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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument” means this document, which is dated April 25, 2001 ,
together with all Riders to this document.

(B} "Borrower” is _ BA¥EP L. ALEXANDER AND KATHERINE L. ALEXANDER, HUSBAND AND
WIFE DAVE

Borrower is the trustor under this Security Instrument. Borrower’'s mailing address is
906 TIMBER CREEK DRIVE, LEWISVILLE, TX 75067

{C) "Lender" is Washington Mutual Bank, a Washington corporation
Lender is a Bank organized and existing under the laws of
Washington . lLender’'s address is

1201 Third Avenue Seattle, WA 98101
Lender is the beneficiary under this Security Instrument.
{D) "Trustee" is AMERITITLE, a Oregon corporation
Trustee's mailing address is 222 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97601

(E) "Note" means the promissory note signed by Borrower and dated
The Note states that Borrower owes Lender One Hundred Four Thousand & 00/100

Dollars (U.S. $ 104,000.00 ) plus interest. Borrower has promised to pay this debt
in regular Periodic Paymenis and to pay the debt in full not later than Mav 1. 2031

(F) "Property" means the property that is described below under the heading "Transfer of R|ghts
in the Property."”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the [N~te, and ail sums due under this Security Instrument, plus interest.
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{H) "Riders" means all Riders to this Security Instrument that are sxescuted by Borrower. The
following Riders are to be executed by Borrower [check box as appiica .'e].

[ Adjustable Rate Rider ] Condominium Rider 7] 1-4 Family Rider
[ Graduated Payment Rider [} Planned Unit Development Rider { 7] Biweekly Payment Rider
[ Balioon Rider [] Rate improvement Rider 'x] Second Home Rider

[] Other(s) [specify]

(1) "Applicable Law"” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicable final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means ! dues, fees, assessments
and other charges that are imposed on Borrower or the Property bv « condominium association,
homeowners association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

{M) "Miscellaneous Proceeds"” means any compensation, settiernent, award of damages, or
proceeds whether by way of judgment, settlement or otherwise, pai. by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: {i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of ali or any part of the Property;
(iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refzrs to all requirements and
restrictions that are imposed in regard to a "federally related mortgage ivan" even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described property iocated in Klamath County,
Oregon:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 1545 SUMMERS LANE .
{Street]
. Oregon 97603 ("Property Address”):
- {City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant «na convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demancs, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with [imited variations by jurisdiction to constitute a uniform security
instrument covering real nroperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when ' & the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges s ¢ late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to 3e-:ion 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; {(c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other lo-ztion as may be designated by Lender in accordance with the notice
provisions in Section 15. ender may return any payment or partial payment if the payment or
partial payments are insut:ici= 1t to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender snhall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the {ollowing order of priority: (a)
interest due under the Note; (b) principal due under the Note; (c) armounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delincuent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misceilaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of
amounts due for: {a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) leasehold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. in
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all £scrow items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any tiine, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at th= iime specified under RESPA, and (b} not to exceed the maximum
amount a lender can requii: .1mder RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and -=s2sonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law,

The Funds shall he held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {\ncluding Lender, if Lender is an institution whose deposits are so
insured) or in any Federa! “ome Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annua'ly analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is maae in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender car iarae in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrover without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA. and Borrower sha!l pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. if there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to iender the amount necessary to make up the deficiency in
accordarce with RESFA, =t in no more than twelve monthly payments.

Upon payment in " # of all sums secured by this Security Instrument, Lender shall
promptly refund t» Barrow:r a3y Funds held by Lender.

4. Charges; Liens. :orrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to thz Property which can attain priority over this Security [nstrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the mannrer ¢rr vided in Saction 3.

Borrower shal! oron:ptly cischarge any lien which has priority over this Security Instrument
unless bhorrower: {a) agrees ir wii.ing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in gcod faith vy, o1 defends against enforcement of the lien in, legal proceedings
which in Lender’s opinior  »aiate tc prevent the enforcement of the lien while those proceedings
are pending, but oniy unti 5. c1 proceeadings are concluded; or {¢) secures from the holder of the
lien an agreement satislacto s o Lender subordinating the lien to this Security Instrument, If
Lender determines that any n:rt of the Property is subject to a lien which can attain priority over
this Security Instrument. Leniar mey give Borrower a notice identifying the lien. Within 10 days of
the date on which that notica is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above & sl is Section 4.

