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EED OF TRUST
DEFINITIONS DEE Yol __MO1 Psge

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Cortain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated ............. e tererrarearaeaeens i reereineraneit vio lOgether
with alf Riders to this document,

(B) "Borrower” is ..CHET E., MILLER. .. . .. e e e rrrerrraeaeaa e rteereereree e s
Borruwer is the trustor under this Security Instrument.

{C) "Lender" is .... CONSECO, _FINANCE SERVICING CORP.. . ... ............ reererrraenaeaeaes creeeree . Lenderis a
.................... COFPAFALION, .t i e, OFgaNnized and existing under the laws of
.............. Delaware ... ... ...ceeeeeeeeen cieeeeees o Lender s address is (200, SOUTH 336TH STREET. SUITE 202
. EEDEPAL WAY, WA 38003, ... ..o, . Lender is the buneficiary under this Security Instrument,
(D) "Trustee" is .Glenn H. Prohagka, Atzorngy at Law, .. ... Cieeenereenra e erranerenaaae
(E) "Note" means the promissocy note signed by Borrower and dated .ocoovveniiiiiiiiiiiieiiieiiiceee e Lmeeeeeeas . The
Note states that Borrower owes Lender . SEVENTY, NINE THOUSAND NINE HUNDRED, TWENTY FIVE AND 22/100
.......... Vveerreeeennenereseneseanens o Dollars (ULS. 8., 28925022, L) plus interast. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the deht in full not later than ....oocenvnieninnnnn et

..................... 360.m0, £2om dLabUEE: {8) i e e ae et et e eeeeaeaats o
(F) "Praperty" means the property that is described helow under the heading "Transfer of Rights in the Property.®

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges end late charges due under the
Note, and oll xums due under this Security Instrument, plus interest.

() "Riders" means all niders to this Security Instrument that are executed by Borrower. The following riders are to be
eaccuted by Borrower [check box as applicable]:

- N/EJ Adjustable Rate Rider N/E Condominium Rider N/E] Secand Homs Rider
N/E] Balluon Rider N/E] Planned Unit Development Rider  N/E] Other(s) [specify] N/A ...............
N/&] [-4 Family Rider N/R] Biweekly Payment Rider

(D "Applicable Law" means alt controlling applicable federsl, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrowur or the Property by & condominium assaciation, homeowners association or similar organization.

(K) “Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, deft, or
stmilar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
1ape so as to order, instruct, or authorize a finuncial institution to debit ot credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initisted by telephone, wire
transfers, and autoraated clearinghouss transfers. :

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscelluneous Procceds" means any compensation, settlement, award of damages, or proceeds paid by any third
party (other thun insurunce proceeds naid under the coverages described in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii} conveyance in lieu of condemnation;
or (iv) misreprosentations of, or omitsions 85 to, the value and/or candition of the Praperty,

(N) "Mortguge Insurance” means insarance protecting Lender azainst the nonpayment of, or defeult on, the Loan.

(0) "Perindic Puyment" means the regularly scheduled amount due for (i) principul and interest under the Note, plus (i)
any amounts uader Section 3 of this Security lastrument.

(P) "RESPA"™ means the Real Estate Settlemment Procedures Act (12 U.S.C. <2601 et seq.) and its iraplementing
rugulation, Regulation X (24 C.F.R. Part 3500), as they might he amended from time to time, or any additional or
succussor legisiation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA®
refers ta all requirements and restrictions that are imposed in regard to & “federally related mortgage loan® even if the Loan
does not qunlify as a “federally reluted mortgage loan® under RESPA.

(Q) "Successor in Interest of Burrower" means any purty that has taken title to the Property, whether or not that party
has assumed Borrower s obligations under the Note and/or this Secunity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY ' o

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower s covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the follow'}ng

described property located inthe ... DR Ui T T ILTTIT I TRRTaOs county, . . sof

............................................................................................

{Nama of Racordirg Jurwdictian]

sSee Addendum attached as page 9 herein.

