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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED NOVEMBER 3, 2000, between Collins Properties, LLC, a California
limited liabllity company, whose address is 400 South Main Street, Yreka, CA 96097 (referred to below as
"Grantor™); and U.S. Bank National Association, whose address is PL-7 Commercial Loan Service-West, 555 S.
W. Oak, Portiand, OR 97204 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, granis a continuing security interest In, and
conveys to Lender all of Grantor’s right, title, and interest in and to the Rents from the following described
Property located in Klamath Falls County, State of Oregon:

See Attached Exhibit "A" incorporated by reference herein.

The Real Property or its address is commonly known as 2226 Washburn Way, Klamath Falls, OR 97603. The Real
Property tax identification number is Account no. 3908-004AD-00900-000; Key No: 769314/785859; Code No. 099/026.
DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings attributed to such terms in the Uniform Commercial Code. All references io dollar amounts shall mean amounts in lawful
money of the United States of America.
Assignment. The word "Assignment” means this Assignment of Rents belween Grantor and Lender, and includes without limitation all
assignments and security interest provisions relating to the Rents.
Event of Default. The words "Event of Default” mean and include without imitation any of the Events of Defauit set forth below in the section tittled
"Events of Default.”

Grantor. The word "Grantor” means Collins Properties, LLC.

Indebledness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means U.S. Bank National Association, iis successors and assigns.

Note. The word "Note” means the promissory nole or credit agreement daled November 3, 2000, in the original principal amount of
$454,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement.
Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assignment” saction.
Real Property. The words "Rea! Property” mean the property, interests and rights dascribed above in the "Property Definition” section.
Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deads of trust, and all other instruments, agreements and
documents, whether now or hereafler existing, executed in connaction with the Indebtedness.
Rents. The word "Rents" means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: ‘
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, Grantor shall pay to Lender all amounts
secured by this Assignment as they become due, and shall strictly perform all of Grantor’s obligations under this Assignment. Unless and until Lender
exercises its right to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain in possession
and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shali not
constitute Lender's consent to the use of cash coliateral in a bankrupicy proceeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represenis and
warrants to Lender that:
Ownership. Grantor is entitied to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as disciosed to and
accepted by Lender in writing.
Rl‘ght to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign and convey the Rents 1o Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now In force.
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor’s rights in the Rents except as provided in
this Agreement.
LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred under this
Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:
Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender’s agent.
Enter the Property. Lender may enter upon and lake passession of the Pragerly; demand, collect and receive from the tenants or from any other

persons liable therefor, all of the Rents; institute and carry on alf legal proceedings necessary for the protection of the Propexty, including such
proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons

from the Property.
Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; fo pay the costs thereof and of

all services of all employses, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, and also to pay all taxes, assessments and waler utilities, and the premiums on fire and other insurance effacted by Lender on the
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Property.
Compliance with Laws. Lender may do any and all things to exacute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whoie or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriale, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have ait of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be requirad to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discretion, shall delermine the application of any and all Rents received by it;
however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the indebledness. All expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebledness secured by this Assignment, and
shall be payable on demand, with interast at the Note rate from date of expendilure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dua and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nole, and the Related Documents, Lender shall execute and deliver to Grantor & suitable satistaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Renis and the Property. Any termination fee
required by law shall be paid by Grantor, if permitied by applicable law.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the dale incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either ({) the term of any applicable insurance
policy or (i) the remaining term of the Nole, or (c) be treated as a balloon payment which will be due and payabie at the Nole's maturity. This
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition io any other righte or any
remedies to which Lender may be entiied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constitule an event of default ("Event of Default”) under this Assignment:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Compllance Defaull. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or
in any of the Related Documents.

False Stalements. Any warmranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Assignment, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect (inciuding failure of any
collatera! documents 1o creale a valid and perfected security interest or lien) at any time and for any reason.

Other Defaults. Failure of Grantor to comply with any ferm, obiigation, covenant, or condition contained in any other agreement between Grantor
and Lender.

Death or Insolvency. The dissolution (regardiess of whether election to continue is made), any member withdraws from the limited Kablity
company, or any other termination of Grantor's existence as a going business or the death of any member, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judiclal proceeding, self-help, repossassion or

any other method, by any creditor of Grantor or by any governmental agency against any of the Properly. However, this subsaction shali not apply

in the event of a good faith dispule by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture

E;o%:dlng. provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
n .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs In Grantor’s financial condition, or Lander believes the prospect of payment or performance
of the indebledness is impaired.

Insecurity. Lender in good faith deems Itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any ime thereafler, Lander may exercise any one or
more of the following rights and remedies, in addition o any other rights or remedies provided by law:

Acceleraie Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prapayment penalty which Grantor would be required o pay.

