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FIRST AMENDMENT TO LINE OF CREDIT DEED OF TRUST, FIXTURE FILIN

AND SECURITY AGREEMIENT WITH ASSIGNMENT OF RENTS

This First Amendment to Line of Credit Deed of Trust, Fixture Filing and Security
Agreement with Assignment of Rents (this “Amendment”) dated as of February 28, 2001, from
U.S. TIMBERLANDS YAKIMA L.L.C., a Delaware limited liability company with its principal
place of business and mailing address at Suite 10-B, 625 Madison Avenue, New York, New
York 10022 (hereinafter referred to as “Grantor”), to CHICAGO TITLE INSURANCE COMPANY,
with its mailing address at 10001 S.E. Sunnyside Road, Clackamas, Oregon 97015, as Trustee
(“Trustee”), in trust for the benefit of BANK OF MONTREAL, with its address at 115 South
LaSalle Street, Chicago, Illinois 60603 (hereinafter referred to individually as “BMO”), as Agent
for the Lenders hereinafter defined (BMO acting as such agent and any successor or successors to
BMO in such capacity being hereinafter referred to as “Beneficiary”);

WITNESSETH THAT:

WHEREAS, Grantor executed and delivered to Trustee for the benefit of Beneficiary that
certain Line of Credit Deed of Trust, Fixture Filing and Security Agreement with Assignment of
Rents dated as of September 29, 1999 (as amended and supplemented from time to time, the
“Deed of Trust”) and recorded on October 4, 1999 in Klamath County, Oregon in Volume M99,
Page 39482 encumbering the real property described on Schedule I hereto;

WHEREAS, Grantor has entered into with BMO, individually and as Agent (such financial
institution and all parties at any time becoming a lender jointly to the Credit Agreement referred
to below being hereinafter referred to individually as a “Lender” and collectively as the
“Lenders”), that certain Credit Agreement dated as of September 30, 1999, as the same may
from time to time be amended, supplemented or restated (as so amended, supplemented or
restated, the “Credit Agreement”) pursuant to which the Lenders commit, subject to certain
terms and conditions, (i) to make a revolving credit facility of $2,000,000 (the “Revolving Credit
Loans”) available to the Grantor, with borrowings of the Revolving Credit Loans to be evidenced
by revolving credit notes of Grantor, payable to the order of the respective Lender named thereon
and maturing in no event later than September 30, 2002 and bearing interest thereon at the rates
and payable at the times provided in the Credit Agreement (such revolving credit notes and any
and all revolving credit notes issued in renewal thereof or in substitution or replacement being
hereinafter referred to collectively as the “Revolving Credit Notes”), (ii) to make a term credit
facility of $58,000,000 (the “Term Loans”) available to Grantor, with borrowings of the
Term Loans to be evidenced by term notes of the Grantor payable to the order of the respective
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Lender named thereon and maturing in no event later than September 30, 2002 and bearing
interest therein at rates and payable at the times provided in the Credit Agreement (such term
notes and any and all notes issued in renewal thereof or in substitution or replacement therefor
being hereinafter collectively referred to as the “Term Credit Notes”) and the Term Credit Notes
together with the Revolving Credit Notes being hereinafter collectively referred to as the
“Notes”);

WHEREAS, pursuant to the terms of the Credit Agreement, the Beneficiary may from time
to time issue letters of credit (such letters of credit referred to as the “Letters of Credit”) which
shall be (i) for the account of Grantor with expiry dates on or before September 30, 2002, in an
aggregate face amount which when combined with the outstanding principal amount of
Revolving Credit Loans from time to time, shall not exceed $2,000,000, and (ii) evidenced by
applications whereby Grantor shall promise to reimburse the Beneficiary upon the occurrence of
any drawing made under the Letters of Credit (the “Applications™),

WHEREAS, Grantor may from time to time enter into one or more interest rate exchange,
cap, collar, floor or other agreements with one or more of the Lenders or their affiliates for the
purpose of hedging or otherwise protecting Grantor against changes in interest rates on notes
delivered to Beneficiary or the other Lenders (the liability of the Grantor in respect of such
agreements with such Lenders or their affiliates, to the extent consented to by the Beneficiary
pursuant to the terms of the Credit Agreement, being hereinafter referred to as the “Hedging
Liability”);

WHEREAS, as a condition precedent to extending the credit facilities to the Grantor, the
Lenders have required, among other things, that the Grantor grant a lien on and security interest
in certain personal property of the Borrower as collateral security for the Notes pursuant to a
Security Agreement dated as of September 30, 1999 (the “Security Agreement”).