]
",
S

which currently has the address of 974731-1’“0””?51“5“
i Stree .
e dBONRANZR e , Oregon ... L 3823 ("Property Address®):
IChty] 12ip Code}

TOGETHER WITH all the improvements now or hercafter erected on the property, und all cascmci:(s,
appurtenances, and fixtures now or hereafter a part of the property. All replucements and additions shall also be covered
by this Security Instrument.  All of the furegoing is referred to in this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Bocrower is lawfully seised of the estate hereby conveyed and has the ripht to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower und Lender covenant and agree as follows:

1. Puyment of Principal, Interest, Escrow ltems, Prepayment éharges, und Late Charges, Borrower shull pay
when due the principal of, and intcrest on, the debt evidenced by the Note and rny prepayment charges and late charges
due under the Note, Burrawer shall also pay funds for Escrow Hems parsuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender mey require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (8) cash; (b) money order; (¢) certified check, bank check, treasurer s check or cushier s
check, provided any such check is drawn upon an institution whose depusits are insured by a fedsral agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deenied received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may relurn any
frayment or partinl payment if the payment or partial paymenls arc insullicieat o bring the Loan current. Lender may
accept any payment or partind paymunt insullicient to bring the Loan current, withoul waiver of way rights hereunder or
prejudice to its rights to refuse such payment ordparlial paymenls in the future, but Lender is not obligated to apply such
payinents al the time such payments are accepted. 1t each Periodic Payment iy applied as of its scheduled due Satc. then
Lender necd not pay interest on unapplied funds. Leader muy hold such unapplied funds until Borrower makes payment to
bring the Loan curgent. If Borrower does not do so within a reasonable period of time, Lender shall either apply such
funds eractuin them tu Borrower. [1 not applied earlicr, such funds will be applicd to the outstanding principal halunce
under the Note immediately prior to foreclosure. No oftset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
pecflorming the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. incept as otherwise described in this Section 2, all payments nccepted
and applied by Lender shall be applied in the followinﬁ order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shalf be applied to each Periodic Payment in the order in
which it became duc. Any remaining amaunts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Nole.

If Lender receives a payment from Borrower gr a delinquent Periodic Payment which includes 8 sufficient amaunt
to pay any late charge due, the payment may be applied to the delinquent payment and the lute charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Périodic
Puyments if, and to the extent that, each puyment can be paid in full. To the extent that any excess exists after the payment
is applied to the (ufl payment of one or moare Perindic Payments, such excess may be applied to any lste charpes due.
Yoluntary prepaymenta shajl be applied first to any prepayment charges and then as described in the Nate,

Any applicntion of payments, insurance proceeds, or Miscellaneous Procecds (o principal due under the Note shall

- not extend or postpone the due date, or change the amaunt, of the Perindic Payments, ‘

3. Funds for Escrow Items. Borrower shull pay 10 Lender on the duy Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a) taxes uad ussessments
and other items which can atuain priority over this Sceurity Instrument as a2 lien or encumbrance on the Property; (b)
leaschuld payments or ground rents on the Property, if any; (¢) premiums for any and il insurance required by Lender

. under Section 5; and (d) Mortpage Insurance premivms, if any, or any sums payable by Borrower to Lender in lieu of the
payment ot Mortgage Insurance premiums in accordance with the provisions Section 10, These wems arc called
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*Escrow ltems.” At origination or at uny time during the term of the Loan, Lender may require that Community
Acsnciation Dues, Fees, and Ascessments, 1f uny, be escrowed by Barrower, and such dues, fees and assessments shall be
an FEscrow [tem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrawer
shall pay Lender the Funds for Eccrow Items unlexs Lender waives Barrower s obligation to {my the Funds for any or all
E~crow Items. Lender may waive Borrower s oblipation to pay to Lender Funds for any or all Escrow Items at any time.
Any stich waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due tor any Escrow liems for which psyment of Funds has been waived by Lender and, if Lender
réquires, shall fumish to Lender receipts evidencing such payment within such time perind as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be desmed to be 4 covenant and
agreement cantained in this Security [nstrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is ohligated to pay Escrow Items directly, pursuant to & waiver, and Barrower fails to pay the amount due for an Escrow
Item, Lender thay exercise its rights under Section 9 and pay such amount and Borrower shail then be ohligated under
Section 9 to repay to Leader any such amount. Lender may revoke the waiver as to any or all Escrow ftems at any time by
a nolice given in accordunce with Scction 15 and, upon such revacation, Borrower shall pay to Lender all Funds, and in
such amounty, that are then required wader this Scetion 3,

L.ender mny, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (h) not to exceed the maximum amount a lender can require under RESPA, Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institation whose deposils are so insured) or in any Federal Home Loan Buak. Lender
shall apply the Funds to pay the Excrow Ttems no later than the time specitied under RESPA, Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
acreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to
pay Borrower any intorest or carmings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid un the Funds. Lender shall give to Borrower, without charge, an snnual sccounting of the Funds as tequired
by RESPA.

