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RESTATED MORTGAGE AND SECURITY AGREEMENT, dated as of

MAy 25 2001\ ("Mortgage”) is made by and
between MIDSTATE ELECTRIC COOPERATIVE, INC. (hereinafter called
the ("Mortgagor"), a corporation existing under the laws of the State of
Oregon and NATIONAL RURAL UTILITIES COOPERATIVE FINANCE
CORPORATION (hereinafter called "CFC" or the "Mortgagee"), a
corporation existing under the laws of the District of Columbia.

RECITALS

WHEREAS, the Mortgagor and CFC are parties to that certain
Supplemental Mortgage and Security Agreement dated as of August 9, 1972, as
supplemented, amended or restated (the “Original Mortgage” identified in Appendix “A”
hereto, hereinafter called the “Instruments Recital”) originally entered into between the
Mortgagor, the United States of America acting by and through the Administrator of the
Rural Utilities Service formerly known as the Rural Electrification Administration
(hereinafter called “RUS”) and CFC; and

WHEREAS, concurrently herewith, the Mortgagor is prepaying all of its
outstanding indebtedness to RUS, payment of which was secured by the lien of the
Original Mortgage on the real and personal property of the Mortgagor; and

WHEREAS, pursuant 1o the terms of the Original Mortgage, CFC succeeds
to all of the rights of the RUS under the Original Mortgage; and

WHEREAS, this Morigage restates and consolidates the Original Mortgage
while preserving the priority of CFC’s lien under the Original Mortgage and secures the
payment of Mortgagor's outstanding and current secured indebtedness to CFC, which
indebtedness is described more particularly by listing the “Outstanding Notes” in the
Instruments Recital hereto; and

WHEREAS, the Mortgagor has heretofore borrowed funds from the
Mortgagee pursuant 10 a Loan Agreement(s) (hereinafter called the “Outstanding Loan
Agreement” and identified in the Instruments Recital), between Mortgager and CFC, and
has duly authorized, executed and delivered to CFC or has secured the payment of the
Outstanding Note(s) payable to and held by CFC; and

WHEREAS, the Morigagor has decided to borrow funds from the
Mortgagee pursuant to a Loan Agreement (hereinafter called the “Current Loan
Agreement and identified in the Instruments Recital) (said Current Loan Agreement, as it
may be from time to time amended or supplemented, together with the Outstanding Loan
Agreement and any other loan agreement between the Mortgagor and CFC in connection
with any outstanding, additional or future loan intended to be secured hereby, being
hereinafter collectively called the “Loan Agreement"), and has accordingly duly authorized
and executed, and delivered to the Mortgagee, secured promissory note(s) (identified in
the Instruments Recital as and hereinafter called the “Current Note(s)”) to be secured by
the mortgage of the property hereinafter described; and

CFC Form C48-Buy (Class A-RUS Buy-Out)
Electric Mortgage for Non-RUS Borrowers
Rev.8/2 /96
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WHEREAS, it is contemplated that the Current Notes shall be secured by
this Mortgage as well as additional notes and refunding, renewal and substitute notes
(hereinafter collectively called the "Additional Notes") which may from time to time be
executed and delivered by the Mortgagor as hereinafter provided; and

WHEREAS, the Mortgagor and the Mortgagee are authorized to enter into
this Mortgage.

NOW, THEREFORE, the parties hereto, in consideration of the mutual
covenants contained herein, do agree as follows:

ARTICLE |
DEFINITIONS

Section 1.01. Definitions. In addition to the terms defined elsewhere in this
Mortgage, the terms defined in this Article | shall have the meanings specified herein
and/or under the applicable Uniform Commercial Code, unless the context clearly requires
otherwise. The terms defined herein include the plural as well as the singular and the
singular as well as the plural.

Additional Notes shall mean any Notes issued by the Morigagor to CFC or any other
lender pursuant to Article Ill of this Mortgage including any refunding, renewal, or
substitute Notes which may from time to time be executed and delivered by the Mortgagor
pursuant to the terms of Article Ill.

Business Day shall mean any day that CFC is open for business.

CFC is defined in the recitals to this. Mortgage and shall include its successors and
assigns.

Current Notes shall mean all Notes issued concurrently herewith and identified as such in
Appendix A attached hereto.

Debt Service Coverage Ratio ("DSC") shall mean the ratio determined as follows: for
any -calendar year add (i) Operating Margins, (ii):Non-Operating Margins--Interest, (iii)
Interest Expense, (iv) Depreciation and Amortization Expense for such year, and (v) cash
received in respect of generation and transmission and other capital credits, and divide the
sum so obtained by the sum of all payments of Principal and Interest during such calendar
year; provided, however, that in the event that any Long-Term Debt has been refinanced
during such year the payments of Principal and Interest required to be made during such
year on account of such Long-Term Debt shall be based (in lieu of actual payments
required to be made on such refinanced debt) upon the larger of (i) an annualization of the
payments required to be made with respect to the refinancing debt during the portion of
such year such refinancing debt is outstanding or (ii) the payment of Principal and Interest
required to be made during the foliowing year on account of such refinancing debt.

Depreciation and Amortization Expense shall mean an amount constituting the
depreciation and amortization of the Mortgagor as computed for purposes of Form 7.
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Equities and Margins shall mean Mortgagor's equities and margins as such terms are
defined by generally accepted accounting principles.

Equity shall mean the aggregate of Mortgagor's Equities and Margins as computed
pursuant to generally accepted accounting principles.

Event of Default shall have the meaning specified in Section 5.01 hereof.
Excepted Property shall mean the properties, if any, identified on Appendix € hereto.
Fiscal Year shall mean the fiscal year of the Mortgagor.

Form 7 shall mean the form so identified by CFC or, if no such form is applicable to the
accounts of the Mortgagor, such reference shall apply to the corresponding information
otherwise determined in accordance with generally accepted accounting principles.

Interest Expense shall mean an amount constituting the interest expense with respect to
Total Long-Term Debt of the Mortgagor as computed for purposes of Form 7. In
computing Interest Expense, there shall be added, to the extent not otherwise included, an
amount equal to 33-1/3% of the excess of Restricted Rentals paid by the Mortgagor over
2% of the Mortgagor’s Equities and Margins.

Lien shall mean any statutory or common law consensual or non-consensual mortgage,
pledge, security interest, encumbrance, lien, right of set off, claim or charge of any kind,
including, without limitation, any conditional sale or other title retention transaction, any
lease transaction in the nature thereof and any secured transaction under the Uniform
Commercial Code.

Loan Agreements shall mean any loan agreement executed by and between the
Mortgagor and CFC in connection with the execution and delivery of any Notes secured
hereby and any ‘loan agreement between the Mortgagor and another mortgagee in
connection with the execution and delivery of any Notes secured hereby.

Long-Term Debt shall mean any amount included in Total Long-Term Debt pursuant to
generally accepted accounting principles.

Long-Term Leases shall mean leases having unexpired terms (taking into account terms
of renewal at the option of the lessor, whether or not such leases have previously been
renewed) of more than 12 months.