WHEREAS, Grantor has acquired fee title to that certain real estate lying and being in the
County of Klamath and the State of Oregon more particularly described on Schedule II attached
hereto and made a part hereof (the “New Parcel”);

WHEREAS, the Grantor and the Beneficiary desire to amend the legal description of the
Deed of Trust to subject the New Parcel to the lien of the Deed of Trust; and

WHEREAS, the Deed of Trust is to continue to secure all indebtedness now secured
thereby, this Amendment being executed and delivered to confirm and assure the foregoing;

Now, THEREFORE, for and in consideration of the execution and delivery by the Grantor
of this Amendment, and other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the Deed of Trust is hereby amended as follows, to wit:

1. The definition of “Mortgaged Premises” in the Deed of Trust is amended to add the
New Parcel and accordingly the Grantor does hereby restate the Granting Clauses of the Deed of
Trust to subject the New Parcel to the lien of the Deed of Trust as follows:
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“Now, THEREFORE, to secure (i) the payment of the principal and premium, if any, of
and interest on the Notes as and when the same become due and payable (whether by lapse of
time, acceleration or otherwise) and all advances now or hereafter evidenced thereby, (ii) the
obligation of the Borrower to pay Beneficiary and the Lenders certain fees, costs, expenses,
indemnities and other amounts pursuant to the Credit Agreement (including, without limitation,
all sums owing in connection with the Letters of Credit under the Credit Agreement (collectively,
the “Reimbursement Obligations”) as and when the same become due and payable, including the
obligation to reimburse the issuer for each drawing on each such Letter of Credit issued by it),
(iii) the payment of all sums due or owing with respect to the Hedging Liability, (iv) the payment
of all other indebtedness, obligations and liabilities which this Deed of Trust secures pursuant to
any of its terms, (v) the payment of any and all sums payable under or according to the provisions
of the Credit Agreement and the applications for letters of credit issued thereunder (the
“Applications™) and (vi) the observance and performance of all covenants and agreements
contained herein or in the Notes, the Credit Agreement and the Applications or in any other
instrument or document at any time evidencing or securing any of the foregoing or setting forth
terms and conditions applicable thereto (all of such indebtedness, obligations and liabilities being
hereinafter collectively referred to as the “indebtedness hereby secured”), Grantor hereby
irrevocably grants and conveys to Trustee, in trust with power of sale, a security interest in all
and singular the properties, rights, interests and privileges described in Granting Clauses I, I, 111,
IV, V, VI, VII and VIII below, all of the same being collectively referred to herein as the
“Mortgaged Premises”:

GRANTING CLAUSE I

All right, title and interest of the Grantor in respect of that certain real property located
lying and being in the State of Oregon as more particularly described in Schedule I attached
hereto and made a part hereof including, but not limited to, all standing trees (both merchantable
and pre-merchantable) and all downed trees, in either case now or hereafter growing, grown or
located on said real property.

GRANTING CLAUSE I

All buildings and improvements of every kind and description heretofore or hereafter
erected or placed on the property described in Granting Clause I and all materials intended for
construction, reconstruction, alteration and repairs of the buildings and improvements now or
hereafter erected thereon, all of which materials shall be deemed to be included within the
premises immediately upon the delivery thereof to the said real estate, and all fixtures,
machinery, apparatus, equipment, fittings and articles of personal property of every kind and
nature whatsoever now or hereafter attached to or contained in or used or useful in connection
with said real estate and the buildings and improvements now or hereafter located thereon and
the operation, maintenance and protection thereof, including but not limited to all machinery,
motors, fittings, radiators, awnings, shades, screens, all gas, coal, steam, electric, oil and other
heating, cooking, power and lighting apparatus and fixtures, all fire prevention and extinguishing
equipment and apparatus, all cooling and ventilating apparatus and systems, all plumbing,
incinerating, and sprinkler equipment and fixtures, all elevators and escalators, all

" communication and electronic monitoring equipment, all window and structural cleaning rigs and
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all other machinery and equipment of every nature and fixtures and appurtenances thereto and all
items of furniture, appliances, draperies, carpets, other furnishings, equipment and personal
property used or useful in the operation, maintenance and protection of the said real estate and
the buildings and improvements now or hereafter located thereon and all renewals or
replacements thereof or articles in substitution therefor, whether or not the same are or shall be
attached to said real estate, buildings or improvements in any manner, and all proceeds thereof; it
being mutually agreed, intended and declared that all the aforesaid property shall, so far as
permitted by law, be deemed to form a part and parcel of the real estate and for the purpose of
this Deed of Trust to be real estate and covered by this Deed of Trust; and as to the balance of the
property aforesaid, this Deed of Trust is hereby deemed to be as well a Security Agreement under
the provisions of the Uniform Commercial Code of the State of Oregon for the purpose of
creating hereby a security interest in said property (including, without limitation, all timber
located thereon or severed therefrom), which is hereby granted by Grantor as debtor to
Beneficiary as secured party, securing the indebtedness hereby secured. The addresses of
Grantor (debtor) and Beneficiary (secured party) appear at the beginning hereof.