Y IT there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in Recordance with RESPA. [f there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notity Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
shortage in accordance with RESPA, but in no more than twelve monthly payments. If there is & deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than twelve monthly
puyments. '

Upon 1pagmen( in full of ell sums secured by this Security Instrument, Lender shall promptly refund to Berrower
any Funds he{d by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if
any, wnd Communily Associntion Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Barrower shall pay them in the manner provided in Section 3, :

Borruwer shall promptly discharie any lien which has priority over this Sccurity Instrument unless Borrower: (a)
uprees in writing to the payment of the obligation secured by the lien in a manner acceptsble to Leader, but omly so long as
Borrower is performing such agreement: (b) contests the lien in good faith by, or defends against enforcement of the liun
in, legal proceedings which in Lender s opinion operute ta prevent the enforcement of the lien while thoke proceedings are
pending, but only until such proccedings are concluded; or (¢) secures from the holder of the lien an agreement satistactory
to Lender subordinating the hen to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which can altain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien.
Within 10 days of the date on which that notice is given, Barrower shall satisty the lien or tuke one or more of the actions
sct forth shova in this Scction 4.

. Lender may require Borrower to pay a one-time charge for & real estate tax verification and/or reporting service
used by Lender in connection with this Loan. .

5. Property Insurunce, Borrower shall keep the improvements now existing or herealter erected on the Property
insured mgainst loss by fire, hazards included within the term "extendud coverage,® and any other hazards including, but
nut limited to, earthquukos #nd floods, for which Lender nequires insurance. This insurance shall be muintwined in the
umounls (including deductible levels) and for the periods that Lender requires. What Lender requirea pursuant to the
[:recading sentences can change during the teem of the Loan. The insurance carrier Eroviding the insurance shall be chosen

y Borrower subject to Lender s right to disapprove Borrower s choice, which right shall not be exercisad unressonahly.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a anc-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might afféct such
determination or cerification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emcrgcncg Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the covereges descrihed above, Lender may obtein insurance coverage, at
Lender s Ql[’!!xmn and Borrower s cxpense. Lender i« under no obligation to purchase any particular type or atnount of
caverage. Therefore, such coverago shall cover Lender, but might or might not protect Borrower, Borrower 8 equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might pravide grester or lesser coverage
than was previously in effect. Borrower acknowledges thet the cost of the insurance covernge so obtained might
significantly exceed the cast at' insurance that Borrower could have obtained. Any amounts dishursed by Lender under this
Suction 5 shall become additional deht of Borrower secured by this Security Instrument. These amounts shall bear inferest
at the Note rate from the date of disbursement and shall he payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender s right to
disapprove such policies, shall include a standard mortgape clause, and shall name Lender as mortgagee and/or 8s an
uddibonal loss puyve. Lender shall have the right to hold the policies and renewal certificates. It Lender requires,
Borrower shull promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtaing any form
of insurance coverage, not otherwise required by Leader, for damage to, or destruction of, the Property, such policy shall
include a standard mortpape clause and shall name Leader as mortgagee and/or as an additional loss gayee.
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[n the event af loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof

of loss if not made promptly by Borrower. Unless Lender and Borruwer otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to cnsure the work has been completed to Lender s satisfaction, provided that such inspection shall
be undertaken promptly. Lender may disbutse proceeds for the repaies and restoration in a single Lmymen\ or in a series of
progress payments as the work is completed. Unless an agreement is mude in writing or Applicable Law requires interest
to be paid an such insurance proceeds, Lender chall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, tetained by Borrower shall not be prid out of the insurance
praceeds and shall be the sole vbligation of Borrower. [If the restoration or repair is not economucally feasible or Lender s
security would be lessened, the insurance procezds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurunce proceeds shall be applied in the order
provided for in Scction 2. ’

