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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JANUARY 24, 2001, between GLN MANAGEMENT, INC., whose
address is 1945 MAIN ST., KLAMATH FALLS, OR 97601 (referred to below as "Grantor"); and U.S. Bank
National Association, whose address is PL-7 Commercial Loan Service-West, 555 S. W. Oak, Portland OR
97204 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, granis a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Renis from the following described
Property located in KLAMATH County, State of Oregon:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

The Real Property or iis address is commonly known as 1945 MAIN ST., KLAMATH FALLS, OR 97601. The Real
Property tax identification number Is P-023100 KEY NO: 7968 CODE NO: 001 , 3808 028CD 13500 KEY NO: 374366 CODE NO: 001.
DEFINITIONS. The following words shail have the folowing meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings atiributed to such terms in the Uniform Commercial Code. All references to doilar amounts shall mean amounts in lawful
money of the United Stales of America.
Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and includes without limitation all
assignments and security interest provisions relating to the Rents.
Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Default set forth below in the section titled
"Events of Default.” .
Grantor. The word "Grantor” means GLN MANAGEMENT, INC..
Indebledness. The word "Indebledness™ means all principal and interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment.
Lender. The word "Lender” means U.S. Bank National Assoclation, its successors and assigns.
Note. The word "Note” means the promissory note or credit agreement dated January 24, 2001, in the original principal amount of
$375,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement.
Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assignment” saction.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.
Rents. The word "Rents” means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or later, including
without imitation all Renis from all leases described on any exhibit attached to this Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, Grantor shall pay to Lender all amounts
secured by this Assignment as they become due, and shall sirictly perform alt of Grantor’s obligations under this Assignment. Unless and until Lander
exercises its right to collect the Renls as provided below and so long as there Is no default under this Assignment, Grantor may. remain in possession
and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not
constitute Lender’s consent to the use of cash collateral in a bankruptcy proceeding.
GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Renls, Grantor represents and
warrants to Lender that: PR
Ownership. Grantor is entitied io receive the Rents freo and clear of all rights, loans, liens, encumbrances, and claims except as disclosed to and
accepted by Lender in writing.
Right to Assign. Grantor has the full right, power, and authorily to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in force.
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlspose of any of Grantqr's rlghis in the Rents axcept as provided in
this Agreement.
LENDER’'S RIGHT TO COLLECT RENTS. Lender shal have the right at any time, and even though no default shall have occurred under this
Assignment, to collect and receive the Rents. For this purpase, Lender is hereby given and granted the following rights, powers and authority:
Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents 1o be
paid directly to Lender or Lender’s agent.
Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable thersfor, al of the Rents; institule and carry on all legal proceedings necessary for the protection of the Property, inciuding such
proceedings as may be necessary to recover possession of the Properly; coliect the Rents and removoanytomntorhnanborotherpmm
from the Property.

Maintain the Property. Lender may enter upon the Propedy to maintain the Property and keep the sarme in repair; to pay the costs thereof and of

- all sewbes of all employus including their equipment, and of all continuing costs and expensaes of maintaining the Property in proper repak and
— sy s all & cacemants and water ulifities. and the premiums on fire and_other insurance effected by Lender on the
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Property. ' v
Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all othorgovamn_wnfalaoonelos affecting the Property. ) .
Loase the Properly. LondnmaymvtorbmﬂwwholeornnypadonhePropedyforsuchtermortermsandonsuchoondlﬂonsasundef
may deem appropriate. ,

Empioy Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, o
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and 1o have all of the powers of Grantor for the purposes slated above.

No Requirement 10 Act. Lender shali not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents received by it;
however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebledness. All expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall becorhe a part of the indebledness secured by this Assignment, and
shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtédness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nots, and the Relaled Documents, Lender shall execute and deliver to Grantor a suilable satisfaction of this Assignment and suitable
statements of termination of any financing statement-on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitied by appiicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that wouid
materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender 1o the date of repayment by Grantor. All such expenses, at Lendbr’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any Instaliment payments to become due during either (i) the term of any applicable insurance
policy or (ii) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Assignment also willt secure payment of these amounis. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the defauit so as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Assignment:
Defauit on indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Compliance Default. Failure of Grantor to comply with any other lerm, cbligation, covenant or condition contained in this Assignment, the Nole or
in any of the Related Documents.