Lender may r:qu«: Borrower t pay a one-time charge for a real estate tax verification
and/or reporting service used by .erdar in connection with this Loan.

OREGON .
427 (02-07) tage 5 of 17




20144

01-3931-003675707-8

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards incluuad within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the zmcunts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance varrier providing the insurance
shall be chosen by Borrower subject to Lender’'s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may requiie Borrower o pay, in connection with
this Loan, either: {a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination ano certification services and
subsequent charges each time remappings or similar changes occur wnich reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in cornection with the review of any
flood zone determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descrivea above, Lender may obtain
insurance coverage, at Lender’'s option and Borrower’s expense. cendar is under no obligation to
purchase any particular type or amount of coverage. Lender may nuichase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or right not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, auainst any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standaid rnortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower snall yromptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payabie with respect to any damage to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security Instrument. By absolutely and irrevocably assigning to Lender all of Borrower’'s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and afl of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but net limited = ‘and cubsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to ex<cute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time t~ evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of lose, SBorrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof o7 lows f nu' made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall h= zpplied to restoration or repair of the Property, if the restoration or
repair is economically fersinle ard lender’s security is not lessened. During such repair and
restoration pericd, Lender .1ail have the right to hold such insurance proceeds until Lender has
had an opportunity tc inspec: sucih Pronerty to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insury "2 proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such pryceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be :a'd cut of rhe insurance proceeds and shall be the sole obligation of
Borrower. If the restoraticn or repair is not economically feasible or Lender’'s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or n~ nen due. with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied '.: “ne arder provided for in Section 2.

If Borrower abancore the Property, Lender may file, negotiate and settle any available
insurance claim and rzlated m:tters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lencer acquires the Prcierrs under Saction 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to a1 insuranre proceeds in an amount not to exceed the amounts unpaid
under the Note or this Sucurity listrument, and (b) any other of Barrower’s rights (other than the
right to any refund of unsarned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as cuch rights are applicable to the coverage of the Property. Lender may
use the insurance proceecs either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security » t-ument. wnsther or not then due.

€. Occupancy. Borower shall occupy, establish, and use the Property as Borrower's
princival residencz within si:ty cdays cfrer the execution of this Security Instrument and shall
continue to occupy the Props -tv as Borrower’s principal residence for at least one year after the
date of occupancy, uiless Lender otherwise agrees in writing, which consent shall not be
unreasonablv withheld, nr uinless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, ! smtenenss and Protection of the Property: Inspections. Borrower shall
not destroy, damage or irinair the Property, or remove or demolish any building thereon, allow the
Property to detericrate or ¢con.miv vieste on the Property. Whether or not Borrower is residing in
the Property, Borrower shal ~antain the Property in good condition and repair in order to prevent
the Property frar deterio "i¢ o decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 % 1 -evair or Jestoration is not economically feasible, Borrower shall
promptly repair the Prcoaty in oond 3nd workman like manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreec in v iing between Lender and
Borrower, have the right to hold insurance or concdermations | ‘cceeds. f insurance or
condemnation proceeds are paid in connection with damage io, or e taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property cnly it Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repzirs and restoration in a
single payment or in a series of progress payments as the work s comgleted. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Froperty, Borrower is not
relieved of Borrower’s obligation for the completion of such renair or aesioration.