Maximum Debt Limit if any shall mean the amount more particularly described in
Appendix A hereof.

Mortgaged Property shall have the meaning specified in Section 2.01 hereof.
Mortgagee shall mean CFC, its successor and assigns.

Non-Operating Margins--Interest shall mean the amount of non-operating margins--
interest of Mortgagor as computed for purposes of Form 7.
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Note or Notes shall mean one or more of the Current Notes, and any other Outstanding
or Additional Notes which may be secured under this Mortgage.

Operating Margins shall mean the net amount of operating revenue and patronage
capital less the total cost of electric service of the Mortgagor as computed for purposes of
Form 7.

Outstanding Notes shall mean all Notes previously issued and identified as such in
Appendix A attached hereto.

Permitted Debt shall have the meaning specified in Section 4.03.
Permitted Encumbrances shall mean:

(i) any Liens for taxes, assessments or governmental charges for . the current year
and taxes, assessments or governmental charges not due and delinquent;

(i) Liens for workmen’s compensation awards and similar obligations not then
delinquent;

(iii) mechanics’, laborers’, materialmen’s and similar Liens not then delinquent, and
any such Liens, whether or not delinquent, whose validity is at the time being
contested in good faith;

(iv) Liens and charges incidental to construction or current operation which have
not been filed or asserted or the payment of which has been adequately secured
or which, in the opinion of counsel! to the Mortgagor are insignificant in amount;

(v) Liens, securing obligations not assumed by the Morigagor and on account of
which it does not pay and does not expect to pay interest, existing upon real estate
(or rights in or relating to real estate) over or in respect of which the Mortgagor has
a right-of-way or other easement for substation, transmission, distribution or other
right-of-way purposes;

(vi) any right which the United States of America or any state or municipality or
governmental body or agency may have by virtue of any franchise, license,
contract or statute to purchase, or designate a purchaser of, or order the sale of,
any property of the Mortgagor upon payment of reasonable compensation therefor,
or upon reasonable compensation or conditions to terminate any franchise, license
or other rights before the expiration date hereof or to regulate the property and
business of the Mortgagor;

(vii) attachment of judgment Liens covered by insurance, or upon appeal and
covered by bond;

(viii) deposits or pledges to secure payment of workmen’s compensation,
unemployment insurance, old age pensions or other social security;

(ix) deposits or pledges to secure performance of bids, tenders, contracts (other
than contracts for the payment of borrowed money),leases, public or statutory
obligations;




(x) surety or appeal bonds, and other deposits or pledges for purposes of like
general nature in the ordinary course of business;

(xi) easements or reservations in respect to any property for the purpose of
transmission and distribution lines and rights-of-way and similar purposes, zoning
ordinances, regulations, reservations, restrictions, covenants, party wall
agreements, conditions of record and other encumbrances (other than to secure
the payment of money), none of which in the opinion of counsel to the Mortgagor is
such as to interfere with the proper operation of the property affected thereby;

(xii) the burdens of any law or governmental organization or permit requiring the
Mortgagor to maintain certain facilities or perform certain acts as a condition of its
occupancy of or interference with any public land or any river, stréam or other
waters or relating to environmental matters;

(xiii) any Lien or encumbrance for the discharge of which moneys have been
deposited in trust with a proper depository to apply such moneys to the discharge
of such Lien or encumbrances;

(xiv) any Lien reserved as security for rent or compliance with other provisions of
the lease in case of any leasehold estate made, or existing on property acquired, in
the ordinary course of business or in connection with Restricted Rentals permitted
by Section 4.03; and

(xv) purchase money indebtednéss permitted by Section 4.083. L
Principal shall mean the amount of principal billed on account of Total Long-Term Debt of
Borrower as computed for purposes of Form 7.

Restricted Rentals shall mean all rentals required to be paid under finance leases and
charged to.income, exclusive of any amounts paid under any such lease (whether or not
designated therein as rental or additional rental) for maintenance or repairs, insurance,
taxes, assessments, water rates or similar charges. For the purpose of this definition the
term "finance lease" shall mean any lease having a rental term (including the term for
which such lease may be renewed or extended at the option of the lessee) in excess of 3
years and covering property having'an initial cost in excess of $250,000 other than
automobiles, trucks, trailers, other vehicles (including without limitation aircraft and ships),
office, garage and warehouse space and office equipment (including without limitation
computers).

Security Interest shall mean any assignment, transfer, mortgage, hypothecation or
pledge.

Subordinated Indebtedness shall mean indebtedness of the Mortgagor, payment of
which shall be subordinated to the prior payment of the Notes by subordination agreement
in form and substance satisfactory to the Mortgagee which approval will not be
unreasonably withheld.

Total Assets shall mean an amount constituting total assets of the Mortgagor pursuant to
generally accepted accounting principles.
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Total Long-Term Debt shall mean an amount constituting the long-term debt of the
Mortgagor as computed for purposes of Form 7.

Total Utility Plant shall mean the amount constituting the total utility plant of the
Mortgagor computed in accordance with generally accepted accounting principles.

Uniform Commercial Code shall mean the Uniform Commercial Code of any state in
which any of the Mortgaged Property is located.

Section 1.02. Construction of Mortgage

a. Accounting terms not referred to above are used in this Mortgage in
accordance with generally accepted accounting principles.

b. Except as set forth in Article V, whenever this Mortgage requires the consent or
approval of the Mortgagee, if there is more than one mortgagee, such consent or approval
shall only be required by CFC so long as CFC, or its assignee, is the noteholder of a
majority of the aggregate unpaid principal balance of the Notes outstanding, and otherwise
by each other noteholder having at least 10% of the aggregate unpaid principal balance of
the Notes outstanding.

ARTICLE I

SECURITY

Section 2.01. Granting Clause. In order to secure the payment of the principal of
(and premium, if any) and interest on the Notes, according to their terms, and further to
secure the due performance of the covenants, agreements and provisions contained in
this Mortgage and the Loan Agreements, and to declare the terms and conditions upon
which the Notes are to be secured, the Mortgagor, in consideration of the premises, does
hereby grant, bargain, sell, alienate, convey, assign, transfer, mortgage, hypothécate,
pledge, set over and confirm unto the Mortgagee;, and their respective assigns, all
property, rights, privileges and franchises of the Morigagor of every kind and description,
real, personal or mixed, tangible or intangible, whether now owned or hereafter acquired
by the Mortgagor, wherever located, and grants a security interest therein for the purposes
herein expressed, except any Excepted Property, and including all and singular- the
following described property (all of which is hereinafter called the "Mortgaged Property"):