GRANTING CLAUSE III

All right, title and interest of Grantor now owned or hereafter acquired in and to all and
singular the estates, tenements, hereditaments, privileges, easements, licenses, franchises,
appurtenances and royalties, timber, logs, mineral, oil, and water rights belonging or in any wise
appertaining to the property described in the preceding Granting Clause I and the buildings and
improvements now or hereafter located thereon and the reversions, rents, issues, revenues and
profits thereof, including all interest of Grantor in all rents, issues and profits of the
aforementioned property and all rents, issues, profits, revenues, royalties, bonuses, rights and
benefits due, payable or accruing (including all deposits of money as advanced rent or for
security) under any and all leases or subleases and renewals thereof of, or under any contracts or
options for the sale of all or any part of, said property (including during any period allowed by
law for the redemption of said property after any foreclosure or other sale), together with the
right, but not the obligation, to collect, receive and receipt for all such rents and other sums and
apply them to the indebtedness hereby secured and to demand, sue for and recover the same
when due or payable; provided that the assignments made hereby shall not impair or diminish the
obligations of Grantor under the provisions of such leases or other agreements nor shall such
obligations be imposed upon Trustee or Beneficiary. By acceptance of this Deed of Trust,
Trustee agrees, that so long as an Event of Default shall occur and be continuing giving Trustee
the power of sale or the right to foreclose this Deed of Trust, Grantor may collect, receive (except
to the extent, if any, otherwise provided under the Credit Agreement) and enjoy all such rents,
issues, profits, revenues, royalties, bonuses, rights and benefits.

GRANTING CLAUSE IV

All judgments, awards of damages, settlements and other compensation heretofore or
hereafter made resulting from condemnation proceedings or the taking of the property described
in Granting Clause I or any part thereof or any building or other improvement now or at any time
hereafter located thereon or any easement or other appurtenance thereto under the power of
eminent domain, or any similar power or right (including any award from the United States
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Government at any time after the allowance of the claim therefor, the ascertainment of the
amount thereof and the issuance of the warrant for the payment thereof), whether permanent or
temporary, or for any damage (whether caused by such taking or otherwise) to said property or
any part thereof or the improvements thereon or any part thereof, or to any rights appurtenant
thereto, including severance and consequential damage, and any award for change of grade of
streets (collectively, “Condemnation Awards”).

GRANTING CLAUSE V

All property and rights, if any, which are by the express provisions of this Deed of Trust
required to be subjected to the lien hereof and any additional property and rights that may from
time to time hereafter, by installation or writing of any kind, be subjected to the lien hereof by
Grantor or by anyone in Grantor’s behalf.

GRANTING CLAUSE VI

All rights in and to common areas and access roads on adjacent properties heretofore or
hereafter granted to Grantor and any after-acquired title or reversion in and to the beds of any
ways, roads, streets, avenues and alleys adjoining the property described in Granting Clause I or
any part thereof.

GRANTING CLAUSE VII

All Contract Rights, whether now existing or hereafter arising, or in which Grantor now
has or hereafter acquires any rights (the term “Contract Rights” means and includes, without
limitation, all contracts for the purchase, sale, harvest or transportation of timber or Inventory (as
defined in the Security Agreement) or any other agreement, including, without limitation, any
consulting agreements to which Grantor is a party or a third party beneficiary (as each and any of
such contracts or agreements may be amended, supplemented or otherwise modified from time to
time) together with all rights of Grantor to receive monies due and to become due under or
pursuant to said contracts or agreements, all rights of Grantor to receive proceeds of any
insurance, indemnity, warranty or guaranty with respect to said contracts or agreements or to the
return of amounts deposited with others, all claims of Grantor for damages arising out of or for
breach of or default under said contracts or agreements, and all rights of Grantor to terminate,
amend, supplement or modify said contracts or agreements, to perform thereunder and to compel
performance and otherwise exercise all remedies thereunder); provided that if and so long as an
Event of Default shall occur and be continuing giving Trustee or Beneficiary the power of sale or
the right to foreclose this Mortgage, Beneficiary shall not (except to the extent, if any, otherwise
provided in the Credit Agreement) exercise any rights included in or relating to the Contract
Rights and Grantor shall be entitled to exercise all such rights, including, but not limited to, the
right to collect, receive and enjoy any and all amounts due or to become due under or pursuant to
any of said contracts or agreements).
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GRANTING CLAUSE VIII

All proceeds of the conversion, voluntary or involuntary, of any of the foregoing into cash
or other liquidated claims, including, without limitation, all proceeds of insurance.