Lender or its agent may make reasonable entries uoon and irisues stions of the Property. If it
has reasonable cause, Lender may inspect the interior of the wn-rovements on the Property.
Lender shall give Borrower notice at the time of or prior to such a. interior inspection specifying
such reasonable cause. Lender does not make any warianty or ;eresentation regarding, and
assumes no responsibility for, the work done on the Propeiy, ar! 2. rrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or ils agent. Borrower shall be
solely responsible for determining that the work is done in a gooid. thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall (a) appear in and defend any action or proceeaing purporting to affect the
security hereof, the Property or the rights or powers of Lender or Trustee' (b) at Lender’s option,
assign to Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of
any kind, and any award, court judgement, or proceeds o7 setuemer ! of any such claim, demand
or cause of action of any kind which Borrower now has or may hereaiter acquire arising out of or
relating to any interest in the acquisition or ownership of the Frope iy, Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause ¢ action. Without limiting the
foregoing, any such claim, demand or cause of action arising out ot o relating to any interest in
the acquisition or ownership of the Property may include (i, any suc injury or damage to the
Property including without limit injury or damage to any struciure or improvement situated
thereon, (ii) or any claim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the ioan secured hereby, (iii) any claim
or cause of action in favor of Borrower (except for bodily injury; which arises as a resuit of any
negligent or improper construction, installation or repair of the Property including without limit,
any surface or subsurface thereof, or of any building or stiucture thereon or {iv) any proceeds of
insurance, whether or not required by Lender, payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, u3¢ or release such monies so
received by it in the same manner as provided in Paragraph & for the proceeds o7 insurance,

8. Borrower’s Loan Application. Borrower shall be in defauit i1, +‘uring the Loan application
process, Borrower or any persons or entities acting at e anec:ion of Borrower or with
Borrower’s knowledge or consent gave materially false, misieading, ¢ inaccurate information or
statements to Lender (or failed to provide Lender with materia!l informat'on) in connection with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantiy zffect Lender’'s interest in the
Property and/or rights under this Security Instrument (such as @ proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien \vnich may attain priority over
this Security Instrument or to enforce laws or regulations), or (c. Bu-rower has abandoned the
Property, then Lender may do and pay for whatever is reasonabl: or appropriate to protect
Lender’s interest in the Property and rights under this Security Insti.ment, including protecting
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and/or assessing the valuz of the Froperty, and securing and/or repairing the Property. Lender’s
actions can include, but zre ot .imited to: (a) paying any sums secured by a lien which has
priority over this Security instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in ths Pronarty and/or rights under this Security Instrument, including
its secured position in a basliruptey proceeding. Securing the Property includes, but is not limited
to, entering the Property - . aake repairs, change locks, replace or board up doors and windows,
drain water from nires, = ;1 nate building or other code violations or dangerous conditions, and
have utilities turned «n or of?. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts dishu-sed by Lender under this Section 9 shall become additional debt of
Borrower secured by thiv “z=curty \nslrument, These amounts shall bear interest at the Note rate
from the date of disnurszment en¢ shall ba payable, with such interest, upon notice from Lender
to Borrower requesting navment.

If this Security Ins7rurment is or a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower anritires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agre-~ "o the merger ir writing.

10. Mortgag=: Ins: -sne2 If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower chall 5, t~e mremiums rsquired to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortraoz Insurance coverage required by Lender ceases to be available
from the mortgage insurer that nreviously provided such insurance and Borrower was required to
make separately desigrate” peyments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiurs required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in eirect. a7 3 cost substantially equivalent to the cost to Borrower of the
Mortgage Insuranze previously in effect, from an alternate mortgage insurer selected by Lender. |f
substantially equivalent Mortgaage Insiirance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separstely designated payments that were due when the
insurance coverage cease’. 1 oe in effect. Lender will accept, use and retain these payments as a
non-refundab‘e Inss rec -« in lieuw of Mortgage Insurance. Such loss reserve shall be
non-refundable, ntwiths:. 1 np the fact that the Loan is ultimately paid in full, and Lender shall
not be required io p.av Borrowser sny interest or earnings on such loss reserve. Lender can no
longer require loss reserve pzyirents if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) wrovided by an insurer selected by Lender again becomes available, is
obtained, and Lender recuir2s separately designated payments toward the premiums for Mortgage
Insurance. If Lender requ s & Moroage nsurance as a condition of making the Loan and Borrower
was required to ma<e goparaely dssignated payments toward the premiums for Mortgage
Insurance. Borrower shali nay the sremiunis required to maintain Mortgage Insurance in effect, or
to provice a non-refundab e loss rese-ve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any o ten agreament between Borrower and Lender providing for such
termination or unitii termic 1ton is recuirad by Applicable Law. Nothing in this Section 10 affects
Borrower’s oblig: it toy 1erast @t Lhe rate provided in the Note.

