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1. NAME(S) OF THE TRANSACTION(S), described in the attached instrument and required by ORS 205.234(a). -
Note: Transaction as defined by ORS 205.010 "means any action required or permitted by law to be recorded including, but
not limited to, any transfer, encumbrance or release affecting title to or an interest in real property. "

" Dégo _of TrusT

2. GRANTOR, as described in ORS 205.160.
ARrvro R. lePEz

3. GRANTEE, as described in ORS 205.160.
IR, WHovos,né ¥ Llemm. Svs. DEF7”

4. TRUE AND ACTUAL CONSIDERATION PAID for instruments conveying or contracting to convey fee title to any real
estate and all memoranda of such instruments, reference ORS 93.030.

ON Ar78cHepD

5. UNTIL A CHANGE IS REQUESTED, ALL TAX STATEMENTS SHALL BE SENT TO THE FOLLOWING
ADDRESS for instruments conveying or contracting to convey fee title to any real estate, reference ORS 93.260.
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WHEN RECORDED MAIL TO: FORM #5

Orcgon Housing & Commuaity Services Department
Aun: Homeownesship Program Manager

1600 State Street

Salem, Oregon 97301-0302

SCACE ABOVE TUIS LINE FOR RECORDER'S USE

DEED OF TRUST

THIS DEED OF TRUST is made this __5 day of December . 2000, among the Grantor

(herein “Bocrower™), _Oregon Housing & Community Sves. Dept.
(herein “Trusice™), and the Beneficiary, the Siate of Oregon, acung by and theough its Housing and Communicy Services
Deparuncnt whose address 1s:

Oregon Housing & Communiry Services Deparunent
Atn: Homeownership Program Manager

1600 State Street

Salem, Oregon 97301-0302

(herein “Lender™).

BORROWER, in consideration of the iadebredaess herein recited and the wust herein created, ierevocably
grants and conveys to Trustee, in trust, with power of sale, the following described properry located in the Couny of

Klamath , Statc of Oregon:
which has the address of __215 Elm Street  Merrill
[Stzeer Address) City)
Orcgon 97061 (hercin “Property Address”);
{Zip Codej

and whose legal description is: Lot 7 in Sunshine Tracts to the city of Merrill, according
to the official plat thereof on file in the office of the County Clerk of Klamath

County, Oregon

TOGETHER with all the improvements now ur hereafter erected on the propercy, and all casements, nghts,
appurtcnances and renis (subject however to the righes and authorities given hescin to Lender 10 collect and apply such
rents), all of which shall be deemed to be and remain a past of the propecty covered by this Deed of Truse: and alt of the
foregoing, cogether with said propecty (or the leasehold cstatc if this Deed of Trust is on a leaschald) are hereinafter
referred 1o as the “Property™,;

TO SECURE to Lender the sepayment of the indebredness evidenced by Borrowes's Promissory Noce daved
December, 5, 2000 and extensions and renewals thereof (herein “Nowe™), in the principal some of U.S.
$.1,300.00 with intecest hereon, providing for payments of principal and intercst, with the balance of the
indebtedness, as described in dhe Note. The payment of all other sums, with interest thereon, advanced in accordance
herewith 10 protect the security of this Deed of Trusg, and the performance of the covenants and agrcements of
Borrower herein connained. The terms of the Note are incorporsated herein by reference.

Borcower covenants that Bortower is lawfully seised of the estate hereby conveyed and has the right ro gram
and convey the Property, and that the Properry is uncncumbesed, cxcept fur encumbrances of recod. Borrower
covenants that Bocrowes warrants and will defend generally the te 1o the Property against all claims and demands,
subject to encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

1 Payment of Principal and Interest. Bogrower shall prompdy pay when due the principal and interest
indebtedness evidenced by the Nute, together with other charges and fees as provided hesein and in the Noge.

Botrower represents and wareana, as an eligibility cundition {oc the Loan sccured by this Frust Deed and
evidenced by the Note, that Borrower is s of the time of the closing of the Loan:
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(A) a first-dme homcbuyee as defined by lendes's Home Purchase Assistance Program (the “Program”); and

(B) one where combined houschold income from all adults over the age of 18 wha shall reside ac the Properry
is no greater than 80% of the area median income as defined by the Program and by the U.S, Department of | lousing
and Urban Development ("HUD").

2, Application of Payments. Unlcss applicable law provides otherwise, all payments of amaounts payable to
Lender by the Notc and paragroph 1 hereof shall be applicd by Lender first to intecest and other chagges pavable oo the
Note, and then to the poincipal of the Note ar in such other order ai the Lender may decide ac its own disceciion.