All right, title and interest of the Mortgagor in and to the electric generating plants
and facilities and electric transmission and distribution lines and facilities now owned by
the Mortgagor and located in the counties listed in Appendix B hereto, or hereafter
constructed or acquired by the Mortgagor, wherever located, and in and to all extensions
and improvements thereof and additions thereto, including any and all other property of
every nature and description, used or acquired for use by the Mortgagor in connection
therewith, and including, without limitation, the property described in the property schedule
listed on, or attached to, Appendix B hereto;
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All right, title and interest of the Mortgagor in, to and under any and all grants,
privileges, rights of way and easements now owned, held, leased, enjoyed or exercised, or
which may hereafter be owned, held, leased, acquired, enjoyed or exercised, by the
Mortgagor for the purposes of, or in connection with, the construction or operation by or on
behalf of the Mortgagor of electric transmission or distribution lines or systems, whether
underground or overhead or otherwise, or of any electric generating plant, wherever
located;

All right, title and interest of the Mortgagor in, to and under any and all licenses,
ordinances, privileges and permits heretofore granted, issued or executed, or which may
hereafter be granted, issued or executed, to it or to its assignors by the United States of
America, or by any state, or by any county, township, municipality, village or other political
subdivision thereof, or by any agency, board, commission. or department of any of the
foregoing, authorizing the construction, acquisition, or opération of electric transmission or
distribution lines, or systems, or any electric' generating plant or plants, insofar as the
same may by law be assigned, granted, bargained, sold, conveyed, transferred,
mortgaged or pledged;

v

All right, title and interest of the Mortgagor in, to and under any and all contracts
heretofore or hereafter executed by and between the Mortgagor and any person, firm,
corporation or governmental body or agency providing for the purchase, sale, exchange or
transmission of electric power or energy by the Mortgagor together with any and all other
accounts, contract rights and general intangibles (as such terms are defined in the
applicable Uniform Commercial Code) heretofore or hereafter acquired by the Mortgagor,

including, without limitation, the accounts, contract rights and general intangibles

described in Appendix B hereto;
Vv

_ Also, all right, title and interest of the Mortgagor in and to all other property, real or
personal, tangible or intangible, of every kind, nature and description, and wheresoever
situated, now owned or hereafter acquired by the Mortgagor, it being the intention hereof
that all such property now owned but not specifically described herein or acquired or held
by the Mortgagor after the date hereof shall be as fully embraced within and subjected to
the lien hereof as if the same were now owned by the Mortgagor and were specifically
described herein to the extent only, however, that the subjection of such property to the
lien hereof shall not be contrary to law;

Together with all rents, income, revenues, profits, cash, proceeds and benefits at
any time derived, received or had from any and all of the above-described property or
business operations of the Mortgagor, to the fullest extent permitted by law.

Provided, however, that no automobiles, trucks, trailers, tractors or other vehicles
(including, without limitation, aircraft or ships, if any) owned or used by the Mortgagor shall
be included in the Mortgaged Property.
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TO HAVE AND TO HOLD all and singular the Mortgaged Property unto the
Mortgagee and their respective assigns forever, to secure equally and ratably the payment
of the principal of (premium, if any) and interest on the Notes, according to their terms,
without preference, priority or distinction as to interest or principal (except as otherwise
specifically provided herein) or as to lien or otherwise of any Note over any other Note by
reason of the priority in time of the execution, delivery or maturity thereof or of the
assignment or negotiation thereof, or otherwise, and to secure the due performance of the
covenants, agreements and provisions herein and in the Loan Agreements contained, and
for the uses and purposes and upon the terms, conditions, provisos and agreements
hereinafter expressed and declared.

ARTICLE Il
ADDITIONAL SECURED NOTES

Section 3.01. Additional Secured Notes. Without the prior consent of the
Mortgagee, the Mortgagor may issue Additional Notes to CFC or to another lender which
Notes will thereupon be secured equally and ratably with the Notes if the following
requirements are satisfied:

(1) As evidenced by a certificate of an independent certified public
accountant delivered to the Mortgagee, the Mortgagor shall have achieved
(x) for each of the two calendar years preceding, or any two consecutive 12
month periods ending within 180 days preceding the issuance of such
Notes, a DSC of not less than 1.35 and (y) Equity of not less than 20% of
Total Assets after taking into consideration such new indebtedness and the
assets created by such indebtedness; and

(2) No Event of Default or any event which with the giving of notice or lapse of
time or both would become @n Event of Default has occurred and is continuing
hereunder.

The Mortgagor shall'also have the right without the consent of the Mortgagee, so long as
an Event of Default or any event which with the giving of notice or lapse of time or both
would become an Event of Default, has not occurred and is continuing hereunder, to issue
Additional Notes for the purpose of refunding or refinancing any Notes so long as the total -
amount of outstanding indebtedness evidenced by any such Additional Note is not greater
than 105 percent of the Note being refunded or refinanced.

ARTICLE IV
PARTICULAR COVENANTS OF THE MORTGAGOR
The Mortgagor covenants with the Mortgagee from time to time, as follows:
Section 4.01. Authority to Execute and Deliver Notes and Mortgages; All
Action Taken; Enforceable Obligations. The Mortgagor is authorized under its articles
of incorporation and bylaws and all applicable laws and by corporate action to execute and
deliver the Notes and this Mortgage; and the Notes and this Mortgage are, and any

Additional Notes when executed and delivered will be, the valid and enforceable
obligations of the Mortgagor in accordance with their respective terms.

8
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Section 4.02. Authority to Mortgage Property; No Liens; Exception for
Permitted Encumbrances; Mortgagor to Defend Title and Remove Liens. The
Mortgagor warrants that it has good right and lawful authority to mortgage the Mortgaged
Property for the purposes herein expressed, and that the Mortgaged Property is free and
clear of any Lien, affecting the title thereto, except the lien of this Mortgage and Permitted
Encumbrances. Except as to Permitted Encumbrances, the Mortgagor will, so long as any
of the Notes shall be outstanding, maintain and preserve the lien of this Mortgage superior
to all other Liens affecting the Mortgaged Property and will forever warrant and defend the
title to the Mortgaged Property against any and all claims and demands.. Subject to the
provisions of Section 4.03, or unless approved by the Mortgagee, the Mortgagor will
purchase all materials, equipment and replacements to be incorporated in or used in
connection with the Mortgaged Property outright and not subject to any conditional sales
agreement, chattel mortgage, bailment, lease or other agreement reserving to the seller
any right, title or Lien. Except as to Permitted Encumbrances, the Mortgagor will promptly
pay or discharge any and all obligations for or on account of which any such Lien or
charge might exist or could be created and any and all lawful taxes, rates, levies,
assessments, Liens, claims or other charges imposed upon or accruing upon any of the
Mortgagor's property (whether taxed to the Mortgagor or to the Mortgages), or the
franchises, earnings or business of the Morigagor, as and when the same shall become
due and payable; provided, however, that this provision shall not be deemed to require the
payment or discharge of any tax, rate, levy, assessment or othier governmental charge
while the Mortgagor is contesting the validity thereof by appropriate proceedings in good
faith and so long as it shall have set aside on its books adequate reserves with respect
thereto.

