable entries upon and inspections of the Property. Leader shall give
Borrower notice at the tme of or prior to an inspection specifying reasonable cause for the inspections -

10. Condemnation., The praceeds of any award or clsim for damages, direct or consequential, in coonection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemaation, ars heraby assigned and
shall be paid to Lender, : .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumeat,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of ths Property in which the (air
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by thia
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Sccurity Instrument shall be reduced by the amount. of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valuc of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of a partial takiog of the Property in which the fair
market value of the Property imrmediatcly before the taking is less than the amouat of the sums scoured immediately before the
taking, unless Borrower and Lepder otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due, )

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scttlc a claim {or damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender i authorized to collect and apply the proceeds, at its option, either o restoration or repair of the Propeftf¥firt6 tho
sums secured by this Security Instrument, whether or not thea due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver, Extensiop of the time for payment or modification
of amortization of the sugs secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the linbility of the originzl Borrower or Borrower’s successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrawer or
Bormrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcements of this
Security Instrument shall bind and beneflt the successors and assigns of Lender and Rorrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrumeat but does not execule the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secored by this Security Instrument; and (c) agrees that Lender and any other Borrawer may agree (o extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13, Loan Charges. If the [oan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the iaterest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitced limit; and (b) any sums already collected from Borrower which oxceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by redudng the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction Will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by malling it
by firsy class mail upless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any potice to Lender shall be given by first class mail to
Leader’s address stated herelo or any other address Lender designates by notice to Borrower. Any notice provided for in this
Socurity Instrument shall be deemed to have beep given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Secvrity Instrument shall be governed by federal law and the Jaw of the jurisdiction~
lo which the Property is located. Jo the event that any provision ot clause of this Security Instrument or the Note conflicts with
applicable Jaw, such conflict shall not affect other provisicns of this Seourity Instrumeat or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nate and of this Security Instrument. .

17. Transfer of the Property or 2 Benefitial Interest in Borrower, If all or any part of the Property or any inlterest it
is sold or transferred (or if 2 beneficial Interest in Borrower is sold or transferred and Borrawer is not a natural person) without
1
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Leader’s prior written consent, Lender may, at its option, require immsdiate payment in foll of all syms secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument, 4

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Jostrument, If Borrower fails to pay thesp sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reipstate. If Borrower meets certain condifions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior To the earlier ofi (a) S days (or such other period as
applicable law may specify for reinstatcment) before sale of the Property pursuant to any power of sale coptained in this
Security Inswument; or (b) entry of a judgment enforcing this Securlty Insgument. Those condjtions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Secvrity Instrument
induding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Legder may reasonably require to assure
that the lien of this Security Instrument, Leader’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue vnchapged. Upon reiostaternent by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall

not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The:Note or a partal interest in the Note (together with this Security
Instrument) may be sold one or more times without priot notice to Borrower, A sale may result in a change in the eatity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be onc or more changes of the Loan Servicer unrelated ta a sale of the Note. If there is a change of the Loan Servicer,
Bocrower will be given written notice of the change in accordance with paragraph 14 above and applicabile law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law. .

20, Hazardous Substances. Borrower shall ot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances op or in the Property. Borrower shall not do, nor allow anyone else to do, anythiog affecting the
Property that is in violation of any Environmeatal Law. The proceding two seatences sball not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written norice of any investgation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, If Borrower loarns, or is notificd by any governmental or regulatory authority,
tbat any removal or other remediation of any Hazardous Substance affecting the Property is nocessary, Borrower shall
promptly take all necessary remedial actiops in accordance with Environmental Law.

As vsed in this paragraph 20, “Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As vsed
in this paragraph 20, *Environmestal Law” means federal laws and Jaws of the jurisdiction where the Property is located that
relate to bealth, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrdwer prior to acceleration following Borrower’s breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under parsgraph 17 unless applicahle faw
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the defaule
on or before the date specified in the notice may result in accelcration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate aRer acceleration and the right to bring &
court action to assert the non-existence of a default or any other defense of Borrower to acceleration and saje. If the default is
not cured on or before the date specificd in the notice, Lender at its option may require immediste payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other remedics permitted
by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorncys’ fees and costs of title cvidence. ) ,
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If Lender invokes the power of sale, Lender shall exccute or cause Trustes to executs a written notice of the occurrence of an
event of default and of Lender’s election to couse the Property to he sold and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicablc law to Borrower and to other persons prescribed by applicable law. After the time required by applicshle law,
Trustee, without demand on Borrower, shall seit the Property at public auction ta the highest hidder at the time end pisce and
under the terms desighated in the notice of sale in one or morc parcels and in any order Trustee determines. Trustee may
postponc sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale. ‘

Trustee shall deliver to the purchaser Trustee’s deed canveying the Property without any covensnt or warranty, expressed or
implicd, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statoments made therein. Trustes
shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fecs; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it. ‘

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrcader this Security Instrument and all notes evidencing debt secured by this Security.
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without.charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any f1Tustee
sppolated hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, powor and duties
conferred upon Trustee hereln and by applicable law.