To HAVE AND To HOLD the Mortgaged Premises and the properties, rights and
privileges hereby granted, bargained, sold, conveyed, mortgaged, warranted, pledged and
assigned, and in which a security interest is granted, or intended so to be, unto Trustee, its
successors and assigns, forever; provided, however, that this Deed of Trust is upon the express
condition that if the principal of and interest on the Notes, all sums from time to time advanced
thereon, any Hedging Liability and all Reimbursement Obligations shall be paid in full and all
other indebtedness hereby secured shall be fully paid and performed and no Letter of Credit shall
remain outstanding and any commitment contained in the Credit Agreement to extend credit
thereunder shall have terminated, then this Deed of Trust and the estate and rights hereby granted
shall cease, determine and be void and this Deed of Trust shall be released by Trustee upon the
written request and at the expense of Grantor, otherwise to remain in full force and effect.”

9 Schedule I of the Deed of Trust is hereby amended by adding as a new parcel thereto
the land described on Schedule II attached hereto.

3. Grantor hereby represents and warrants to Beneficiary that as of the date hereof each
of the representations and warranties set forth in the Deed of Trust as amended hereby are true
and correct and that no Event of Default (as such term is defined in the Deed of Trust), or any
other event which with the lapse of time or the giving of notice, or both, would constitute such an
Event of Default, has occurred and is continuing or shall result after giving effect to this
Amendment, except to the extent that any such default has been waived in writing by the
Beneficiary. Grantor hereby repeats and reaffirms all covenants and agreements contained in the
Deed of Trust, each and all of which shall be applicable to all of the indebtedness secured by the
Deed of Trust as amended hereby and to all the properties, rights, interest and privileges subject
to the Deed of Trust as amended hereby. The Grantor repeats and reaffirms its covenant that all
the indebtedness secured by the Deed of Trust as amended hereby will be promptly paid as and
when the same becomes due and payable.

4.  All capitalized terms used herein without definition shall have the same meanings
herein as they have in the Deed of Trust. The definitions provided herein of any capitalized
terms shall apply to such capitalized terms as the same appear in the Deed of Trust as amended
hereby, all to the end that any capitalized terms defined herein and used in the Deed of Trust as
amended hereby shall have the same meanings in the Deed of Trust as amended hereby as are
given to such capitalized terms herein. Without limiting the foregoing, all references in the Deed
of Trust to the term ‘“indebtedness hereby secured” shall be deemed references to all the
indebtedness, obligations and liabilities secured by the Deed of Trust as amended hereby; all
references in the Deed of Trust to the term “Mortgaged Premises” shall be deemed to mean and
include the Mortgaged Premises as defined herein.

5.  All of the provisions, stipulations, powers and covenants contained in the Deed of
Trust shall stand and remain unchanged and in full force and effect except to the extent
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specifically modified hereby and shall be applicable to all of the indebtedness, obligations and
liabilities secured by the Deed of Trust as amended hereby.

6. Grantor acknowledges and agrees that the Deed of Trust as amended hereby is and
shall remain in full force and effect, and that the Mortgaged Premises are and shall remain
subject to the lien and security interest granted and provided for by the Deed of Trust for the
benefit and security of all the indebtedness hereby secured. Without limiting the foregoing,
Grantor hereby agrees that, notwithstanding the execution and delivery hereof, (i) all rights and
remedies of Beneficiary under the Deed of Trust, (i) all obligations of Grantor thereunder and
(iii) the lien and security interest granted and provided for thereby are and as amended hereby
shall remain in full force and effect for the benefit and security of all the indebtedness hereby
secured, it being specifically understood and agreed that this Amendment shall constitute and be,
among other things, an acknowledgment and continuation of the rights, remedies, lien and
security interest in favor of Beneficiary, and of the obligations of Grantor to Beneficiary, which
exist under the Deed of Trust as amended hereby.

7. This Amendment may be executed in any number of counterparts and by different
parties hereto on separate counterpart signature pages, each of which when so executed shall be
an original but all of which to constitute one and the same instrument.

8. No reference to this Amendment need be made in any note, instrument or other
document making reference to the Deed of Trust, any reference to the Deed of Trust in any of
such to be deemed to be a reference to the Deed of Trust as amended hereby. This instrument
shall be construed and governed by and in accordance with the laws of the State of Oregon.

9. Wherever herein any of the parties hereto is referred to, such reference shall be
deemed to include the successors and assigns of such party; and all the covenants, promises and
agreements by or on behalf of Grantor, or by or on behalf of Beneficiary, or by or on behalf of the
holder or holders of the indebtedness hereby secured contained in the Deed of Trust as amended
hereby shall bind and inure to the benefit of the respective successors and assigns of such parties,
whether so expressed or not.




14406

IN WITNESS WHEREOF, Grantor and Beneficiary have caused these presents to be signed
the day and year first above written.

U.S. TIMBERLANDS YAKIMA L.L.C.

o i ik

Tltle

BANK OF MONTREAL, as Agent

By
Name: :
Title: frieé.  PRESIOENT
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STATE OF M:’NZ_ )

) SS.