Section 4.03. Additional Permitted Debt. Except as permitted by Section 3.01
hereunder and the Loan Agreements, the Mortgagor shall not incur, assume, guarantee or
otherwise become liable in respect of any debt (including Subordinated Indebtedness)
other than the following: ("Permitted Debt")

(1) Purchase money indebtedness in non-electric utility property, in an
amount not exceeding 10% of Total Utility Plant or 50% of Equity,
whichever is greater;

(2) Restricted Rentals in an amount not to exceed 5% of Equity during -
any 12 consecutive calendar month period;

(3) Unsecured current debt and lease obligations incurred in the
ordinary course of business including accounts payable for goods
and services; and

(4) Unsecured indebtedness.

Section 4.04. Payment of Notes. The Mortgagor will duly and punctually pay the
principal of (premium, if any) and interest on the Notes at the dates and places and in the
manner provided therein, and all other sums becoming due hereunder.

Section 4.05. Preservation of Corporate Existence and Franchises. The
Mortgagor will, so long as any of the Notes are outstanding, take or cause to be taken all
such action as from time to time may be necessary to preserve its corporate existence and
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to preserve and renew all franchises, rights of way, easements, permits, and licenses now
or hereafter to be granted or upon it conferred, and will comply with all valid laws,
ordinances, regulations, and requirements applicable to it or its property.

Section 4.06. Maintenance of Mortgaged Property. So long as the Mortgagor
holds title to the Mortgaged Property, the Mortgagor will at all times maintain and preserve
the Mortgaged Property in good repair, working order and condition, ordinary wear and
tear and acts of God excepted, and in compliance with all applicable laws, regulations and
orders, and will from time to time make all necessary and proper repairs, renewals, and
replacements, and wuseful and proper alterations, additions, betterments and
improvements, and will, subject to contingencies beyond its reasonable control, at all times
keep its plant and properties in continuous operating condition and use all reasonable
diligence to furnish the consumers served by it through the Mortgaged Property, or any
part thereof, with an adequate supply of electric energy and other services furnished by
the Mortgagor. If any substantial part of the Mortgaged Property is leased by the
Mortgagor to any other party, the lease agreement between the Mortgagor and the lessee
shall obligate the lessee to comply with the provisions of this Section in respect of the
leased facilities and permit the Mortgagor to operate the leased facilities in the event of
any failure by the lessee to so comply.

Section 4.07. Insurance; Restoration of Damaged Mortgaged Property. The
Mortgagor will take out, as the respective risks are incurred, and maintain the classes and
amounts of insurance in conformance with generally accepted utility industry standards for
such classes and amounts of coverages of utilities of the size and character of the
Mortgagor. -

The foregoing insurance coverage shall be obtained by means of bond and policy
forms approved by regulatory authorities, and, with respect to insurance upon any part of
the Mortgaged Property, shall provide that the insurance shall be payable to the
Mortgagee as their interest may appear by means of the standard mortgagee clause
without. contribution. Each policy or other contract for such insurance shall contain an
agreement by the insurer that, notwithstanding any right of cancellation reserved to such
insurer, such policy or contract shall continue in force for at least thirty (30) days after
written notice to the Mortgagee of cancellation.

in the event of damage to or the destruction or loss of any portion .of the
Mortgaged Property, unless the Mortgagee shall otherwise agree, the Mortgagor shall
promptly replace or restore such damaged, destroyed or lost portion so that the
Mortgaged Property shall be in substantially the. same condition as it was in prior to such
damage, destruction or loss, and shall apply the proceeds of the insurance for that
purpose.

Sums recovered under any policy or fidelity bond by the Mortgagor for a loss of
funds advanced under the Notes or recovered by the Mortgagee for any loss under such
policy or bond shall, unless otherwise directed by the Mortgagee, be applied to the
prepayment of the Notes pro rata according to the unpaid principal amounts thereof (such
prepayments to be applied to such notes and installments thereof as may be designated
by the Mortgagee at the time of any such prepayment), or be used to construct or acquire
facilities which will become part of the Mortgaged Property. At the request of the Mort-
gagee, the Mortgagor shall exercise such rights and remedies which it may have under
such policy or fidelity bond and which may be designated by the Mortgagee, and the
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Mortgagor hereby irrevocably appoints the Mortgagee as its agent to exercise such rights
and remedies under such policy or bond as the Mortgagee may choose, and the
Mortgagor shall pay all costs and expenses incurred by the Mortgagee in connection with
such exercise.

Section 4.08. Mortgagee Right to Expend Money to Protect Mortgaged
Property. The Mortgagor agrees that the Mortgagee from time to time hereunder may in
its sole discretion, but shall not be obligated to, after having given five (5) Business Days
prior written notice to Mortgagor, advance funds on behalf of Mortgagor, in order to insure
Mortgagor compliance with any covenant, warranty, representation or agreement of
Mortgagor made in or pursuant to this Mortgage or any of the Loan Agreements, to
preserve or protect any right or interest of the Mortgagee in the Mortgaged Property or
under or pursuant to this Mortgage or any of the Loan Agreements, including without
limitation, the payment of any insurance premiums or.taxes and the satisfaction or
discharge of any judgment or any Lien upon the Mortgaged Property or other property or
assets of Mortgagor; provided, however, that the making of any such advance by the
Mortgagee shall not constitute a waiver by the Mortgagee of any Event of Default with
respect to which such advance is made nor relieve the Mortgagor of any such Event of
Default. The Mortgagor shall pay to the Morigagee upon demand all such advances made
by the Mortgagee with interest thereon at a rate equal to the Morigagee’s rate at such time
for short-term loans but in no event shall such rate be in excess of the maximum rate
permitted by applicable law. All such advances shall be included in the obligations and
secured by the security interest granted hereunder.

Section 4.09. Further Assurances. Upon the request of any mortgagee
hereunder, the Mortgagor shall promptly execute, acknowledge or deliver, or cause to be
executed, acknowledged or delivered to such mortgagee supplements hereto and/or
financing statements and other instruments and documents as may be requested by such
mortgagee to protect and preserve the Mortgaged Property, perfection of such
mortgagee’s securily interest therein and/or such mortgagee’s rights and remedies
hereunder.

Section 4.10. Application of Proceeds from Condemnation. In the event that
the Mortgaged Property or any part thereof, shall be taken under the power of eminent
domain, all proceeds and avails therefrom may be used to finance construction of facilities
secured or to be secured by this Mortgage. Any proceeds not so used shall forthwith be
applied by the Mortgagor: first, to the ratable payment of any indebtedness secured by this
Mortgage other than principal of or interest on the Notes; second, to the ratable payment
of interest which shall have accrued on the Notes and be unpaid; third, to the ratable
payment of or on account of the unpaid principal of the Notes, to such installments thereof
as may be designated by the respective Mortgagee at the time of any such payment.

Section 4.11. Compliance with Loan Agreements; Notice of Amendments to
and Defaults under Loan Agreements. The Mortgagor will observe and perform all of
the covenants, agreements, terms and conditions contained in any Loan Agreement
entered into in connection with the issuance of any of the Notes, as from time to time
amended. The Mortgagor will send promptly to each mortgagee notice of any default by
the Mortgagor under any Loan Agreement and notice of any amendment to any Loan
Agreement.