If Borrower ahandons the Property, Lender may tile, nepotiate and settle any available insurance claim and related
matlers. 1f Borrower daes not respond within 30 days to u notice from Lender thal the insurance carrier has offered 1o
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will bagin when the notice is given. In
either event, or if Lender acquires the Propeity under Section 22 or otherwise, Borrower hereby assigns (o Lender (a)
Borrower s rights to any insurance procecds in an amount not to exceed the amounts unpaid under the Nole or this Sceunly
Instrument, and (bj any other of Bortower s rights (other than the right 1o any refund of uncaened premiums puid by
Borrower) under all insurance policies covering the Property, insofar as such rights are upplicable to the coverage of the
Property. Lender may use the insurance proceeds eilher to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not thea due. '

6. Octuponcy. Borrower shall occupy, establish, and use the Property as Barrower s principal residence within
siaty days after the execution of this Security Instrument and shall cuntinue to occupy the Property as Borrower s principal
residence for at least one year after the dale of occupancy, unless Lender atherwise agrees in wriling, which consent shall
not be unrcasunably withheld, or unless extenuating circumstances exist which are beyond Borrower s control. .

7. Preservalion, Maintenunce and Protectiun of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower (s
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasiny in value duce to its condition. Unless it is determined pursuant to Section S that repair or restoration is not
ceonomically feasible, Borrower shall promptly repair the Property 1f damaged to avoid further deterioration or damage.
It insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Burrower
¢hall be responsible for 1epairing or restoring the Property only it Lender has released proceeds for such purposes. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenls as the work (s
complcted. I the insurance or condemnation proceeds are not sullicient to repair or restore the Praperty, Borrower is not
relieved of Barrower s obligation for the campletion of such repair or restoration.

Lender or its ngent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to xuch an'interior inspection specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in defeult if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower s knowledge or cunsent guve matenally
false, nusleading, or inaccurate information or staterments to Lender (or failed to provide Lender with material
information) in connection with the Loan. Material representations include, but are, not limited to, representations
concerning Bocrower s occupancy of the Propetty as Borrower s principal residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instcument. If (a) Borrower
fails to perform the covenants and agreements contained in this Securily Instrument, (b) there is a legal proceeding {hat
might significantly aftect lender s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in hankruptey, probate, for condemnation or forleiture, for enforcement of » lien which may attain priority
uver this Security Instrument ar to enforee laws or regulations), or (c) Borrower has abandoned the Propurty, then Lender
may do and pay for whatever is reasonnble or appeopriate to proteet Lender s interest in the Property nnd rights under this
Security lnstrument, including prolecting and/or assessing the value of the Property, and sccuring andfor repairing the
Property. Lender s actions can include, but are not limited to: (2) paying any sums secured by a licn which has priority
gver this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys fees to protect its interest in the
Property and/or rights under this Securily Instrument, including its secured position in'a bankrupicy procecding. Securing
the Property includes, but is nat limited to, entering the Property to make repairs, chunge locks, replace or board up doors
and windows, drain walur from pipes, eliminatc building or other code violations or dangerous conditions, and have
utilities turmed on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is hot
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not teking any or all actions
authanzed under this Section 9.

Any amounts disbursed hy Lender under this Section 9 «hall become additional deht of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of dishursement and shall be payable,
with such interest, upon notice fron: Lender to Borrywer requesting paynent.

1f Lhis Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease. If
Burrower acquires fes title to the Property, the leasehold and the fee title shull not merge unless Lender agrees to the
merger in writing.

10. Mortgage Tnsurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender cesses 1o be available from the mortgage insurer that previously provided such insurunce and
Barrower was required to nake separately designated payments toward the premiums for Mortpuge [nsurunce, Borcower
shall pay the premiums required to ohtain coversye substantially equivalent to the Mortgage [nsurance previously in effoct,
at a cost substantially equivalent to Ihe cost to Borrower of the Mortpage Insurance previously in effect, from an slternate
mortgage insurer selected by Lender. If substanlially equivalent Mortgage Insurance coverage is not available, Borrower
<hall continue to pay to fender the amount of the scparately designated payments thut were due when the insurance
coveruge censed (0 be in efiect. Lender will accept, use and retrin these payments as a non-refundahle loss reserve in licu
of Mortgage Insurance. Such losy reserve shull be non-refundable, notwithstunding the fact that the Loan is ultimately
paid in full, and Lender shall not be required to pay Borrower sny interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Morlgape Insurance coverage (in tho nmountfynd for the period that Lender
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requirey) Erovidcd by an msurer selected by Lender again becomes avniluble, is ohtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance, [f Lender required Morlgape Insurance as & condition
of making the Loan and Borrower was ruquired lu make ceparately designated payments toward the premiums for
Mortgage [nsurance, Borrower shall pay the premiums required 1o maintain Mortgage Insurance in effect, or 1o provide a
noa-refundable loss reserve, until Lender s requirement for Mortgage Insurance ends in accordance with any written
agreement between Burrower and Lender providing for such termination or uatil termination is required by Applicahle
Law. Nothing in this Section 10 at{ects Borrower s obligation to pay intercst at the rale provided in the Note.