3. Prior Mottgages and Decds of Trust; Charges; Liens. Borrower shall perform all of Borrowee's _
obligagons under any morigage, deed of trust or other security agreement with a lien which has priocity over this Deed
of Truse, including Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all tases,
assessments and other charges, fines and impositions attributable to the Property which may atain 2 paority avee dus
Deed of Trust, and leasshold payments or ground rents, if any.

4. Hazard Insurance. Borcower shall keep the improvements now existing or herealier ercered on the Property
rcasonably insurcd against lost by fie, hazards included within the term “cxtended coverage™, and such other hazagds as
Lender may require. All insurance policics and renewals thereof shull be in a form acceprable o Lender and shall
include 2 standard mortgage cisuse in favor of and in & form acceptable 1o Lender. In the event of luss, Borrower shall
give prompt nodce to the insurance carrier and Lender. Leader may make peoof of loss if noc made prompily by
Borrower.

WARNING

UNLESS YOU (THE GRANTOR) PROVIDE US (OHCSD) WITH EVIDENCE OF THE INSURANCE
COVERAGE AS REQUIRED 8Y THIS AGREEMENT, WE (OlICSD) MAY PURCIIASE INSURANCE AT
YOUR EXPENSE TO PROTECT OUR INTEREST. THIS INSURANCE MAY, BUT NEED NOT, AMSO
PROTECT YOUR INTEREST. IF THE COLLATERAL (YOUR PROPERTY) BECOMES DAMAGED, THIE
COVERAGE WE PURCHASE MAY NOT PAY ANY CLAIM YOU MAKE OR ANY CLAIM MADE MAGAINST
YOU. YOU MAY LATER CANCEL THIS COVERAGE BY PROVIDING EVIDENCE TIHAT YOU HIAVE
OBTAINED PROPERTY COVERAGE ELSEWHERE.

YOU ARE RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY US. THE
COST OF THIS INSURANCE MAY BE ADDED TO YOUR LOAN BALANCE. IF THE COST IS
ADDED TO YOUR LOAN BALANCE, THE INTEREST RATE ON THE UNDERLYING LOAN WILL
APPLY TO THIS ADDED AMOUNT. THE EFFECTIVE DATE OF COVERAGE MAY BE THE DATE
YOUR PRIOR COVERAGE LAPSED OR THE DATE YOU FAILED TO PROVIDE PROOF OF
COVERAGE. ’

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE TIIAN
INSURANCE YOU CAN OBTAIN ON YOUR OWN AND MAY NOT SATISFY ANY NEED FOR
PROPERTY DAMAGE COVERED OR ANY MANDATORY LIABILITY INSURANCE
REQUIREMENTS IMPOSED BY APPLICABLE LAW.

5. Protection of Lender's Security, If Borrower fails to pecform the covenants and agreemenrs contained in
this Ieed of Trust, or if any action ot proceeding is commenced which macenially atfects Lender's integest in the
Properry, then l.ender, 3t Lender’s opton, may make such appearances, diabusse such sums, includiag reasvnable
attoeneys’ fees, and take such action #s is necessary to protect Lender's interest.

Any amounts disbursed by Lender pursuanc 1o this paragraph with interest thereon, at the Note rare shall
become addidonal indebtedness of Bosrower secured by this Deed of Trust and may be added by Lender to the
principal. Unless Borrower and Lender agree to ather terms of payment, such amounts shall be payable upon nouce
fcom Lender to Borrower requesting payment thetcof. Nothing contained in this paragraph shall require Lender to
incus sny expensca or take any action hereunder.

o6
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6. Inspection. Lender may make or cause 1o be made ccasonable entrics upon and inspectons of the Property,
provided that Lender shall give Bogrower nouce prior 10 any such inspection specifying reasvnable cause therefore
rehated 10 Lender's interest in the Property.

T Condemnation: The proceeds of any award o chim for damages, direct ur consequendal, in connection with
any condemnation or other taking of the Property, or part heseof, or for conveyance in licu of condemnation, aee hereby
assigned and shall be paid co Lender, subject to the terms of any mortgage, deed of trust ur other secunty sgreement
which has priodity over this Deed of Trust.

8 Bommower Not Releascd; Forbeasance by Lender Not a Waiver. Exiension of the time for payment oe
modificadon of amorbzation of the sums secured by this Deed of Truse granted by Lender w any suceessor in mterest
uf Borrower shall not operate to release, in any manner, the liability of the original Borrower and Borrowus's sucerssions
in interest. Lender shall not be required to commence proceedings by this Deed of Trusc by reason of oy demund
madec by the anginal Borrower and Bortower’s successors in interest. Any forbearance by Leader in excecising and right
to remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of aqy
such right or remedy.