11
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Section 4.12. Rights of Way, etc. The Mortgagor will use its best efforts to
obtain all such rights of way, easements from landowners and releases from lien holders
as shall be necessary or advisable in the conduct of its business, and, if requested by the
Mortgagee, deliver to the Mortgagee evidence satisfactory to it that it has obtained such
rights of way, easements or releases.

Section 4.13. Notice of Change of Chief Executive Offices. The Mortgagor will
promptly notify the Mortgagee in writing of any change in location of its chief executive
office or the office where its records concerning accounts and contract rights are kept.

Section 4.14. Notice of Change of Name. The Mortgagor will promptly notify the
Mortgagee in writing of any change to the name of Mortgagor.

ARTICLE V
REMEDIES OF THE MORTGAGEE

Section 5.01. Events of Default: _Each of the following shall be an Event of
Default:

(a) Payments. Default shall be made in the payment of any installment of
or on account of interest on or principal of (or premium, if any associated with) any
Note or Notes for more than five (5) Business Days after the same shall be
required to be made;

(b) Other Covenants. Default shall be made in the due observance or
performance of any other of the covenants, conditions or agreements on the part
of the Mortgagor, in any of the Notes, Loan Agreements or in this Mortgage, and
such default shall continue for a period of thirty (30) days after written notice
specifying such default shall have been given to the Mortgagor by the Mortgagee;

(c) Bankruptcy. The Mortgagor shall file a petition in bankruptcy or be
adjudicated a bankrupt or insolvent, or shall make an assignment for the benefit of
its creditors, or shall consent to the appointment of a receiver of itself or of its
property, or shall instituté proceedings for its reorganization or proceedings
instituted by others for its reorganization, shall not be dismissed within sixty (60)
days after the institution thereof;

(d) Dissolution or Liguidation. Other than as provided in subsection (c)
above, the dissolution or liquidation of the Mortgagor, or failure by the Mortgagor
promptly to forestall or remove any execution, garnishment or attachment of such
consequence as will impair its ability to continue its business or fuffill its obligations
and such execution, garnishment or attachment shall not be vacated within sixty
(60) days;

(e) Corporate Existence. The Mortgagor shall forfeit or otherwise be
deprived of its corporate charter or franchises, permits, easements, or licenses
required to carry on any material portion of its business;
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(f) Einal Judgment. A final judgment in excess of $100,000 shall be
entered against the Mortgagor and shall remain unsatisfied or without a stay in
respect thereof for a period of sixty (60) days;

(g) Bepresentations and Warranties. Any representation or warranty
made by the Mortgagor herein, in the Loan Agreements or in any certificate or

financial statement delivered hereunder or thereunder shall prove to be false or
misleading in any material respect; or

(h) Other Obligations. Default by the Mortgagor in the payment of any
obligation, whether direct or contingent, for borrowed money or in the performance
or observance of the terms of any instrument pursuant to which such obligation
was created or securing such obligation.

Section 5.02. Acceleration of Maturity; Rescission and Annulment.

(a) Payment Defaults. If an Event of Default described in Section 5.01
related to the payment of any principal or interest installment (or premium, if any
associated with) under any Note has occurred and is continuing, any mortgagee
upon which such default has occurred may declare the principal of, and any other
amounts due on account of, all its Notes secured hereunder to be due and payable
immediately by a notice in writing to the Mortgagor and to all other mortgagees
(failure to provide said notice to all other morigagees shall not effect the validity of
any acceleration of the Note or Noies by such mortgagee), and upon such
declaration, all unpaid principal (premium, if any) and accrued interest so-declared
shall become due and payable immediately, anything contained herein or in any
Note or Notes to thé contrary notwithstanding. Upon receipt of actual knowledge
of or any notice of acceleration by any mortgagee, any other morigagee may
declare the principal of all of its Notes to be due and payable immediately by a
notice in writing to the Mortgagor and upon such declaration, all unpaid principal
(premium, if any) and accrued interest so declared shall become due and payable
immediately, anything contained herein or.in any Note or Notes to the contrary
notwithstanding.

(b) Other Defaults.  If any other Event of Default shall have occurred and
be continuing, the Mortgagee may declare the principal (premium, if any) and
accrued interest on all of its Notes secured by this Mortgage due and payable and
upon such declaration, all unpaid principal (premium, if any) and interest so
declared shall become due and payable immediately, anything contained herein or
in any Note or Notes to the contrary notwithstanding. Should the Mortgagee not
take action to accelerate its Notes within thirty (30) days after an Event of Default,
any mortgagee shall have the right to declare the principal (premium, if any) and
accrued interest on all Notes secured by this Mortgage due and payable and upon
such declaration, all unpaid principal (premium, if any) and interest so declared
shall become due and payable immediately, anything contained herein or in any
Note or Notes to the contrary notwithstanding.
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(c) BRescission and Annulment. If at any time after the unpaid principal of
(premium, if any) and accrued interest on any of the Notes shall have been so
declared to be due and payable, all payments in respect of principal and interest
which shall have become due and payable by the terms of such Note or Notes
(other than amounts due as a result of the acceleration of the Notes) shall be paid
to the respective mortgagee, and all other defaults hereunder and under the Notes
shall have been made good and secured to the satisfaction of each of the
mortgagees, then and in every such case, a mortgagee who shall have declared
the principal of (premium, if any) and interest on Notes held by such mortgagee to
be due and payable may, by written notice to the Mortgagor, annul such
declaration and waive such default and the consequences thereof, but no such
waiver shall extend to or affect any subsequent default or impair any right
consequent thereon.

Section 5.03. Remedies of Mortgagee. If one or more of the Events of Default
shall occur and be continuing, the Mortgagee personally or by attorney, in its or their
discretion, may, on behalf of all of the noteholders to the fullest extend permitted by law:

(a) Possession; Collection. “Take immediate possession of the Mortgaged
Property, collect and receive all credits; outstanding accounts and bills receivable
of the Mortgagor and all rents, income, revenues and profits pertaining to or arising
from the Mortgaged Property, or any part thereof, whether then past due or
accruing thereafter, and issue binding receipts therefor; and manage, control and
operate the Mortgaged Property as fully as the Mortgagor might do if in possession
thereof, including, without limitation, the making of all repairs or replacements
deemed necessary or advisable;