11, Assignment of Miscellaneous Prucecds; Forfeiture. Al Miscellaneous Pruceeds are herehy ussigned to and
shall be paid to Lender.

I the Praperty is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the Property, if
the restoration or repair is economically fzasible and Lender s security is pot lessened, During such repair and restoration
penod, Lender shail have the right to hold such Miscellancous Proceeds until Lender has had an apportunity to inspect
such Properly to ensure the work has been complated to Lender s satisfaclion, provided that such inspection shall be
undertaken promptly. Lender may pry for the repairs and resturution in a sinple dishursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such Miscellaneous Proceeds, Lender shall net be reguired to pay Borrower any interest or camings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible ar Lender s security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums sesured by this Security Instruement, whether or not thea due, with
the excess, if any, paid to Borcowsr. Such Miscellaneous Procceeds shall be applied in the order provided for in Section 2.

In the event of a tetal taking, destruction, or loss in value of the Property, the Miscellaneous Praceeds shall be
applied to the sums secured by this Security [nstrument, whether or not then due, with the excess, 1if any, paid to
Barrower.

In the event of a partial takiay, destruction, or loss in value of the Property in which the fair market value nf the
Propeity immediately hefore the partial taking, destruction. or loss in value is equul lo or greater than the amount of the
sums seeured by this Security Instrument immudrately before the partial taking, destruction, or loss in value, unless
Burrawer andl Lender atherwise agree in writing, the sums secured by this Security Instrument shall be reduced hy the
amount of the Miscellaneous Proceeds mulliplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, desteuctinn, or loss in value divided by (b) the fair market value of the Propeny
immediately before the partial tuking, destruction, ar toss in value. Any balance shall be paid 1o Borrawer,

[n he event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Properly immudiately before the partial taking. destatction, or luss in value is less than the amount of the sums secured
iminediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppusing Party (as
dufined in the next sentence) offers to make an awurd to setile a claim for damages, Borrower fails to respond 1o Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
cither to restorution or repaic of the Property or (o the sums secured by this Security Instrument, whether or not then due.
"Opposing Party® means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard ta Miscellanenus Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender s
judgment, could result in forfeiture of the Pruperty or other material impairment of Lender s interest in the Praperly or
rights under this Security Instrument. Borrower can cure such a default aud, if acceleration has occurred, reinstule s
provided in Section 19, by causing the action or proceeding to he dismissed with a culing that, in Lender s judgment,
precludes forfeiture of the Peaperly or other matenal impairment of Lender s interest in the Property or rights under this
Securily Instrument. The proceeds of any award or claim for damagas that are altributable to the impairment of Lender s
interest in ¢he Property are herehy assiened and shull be paid to Lender.

All Miscellaneous Procsuds that arc not applied 1o restoration or repair of the Property shall be applied in the order
provided for in Section 2,

12, Borruower Not Released; Forhearance By Lender Not a Waiver, Extencion of the time for payment or
modification of amortization of the sums secured by thiv Security Instrument granted by lender to Borrower or any
Successor in Interest of Borrower shall nat opersle to release the linhility of Borrower or any Successars in Interest of
Borrawer. Lender shall not be required to commence proceedings avainst any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modily amartization of the sums sccured by this Security Instrument by
ccason of any demand made by the oripinal Berrower or any Successors in [nterest of Borrower, Any forbearance by
Lender in excrcising any right or remedy including, without limitation, lender s acceptance of paymenis from third
persons, entitics or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a wiiver
of or preclude the exercise of any right or remedy.

13. Juint und Severul Linhility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower s obligations and liahility shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not executz the .z\'ule (a “co-signer”): (8) is co-signing this Security Instrument only to mortguge, grant
and convey the co-signer s interest in the Property under the terms ot this Security Instrument; (b) is not personally
ohliguted to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower cun agree
1o extend, modily, forbear or make any accommudations with regard to the terms of this Security Instrument or the Note
without thu co-sigaer s concent.