9. Succeasors and Assigne Bound; Joint and Several Liability; Co-signers. The covenants and agreemens
herein contained shall bind, and the rights hercunder shall insure to, the respective successors and assigns of Lender and
Borrower. All covenants and agreements of Barcower shall be the joint and several. Any Bosrower who co-signs thus
Deed of Teusq, but does nut execute the Nore, (g) is co-signing this Deed of Trust only ta grant and convey that
Bocrower's interest in the property to Trustee under the texms of this Deed of Teusy, (b) is not personally liable on the
Note or under this Deed of Trust, and ageces that Lender and any ocher Borrower hereunder may agree to ¢xrend,
modify, forbear, or make any other sccommodasons with regard to the terms of this Deed of Truse or the Note, without
that Borrower's consent and without releasiag that Borrower or modifying this Decd of Trust as to that Borrower's
interest in the Property.

10. Notice. Except for any nodce required under spplicable law to be given in another manaer, (a) any notice to
Borrower provided for in this Deed of trust shall be given by delivering it or by mailing such notice by certificd mail
addresscd to Barrower at the Property Address, as allowed under the Agreement, or at such other addeess as Boerower
may designate by nooee to Lender as provided herein, and (b) any. notice to Lender shall be given by cerdified mail o
Lender's address stated herein, as allowed under this Agreement, or to such other addrcss as

Lender may designate by nodce to Bocrowere 93 provided hercin. Any notice provided for in this Deed of Trust
shall be deemed o have been given to Borrower or Lender when given in the madner designated hecein,

i Goveming Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of
the judsdiction in which the Property is located. The foregoing sentence shall not limit the applicsbility of Federal law
1 this Deed of Trust. In the cvent that any provision or clause of this Dced of Trust oc the Note conflicts with
applicablc law, such conflict shall not affect other provisions of this Deed of Trust or the Nute which can be given
effect without the confliciing provision, and to this end the provisions of this Deed of Trust and the Note arc declaced

to be severable. As used herein, “costs”, “cxpenses” sad “attorneys’ fees™ include all sums to the extent not prohibited
by applicabie law or limited herein.

12, Borrower’s Copy. Borsower shall be furnished 8 conformed copy of the Notwe and this Deed of Teust a¢ the
ume of execution or after recordaton hereof,

13. Rehabilitation Loan Agreement. Borrower shall fulfill all of Bosrower's obligadons undes any home
rehabiliaton, improvement, repair, or other loan agreement which Botrower enters into with Lender. Lender, at
Lender’s option, may sequire Borrower to execuse and deliver to Lender, in a form acccptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply labor, materals or services in
connection with improvemeats made (o the Property.

4. Transfct of the Property or a Beneficial Interest in Borrowes. 1f all or any part of the Property or any
interest in ir i3 sold, assigned, relinanced, wransferred or otherwise conveyed without Lender’s prior watten conseat,
Leader may, at its aption, require immediate payment in full of all sums sccured by this Deed of Trust.
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15. Acceleration of Debt. Excepr as provided above, upan Borrower's breach of any covenant ue agrecimed ut
Borrower in this Deed of Trust, including the covenants to pay when due any sums sccured by this Deed of Teust,
Leader peioe to accelerannn shall give notice to Borrower as provided in this ‘Trust Deed specifying: (1) the becach; (2)
the action tequired to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed 1o Borrower, *
by which such breach must be cuccd; and (4) that failure to cure such becach on or before the Jate specificd in the
notice may result in acceleradon of the sums secuced by this Deec of Trust and sale of the Propesty. The notce shall
furthee inform the Borrower of the nght to reinstate after acceleradon and the nghi 10 bring 2 court acdan to assert the
non-existence of a default or any other defense of Borrower to accelecaton and sale. 1f the breach is not cuecd o oe
before the date specified in the notice, Lender, at Lended’s opson, may declace alt of the sums sccuced by this Deed of
Teust to be immediately due and payable without further demand and may invoke the power of sale and any achee
remedics peemitted by applicable law. Lender shall be entded to collect all reasonable costs and expenses incurved in
pursuing the remedies provided in this paragraph including, but not limited o, reasanable auarneys’ fees.