Mortgage Ins rarc- cecshurses Lender (or any entity that purchases the Note) for certain
losses it may incur i¥ Borrow:r oes nnt repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evialuate their total risk on all such insurance in force from time to time,
and may enter into agrew o s with ~ther parties that share or modify their risk, or reduce losses.
These agreements are o cwms 2nd conditions that are satisfactory to the mortgage insurer and
the orher partyv {cr pseav) 10 These agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the \nongagey irsursc may have available
{(which may include funds obtained from Mortgage Insurance premiuis, .

As a result of these agreements, Lender, any vuichaser of the vlote, another insurer, any
reinsurer, any other entity, or any affiliate of any o7 the fo-2q: 1wy, may ieceive (directly or

indirectly) amounts that derive from (or might be cnaractari=o as’ 2 poiton of Borrower’s
payments for Mortgage Insurance, in exchange for sharing . rcuiiy 13 the mortgage insurer’s
risk, or reducing losses. If such agreement provides ihat an aviinawe <@ Lenger takes a share of

the insurer’s risk in exchange for a share of the premiums paid to the nsurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not atfect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemernits wiil not increase the
amount Borrower will owe for Mortgage Insurance, and they wili n2t eniitle Borrower to any
refund.

(b) Any such agreements will not affect the rights Borrower rias - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act oy 1153 or any other law. These
rights may inciude the right to receive certain disclosures, 0 reguest and obiain canceilation of
the Mortgage Insurance, to have the Mortgage Insurance ierminate | auiomatically, and/or to
receive a refund of any Mortgage Insurance premiums ihat were uin:arned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forieiture. Ail Visceldaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous rProceeds sine!l be applied to restoration or
repair of the Property, if the restoration or repair is economicaily feasible and Lender’'s security is
not lessened. During such repair and restoration period, Lenaer shall have the right to hoid such
Miscellaneous Proceeds until Lender has had an opporiunity to inscect such Froperty to ensure
the work has been completed to Lender’s satisfaction, provided taat such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoratic: © ir a singie disbursement or
in a series of progress payments as the work is competea. urtos: an agreament is made in
writing or Applicable Law requires interest to be paid on sucih Misce .aneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on suchh Aiisceilaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’'s secur ty would be lessened, the
Miscellaneous Proceeds shall be applied to the sums securec b/ this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misceilanheous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrowei.

In the event of a partial taking, destruction, or ioss in valu: of the Property in which the
fair market value of the Property immediately before the partia! takin:, - estruction, or loss in value
is equal to or greater than the amount of the sums secured &Ly this Security Instrument
immediately before the partial taking, destruction, or loss in value. vi less Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds muitiplied by the following fraction: {a) the total amount of
the sums secured immediately before the partial taking, destructiicn, or oss in value divided by (b)
the fair market value of the Property immediately before the partial takirg, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value »f the Property in which the
fair market value of the Property immediately before the partial takir¢ destruction, or loss in value
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is less than the amount ¢! "2 st ms secured immediately before the partial taking, destruction, or
loss in value, urless Borrc o .r and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied tc th: sums secar=2 by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as dsfined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fai's t3 respond to Lender within 30 days after the date the notice is given,
Lender is authorizad o = vect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to tas sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means tne wnird party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Rorrower shall be ir aefault if any artion or proceeding, whether civil or criminal, is begun
that, in Lender’s iudgement, could result in forfeiture of the Property or other material impairment
of Lender’'s intersst n the rroperiy or richts under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to ne dismissed with a ruling that, in Lender’'s judgement, precludes
forfeiture of the Property or othar material impairment of Lender’s interest in the Property or rights
under this Security Ir:trument. The proceeds of any award or claim for damages that are
attributable to the ininz v =t of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscelltaneous “roreerds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Rzleased; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or mo-vied sxceni as otnerwise provided herein or by agreement in writing
signed bv Borrower, ar Ay sLecessor in interest to Borrower and Lender. Extension of the time
for payment or raacifigation of amoerdzeton of the sums secured by this Security Instrument
granted by Lender to Borrovrer ar any Successor in Interest of Borrower shall not operate to
release the liability of 3orrovier or any Successor in Interest of Borrower. Lender shall not be
required to commence 2roceedings against any Successor in Interest of Borrower or to refuse to
extend time for payme it ¥ otherwise modify amortization of the sums secured by this Security
Instrument by reasor 0 =1, demanad made by the original Borrower or any Successors in Interest
of Borrower. Any furbaarzncs by Lender in exercising any right or remedy including, without
limitation, Lencler’s acceptance ¢f pavments from third persons, entities or Successors in Interest
of Borrower or in amcunts iess 1nan the amount then due, shall not be a waiver of or preclude the
exercise of any ight or re 2w, No weiver by encer of any right under this Security Instrument
shall ne effective natess - ~ritve1. Aaiver by Lender of any right granted to Lender under this
Security Instrumes . ar o @ provision of this Security Instrument as to any transaction or
occurrence shall n»t e neent:d a waiver 2s 10 any Tuture transaction or occurrence.