Default In Favor of Third Pasties. Shouid Borrower or any Grantor default under any loan, exiension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's properly or
Borrower's or any Grantor's abliity to repay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents. .

False Sistements. Any wamanty, representation or stalement mada or furnished to Lender by or on behalf of Grantor under this Assignment, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collatersiization. This Assignment or any of the Related Documents ceases to be in fuil force and effect (including fallure of any
collateral documents to creats a valid anq perfacted security interest or lien) at any time and for any reason.

Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement between Granlor
and Lender. . ,

insolvency. The dissolution or termination of Granlor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceading
under any bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forfeiturs, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. However, this subsection shail not apply
in the event of a good faith dispule by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surely bond for the claim satisfactory to
Lender. :

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or lability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

Insecurlty. Lender in good faith deems itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafler, Lender may exercise any one of
more of the following rights and remedies, in addition to any other rights or remedies provided by law:
Accelersie Indebtedness. Lender shall have the right at its option without notice to Grantor to deciare the entire Indebtedness immediately due
and payable, including any prepayment penaity which Grantor would be required to pay.
Collect Renis. Lender shali have the right, without notice to Grantor, to lake possession of the Properly and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebtedness. In furtherance of this right, Lender
shall have all the rights provided for in the Lender’s Right to Collect Section, above. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor’s attorney—in—fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate the
same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise Hts rights under this
subparagraph either in person, by agent, or through a receiver.
Appoint Recelver. Lender shall have the right 1o have a receiver appointad to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recsivership, against the Indebledness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided In this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any parly of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compiiance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursult of any other remedy, and an election to make expenditures or take action 19 perform an obligation of Grantor under this
Assignment after fallure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Atiomeys’ Fees; Expenses. If Lender institutes any sult or action 1o enforce any of the terms of this Assignment, Lender shali be entitled to
recover such sum as the court may adjudge reasonable as atiorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that In Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph Include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining fitle reports (including foreclosure reporis), surveyors’ reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The foliowing miscallaneous provisions are a parl of this Assignment:
Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
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the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the atteration or amendment.

Applicable Law. This Assignment has been delivered o Lender and accepled by Lender in the Siate of Oregon. Subject to the
provldomonubltratlon.mlsndmmentohdlbeoovemedbymdconumodlnueeordmwlmthelawcoﬂhesweotofeoon.

Muitipie Parties; Corporate Authority. All obiigations of Grantor under this Assignment shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request rior accept any future advances under any such security agreement without the prior writien consent of
Lender.

Severability. If a court of compelent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as lo any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and anforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time Is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with thal provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Assignment, the granting of such consent by Lender in any inslance shall not constitute continuing consent to
subsequent instances where such consent is required.

(TEE‘:N';OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
MS.

CORPORATE ACKNONT

[
STATE OF . ) & NOTARY PLBLIC- OREGON
03
S

/ ) 88 COMMISSION NO, 327508 2
COUNTY OF __ )
2 é V24N 0/ Thuesk e,
On this day of A/ 20 , before me, the undersigned Notary Public, personally appeared AUTHOR
OFFICER TITLE of MANAGEMENT, ., and known to me to be an authorized agent of the corporation that executed the Assignment
of Rents and acknowledged the Assignment to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of

its bo 08 nosas thereln mentioned, and on oath stated that he or she is authorized to execute this Assignment and in

O : . Residingat WZ(;W&L W
Notary Putic In snd for the State of _ (VA Loxr_ My commission xpires /'///(2/{066}’ -

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.29a (C) Concentrex 2001 Allrightsreserved. [OR-G14 E2.29F3.20 GLN.LN C1.0VL)
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EXHIBIT “A”

This Exhibit “A™ is attached to and by this reference made a part of the Deed of Trust, Assignment
of Rents, UCC-1 Financing Statement, Certificate of Indemnity Regarding Hazardous Substances
AND Certificate of Compliance with Access Laws and [ndemnification Agreement dated January 24,
2001 executed in connection with a loan or other Financial accommodations between U.S. Bank
Nationsal Association (Lender) and GLN Management, Inc. (Borrower).