Collect Rents. Lander shall have the right, without nolice to Grantor, fo take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s cosls, against the Indebtedness. In furtherance of this right, Lender
shall have ail the rights provided for in the Lender's Right to Collect Section, above. If the Rents are collecied by Lender, then Grantor irevocably
designates Lender as Grantor's attorney—in-fact to endorse instruments received in payment thereof in the name of Grantor and to negotiale the
same and coliect the proceeds. Payments by tenanis or other users lo Lender in response to Lender's demand shall satisfy the obligations for
which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lander shall have the right to have a receiver appointad to take possession of all or any part of the Property, with the power to
protect and preserve the Properly, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The raceiver may serve without bond Iif permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constitule a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursult of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Assignment afier fallure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses. |f Lender institules any sult or action to enforce any of the terms of this Assignment, Lender shall be entitled 1o
recover such sum as the court may adjudge reasonable as atlorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure untit repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's atiorneys' fees and Lender's legal expenses whether or not there is a lawsuilt, including attorneys’ fees for bankrupicy proceedings
(including efforts o modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective uniess given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

. Applicable Law. This Assignment has been delivered %o Lender and accepted by Lender in the Stale of Oregon. Subject to the
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provisions on arbliration, this Assignment shall be governed by and construed in accordance with the laws of the State of Oregon.

Multiple Parties. All obligations of Grantor under this Assignment shall be joint and several, and all references to Grantor shall mean each and
every Granlor. This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other sacurity agreement which
has priority over this Assignment by which that agreement Is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shail neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebledness by way of
torbearance or extension without releasing Grantor from the obligations of this Assignment or liabiiity under the Indebtedness. .

Time Is of the Essence. Time is of the essence in the performance of this Assignmaent.

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deemaed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a walver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenaver
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
Collins Pgperties, LLC y
By nzell Rllely ZE

" Gareld *' GARELD J. COLLINS AND V. JUNE COLLINS 1987 TRUSTS, AS AMENDED AND RESTATED IN 1988, Member
By:_ ,,//QA,V' aryi

i'. pe Collins, trusteé of GARELD J, COLLINS AND V. JUNE COLLINS 1987 TRUSTS AS AMENDED AND RESTATED IN 1998, Member

4, JE———

By: oL O A/ -vjl"/ =&

Lael G. Coliins, lée of LAEL G. COLLINS AND CAROLYN'J. COLLINS 1996 TRUSTS, Member

oyl Ll (17700 7TTEE

Carolyn J. Coiﬁis, IIVI* of LAEL G. COLLINS AND CAROLYN J. COLLINS 1995 TRUSTS, Member

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

OFFICIAL SEAL
ELISABETH K. BUCK
NOTARY PUBLIC-OREGON

COMMISSION NO. 334557

STATE OF OFQE}OY\ )

comrvor__ ~Jatkaon

SSION EXPIRES MAY 11, 2004
eSS S e oSS TESeSSSSY

20l ~
On this 5 ir ¢ day of _{ l OVAN t]‘i,f ,20. 00 , before me, the undersigned Notary Public, personally appeared Gareld J. COllins,
trustee of GARELD J. COLLINS AND V. JUNE COLLINS 1987 TRUSTS, AS AMENDED AND RESTATED IN 1998, Member of Collins Properties,
LLC, and known to me to be a member or designated agent of the limited liability company that executed the Assignment of Rents and acknowledged
the Assignment to be the free and voluntary act and deed of the limited liability company, by authority of statute, its articles of organization or its
operating agreement, for the uses and purpases therein mentioned, and on oath slated that he or she is authorized to execute this Assignment and in
fact executed the Assignment on behalf of the limited Kabllity company. )

By P O‘ AQMH)\ 4< . ?bmd‘i/ Residingat |21 £ Main Srceet Medlned ORQI<H 7
Notary Public in and for the State of (‘)rcu}c\/\' My commission expires 5/ /Qoaﬁ/

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF () Yoqd ) o, OFFICIAL SEAL
)88 fioklss ELISABETH K. BUCK
P ANl NOTARY PUBLIC- N
COUNTY OF J alf ke ) NS/  COMMISSION NO. 334557
MY COMMISSION EXPIRES MAY 11, 2004
LS SEEEE SRS STTSETS
On this ; 2reL day of | 1opneibey 20_CXD, before me, the undersigned Notary Public, personally appeared V. June Collins,

trustee of GARELD J. COLLINS AND V. JUNE COLLINS 1987 TRUSTS AS AMENDED AND RESTATED IN 1998, Member of Collins Properties,
LLC, and known fo me to be a member or designated agent of the limited Nability company that executed the Assignment of Rents and acknowledged
the Assignment to be the free and voluntary act and deed of the limiled Hability company, by authority of slatule, its articies of organization or its
operating agreement, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this Assignment and in
fact executed the Assignment on behalf of the limited liability company. ‘

ey Dacde K Bucle Residing at 131 £ Maen Stroet Med@rd OR G751
Notary Public In and for the State of Orajof\ My commissionexpires S [ 1 (| o004
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF O Yéaon ) T OFFICIAL SEAL
» - @ s
COUNTYOF ) A0S0 ) NFT N COMMISSION NO. 334567