CouNTY OF NgW B’Mf/ )

I, the undersigggd, a Notary Public in and for said County, in the State aforesaid, do
hereby certify that —pn M- Padey , the PeGudeat of U.S. Timberlands
Yakima L.L.C., a Delaware limited liability company, who is personally known to me to be the
same person whose name is subscribed to the foregoing instrument, appeared before me this day
in person and acknowledged that he signed and delivered the said instrument as his own free and
voluntary act and as the free and voluntary act of said corporation for the uses and purposes
therein set forth.

—‘-V‘
Given under my hand and notarial seal, this 15 day of M W CL\{ ,2001.
/' Notary Public
wha L, AAM/ e/
(Type or Print Name)
(SEAL)
Commission Expires:
DEANA L. DANIEL o RE-REITIDE S
Notary Public, State of New York N
No. 01DA6038188 o < -
Qualified in New York County Cpn LT

Commission Expires March 6, 2062
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STATE OF ILLINOIS )
) SS.
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for said County, in the State aforesaid, do
hereby certify that SHLHAOKY SHAW , the /ice€ (A€rwér 7 of Bank of Montreal, who
is personally known to me to be the same person whose name is subscribed to the foregoing
instrument, appeared before me this day in person and acknowledged that he signed and
delivered the said instrument as his own free and voluntary act and as the free and voluntary act
of said corporation for the uses and purposes therein set forth.

Given under my hand and notarial seal, this i day of ﬂPr’ } 2001,
L | I e :
ﬁgl&?smo& 1LLINOIS () Q Notary Public
LIC STATE
WSSI\YQ&I]‘?SION EXP. NOV. 22004 _
Na N o/ Jf Skod oo
(Type or Print Name)
(SEAL)

Commission Expires:

Noy. 2, 2004
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SCHEDULE I

EXISTING LEGAL DESCRIPTION

PARCEL 1

Section 1 - Government Lots 1 and 2, S1/2 NEL1/4, SEl/4, NE1/4 SW1/4
Section 12 - E1/2

Section 13 - E1/2 SE1/4 SWl/4

Section 24 - NE1/4

_ All being in Township 28 South; Range 10 East of the Willamette Meridian, Klamath
County, Oregon. .

PARCEL 2

Section 1 - W1/2 SW1/4, SEV/4 SW1/4

Section 2 - Government Lot 3 S1/2 N1/2, 8112 -

Section 3 - Government Lots  and 4, S§1/2 N1/2, S1/2

Section 4 - Govemment Lot {_ SE1/d NEi/4, SE/4, S1/2 SW1/4, NW1/4 SW1/4, SW1/4

Section § - NE1/4 SE1/4
Section 0 - E1/2, N1/2 NW1/4, SEV/4 NW1/4, NEL/4 SWi/4
Section 10 - All
Section 1] - N1/2, SW1/4, N1/2 SE1/4, SW1/4 SE1/4
Section 12 - NW1/4, NW1/4 NE1/4
Section 13 - SW1/4 SE1/4, SW1/4, SW1/4 NW1/4
Section 14 - §1/2, NW1/4
Section 15 - All
Section 16 - All
Section 21 - NEI/4 NE1/4
Section 22 - N1/2, SE1/4, NE1/4 SW1/4
- Section 23 - All
Section 24 - W1/2, SE1/4 -
Section 25 - NW1/4, Ni/2 SW1/d, SW1/4 SW1/4 S
Section 26 - N1/2, N172 SEV/4, st1/4 SEL/4, SWL/4
Section 27 - NE1/4 NE1/4, S1/2 N1/2, N1/2 S172, $1/2 SE/4, SE1/4 SW1/4
Section 28 - NE1/4 NE1/4 :

Section 34 - N1/2 NE1/4
Section 35 - N1/2, N1/2 SW/4, SEV/4 SW1/4, SE1/4
Section 36 - All

All being in Township 27 South, Range 11 East of the Willamette Meridian, Klamath
County, Oregon. '

-
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SCI;EDUIE I

LEGAL DESCRIPTION CONTINUED

- PARCEL 3 ' _
Section 1 - Government Lots 1, 2, 3 and 4, S1/2 N1/2, S112 :
Section 2 - Government Lots 1, 2, 3 and 4, S1/2 N172, §1/2
Section 3 - Government Lots 1, 2, 3 and 4, S1/2 N1/2, §112

Section § - S1/2 NE1/4
Section 6E:1;32°§emm7fm Lots 4, 5, 6 and 7, SE1/4 NW1/4, SE1/4 SEV/4, W1/2 SE1/4,
Section 7 - Government Lots 1, 2, 3 and 4, E1/2 W1/2, E1/2
Section 8 - W1/2 W172, E1/2 SW1i4
Section 10 - E1/2 E1/2, NW1/4 NEl/4
Section 11 - All
Section 12 - All

_ Section 13 - All

— Section 14 - All .