Subject to the provisions of Section 18, any Successor in Interest of Berrower who assumes Borrower s obligations
under this Security Instrument in writing, and is approved by Lender, shall ohtain all of Borrower § rights und benefils
under this Sccurity Instrument. Borrower shall not be relwased trom Borrower s obligations and liability under thig
Suvcurity Instrmment unless Lender aprees to such release in writing. The covenanix and agreements of this Security
Instrument <hall bind (except as provided in Section 20) and benefit the successors and as<igms of Lender,

14. Loan Charpges. Lender may charpe Borrower feos for services performed in connection with Borrower s
delnult, for the purpose of protecting Lender s intecest in the Property and rights under this Security Instrument, including,
but ot limited to, attorneys fees, property inspection und valuation fees. [n regard to any other fees, the ubsence of
express authority in this Security Instrument to charge u specitic fee to Borrower shall not be consirued as a prohibition on
the charging of such fee. Lender may not charpe fees that are expressly prohibited by this Sccurily lnstrument or by
Applicable taw.

1t the Lonn is subject to a law which sets maximum loen charges, and that fuw is finally interpreted so that the
interest or uther loga charges collected or to be collected in connection with the Loan exceed the permitted jimits, then: (a)
any such foan charge shull be reduzed by the amount necessary (0 reduce the charge tr the permitted limut; and (b) any
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sums already collected frum Barrower which excended permutted limits wall be refunded to Borrower. Lender may choose
to meke this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partiul prepayment without uny prcpumcn! charge (whether or not a
prepayment charpe is provided for under the Note). Borrower s acceptunce of any such refund made by direct payment to
Bormower will constitute & waiver of any right of acton Borrower might have arisioy out of such overcharga, '

15. Notices. All noticss given by Borrowzr or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Secunity Instrument shall be decrned to have heen piven: to
Borrower wgcu mailed by first class mail or whea actually delivered to Borrawer s notice address if sent by other means.
Natice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise.
The notice address shall be the Property Address udless Borrower has designated a substituts notice address by notice to
Lender. Borrower shall promptly natity Lender of Barrawer s change ot address. If Leeder specifies & procedure for
reporting Barrower s change of address, then Borrower shall only report a change of uddress through that specified
procedure. There may be only one designated notice nddress under this Security Lostcument at any one time. Any notice to
Lender shall be piven by delivering it or by mailing it by first class mail to Lenduer s address stated hercin unless Lender
has designated anather address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Secunty Instrument. ‘ "

16. Governing Law; Severabhility; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained 1n this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly. 'or
imphcitly allow the parties to agres by contract or it might be stlent, but such silence shall not he construsd 3 a
prohibition agninst agreement by contract. In the event that any provisiun or clause of this Secunty Instrument or the Note
conflicts with Applicable Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting pruvision. i i

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neyter
words or words of the femiaine gender; (b) words in the singular shall mean and include the plural and vice versa; und {c)
the word "may™ gives sole discretion without any vbligation to take any action. . :

17. Borrower s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument, "

18. Trunsfer of the Property oc a Beneficiul Interest in Borrower. As used in this Section 18, “Interest in the
Property® mecans any legal or beneficiel interest in the Property, includioy, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow ugreement, the intent of which is the
transfer of title by Borrower ut a future date to a purchaser.

If all or any part of the Property or any [nterest in the Praperty is sold or trunsferred (or if Borrower is not a
natural person and u beneticial interest in Borrower is sold or transferred) without Lender s prior written consent, Lender
may require immediatc payment in full of all sums secured by this Security [astrument. However, this option shall not be
exercised hy Leader if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide u period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pa
all sums secured by this Security Instrument. If Borrower fails (o puy these sums prior to the expiration of this period,
Lendet may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower s Right to Reinstate After Accelerution. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
bafore sale of the Property pursuant (o any power of sale contained in this Sceunty Instrument; (b) such other period as

. Applicuble Law might specily for the terminntion of Borrower s right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrowur: (a) pays Lender all sums which then would be due under this
Sccurity Instrument and the Note as if 0o accelerution had occurred; (b) cures any default of any other wv:nnnt.»i.for
agrecments; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonuble

- attorneys feas, property jospection and valuation fees, and other fees incurred for the purpase of protecting Lendet s
interest in the Property and rights under this Security, Instrument; and (d) takes such action as Lender muy reasongbly
require to assure thet Lender s interest in the Property and rights under this Security Instrument, and Borrower s obligation
to pry the sums secured by this Security Instrument, shall conlinue unchanged. Lender may require that Borrower pay such
reinstutement sums and expenses in ane or more of the following forms, as sclected by Lender: (a) cash; (b) money order;
(¢} certified check, bank check, treasurer s check or cashier s check, provided any such check is druwn upon an institution
whase deposits ars insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Traasfer. Upon
reinstatement by Borrower, this Security Instrument and oblizations secured hereby shall remain fully stfective as if no

-acceleration hud occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

: 20. Sale of Note; Chunge of Loan Servicer; Notice of Grievance. The Note or a partinl interest in the Nole
(topether with this Secunty Instrumcaot) cih be sold one or more times without prior notice to Borrower. A sale might
resull in u change in the entity (known as the "Loan Servicer®) that collects Periodic Puyments due undur the Note and this
Security Instrument und performs other mortgage loan scrvicing obligutions under the Note, this Security lastrument, und
Applicable Luw. There also might be one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and addruss of

. the new Loaun Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note 1s sold and thereatter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing oblipations to Borrower will remain with the Loan

“Servicer or be transferred to a successor Loan Servicer and are not assumed hy the Note purchacer unless otherwise
provided by the Note purchaser. <

: Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual

“fitigant or the member of a class) that arises from the other party s actions pursuant lo this Security lastrument or that

+ ulleges that the other party has breached any provision of, or any duty owed Ey reason of, this Secunty lnstrument, until

" such Borrower or Lender has notified the other party (with such natice given in compliance with the requirements of

: Section 15) of such alleged breuch and afforded the other party hercto a reasonable periud after the giving of such noticeto

- take corrctive action. If Applicable Law provides a time period which must elapse before certain action can be taken, that

time period will be deenmied to be reasonable for purpases of this parugruph. The notice of acceleration and opportunity 1o

. cure given to Borrower pursuant to Section 22 and the natice of acceleration given {o Borrower pursuant to Section 18
shall be deermed to satisfy the notice and opportunity to take corrective aclion provisions of this Seclion 20, ‘

21. Huzardous Substunces. As used in this Section 21: (8) “Hazardous Substances” are thosc substances defined as
toxic or bazardous substances, pollutants, or wastes by Environmental Law and the follow substances: gasoline,
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Kerosene, other Mammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing ashestos ar formaldehyde, and radicactuve malerials; (b) "Environmental Law® toeans federal laws und laws of
the jurisdiction where the Property is located that relate to health, safety ur environmental protection; (¢) "Environinental
Clesnup® includes any respanse action, remedial action, or removal actian, as defined in Environmental Law; and (d) an
*Enviranmental Condition* means a conditiun that can cause, coatribute to, or otherwise trigger an Environmental
Cleanup,
r}’aorrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substunces, or
threaten to release nny Hazardous Substances, on or in the Propuerty. Borrower shall not do, nor allow anyone else to do.
anything affecting the Property (1) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a candition that adversely
aftects the value of the Property. The preceding two sentences shall not apply 1o the presence, use, or storage on the
Property of small quantities of Hazardous Substances thut are gencrally recognized to be appropriate to normal residential
uses and to maintenance of the Property (including. but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writtzn notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulalory agency or private party iavolviny the Property and any Hazmrdous Substance or
LEavironmentul Law of which Borrower has actueal knowledge, (b) any Environments]l Condition, including but not limited
to, any spitling. leaking, discharge, release or threut of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use or releace of a Hazardous Substance which adversely affects the value of the Property. If Borrower
learns, o¢ is notitied by any govermmuntsl ar regulatory authority, or sny private party, that any removal or other
remedintion of any Huzurdous Substance affecting the Property is necessury, Barrower shall promptly tuke all necessucy
remedial actions in accordance with Environmental Law. Nothing hetein shall create any ohligation on Lender for un
Environmiental Cleanup.