2vel
On this 5 day of !qQW’ A kﬁ.z , 20(31) , before me, the undersigned Notary Public, personally appeared Las! G. Collins,
trustee of LAEL G. COLLINS AND CAROLYN J. COLLINS 1995 TRUSTS, Member of Collins Properties, LL.C, and known to me 1o be a member or
designaled agent of the limited liability company that executed the Assignment of Rents and acknowledged the Assignment to be the free and voluniary
act and deed of the imited Hability company, by authority of statute, its articles of organization or its operating agreement, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to oxncuto this Assignment and in fact executed the Assignment on behalf of the

limited ity company.

m .
By ((LQOJJCI_Q&"K 3Lb0 @) mamgu Y 1o “s 56]
Notary Public in and for the State of ()F:)_goﬂ My commission expires 5 11 L}OOQ

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

OFFICIAL SEAL

sureor___(Jragon ) §8>  ELISABETH K. BUCK
)88 % j NOTARY PUBLIC-OREGON
$i COMMISSION NO. 334557

COUNTY OF J ALKSeN

-2 v
Onthis _, ﬁr? dayof _{ \opeiYin€ ¢ , 20.00) , before me, the undersigned Notary Public, personally appeared Carolyn J. Collins,
trustee of LAEL G. COLLINS AND CAROLYN J. COLLINS 1986 TRUSTS Member of Collins Properties, u.c and known to me to be a member or
designated agent of the limited liability company that executed the Assignment of Rents and acknowledged the Assignment to be the free and volunlary
act and deed of the limited liability company, by authority of slatute, its articles of organization or its operating agreement, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to exacute this Assignment and in fact executed the Assignment on behalf of the
limited liabllity company.

Clistutd 1< Puck Resiting st 13} € W\ nStvett el OR G750 )
Notary Public in and for the State of OV@C}@Y\‘ My commission expires __ S | 11 2751

LASER PRO, Reg. U.S. Pat. & T.M. Of{., Ver. 3.26a (C) Concentrex 2000 Allrights reserved. [OR-G14 E3.29F3.20 COLINT.LN C8.0VL]
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This Exhibit “A” is attached to and by this reference made a part of the
Deed of Trust, Assignment of Rents, Ucc-1 Financing Statement,
Agreement to Provide Insurance, Certificate of Indemnity Regarding
Hazardous Substances AND Certificate of Compliance with Access Laws
and Indemnification Agreement dated November 3, 2000 executed in
connection with a loan or other Financial accommodations between U.S.
Bank National Association and Collins Properties, LLC

The Nonth 125 feet of the following described property:

A mract of land situated in Lots 1 and 2, Block 2, TRACT 1080 - WASHBURN PARK, a dul

subdivision, in the County of Klamath Stte of
recarded 5 ty Oregon, more particularly desc

BcpmmgatmewmammmmmdlmslandZonlthmm ghtofum y line of
Washburn Way; thea °€F t of way North 00 d East 70.00 feet; thence
Norﬂl89dqx=s56’ 30" West 250. fﬁg ce South racs03' 30" WmZSDOOfu:t
thence South 89 degrees 56° 30" East 249.53 feet to the W y right of wa

Washburn Way; thencealmaqsnd t of way mnmwmm'soymtssaf
and North 00 nik{wfwtoﬂmpmmofbegmmng =

State of Oregon, County o/f K|7math
Recorded 11/p$/00, at_//.Z/a . m.
In Vol. MOO Page_%/0 259
Linda Smith,

COLLINS PROPERTIES, LLC County Clerk ~ Fee$_4// %
(BORROWER/GRANTOR)

v Ynetd U ottin TVEE

Garcld J. Colhns/trustee of Gareld J. Collins and V. June Collins 1987 trusts as amended
and rest 98 -
87005 rza

V. Jyr lins, trustee of Gareld J. Collins and V. June Collins 1987 trusts as amended

and Eres ed jn 1998 _
Tl A M rTEE

By: '
LaelvG/(iolli& trust of Lael G Collins and Carolyn J. Collins 1995 trusts

T EE .
Carolyn J. Co¥lins, tvﬁstee of Lael G. Collins and Carolyn J. Collins 1995 trusts