24. Attorneys” Fees, As used in this Security Instrueént and in the Note, “attorneys’ fees” shall include any atorneys” fees
awarded by an appellate covrt,

25, Riders to this Security Instrument. If ove or more riders are executed by Borrower and recorded togother with
this Security Instrument, the covenants and agreements of each such sider shall be incorporated into apd shall amend and
supplement the covenants and agrecmeats of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)) ) '

[X] Adjustable Rate Rider O Condominium Rider [ 1-4 Pamily Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
[J Balloon Rider [] Rate Improvemeot Ridor [_] socond Home Rider

[Zl Prepayment Rider .

(O other(s) [specity) |
BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in this Security Instrumept and in
any rider(s) executed by Barrower and recorded with it

- ' =

7 rower

o .

AN

[Space Bolow This Line for Acknawledgment]
1
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EXHIBIT "A"

PARCEL 1:

Lot 3, Block 2, SUNSET VILLAGE, in the County of Klamath, State
of Oregon.

CODE 41 MAP 3909-12CB TL 2900
PARCEL 2:

A tract of land situated in Lot 4, Block 2, SUNSET VILLAGE, in
the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at the most Southerly corner of said Lot 4; thence
North 28 degrees 00' 36" East along the Easterly line of said
Lot 4, said corner being on the arc of a 50 foot radius curve
marking the right of way line of Arroyo Court; thence
Northwesterly along the arc of said curve to the right a
distance of 2.51 feet (long chord is 2.50 feet); thence
Southwesterly to the point of beginning.

CODE 41 MAP 3909-12CB TL 3099




ADJUSTABLE RATE RIDER
TWO YEAR / SIX MONTH ARM SB12614MEX

{ LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2§th.day.of QCTORER, 2000 .........., and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Secunty Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrowes”)
secure Borrower’s Adjustable Rate Note "(the “Note”) to

M'nlrs FARGQ HOME MORTGAGE, ING........ ...{ths
of the same date and covering the pro agg;ty descnbed in 1hc Secumy Instrument and lomted

“Lender”)
at: 3916 ARRQYQ,COURT, KLAMATH, F.Al-:k%. °B .................... Niseruaetesiaeases abebaansasae s ehs

(Propery Adunn)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an imitial interest rate of ....3:625........, %. The Note provides for changes in
the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of ..NQVEMBER.2002......, and on that day
every sixth month thereafter, Each date on which my interest rate could change is callad a “Change
Dates.”
(B) The Index
Beginning with the first Change Date, mymtenstraww:nbebmdonanlndex The “Index” is
the averags of interbank offered rates -for six-month U.S. dollar-denominated deposits in the
London market (“LIBOR®), as published in The Wall Street Journal The most recent Index figure
available as of the first business day of the month immediately preceding the month in which the
Change Date occurs is called the “Current Index.”
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Muc Uniform Instrument EC108,. Rev, G2/20/98
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5312514MEX
If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,
(C) Calculation of Changes '
Befors each Change Date, the Note Holder will calculate new interest rate by adding
fveand.one-hall...........cocoorcemrierennr percentage points (....5300........%) to the Cusrent Index
The Note Holder will then round the result of this addition to the nearest one-eighth of ons
percentage point (0.125%). Subject 10 the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that 1 am expected 10 owe at the Change Date in full on the maturity
date at my new interest rats in substantially equal payments. The rssult of this calculation will be
the new amount of my monthly payment,
(D) Limits on Interest Rate Changes . .
The interest rate I am required fo pay at the first Changs Date will not be ter than
WA2:825.......% or less than ...9:02%. ... %. Thereafter, my imterest rate will never be %‘;eased or
decreased on any single Change Date by more than .98 .......ciceviemrineniissieninamisesiamenisesssenns
percentage points (.. 9........%) from the rate of interest I have been paying for the preceding
gix months. My interest rate will never be greater than ... 13:625.,........%. My interest rate will never
be less than ....8.625........ Y%. D
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new
wonthly payment t;finnh\g on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again,
(F) Notice of Changes i .
The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate and
amount of my monthly payment before the effective date of any change. The nqtice will i
information required by law to be given me and also the title and telephone number of a
who will answer any question I may have regarding the notice.