PARCEL 1

ing at a point on the Northerly line of Main Street, which is South 89 degrees 18’ East
Emngof 862.2 feet along the Northerly line of Main Street from the Southeast corner of
Block §7, SECOND HOT SPRINGS ADDITION to the City of Klamath Falls, Oregon; thence Nortf
degrees 42° East 1 distance of 254.5 feet, more or less, to a point which is 20 feet distant
Southwesterly at right angles from the Southwesterelly line of the U.S.R.S. Canal right of
way; thence South 68 degrees 52 East:md}nn.u with the Southwesterly line of said canal
right of way and 20 feet distant Southwesterly at right angles therefrom a distance of 52.6
feet, more or less, to a point; thence South O degrees 42" West a distance of 234.5 feet,
more or less to the Norm_cﬂg line of Main Street; thence North 89 degrees 18’ West along
the Northerly line of Main Street a distance of 50 feet to the place of beginning, all in

S ADDITION to the City of Klamath Falls, Orego ; andhegmnht*atagcimonthe
Northerly line of Main Street, which is South 89 degrees 15° East a distance of 912.2 feet
the Northerly line of Street from the Southeast comer of Block 57, SECOND HOT

SPRINGS 'AD NS to-the City of Klamath Falls, Oregon; thence North 0 42’ Easta
it s, rom the Souwestery line of the U'S R, Cunal Reht of wayy ence South
r e So ine of the U.S.R.S.. right of way; ce Sou
73 degrees 22 1/2' East parallel wnyth the Southwest line of said canal right gf way and 20
feet distant Southwesterly at right angles therefrom a distance of 55 feet, more or less to
the Northwest correr of that parcel of land deeded 1o Dr. A. A. Soule, April 24, 1923;
thence in a Southerly direction and el to Martimer Avenue, a distance of 214.8 feet,
more or less, to the onhe.rig line of Main Street; thence Westerly along the Northerly line
of Main Street a distance of 50 feet to the place of beginning, all in Williams Addition.

PARCEL 2

Begﬁning' at 2 point which is South 89 degrees 19’ East a distance of 1062.2 feet, East alon
the onh%huofminSmhmmemmy:orﬁusﬁmkﬂoﬁﬁcowH
SPRINGS ADDITION to the City of Klamath Fails

on; thence North O degrees 42° Easta

distance of 191.25 fest to a point which is 20 feet distant Southwesterly at right angles
from the Southwesterly line of the U.S. Reclamation Service Main Canal Right of Way; thence
in 2 Northwesterly direction and parallel with the Southwesterly line of said canal right of
way and 20 feet distant at right angles therefrom a distance of 101.25 feet, more or less, to
a point; thence South 0 degrees 42' West a distance of 214 feet, more ar less to the
mox;h&yol}u of M:inIS;mu;:n J!mm Si:%h 89 degrees 18’ Emfav}iist_:nce of 100 feg 3’

beginning e unplaned portion of Williams Addition
city of Klamath Falls 3:‘;“ andin'theSou&phdfo the Southeast quarter of the

Southwest quarter of Section 28, Township 38 South, the Meridian,
it :‘l Y. Oregon. p outh, Range 9 East o Willamette
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PARCEL 3

Beginning at a point which is South 89 degrees 18* East a distance of 1067.2 feet along the
HDMD rnghne of Main Street from the Southeasterly comer of Block 57 of SECOND HOT SPRINGS
N to the City of Klamath Falls, O_re!on; thence North O degrees 42' East a distance of

185.73 feet, more or less, to a point which is 20 feet distant Southwesterly at right angles
from the Southwesterly line of the U.S. Reclamation Service Main Canaly right of way; theace
in Northwesterly direction and paraliel with the Southwesterly line of the said canal right
of way and 20 distant at right angles therefrom a distance of 5.18 feet the the
Northeast corner of that piecs of land deeded to Eve Soule by Herbert Lang and Jennie Lang,
as ‘rworda:l in Volume 103 at page 47 of Klamath County Deed Records; thence South 0 degrees
42° West a distance of 187.15 feet, more or less, (o a point on the Northerly line of Main
Street; thence South 89 degrees 18° East ﬂ&nu‘ the Northerly line of Main Street a distance
Aditon s the Cly of Kaah Pl rgen. and e S175 SELVA SW 14 of Sechon 28

_ ' n, and in the o i .
Township 38 South, Range 9 East of the Willamette Meridian. cction 2

BORROWER:

GLN MANAGEMENT, INC.

State of Oregon, County of Klamath
: // Recorded 02/01/01, at 3!/§ p.m.
THORIZED OFFICER TITLE In Vol. MO1 Page_4/%9
Linda Smith,
County Clerk  Fee$ 4/ °°
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