- Section 17 - W1/2, SB1/4
Section 18 - Government Lots 1, 2,3an
Section 19 - Government Lots 1, 2,3 an
Section 20 - W1/2 W1/2, N172 NE1/4
Section 23 - N1/2 NE1/
Section 24 - NW1/4 Nw1/4, El/2 NW1/4, NEV/4
Section 28 - SE1/4 SW1/4
Section 29 - SW1/4 SE1/4, §1/2 NW1/4, NW1/4 NW1/4
Section 30 - Government Lots 1,2, 3and 4, EL/2 w172, E1/2
Section 31 - Government Lots 1, 2, 3 and 4, E1/2 W1/2, E1/2
Secton 32 - All
Section 33 - All
Section 34 - NEV/4, SE1/4 NW1/4, N1/2 SW1/4, SE1/4 SW1/4, SE1/4
Section 35 - SE1/4 SE1/4 :
Section 36 - All .

All being in Township 28 South, Range 11 East of the Willametts Meridian, Klamath
County, Oregon.

Wi/2, E112
w12, E1/2

Q.0
EYS
ol
PNy

PARCEL 4 )

Section | - Government Lots 1, 2, 3 and 4, S1/2 N1/2, S1/2

Section 2 - Government Lots 1'and 2, $1/2 NEL/S SE1/4 NW1/4, S1/2

Section 3 - Government Lots 1 and 2, SE1/4 NE1/4, E1/2 SEV/4, SW1/4 SEL/4, SWL/A
Section 4 - Government Lots 2, 3 and &, SW1/4 NEU4, S1/2 SEV/4, SWi/4, S{r2 NW1/4
Section 3 - Government Lots 1,2,3 and 4, $1/2 N1/2, §1/2

Soction & - Govenment Lots 1, 2, 3, 4, 5, 6 and 7, S1/2 NEV/4, SE1/4, E1/2 SWI/4,

SE1/4 NW1/4

All being in Township 29 South, Range 11 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 5
Section 1 - Government Lots 1 and 2, §1/2 NE1/4

All being in Township 29 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon. :
I-2
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NEW PROPERTY LEGAL DESCRIPTION
PARCEL 1

Section 1 - Government Lots 1, 2, 6 and 8, S1/2 NE1/4, SE1/4, SE1/4 SW1/4
Section 2 - Government Lot 9 .

Section ]lS-E(lilczvemment Lots 1, 2, 3, 4, 5 and 6, SE1/4 NE1/4, E1/2 SE1/4, SW1/4
Section 12 - All

Section 13 - NE1/4, NE1/4 NW1/4, S1/2 NW1/4, S1/2

Section 14 - N1/2 NE1/4, SW1/4 NE1/4, NW1/4, N1/2 SW1/4, SE1/4 SW1/4, SE1/4
Section 23 - E1/2 NW1/4, N1/2 NE1/4 )
Section 24 - NW1/4, E1/2 NE1/4, N1/2 SE1/4, E1/2 SW1/4

All being in Township 37 South, Range 13 East of the Willamelte Meridian, Klamath
County, Oregon.

PARCEL 2

Section 5 - W1/2 SE1/4, Government Lot 4, SW1/4 NW1/4, W1/2 SW1/4

Section 6 - Government Lots 3, 4, 5, 6 and 7, SE1/4 NW1/4, SW1/4 NE1/4, SE1/4,
E1/2 SW1/4

Section 7 - Government Lots 1, 2, 3 and 4, E1/2 W1/2, E1/2

Section 8 - NW1/4 NE1/4, N1/2 NW1/4, SW1/4, W1/2 SE1/4, SE1/4 SE1/4

Section 9 - W1/2 SW1/4, SE1/4 SW1/4

Section 14 - A strip of land 100 feet in width, being 50 feet on each side of the
following described center line, to wit:

Beginning at a point on the Section line between Sections 14 and 23, Township 37 South,
Range 14 East of the Willamette Meridian, Klamath County, Oregon, which is 1,006 feet East
of the corner common to Sections 14, 15, 22 and 23, aforesaid Township and Range; thence
Northerly along a 7 degree curve to the nght 300 feet; thence North 23 degrees 38’ East

700 feet; thence along a 5 degree curve 1o the right 400 feet; thence North 43 degrees

30’ East 500 feet; thence along a 5 degree curve to the left 850 feet; thence Nort% 1

degree East 750 feet; thence along a 5 de§ree curve to the right 200 feet; thence North

11 degrees East 667 feet to a point on the South line of the NE1/4 of the NW1/4 of said
Section 14, aforesaid Township and Range.