B, TRANSFEB OF THE PROPERTY OR A BENEFICJAL INTEREST IN BORROWER,
Uniform Covenant 17 of the Securivy Instrument is amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is 30ld or transferred
and Bosrower is not a natural person) without Lender’s prior written consent, Lender may, at its
option, tire immediate payment in full of all sums secured by this Secutity Instrument,

owever, option shall not be ex:mgy Lender if exercise i3 prohibited by federal law as of
the date of this Security [pstrument;-T. also shall not exercise this option if: (a) Bomower
causes 1o be submitted 10 Legder information required by Lender 1o evaluate the imtended
transferee as if a new loan were being made o the transferes; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument i8 acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singla Family - Fraddie Mac Instrument EC108L Rev. 05/05/87
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5812514MEX

To the extent penmitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable 10 Lender and that obligates the transferee 1o keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.
If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice
of acceleration, The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this

Adjustable Rate Rider, -
‘ /é Oé‘/ (/év*/\ (Seal)

ADAM YANCEY \[ 7 -Borrower
(A YoNses s
AMY YANCEY | t 1 -Borrower
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singla Family - Fraddia Mac (nstrument EC108L Rev, 01/21/87




| PREPAYMENT RIDER 5812514MEX

THIS PREPAYMENT RIDER is made this .26h..... day of QCTQBER.., ..2000.
and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same
date given by the undersigned ghe “Borrower”) to secure Borrower’s Note to
R | | ELLS. FARGA. HOME MORTGAGE, ING........ovterecrceresnreereareneeannone

of the same date and covering the Property described in the Security Instrument
and located at: 3918 ARROYQ.COURT...........omeeeee vt eraennenres vreveesrnssennes

39613

s JSEAMATHL EALLS, QR .QTE03.. ..ol cinnen rersassrirsensonn

(Property Address)

\

PREPAYMENT COVENANTS. In addjtion to the covenants and agreements

made In the Security Instrument, Borrower and Lender further covenant and -

agree as follows:

| have the right to make pa'yments of principal at any time before they are
due. A prepaymant of all of the unpaid principal I8 known as a “full
prepayment. A prepayment of only part of the unpald principal Is known as a
partial prepayment.”

Except as provided below, | may make a full prepayment or a partial
prepayment at any time without paying any penalty. However, If within the first
S0Q.... (.2.) year(s) after the execution of the Security Instrument, | make full

prepayment, | willl pay a prepayment charge in an amount equal to the payment .

of six (6) months’ advance interest, at the interest rate provided for under the

Note, on the amouiiit prepaid which Is in excess of twenty percent (20%) of the .

original principal amount.

Subprime Prepayment (1.5 yrs) Rider (Pags 1 of 2)
Parlty Act - Oregon EC204L Rev. 04/22/88




5812514MEX

NOTICE TO THE BORROWER

Do not sign this Prerayment Rider to the Security Instrument before you read it.
This Prepayment Rider provides for the payment of a penalty if you wish to
repay the loan prior to the date provided for repayment in the Note and Security

Instrument.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

contained in this Prepayment Rider.
‘%‘7 (Seal)

ADAM YANCEY v/ -Borrower

W@W UW(/ __(seal)
Al ANC [ -Borrower

(Page 2 of 2)

Subprime Prepayment (1-5 yrs) Rider
EC204L. Rev. 04/22/99

Parity Act - Oregon
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STATE OF OREGON, County of ff/a ma 74 )ss.
OCTOBER K b, 2000

Personally appeared the above named 'ADAM YANCEY AND AMY YANCEY
and acknowledged the foregoing instrument to
be THEIR voluntary act and deed.

Before me: Jf#Harlen< 7 /?sld/'nanof) >
Notary Public for OREGON v

My Commission Expires: _3S-22-6[

SRL , OFFICIAL SEAL
{ 3R MARLENE T. ADDINGTON State of Oregon, County of Klamath

%001;?&2 g%%ﬁa?ggg?g Recorded 10/31/00, at_/.S 3am
MY COMMISSION EXPIRES MAR. 22,201 In Vol. MOO Page_3¢ 03
Linda Smith,

County Clerk Fee$ ["d