13. Joint and feve i Liadility; Jo-signers; Successors and Assigns Bound. Borrower
covenants and agrees t-at B wrower’s obligations and liability shall be joint and several. However,
any Porrower who ~-s'cns this 3ecurity instrument but does not execute the Note (a
"co-signer”): (a) is co¢ ¢ g vhis Security Instrument only to mortgage, grant and convey the
co-signer’s intarest in the Proparty under the terms of this Security Instrument; (b) is not
personally obligated 1o vav tie sirms secured by this Security Instrument; and {(c) agrees that
Lender and any other Rorcower can agree 1o extend, modify, forbear or make any
accommodations with rejarn ¢ the tarims of this Security Instrument or the Note without the
co-sicner’s consant
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Subject to the provisions of Section 18, anv Sucnessor i terest of Sorrower who
assumes Borrower’s obligations under this Security instrument in voiting. ana is approeved by
Lender, shall obtain all of Borrower’s rights and benefits undasr this Securry Instrument. Borrower
shall not be released from Borrower’'s obligations and liability ur.do- this Security Insirument
unless Lender agrees to such release in writing. The covenants an? ag esments of this Security
Instrument shall bind (except as provided in Section Z20) 2nd be-efit 1w suscessors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower tees for services periormed in connection
with Borrower’'s default, for the purpose of protecting Lercier's witriast in the Proverty and rights
under this Security Instrument, including, but not limited o, attoroyvs fees, Nioperty inspection
and valuation fees. Borrower shall pay such other charges as Leraer may desm reasonable for
services rendered by Lender and furnished at the requz3t oi Roirower. any Successor in interest
to Borrower or any agent of Borrower. In regard t¢ ony otier iz s, the absence ol exoress
authority in this Security Instrument to charge a specific vee "¢ Barntows: shail not be construed as
a prohibition on the charging of such fee. Lender may not churye ‘zses that are expressly
prohibited by this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum luan crargss, and that law is finally
interpreted so that the interest or other loan charges collecieu or 13 be cellected in connection
with the Loan exceed the permitted limits, then: (a) any such oan cl.arge shall be reduced by the
amount necessary to reduce the charge to the permitted nmit: and {5 any sums giready collected
from Borrower which exceeded permitted limits wili be refuriaed 1o *oriawsr. Lender may choose
to make this refund by reducing the principal owed undasr tne Note ¢,y making a direct payment
to Borrower. If a refund reduces principal, the reduction vl be t2¢v.d as a vartial prepayment
without any prepayment charge (whether or not a prepayment charge s provided for under the
Note.) Borrower’s acceptance of any such refund made bLv direct payment to Borrover will
constitute a waiver of any right of action Borrower might have ansing out 97 such overchaige.