That portion of the SE1/4 of the NW1/4 and the NE1/4 of the SW1/4 of Section 14, Township
37 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows: Beginning at a point on the Easterly line of the right

of wag of the Pelican Bay Lumber Company’s logging railroad North of the road across the
Pole Creek field and opposite Engineer’s Station 0.00 in the NE1/4 of the SW1/4 of Section
14, Township 37 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon;
thence Northerly along the Easterly line of the right of way of the said logging railroad,

625.8 feet; thence Easterly at right angles to the center line of the said ]ogging

railroad 208.6 feet; thence Southerly parallel with the right of way of sai longng

railroad 625.8 feet; thence Westerly at right angles to the center line of said ogging

railroad 208.6 feet to the point of beginning. '

Section 17 - All

Section 18 - Government Lots 1, 2, 3 and 4, E1/2 W1/2, W1/2 E1/2, SE1/4 NE1/4, E1/2 SE1/4
Section 19 - Government Lots 1, 2, 3 and 4, E1/2 W1/2, E1/2

Section 20 - N1/2, SW1/4, W1/2 SE1/4

Section 21 - W1/2 NW1/4

Section 29 - NW1/4, W1/2 NE1/4

Section 30 - Government Lot 1, E1/2 NW1/4, N1/2 NE1/4, SE1/4 NE1/4
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PARCEL 2 (continued)

All being in Township 37 South, Range 14 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 3

A strip of land 66 feet in width upon, over, and across the SW1/4 of NW1/4 and the W1/2 of
SW1/4 of Section 2, the SE1/4 of SE1/4 of Section 3, and the NE1/4 of NE1/4 of Section 10,
Township 37 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon,
extending from a line bearing North 56 degrees 20’ East and passing through a point which

is 2,871.g74 feet distant North 19 degrees 47’ East from the Southwest corner of said

Section 2 to the West line of said NE1/4 of NE1/4, and being 33 feet on each side of the
following described center line;

Beginning at said point which is 2,871.74 feet distant North 19 degrees 47’ East from the
Southwest corner of said Section 2, said point being designated as Engineer’s Station B.C.
26+68.60; thence from a back tangent bearing South 33 degrees 40’ East along the arc of a
5 degree curve to the right through a central angle of 31 degrees 18’ for a distance of

626.00 feet; thence South 2 degrees 22’ East for a distance of 134.95 feet; thence along

the arc of a 16 degree curve to the right through a central angle of 5 degrees 53’ 05” for

a distance of 36.78 feet to Engineer’s Station P.O.C. 34+66.33 Back §+00.00 Ahead; thence
continuin§ along the arc of said 16 degree curve to the right through a central angle of 64
degrees 53’ 55" for a distance of 405.62 feet; thence South 68 degrees 25’ West for a
distance of 881.49 feet; thence along the arc of a 6 degree curve to the left through a

central angle of 25 degrees 41’ (crossing the West line of said Section 2 at Engineer’s

Station P.O.C. 13+86.70 from which the Southwest corner of said Section 2 bears South 0
degrees 02” East a distance of 1,243.54 feet) for a distance of 428.06 feet; thence South

42 degrees 44’ West (crossing the South line of said Section 3 at En§ineer’s Station P.O.T.
31+73.62 from which the Southeast corner of said Section 3 bears South 89 degrees 54’ East
a distance of 1,251.22 feet) for a distance of 1,634.83 feet to Engineer’s Station P.O.T.
33450 which 1s a point 1,385.74 feet distant South 85 degrees 03’ West from the Northeast
corner of said Section 10.

PARCEL 4

A strip of land 100 feet in width and extending from the Southerly line of the right of way

of the Klamath Falls-Lakeview Highway in the NE1/4 NE1/4 (Government Lot 1), Section 3,
Township 37 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon, in a
Southeasterly direction through said NE1/4 NE1/4 (Government Lot 1) of Section 3, said
Township and Range above mentioned, and in a Scutheasterly and Southerly direction through
the Government Lot 4 and the NW1/4 SW1/4 of Section 2, said Township and Range above
mentioned, being a portion of the strip of land described in Warranty Deed dated November

12, 1948, recorded in Volume 227, %%’360, Deed Records of Klamath County, Oregon, LESS AND

EXCEPT that portion in said NW1/ 174, Section 2, said Township and Range above
mentioned, described in Quitclaim Deed dated May 25, 1960, recorded in Volume M71, page
9647, Microfilm Records of Klamath County, Oregon.