NON-UNIFORM COVENANTS. Burrower and Lender further covenant and agree as follows:

22, Accelerution; Remedies. Lender shall give notice to Borrower prior to accelerution Following Borrower s
breach ab uny covenant or apreement in this Security Instrument (hut not priur to ucceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (h) the action required to cure
the default; (¢) a date, not less thun 30 duys From the date the notice is riven to Borrower, hy which the default must
be cured; und (d) that failure to cure the default on or before the date specified in the notice may result in
icceleration of the suns secured by this Security Instrument and sale of the Property. The notice shall further
infurm Botrower of the right to reinstate after acceleration and the right (0 bring a court action to assert the
non-cxistence of & default or any ather defense of Burrower to acceleration and sale, If the defuult is not cured on or
before the dute specified in the notice, Lender ut its option may require immedinte puyment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permilted by Applicable Luw. Lender shall he entitled to collect ull expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonuble attorneys fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee Lo execute a written notice of the
vccurrence of an event of danult and of Lender s clection to cuuse the Property to he xold and shall cuuse such
notive to he recorded in each counti in which any part of the Property is located. Lender or Trustee shall give notice
of sale in the manner prescribed hy Applicable Law to Borrower and to other persons prescribed by Applicable
Law. Aflter the time required by Applicable Law, Trustce, without demand on Borruwer, shall sell the Property at
public nuction to the highest hidder at the time und pluce and under the terms decignated in the notice of sale in one
or morc parcels and in any order Trustee determines, Trustee may postpone sule of all or any parcel of the Property
by public announcement at the time and place of any previously scheduled sale. Lender or its designee muy
purchuse the Property at any sale,

Trustee shall deliver to the purchuser Trustee s deed conveying the Property without any covenant ar
warranty, expressed or implied. The recitals in the Trustee s deed chall he prima facie evidence of the truth of the
stutements made thercin. Trustee shall apply the procecds of the sale in the following order: (a) to all expenses of the
sule, including, but not limited to, reasunable Trustee s and attorneys fees; (b) to all sums secured hy this Security
Instrument; and (c) any excess to the person or persons lepally entitled to it,

: 23. Reconveyance. Upan paymient of all sums secured by this Secunity Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidenciny debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty 10 the parson or persons legally entitled to il.
Such person or persons shall pay any recordation costs. Lender inay charge such person or persons a fee for reconveying
the Property, but only if the tee is paid to a third party (such as the Trustee) for services rendered and the charging of the
tee is permitted under Applicahle Law. )

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustes to any
Trustee oppoirited hereunder. Without conveysnce of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys Fees. As used in this Security Instrument and in the Note, "attorneys fees” shall include dny
attorneys fees awarded hy an appellate court.

26. Prutective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section S of this Security Instrument to protect Lender s interest in the Propesty and rights under this Security Instrument. -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

.
AT L e (Seal)

CHET E. MILLER -Borrower

.................................................................. (Seal)
-Borrower

¢
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[{Space Below This Lina For Acknowledgment]

STATE OF ORE
COUNTY OF C}%T(WTW\. ........................
S 10¢ 2 . (date) by
(=

EATHERBY i el AR o SR [mlme(w) ofperson(SJ]
L|SAW

yNOTARY PUBL\C— OREGON

OMMISSIONNO. 32877

: 0 MlSS\ON EXP) RESNOVZO 2003
.~:: M ﬁf?s;

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by this Deed of Trust, have been paid tn full, You are hereby directed to cancel suid nots or
notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitled thereto.

Date: oo N ieerenvers  aeeriietiesressesarenterrines b rerersereseenaneesearee Nt st eirreerasn e araeertenrare
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All of the property located at 8747 BLY MOUNTAIN » 1n the
City/Town/Village of BONANZA , County of KLAMATH ,
State of OR , in whicn the Borrower has an ownership, leasehold or other legal
intercot. This property is more particularly described on the echadule titled
“Additional Property Description' whicn is attached hereto as Exhibit A,

TOGETHER WITH a security intereat in that certain 1997 , 3B X 44
DT45405873 hore, serlal number 15187 .

The Borrower does hereby authorize the Lendor or its assigns to obtain a
more detalled property description after the Borrower has signed the Deed of Trust,
and to attach it az Exhibit A after the Borrower has signed the Deed of Trust.
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LEGAL DESCRIPTION

Lot 14, Block 66, KLAMATH FALLS FOREST ESTATES HIGHWAY 66
UNIT, PLAT NO. 3, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.
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