15. Notices. All notices given by Borrower or iencer in cuinection with this 3ecurity
Instrument must be in writing. Any notice to Borrower in conncction witl. this Security Instrument
shall be deemed to have been given to Borrower when mailed Ly 1irst cioss mail or when actually
delivered to Borrower’s notice address if sent by other means. Noti € to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expresslv requires otherwise. The notice
address shall be the Property Address unless Borrower has designei:a & substituie notice address
by notice to Lender. Borrower shall promptly notify Lender < Ec.:uv.ir’s charge of address. If
Lender specifies a procedure for reporting Borrowei’s change o <duiess, then Boitower shail only
report a change of address through that specified procedurz. Therz v 3y ba only one designated
notice address under this Security Instrument at any one tivne. Ary notie to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s aud ess stated herein unless Lerder has
designated another address by notice to Borrower. Any notice in cornastion with this Security
Instrument shall not be deemed to have been given to Lender until a= ueiv received by Lender. If
any notice required by this Security Instrument is also reguired under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requi-ement under this Security
Instrument.

16. Governing Law; Severability; Rules of Constructicin. This Security instrument shall be
governed by federal law and the law of the jurisdiction in which th: Preperty is focated. All rights
and obligations contained in this Security Instrument arz subi::t 0 any reguirements and
limitations of Applicable Law. Applicable Law might explicitly or imvuisitly allow the parties to
agree by contract or it might be silent, but such silence shali not be zonstrued as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
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Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in tais Security Instrument: (a) words of the masculine gender shall mean and
include correspon-iing nsuter words or words of the feminine gender; (b) words in the singular
shali mean and include the piural and vice versa; and (c) the word "may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Coiv. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the {roperty or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 1¢ a purchaser.

If all or anv rart o! the Property or any Interest in the Property is sold or transferred (or if
Borrower is not 3 ratura. person and a beneficial interest in Borrower is sold or transferred)
without l.ender’s orior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited hy Annlicable Law.

i Lender exercise; this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a neric4d of not less than 30 days from the date the notice is given in
accordance with Secvion 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

13. Borrower's Riclit to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have =ne rignt to have enforcement of this Security instrument discontinued at any
time prior to the earlizst ot: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; {b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {c) entry of a judgement enforcing this Security
Instrument. Those condit: < are that Borrower: (a) pays Lender ail sums which then would be
due under this Securty Insmurmnent and the Note as if no acceleration had occurred; (b) cures any
default of any oiner coverants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, inciuaing, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and othe- fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonatly raquire 10 acsira that Lender’s interest in the Property and rights under this Security
Instrument, and Forr vier @ obligation to pay the sums secured by this Security Instrument, shall
continue unchancec. iarder may require that Borrower pay such reinstatement sums and
expenses in ona o mar: of the following forms, as selected by Lender: (a) cash; (b) money order;
{c) certified check, bank c¢hank, treasurer's check or cashier’'s check, provided any such check is
drawn upon an iastituiice vwhose deposits are insured by a federal agency, instrumentality or
entity: or (d) Electroric Fu s Transfer. Upon reinstatement by Borrower, this Security Instrument
and obhligations =ztraed ~weby shall remain fully effective as if no acceleration had occurred.
However, this rial.t to reinmare shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice tn 3orrower. A sale might result in a change in the entity (known as the
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"Loan Servicer") that collects Periodic Paymerits due ur del the Note an s Security instrument
and performs other mortgage loan servicing obligatioins under the Mo, Uus Sacurily instrument,
and Applicable Law. There also might be one or more crangss @i &ov wzar Jerwvicar unrelated to a
sale of the Note. If there is a change of the Lean Servicei, Boriows W' be yiven wiitten notice of
the change which will state the name and adoress of the nevs vonan =4 icsr, ke address to which
payments should be made and any other information FESF/ -acuiies ©© connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loa s . —ricaed by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obllgat ons to Borrewer will
remain with the Loan Servicer or be transferred to a successor Loan Sorvizer and are not sssumed
by the Note purchaser unless otherwise provided by the Nots [ urcherer,