(b) Enforcement; Receiver. Proceed to protect and enforce the rights of
the Mortgagee and the rights of each mortgagee by suits or actions in equity or at
law in any court or courts of competent jurisdiction, whether for specific
performance of any covenant or any agreement contained herein or in aid of the
execution of any power herein granted or for the foreclosure hereof or hereunder
or for the sale of the Mortgaged Property, or any part thereof, or to collect the
debts hereby secured or for the enforcement of such other or additional
appropriate legal or equitable remedies as may be deemed necessary or advisable
to protect and enforce the rights and remedies herein granted or conferred,.and in
the event of the institution of any such action or suit, the mortgagee instituting such
action or suit shall have the right to have appointed a receiver of the Mortgaged
Property and of all rents, income, revenues and profits pertaining thereto or arising
therefrom, whether then past due or accruing after the appointment of such
receiver, derived, received or had from the time of the commencement of such suit
or action, and such receiver shall have all the usual powers and duties of receivers
in like and similar cases, to the fullest extent permitted by law, and if application
shall be made for the appointment of a receiver the Mortgagor hereby expressly
consents that the court to which such application shall be made may make said
appointment;
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(c) Auction. Sell or cause to be sold all and singular the Mortgaged
Property or any part thereof, and all right, title, interest, claim and demand of the
Mortgagor therein or thereto, at public auction at such place in any county in which
the property to be sold, or any part thereof, is located, at such time and upon such
terms as may be specified in a notice of sale, which notice shall comply with all
applicable law. Subject to all applicable provisions of law, any sale to be made
under this subparagraph (c) of this Section 5.03 may be adjourned from time to
time by announcement at the time and place appointed for such sale, and without
further notice or publication the sale may be had at the time and place to which the
same shall be adjourned; and

(d) Expenses. Any expenses incurred by any mortgagee (including,
but not limited to, receiver’s fees, counsel fees, cost of advertisement, and agents’
compensation) in the exercise of any of the remedies provided. in this Mortgage
shall be secured by this Mortgage.

Section 5.04. Application of Proceeds from Remedial Actions. Any proceeds
or funds arising from the exercise of any rights or the enforcement of any remedies herein
provided after the payment or provision for the payment of any and all costs and expenses
in connection with the exercise of such rights or the enforcement of such remedies shall
be applied first, to the ratable payment of indebtedness hereby secured other than the
principal of or interest on the Notes; second, to the ratable payment of interest which shall
have accrued on the Notes and which shall be unpaid; third, to the ratable payment of or
on account of the unpaid principal of the Notes; and the balance, if any, shall be paid to
the Mortgagor or whosoever shall be lawfully entitied thereto.

Section 5.05. Remedies Cumulative; No Election. Every right or remedy herein
conferred upon or reserved to the Mortgagee shall be cumulative and shall be in addition
to every other right and remedy given hereunder or now or hereafter existing at law, or in
equity; or by statute. The pursuit of any right or remedy shall not be construed as an
election.

Section 5.06. Waiver of Appraisement Rights. The Mortgagor, for itself and all
who may claim through or under it, covenants that it will not at any time insist upon or
plead, or in any manner whatever claim, or take the benefit or advantage of, any
appraisement, valuation, stay, extension or redemption laws now or hereafter in force in
any locality where any of the Mortgaged Property may be situated, and the Mortgagor, for
itself and all who may claim through or under it, hereby waives the benefit of all such laws
unless such waiver shall be forbidden by law.

Section 5.07. Notice of Default. The Mortgagor covenants that it will give
immediate written notice to the Mortgagee of the occurrence of an Event of Default or in
the event that any right or remedy described in Sections 5.02 and 5.03 hereof is exercised
or enforced or any action is taken to exercise or enforce any such right or remedy by any
other mortgagee.
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ARTICLE Vi
POSSESSION UNTIL DEFAULT-DEFEASANCE CLAUSE

Section 6.01. Possession Until Default. Until some one or more of the Events
of Default shall have happened, the Mortgagor shall be suffered and permitted to retain
actual possession of the Mortgaged Property, and to manage, operate and use the same
and any part thereof, with the rights and franchises appertaining thereto, and to collect,
receive, take, use and enjoy the rents, revenues, issues, earnings, income, products and
profits thereof or therefrom, subject to the provisions of this Mortgage.

Section 6.02. Defeasance. If the Mortgagor shall pay or cause to be paid the
whole amount of the principal of (premium, if any) and interest on the Notes at the times
and in the manner therein provided, and shall also pay or cause to be paid all other sums
payable by the Mortgagor hereunder or under any applicable Loan Agreement and shall
keep and perform, all covenants herein required to be kept and performed by it, then and
in that case, all property, rights and interest hereby conveyed or assigned or pledged shall
revert to the Mortgagor and the estate, right, title and interest of the Mortgagee shall
thereupon cease, determine and become void and the Mortgagee, in such case, on written
demand of the Mortgagor but at the Mortgagor’s cost and expense, shall enter satisfaction
of the Mortgage upon the record. In any event, each mortgagee, upon payment in full to
such mortgagee by the Mortgagor of all principal of {premium, if any) and interest on any
Note held by such mortgagee and the payment and discharge by the Mortgagor of all
charges due to such mortgagee hereunder or under any applicable Loan Agreement, shall
execute and deliver to the Mortgagor such instrument of satisfaction, discharge or release
as shall be required by law in the circumstances.

ARTICLE VII
MISCELLANEOUS
Section 7.01. Property Deemed Real Property. It is hereby declared to be the

intention of the Mortgagor that any electric generating plant or plants and facilities and all
electric transmission and distribution lines, or other electric or non-electric systems and

04

tacilities, embraced in the Mortgaged Property, including, without limitation, all rights of-

way and easements granted or given to the Mortgagor or obtained by it to use real
property in connection with the construction, operation or maintenance of such plant, lines,
facilities or systems, and all other property physically attached to any of the foregoing,
shall be deemed to be real property.

Section 7.02. Mortgage to Bind and Benefit Successors and Assigns. All of
the covenants, stipulations, promises, undertakings and agreements herein contained by
or on behalf of the Mortgagor shall bind its successors and assigns, whether so specified
or not, and all titles, rights and remedies hereby granted to or conferred upon the
Mortgagee shall pass to and inure to the benefit of the successors and assigns of the
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Mortgagee and shall be deemed to be granted or conferred for the ratable benefit and
security of all who shall from time to time be a mortgagee. The Mortgagor hereby agrees
to execute such consents, acknowledgments and other instruments as may be reasonably
requested by the Mortgagee in connection with the assignment, transfer, mortgage,
hypothecation or pledge of the rights or interests of the Mortgagee hereunder or under the
Notes or in and to any of the Mortgaged Property.

Section 7.03. Headings. The descriptive headings of the various articles of this
Mortgage were formulated and inserted for convenience only and shall not be deemed to
affect the meaning or construction of any of the provisions hereof.

Section 7.04. Notices. All demands, notices, reports, approvals, designations, or
directions required or permitted to be given hereunder shall be in writing and shall be
deemed to be properly given if sent by registered or certified mail, postage prepaid, or
delivered by hand, or sent by facsimile transmission, receipt confirmed, addressed to the
proper party or parties at the following address:

As to the Mortgagor: 51340 North Highway 97
La Pine, Oregon 97739
or
PO Box 127
La Pine, OR 97739

Fax: (541)536-1423
Altention: General Manager

As to the Mortgagee: NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
Woodland Park
2201 Cooperative Way
Herndon, Virginia 20171
Fax: (703) 709-6776

Aftention: Governor

and as to any other person, firm, corporation or governmernital body or agency having an-
interest herein by reason of being a mortgagee, at the last address designated by such
person, finm, corporation, governmental body or agency to the Mortgagor and the
Mortgagee. Any such party may from time to time designate to each other a new address
to which demands, notices, reports, approvals, designations or directions may be
addressed, and from and after any such designation the address designated shall be
deemed to be the address of such party in lieu of the address given above.