PARCEL §

A strip of land 100 feet in width in the N1/2 of Government Lots 2 and 3 of Section 1,
Township 37 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon,
extending from the West%ine of said Government Lot 3 to the South line of said N1/2 of
Government Lot 2 and being 50 feet on each side of a center line as now staked on the
round and more particularly last herein described, and a strip of land 66 feet in width in
éovemment Lot I and the $1/2 Government Lot 2 and in the SE1/4 of the NE1/4 of said

(continued)
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PARCEL 5 (continued)

Section 1 and beinf 33 feet on each side of a center line as now staked on the ground and
more particularly described as follows:

Beginnin% at Enfgineer's Station 0+00, being a point on the West line of said Section 1
which is 112.0 teet distant South of the Northwest corner of said Section; thence South 88
degrees 07’ East (crossin; the West line of Government Lot 3 of said Section | at
Engineer’s Station 13427.51 P.O.T.) being a point which is 149.5 feet distant South of the
Northwest corner of said Government Lot 3, for a distance of 1,397.54 feet; thence along a
5 degree curve to the nght through a central angle of 13 degrees 14’ for an arc distance

of 264.67 feet; thence South 74 deirees 53’ East for a distance of 1,190.88 feet; thence
along a 4 degree curve to the right t l'OUfh a central angle of 11 degrees 27’ for an arc
distance of 286.25 feet; thence South 6 degrees 26’ East (crossing the South line of the
N1/2 of Government Lot 2 of said Section I at Engineer’s Station 334+28.0 P.O.T., beinF a
point 590.0 feet distant East of the Southwest corner of said N1/2 of Government Lot 2) for
a distance of 984.31 feet; thence along a 2 de%ree curve to the left through a central

angle of 8 degrees 16’ for an arc distance of 413.33 feet, thence South 71 degrees 42’

East for a distance of 552.27 feet to Engineer’s Station 50+89.25 Back = Engineer’s Station
0+00 B.C. Ahead; thence along a 10 Qeiree curve to the left through a central angle of 65
degrees 37’ (crossing the East line of said Section 1 at Engineer’s Station 4+20.0 P.O.C.,
being a point which 1s 1,333.0 feet distant South O degrees 41’ West from the Northeast
comner of said Section 1) for an arc distance of 656.17 feet to Engineer’s Station 6+56.17
E.C.; thence North 42 degrees 41’ East (crossing the North line of said Section 6 at
Engineer’s Station 22+85.96 P.O.T., which is 1,376.34 feet distant North 89 degrees 47’
West of the North quarter corner of said Section 6) for a distance of 2,227.48 feet;

thence along a 10 degree curve to the right through a central angle of 31 degrees 15’ for

an arc distance of 312.40 feet; thence North 73 egrees 56’ East (crossing the North line
of the SE1/4 of SE1/4 of said Section 31 at Engineer’s Station 57+45.0 P.O.T.) for a
distance of 3,484.95 feet to Engineer’s Station 66+81.0 P.O.T., being a point on the East
lin(ej gf said S;lction 31 which is'1,587.0 feet distant North from the Southeast corner of

said Section 31.
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SCHEDULE III
Permitted Exceptions

(1)  Reservation by Weyerhaeuser Company, its successors and assigns, of all
geothermal steam and heat and all metals, ores and minerals of any nature
whatsoever in or upon said land, together with all appurtenances thereto, as set
forth in that certain deed, including terms and provisions thereof, from
Weyerhaeuser Company, a Washington corporation, to U.S. Timberlands Klamath
Falls, L.L.C., a Delaware limited liability company, recorded August 30, 1996, in
Volume M96 at Page 26858, Klamath County Microfilm Records;

(2)  All easements and rights of way for public roads and utilities heretofore
established and existing on said lands or any similar rights established by
prescription or adverse possession;

(3)  Rights reserved in federal patents or state deeds and mineral or fossil rights
reservations;

(4)  Ancestral rights, if any, of descendants of aboriginal inhabitants to occupy,
use and possess any portion of the premises, as reserved by treaties,
understandings, practice statutes or judicial decisions, for food gathering, shelter,
religious ceremonies, social and economic gatherings, battlefields and burial sites;

(5) Compensating tax, if any, upon removal of the designation of certain of
subject property carried on county assessor's rolls for tax purposes as “Classified
and/or Designated Forest Land™;

(6)  All building or use restrictions general to the area and planning, building,
zoning, health and other governmental regulations or provisions, if any, affecting
subject property;

(7)  Any change in the boundary or legal description of the real property, or title
to the estate conveyed, that may arise due to the shifting and changing in the
course of navigable waters of Oregon or the United States;

(8)  Right of the State of Oregon in and to that portion, if any, of subject
property which lies below the line of ordinary high water of the navigable waters
of Oregon or the United States;

(9)  Any prohibition or limitation of use, occupancy or improvement of the land
resulting from the rights of the public or riparian owners to use any portion which
is now, or has formerly been covered by water; and
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(10)  All matters of public record.

State of Oregon, County of Klamath
Recorded 04/06/01, at 3* 230 p. m.

In Vol. MO1 Page /43%‘

Linda Smith, po

County Clerk  Fee$_Jlb