Neither Borrower nor Lender may commence, jniiy, or he ioi~ed te 20y judicial action (as
either an individual litigant or the member of a class) ‘hal adises fromn e otier party's actions
pursuant to this Security Instrument or that alleges ihst s oiter partv ias breachea any
provision of, or any duty owed by reason of, this 3Sscurity livsira ment, urtil such Borrower or
Lender has notified the other party (with such notice given i cormoance with ine requirements of
Section 15) of such alieged breach and afforded the other party hziet - a reascrable period after
the giving of such notice to take corrective action. If Apgicsine Law oravides a time period which
must elapse before certain action can-be taken, that iime period will ¢ dsemeu to be reasonable
for purposes of this paragraph. The notice of acceleraiion and opposiurity 1o cure given to
Borrower pursuant to Section 22 and the notice of acceieracon given 1o Rorrower pursuant to
Section 18 shall be deemed to satisfy the notice and wpporiunicy o take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2. ) .lazardous Substances” are
those substances defined as toxic or hazardous substarces, poilutants, or wastes by
Environmental Law and the following substances: uasoline, keiose e, orther fiammable or toxic
petroleum products, toxic pesticides and herbicides, volatile soivents, meateriais containing
asbestos or formaldehyde, and radioactive materials; (i) ‘ Enivironinz Law ' means federal laws
and laws of the jurisdiction where the Property is locaied :hat » iae to health, safety or
environmental protection; (c) "Environmental Cleanup” inciudes any 2sponse action, remedial
action, or removal action, as defined in Environmental Law; aiid id) ari * Environmentatl Condition"
means a condition that can cause, contribute to, or otherwise wigger an Ervironimentai Cleanup.

Borrower shall not cause or permit the presence, use, cisposal, siorage, or release of any
Hazardous Substances, or threaten to release any Hazaraous 3Substénces. on or in the Property.
Borrower shall not do, nor allow anyone else to do, ainything affecting the Property (a) tnat is in
violation of any Environmental Law, (b) which creates an Cnvironm: neal Condition, or {c) which,
due to the presence, use, or release of a Hazardous Substance, cieates ¢ condition that advarsely
affects the value of the Property. The preceding two sentences 303 a0t appiy to the presence,
use, or storage on the Property of small quantities of Hazardous Su’<tancas that are generally
recognized to be appropriate to normal residential uses and to mu ntenance of the Property
(including, but not limited to, hazardous substance in consumesr produc: 3!,

Borrower shall promptly give Lender written notice of (a) any ir. estigation, claim, demand,
lawsuit or other action by any governmental or regulatory sgency or arivate party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not iimited t, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (n) any condition caused
by the presence, use, or release of a Hazardous Substance whic™ ziversely affects the value of
the Property. If Borrower learns, or is notified by any governmental ¢ regulatory authority, or any
private party, that any removal or other remediation of any fzze: sus 3Substance affecting the
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Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmenta! Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Saction 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; {(c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or hefore the date specified in the notice may resuit in
acceleration of the sum= secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and salz. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Sectior 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. ' Borrower or any successor in interest to Borrower files (or has filed
against Borrower or any suvccessor in interest to Borrower) a bankruptcy petition under Title 1l or
any successor titla o the iJrited States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determined by the Court shall be paid to Lender on
post-petition arrears.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a
written notice of the c=c arrence of an event of default and of Lender’s election to cause the
Property to he sold and sn»! cause such notice to be recorded in each county in which any part of
the Property is locatad | ender or Trustee shall give notice of sale in the manner prescribed by
Applicabie Law to Borrower and to other persons prescribed by Applicable Law. After the time
required by Apnlicable Law, Trustee, without demand on Borrower, shall sell the Property at
public auctior to the hignest bidder at the time and place and under the terms designated in the
notice of sale in one or mare parcels and in any order Trustee determines. Trustee may postpone
sale of all or any pa~cei ¢i ne Proverty by public announcement at the time and place of any
previously schedued sate. tender or its designee may purchase the Property at any sale.

Trustee shail Celiver t¢ the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or imolied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truti of the staternents made therein. Trustee shall apply the proceeds of the sale
in the iollowing ordar: (o, o all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorreys vess; (bl to all sums secured by this Security Instrument; and (¢} any
excess t0 the persor or verzons ‘ecaliy entitled to it.