If Lender invokes the power of sale, Lendec shall execute or cause Trustee 10 execute a watten nouce ol the
uccurrence of an event of default and of Lender’s elecuon o cause the Property to be sold and shall cause such norice wo
be recarded in each county in which the Property o some part theseof is located. Lender or Truscee shall give notice of
sale in the manner prescribed by applicable law 1o Borrower and to the other persons presceibed by applicable law.
After the lapse of such ame 25 may be requised by applicable law, Teustee, without demand un Boerower, shall sell the
Properry at public auction to the highest bidder at the nme and place and under the terms designated in the notice of the
sale in one or more parcels snd in such order as Trustee may determine. Truswee may posrpone sale of all ur any parcel
of the Property by public announcement at the tme aad place of say previously scheduled sale. Leader or Lender's
designee may purchase the Property ac any sale.

Trustee shall deliver 1o the purchaser Trustee’s deed coaveying the Properry so sold without any covenant ur
warranty, expressed or implicd. The recitals in the Trustee's decd shall be pama facie evidence of the uuth of the
statements made ticrein. Trustee shall apply the proceeds of the sale in the following order: (a) tu all reasonabic costs
snd expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title
evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally catided
thereto,

16. Borrower's Right to Reinstate. Notwithsranding Lendes’s acccleration of the sums secured by this Deed of
Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender 1o enforce this
Deed of Trust discontinued at any ume prior to the eaclier of: (a) five days (or such other period as applicable law may
specify for reinstatement) before sale of the Propercy pursuant to the power of sale conined in this Deed of Trust or
(b) enuy of a judgment enforcing this Deed of Trust if: (i) Borrower pays Lender all sums which would be thea due
under this Deed of Trust and the Noce had no accelerstion occurred; (ii) Borrower curcs all beeaches of any other
covenants or agreements of Burrower contained in this Deed of Trust, including the Agrecmeant; (iki) Borrower pays all
reasonable expenses incurred by Lender and Truseee in enfoccing the covenants and agreements of Borrower conined
in this Deed of Trutt, and in enforcing Lender’s and Trustee’s cemedics as provided in paragraph 17 hercof, includiag,
but not limited to, reasonable attorney’s fees; and (iv) Borrower takes such action as Lender may reasonably cequire to
assure that the lien of this Deed of Truse, Lender’s interes: in the Property and Borrower's obligation to pay the sums
sceured by this Deed of Trust shall conunue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust
and the vbligations secured hereby shall cemain in full force and effect as if no acceleration had uccurred. AN payment
obligadons are subject to the appreciaton limitason established 1o the Agreement.

17. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall cequest Teustee 10
reconvey the Property and shall surrendee this Deed of Trust and all notcs cvidencing indebtedness secuced by this Deed
of Trust to Trustee. Trustee shall reconvey the Property without warrunty and without churge 1o the persun oe persans
legally entided thereto. Such pectan or personas shall pay all costs of recoedation, i any.

18. Subsdtute Trustee, In accordance with applicable law, Lender may frum time to time remove Trustee aod
appoint 3 successor Trustee to any Trustee appointcq hercunder. Without conveyance of the Property, the successor
truscce shall succeed to ol the dile, power and dudeskonferred upon the Trustee hercin aad by applicable law.

19. Usc of Property. The Property is not cusrendy used for sgriculrural, dmber oe grazing pucposes.

20. Attorney’s Fees. As used in this Deed of Trusr and in the Note, “attorneys’ fees” shall include attorneys’ tees,
if aay, which shall be awarded by an appellate coust.
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21 Events of Default

(m The following shall constitute Events of Default

(@
)

If Borrower fuds © umely perform in any matedal way under this Deed of Trust.

If Bortower causes or allows the

unauthorized sale, transfcr, ansignment or refinancing, or attempts to sell, transter, assign or rclinance,
any intercst in che Peoperty without prior written autharizaton from Lcader.

)

)

(¢)

®

1f Boerower uses the Property, or allows anyone else to use the Propecry, in a way thatis ot
permitied undee this Deed of Trust.

{f the Propesty is taken by execution ot a judgment, ue any other process of law, oc if the
Bourrower becomes unable, or admics in writing the Burrower is unable, o pay debes as they
mature, or if the Boerower filcs or has filed against the Borrower a voluntacy ar involuntary
peuson in bankruptcy, oc if the Borrower makes 2 genecal assigniment for the beactit of
ereditors, or if, the Borrower is adjudicated beakrupe ocinsolvent.

1f the Borrower fails to maintain the Peopesty as requited in this Deed of Truse, fails 1o
occupy the Property as Borrower's pancipal residence as required herein, or it Borrower fails
to obtain and pay for insurance gs required herein, which lists Leader as a Sccond Morgagee
aad is adequate to replace the Property in the event of fire or casualry.