Section 7.05. Severability. The invalidity of any one or more phrases, clauses,
sentences, paragraphs or provisions of this Mortgage shall not affect the remaining
portions hereof, nor shall any invalidity as to any mortgagee hereunder affect the rights
hereunder of any other mortgagee.
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Section 7.06 Mortgage Deemed Security Agreement. To the extent that any of
the property described or referred to in this Mortgage is governed by the provisions of the
Uniform Commercial Code this Mortgage is hereby deemed a "security agreement” under
the Uniform Commercial Code, and a 'financing statement under the Uniform
Commercial Code for said security agreement. The mailing addresses of the Mortgagor
as debtor, and any mortgagee as secured party are as set forth in Section 7.04 hereof.

Section 7.07. Indemnification by Mortgagor of Mortgagee. The Mortgagor
agrees to indemnify and save harmless the Mortgagee against any liability or damages
which any of them may incur or sustain in the exercise and performance of their rightful
powers and duties hereunder. For such reimbursement and indemnity, the Mortgagee
shall be secured under this Mortgage in the same manner as the Notes and all such
reimbursements for expense or damage shall be paid to the Mortgagee incurring or
suffering the same with interest at the rate specified in Section 4.08 hereof. .

Section 7.08. Counterparts. This Mortgage may be simultaneously executed in

any number of counterparts, and all said counterparts executed and delivered, each as an
original, shall constitute but one and the same instrument.
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IN WITNESS WHEREOF, MIDSTATE ELECTRIC COOPERATIVE, INC., the
Mortgagor, has caused this Mortgage and Security Agreement to be signed in its name
and its corporate seal to be hereunto affixed and attested by its officers thereunto duly
authorized, and NATIONAL RURAL UTILITIES COOPERATIVE FINANCE
CORPORATION, as Mortgagee, has caused this Mortgage and Security Agreement to be
signed in its name and its corporate seal to be hereunto affixed and attested by its officers
thereunto duly authorized, all as of the day and year first above written.

(SEAL)

Attest:w

Title: S%ceatins,

4

Executed by the Mortgagor
in the presence of:

Py e el
- m%ﬂa@)/

Witnesses

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION

O oy, TTorsonFile

Asgiefant Secretary-Treasurer . =
' o RO“Ina
Attest:__ QK/Q/U/\U N L Kerry

Title: EILEEN ICIEK

Assistant Secretary - Treasurer

Executed by the Mortgagee

TR e L e[ Rodney Sendord
(A@ua/C{é&u@ L Aprit Coates

Witnesses
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Appendix A - Instruments Recital

The Maximum Debt Limit referred to in Section 1.01 is $50,000,000.00

The instruments referred to in the preceding recitals are as follows:

1.

“Original Mortgage”:

gr eement

-~ Mo rtgage Date ' .

Supplemental Mortgage andy Secunty

Auguét 9, 1972

Supplement to

Supplemental | July 23, 1973
Mortgage and Security Agreement

Agreement

Restated Mortgage and Security | July 23, 1990

Security Agreement

Supplement to Restated Mortgage and | September 25, 1995

2. "Current Loan Agreement’ are those loan agreements dated as of even date
herewith.
3. "Current Notes":
ban . Loan  Note Matunty
ign atlon_ _Amount - _Date “Date
ORO39 A-9022 $2,000,000.00 As of even date Thlrty»flve (35)
herewith years from the
date hereof
OR039-A-9023 $13,000,000.00 As of even date | Forty (40) years
herewith from the date
hereof i
4, “Outstanding Loan Agreement” are those loan agreements dated as of:

July 3, 1972

April 17, 1973
November 20, 1974
May 31, 1975
January 28, 1977
July 11, 1978

June 30, 1980

May 5, 1983

July 23, 1990
September 25, 1995
April 9, 1998
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5. “Outstanding Notes”

P

OR039-A-9001 $69,000.00 August 9, 1972 November 9, 2007
OR039-A-9002 $40,000.00 July 23, 1973 July 23, 2008
OR039-A-9004 $139,000.00 February 5, 1975 February 5, 2010
0OR039-A-9006 $373,000.00 Qctober 27, 1975 October 27, 2010
OR039-A-9008 $294,000.00 April 25, 1977 April 25, 2012
OR039-A-9011 $252,000.00 September 7, 1978 September 7, 2013
QOR039-A-9013 $934,000.00 July 21, 1980 July 21,2015
QOR039-A-9017 $796,000.00 August 22, 1983 August 22, 2018
QR039-A-9018 $1,527,000.00 July 23, 1990 July 23, 2025
OR039-A-9019 $1,788,000.00 September 25, 1995 | September 25, 2030
OR039-A-9020 $8,800,000.00 April 9, 1998 April 9, 2020

21




20051
Appendix B
(a) The Counties referred to in Section 2.01 are Deschutes, Klamath and Lake in the

state of Oregon.

(b) The property referred to in the Granting Clause includes the following:

SEE ATTACHED

22




25052

MIDSTATE ELECTRIC COOPERATIVE, INC.
PROPERTY SCHEDULE

The following properties owned by Midstate Electric Cooperative, Inc. are located in
either Deschutes, Klamath or Lake Counties in the State of Oregon as shown:

Deschutes County:
Parcel 1:

A tract of land located in the Southwest One Quarter of the Northeast One Quarter
(SW'4 NEY4), of Section Twenty-eight (28), Township Nineteen (19) South, Range
Eleven, East of the Willamette Meridian, Deschutes County, Oregon, and being more
particularly described as follows:

Commencing at the North One Quarter corner of said Section
Twenty-eight (28); thence South 00°19'41" West along the North-
South Centerline of said Section 28, a distance of 1326.07 feet to
the C.N. One Sixteenth corner of said Section 28; thence North = --
89°30'51" East along the North Line of said Southwest One:
Quarter Northeast One Quarter (SW'4 NE'), a distance of
534.41 feet to the true point of beginning for this deseription;
thence continuing along said North Line North 89°30'51" East, a
distance of 420.00 feet to a point on the Westerly Right of Way of
the Burlington Northern Railroad; thence along said Right of Way
along the arc of a 2814.78 foot radius curve to the right, 602.10
feet, the chord of which bears South 05 °57'18" West, a distance
of 600.95 feet; thence leaving said right of way North 08°30'00"
West, a distance of 121.30 feet; thence North 15°46'42" West, a
distance of 112.69 feet; thence North 22°36'17" West, a distance
0f 100.81 feet; thence North 38°09'00" West, a distance of 64.46
feet; thence North 38°47'58" West, a distance of 73.39 feet:
thence North 42°50'12" West, a distance of 102.73 feet; thence
North 52°02'39" West, a distance of 145.42 feet to the point of
beginning and terminus of this description; TOGETHER WITH

an existing overhead power line and roadway easement which
begins at the Southwesterly boundary line of the above described
tract and terminates at Beaver Drive as platted in "MOUNTAIN
VILLAGE EAST IV".