23. Reconvayance. Hoor pavment of all sums secured by this Security Instrument, Lender
shall recuest Trust=e t¢ rocnnvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the

property without wairanty o the nerson or persons legally entitled to it. Such person or persons
shall pav any reccrdzio custs. Lender may charge such person or persons a fee for reconveying
the Property, but oniv if taz fee is paid to a third party (such as the Trustee) for services rendered

and the charging of the fes is permitted under Applicable Law.
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24. Substitute Trustee. Lender may from time to time reiove Tiustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyar.ce of the Property, the
successor trustee shall succeed to all the title, power and duties conferre¢ upon Tiustez herein
and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instruiment an:f i1 ine Noie, attorneys’ fees
shall include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures uny advances Lender, at its
discretion, may make under Section 9 of this Security instrument 9 protec: | :nder’s interest in
the Property and rights under this Security Instrument,

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at ycur expense 1o proiect our interest. This
insurance may , but need not, also protect your interest. it the coueteral becomes damaged, the
coverage we purchase may not pay any ciaim you make or any cleim mails against you. You may
later cancel this coverage by providing evidence that you nave outzined properiy coverage
elsewhere.

You are responsible for the cost of any insurance purchas=sd by 4s. The cost of this
insurance may be added to your contract or loan balance. If the ccs: is added to your contract or
loan balance, the interest rate on the underlying contract or loan will zoply to this added amount.
The effective date of coverage may be the date your pricr caveraga lansed or the date you failed
to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the te-ms and covenants contained
in this Security Instrument and in any Rider executed by Borrower ar- recorded with it.
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BAVID L. ALLXANDER

Doy

. M&A;a@

KATHERINE L. ALE: u\N

1Space Below This Line For Acknowledgment)

STATE OF 8ReceN— X

'Den“"ﬂ !\)ﬁ County ss:

(_]m(omx gn thls &_j_}'hdiy&ocrl [LJ.Q{. nd , personally appeared the above named
: nder n
gmixg_g_aiékajviuxj

and acknowledged the toregcing instrument to be hls/heﬁEéi[ ] voluntary act and deed.

WITNESS my hanid anrd official seal affixed the day and year in this certificate above written.

PATRICIA J. FIELDS
MY COMMISSION EXPIRES

Notary Public for Gsegen TX

My Commission expires: @MW
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THIS SECOND HOME RIDER is made this _25tn day of April, 2001 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower,” whether there are one or more persons undersigned) to secure Borrower’s Note to
Washington Mutual Bank (the "Lender") of the same date and
covering the Property described in the Security Instrument { the "Property"), which is located at:

1545 SUMMERS LANE, KLAMATH FALLS, OR 97603
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree that Section 6 and 8 of the Security Instrument are deleted and
are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's
second home. Borrower shall keep the Property available for Borrower’s exclusive use and
enjoyment at al' times, and shall not subject the Property to any timesharing or other
shared ownership arrangement or to any rental pool or agreement that requires Borrower
either to rent the Property or give a management firm or any other person any control over
the occupancy or use of the Property.

8. Borrower’'s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower
or with Berrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s second
home.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms provisinns contained in this
Second Home Rider.

D) ows X Q\Exp—&w

Mzwa) L. ALEXANDER

. /wwrfﬁm

KATHERINE L. ALE
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EXHIBIT "A" <0158

LEGAL DESCRIPTION

A tract of land situate in the SW1/4 SW1l/4 of Section 35, Township 38
South, Range 9 East of the Willamette Meridian, Klamath County,
Oregon, more particularly described as follows:

Beginning at a point on the West line of said Section 35, 156.65 feet
South of the Northwest corner of the SW1/4 SW1/4 SWi/4 of Section 35;
thence North 89 degrees 57' East a distance of 156 feet more or less,
to the center line of the Enterprise Irrigation District Canal, thence
Southwesterly along the center line of said canal to its intersection
with the West line of said Section 35; thence North 0 degrees 12!
East along the West line of said Section 186.35 feet, more or less, to
the point of beginning.

EXCEPTING THEREFROM any portion of said land lying and being within
the boundaries of Summers Lane.

State of Oregon, County of Klamath

Recorded 05/02/01,at 3.2/ p.m.
In Vol. MOt Page 26/ 3
Linda Smith,

County Clerk  Fee$ _LLL_Oi~