1€ tdhe Borrower is in default on any ather obligauon with respect to the Property, including
being in default on any obligaton to the first mortgagee.

22. Remedies on Default

m Lender bas the right 0 execcise the following remedies upan any Event of Defaulr:

(a} Declare all the amouarts secured under chis Deed of Teausc immediately Jue aond payable;

®) Assign its intecest 1o a Trustee who shail heve the right 1o foreclose by notce and sale, or
foreclose by judicial foreclosure itself, a5 the law allows;

(c) If Lender forecloses by judicial foreclosuce, it will be entided to 3 judgmenc that says chat
Borrower musc pay any amouat that Borrower owes according to this Deed of Trust.

b

(C)] 1£ Bbsrower remsins in possession of the Property aftec Lender is eatided to possess it, ur
after it has been sold, then the Botrower will have to pay rent to Lender or the new owner.
Borrowes will become a tenant at will.

(c) The Trushee and Lender shall have any other right ot remedy allowed under the Notw, thus

Trust Decd, or at law, or in equiry.

1t 15 understood that all of the Lnder‘s rights incurred as a result of this Trust Deed are subordinate in all
respects 1o the rights of the first morigagee and nore holder who is in a first licn position. In the event that the first
mortgagee forecloses on the Propesty, or executes a deed-in-lieu of foreclosurc, all nghts of the Lender are exunguished
and the full amount of the Loan and all repsyment obligativns described by this Trust Deed are waived. Fustheamoce,
and notwithstanding any provisions in this Note or the Trust Decd, cxcept in the event of 2 material misrepresentaton
by Borrower, Botrower's obligation to rep the Loaa shall not exceed fifty percent of the Burrower's Net Gain oo the
sale or other transfer of the Properey. For the purposes of this Trust Deed, “Net Gain" means any remaining sale or
other wansfee proceeds that the borcower ceceives or is owed as a result of sclling or otherwise transferang the Peopenty
after the Borrower has first paid of€ the first mortgagee and all real estate fees and closing cuasts nogmally paid by the

selter.

oo
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23. Time is of the Essence. Time is of the essence with respect to all covenants and abligations you have made
under this Agreement.

24. Indemnity. You agrce o save, defend and 1o hold harmiess Lender, its employees, agents and assigns, rom
any and all claims, demands, damages, liabilides, and cxpenses arising out of Leader's intecest under this Agreement.

25. Miscellaneous Rightas of Lender. Lender may at any ume and from ume (o ume, without nodce, release any
persoa liable for the payment of any obligation under this Agreemeng extend the dme vr agree o alter the terms of
payment of sny obligation: release any property securing any obligaton: or agree to otheewisce altee ur amcad rthe (eems
of this Agreement in any way without affecting the liability of any person or the validity of this Agreement.

26. Cross Default. Evenes of Default hereunder shall constirute Events of Defavlr under the Ageeement and
Note. Events of Default undee the Note and the Agreement shall constitute Events of Defaule hercunder.

27. Post Judgment Interear If this Trust Deed is foreclosed, or any remedy exercised hercunder, any judgment
vt decree will bear interest on the unpsaid balance at the rate of rwelve percent, compounded annually.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conained in this Trust
Dced and in any nidez(s) executed by Bocrower and recarded with it.

Qe £ fope,

Y
Borrower Arturo R. Lopez

Co-Borrower

STATE OF OREGON )
ts8
County of L’/\ 'aiﬂﬂaﬂ'\ )

On the ___'L___ day of _b_ﬂmm,_, 2000, before me, the uadersigned Notary Public,

in snd for the Counry and State afoccsaid, personally sppeared before me the sbove-nomed
, who is known 1o me to be the identcal individual(s)

who executed the within instrument, snd acknowledged to me exscution of said insteument frecly and voluntaeily.

JILL M

NOTARY msh%wo%le'aou
L) "COMMISSION NO. 326166 I
SSION EXPIRES OCTOBER 10, 2003 {

STATE OF OREGON )

1]
Couary of )

On the day of , 2000, befose me, che undersigned Nodary Public,
in and for the County and Stace aforessid, personslly appeared befoge me the above-named
, who is known to me 10 be the identical individual(s)
who exccuted the within jnstrument, and acknowledged to me execution of said instument freely and voluntaaly.

IN WITNESS WIHEREOF, 1 have hereunto ser my hand and scal the day and year last above written.

(NOTARY SEAL)

NOTARY PUBLIC FOR OREGON
DR Cvos/GEN2207

State of Oregon, County of Klamath
Recorded 12/11/00, at [[.’4’24,- m.
In Vol. MOO Page

Linda Smith,
County Clerk Fee$ 572