Parcel 2:

Parcel 3:

Parcel 7:

Parcel 8:
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Lots One (1), Two (2), Three (3), Four (4), Five (5), Six (6),
Twenty-one (21), Twenty-two (22), Twenty-three (23), Twenty-
four (24), Twenty-five (25), Twenty-six (26) and the North 7.50
feet of Lots Seven (7) and Twenty (20), Block One (1), HARPER,
Deschutes County, Oregon.

Parcel 2 of Partition Plat No. 1996-63, being located in the
Southwest Quarter of the Southwest Quarter (SW'4 SW4) of
Section Thirty-five (35), Township Twenty (20) South, Range Ten
(10), East of the Willamette Meridian, Deschutes County,
Oregon.

All of Blocks Twenty-four (24), Thirty-six (36) and Thirty-seven
(37) and all of Blocks Nine (2) and Twenty-three (23), lying
Easterly of the Dalles-California Highway, Deschutes County,
Oregon. EXCEPTING THEREFROM the following described
parcel:

That portion of the Northeast One Quarter of the Southeast Ore
Quarter (NEY4 SEY: ) of Section Fifteen (15), Township Twenty-
two (22) South, Range Ten (10) East of the Willamette Meridian,
Deschutes County, Oregon; and more particularly described as

follows:

Beginning at a point, a 5 x 30" plastic-capped steel rod set along
the East Line of Section Fifteen (15), from which the South 1/16
corner thereof bears south 00°11'58" West, 528.24 feet; thence
North 79°05'35" West, 61.12 feet to a point; thence North
30°15'27" East 119.90 feet to a point along said East Section
Line, thence along said East Section Line, South 00°11'58" West
115.14 feet to the Point of Beginning.

All that portion of the Northeast One Quarter of the Southeast
One Quarter (NE'4 SEY4) of Section Fifteen (15), Township
Twenty-two (22) South, Range Ten (10) East of the Willamette
Meridian, Deschutes County, Oregon, lying Easterly of the
Easterly Right of Way Line of the Dallas-California Highway, and
Southerly of the following described line:
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Beginning at a point that is South 0°11'68" West, a distance of
282.19 feet from the Quarter Section Corner between Sections
Fourteen (14) and Fifteen (15); thence South 0°11'68" West, a
distance of 368.0 feet; thence South 30°26'00" West, a distance
of 182.1 feet to the True Point of Beginning of the herein
described line; thence North 79°00' West, a distance of 3456.63
feet to a point on the Easterly Right of Way Line of the Dalles-
California Highway and the terminus of said line. Excepting
therefrom the Plat of La Pine.

Klamath County:

Parcel 1:

The following described tract of land located within the NW4 of the SW of Section 6,
Township 29 South, Range 8 East of the Willamette Meridian, Klamath County, Oregon:

Parcel 2:

Beginning at a point on the easterly right of way boundary of
Highway U.S. 97 opposite Highway Station 1202+65; thence

South 23°4'30" East along the northeasterly boundary of an

existing logging road a distance of 544.5 feet; thence North
16°55'30" East a distance of 471.3 feet; thence North 73°4'30" n
West a distance of 294.7 feet to a point on said easterly

boundary of U.S. Highway 97; thence South 16°55'30" West

along said easterly boundary a distance of 120 feet, to the point

of beginning, containing 2 acres, more or less.

Beginning at a point 2013 feet North 89°18' East and 103.5 feet
North 4°28' West of the Section corner common to Sections 19
and 30, Township 24 South, Range 9 East, and Sections 24 and
25, Township 24 South, Range 8 East, being the true point of
beginning of the land herein described; thence North 4°28' West
95 feet; thence North 85°32" East 100 feet; thence South 4°28'
East 95 feet; thence South 85°32' West 100 feet to the point of
beginning, all begin in SEY4 SEV4 SWV4 of Section 19, Township
24 South, Range 9 E., W.M., containing .22 acre, more or less.




Lake County:
Parcel 1:

Township 26 South, Range 18 East of the Willamette Meridian,
Section 1: Lot 1, less the North 673.99 feet thereof, AND less the
South 673.99 feet thereof in Lake County, Oregon.

Parcel 2:

Township 27 South, Range 17 East of the Willamette Meridian,
Section 11: E¥2 W2 SEY SEY,, in Lake County, Oregon.

TOGETHER WITH all plants, works, structiires, erections, reservoirs, dams, buildings,
fixtures and improvements now or hereaftcr located on any of the properties conveyed by
any and all of the aforesaid deeds mentioned above, and all tenements, hereditaments and
appurtenances now or hereafter thereunto belonging or in anywise appertaining.

The description of each of the properties conveyed by and through the provisions of the

aforesaid deeds is by reference made a part hereof as though fully set forth at length
herein.
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STATE OF OREGON )
) SS
COUNTY OF DESCHUTES )
On this _dS o day of }71 Al , 20 [, before me appeared
£ 844 ANG L and __ LCIpIdat K. d personally

know, b,b me and having been duly sworn by me, did say that they are the
A

(.t Lont- and , respectively,
of MIDSTATE ELECTRIC COOPERATIVE, INC. an Oregon cgfporation, and that the seal
affixed to the foregoing instrument is the corporate seal of said corporation, and that said

instrument was signed and ﬁealed in behalf of said corporation by authority of its Board of
Directors, and said and ¢

acknowledged that the execution of said instrument was a free act anqjaeed of said
corporation.

IN WITNESS whereof, | have hereunto set my hand and official seal the day and
year last above weiiies

N TN N N N TN IS TN
OFFICIAL SEAL

SHELLEY MIESEN

NOTARY PUBLIC-OREGO!

COMMISSION NO. 332330 /
MY COMMISSION EXPIRES JUNE 17, 2004 _ {§)

o e e T e )

My commission expires:
G-N-oV

(Notarial Seal) Notary Public  /

COMMONWEALTH OF VIRGINIA ')

) SS
COUNTY OF FAIRFAX )
BEFORE ME, a Notary 5%? c 21; g Efr t %é%émmonwealth of Virginia, appeared

in person 1 , , Assistant

Secretary-Treasurer of the National Hural Utilities Cooperative Finance Corporation, to me

personally known, and known to be the identical person who subscribed the name of said

corporation to the foregoing instrument, being by me duly sworn, and who stated that

she/he is duly authorized to execute the foregoing instrument on behalf of said .
corporation, and further stated and acknowledged that she/he executed the foregoing

instrument as a free and voluntary act and deed of said corporation for the consideration

therein mentioned and set forth.

IN TESTIMONY WHEREOF, | have hereunto set my hand and official seal this
1B dayof Mmooy ,2001.

Wu M HIAN—
o (Notarial S_'egl) Notary Public

Commissiomed o

My commission expires: \‘b ovlene M. Ailler
l1[30] 3001
State of Oregon, County of Klamath
Recorded 05/31/01, at4/.374 . m.

24 In Vol. MO1 Page 25026
Linda Smith,

County Clerk  Fee$_ /24 =




