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LINE OF CREDIT TRUST DEED
(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is ... M8y 16,2008 .
and the parties, their addresses and tax identification numbers. if required, are as follows:

GRANTOR: MICHAEL P PATZKE
DOLORES L PATZKE
7750 REEDER RD
KLAMATH FALLS, OR 97603

[ If checked, refer to the antached Addendum incorporated herem for additionu] Grantors, their signatures and
acknowledgments,

TRUSTER. DAVID S. HUFFMAN - THIRD FEDERAL SAVINGS & LOAN
5800 LOMBARDO CENTER DRIVE
SUITE 100
SEVEN HILLS, OH 44131

LENDER:  DEEPGREEN BANK
P.O. BOX 31548
SEVEN HILLS, OH 44131

2., CONVEYANCE. Fai good ard valuuble considezation, the receipt and sufficiency of which 1s acknowledged, and to
securs the Secured Deht (dufined below) and Grantor's perfirmance under this Secwity Instrument, Grantor irrevocably
grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following described

peoperty:
See Attachmend - Exhibit "A"
The property is located in KLAMATH o at JTMBEERER R ..o eenrincsrer
(Counzy)
. KLAMATH FALLS , Oregon J7603:
(Address) {Cy) (ZIP Cods)

Together with ail rights, casements, appurienances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and futore improvements, structures, fixtures, and replacements that may
now, or at any time in the future, be part of the rea estate described above (all referced o as “Proparty*).

3. MAXIMUM OBLIGATION LIMIT. The totsl principal amount secured by this Security Instrument at any one time shall
not exceed  $3200000.............. . Thix Yimitation of amount does not include interest and other fees
and chasges validly made pursvant to this Secuntv Instrument. Also, this limitation does not apply to advances made under
the terms of this Security Instrument to protect Lender's security and to perform any of the covenants contaied in this
Security Instrament.

4. SECURED DEBRT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:
A, Debt incurred under the terms of all promissory note(s}, contract(s), gueranty(s) or other evidence of debt
described below and all their exteasions, renewals, mocdifications or substitutions.

The Home Equicy Line of Credit Agreement and Promissory Note (“Note") by and between Lender and
Grantor/Mortgagor dated May 16, 2001 in the principai smount of $32,000.00, payable with sli charges, fees

and intecest in accordance with the terms of the note, with the balance of the indebtedness, if not sooner paid,
due and payablz on May 16, 2026.
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B. All future advances from Lender 1o Grantor or other future obligations of Grantor to Lender under nnyu{)rom.isaer_y
note, contract, guaranty, or other evidence of debt executed by Graator in favor of Lender execoted afrer this
Security instrument whether or not this Security Instrument is specifically referenced. If more than one persen signs
this Security Instrument, esch Grantor agrees that this Security Instrument will secure all future advances and future
obligations that are given to or incurred by any one or more Grantor, or any one or more Gruntor snd others. All
future advances and other future obligations are secured by this Security Instrument even though all or part may not

et be advanced. All future advances and other future ohligations are secured as if made oa the date of this Security
}]mtmnwm, Nothing in this Security Instrument shall copstitute a commitmest to make additional or future loans or
advances in any amount. Any such commitment must be agreed to in 2 separate writing,

C. All ixther obligations Grantor owes 10 Lender, which may later arise, to the extent not prohibited by law, including,
but not limited to, liabilities for overdrafly relating to ary deposit account agreement between Grantor and Lender,

D. All additional sums advanced und expenses incurred by Lender for insuring, preserving or otherwise protecting the.
Property und its vatue and any otaer sums advanced anc expenses incurred by Lender under the terms of this Security
Instegroent.

In the cvent that Lender fails to provide any necessacy notice of the right of rescissinn with respect to any additional
indebtedness secured under paragruph B of this Seciion, Lender waives any subsequent security intesest in the Grantor's
puincipal dwelling that is <reated by this Security Instrument (but does not waive the security interest for the debs
referenced in paragraph A of this Section).

5. DEED OF TRUST COVENANTS. Granior agrees that the covenants in this section are material obligations under the
Secwed Debt and this Security Instrument, If Grantor breaches anv covenant in this section, Lemder may refuse to make
additional extensions of credit and reduce the credit limit. By not exercising either rermedy on Grantor's breach, Lender
does nut waive Lender's right to later consider the event a breach if it happens again.

Payments. Grantor agrees that all payments cnder the Secursd Debt will be puid when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other mong;ge, deed of trust, security agrsement or other fien document that
created) a prior security interest or encumbrance on the Property, Grantor agrees (v make all payments when due and to
perform or comply with all covenants. Grantar aiso agrees nat to allow any modification or extension of, nor to request
any future advances under any note or agreement secured by ti lien document without Lender's prior written approval.

Clalms Agalust Title. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
utilities, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender copies of
all notices that such smounts are due and the receipts evidencing Grantor's payment. Grantar will defend title to the
Property against any claims that would impair the lien of this Security Instrument. Grantor agrees to assign to Lender, as
requested by Lender, any rights, claims or defenses Grantor may have apainst partics who supply labor or materials to
maintain of improve the Property.

Property Condition, Alterations and Inspection. Grantor vill keep the Property in good condition and make all repairs
that are reasonably necessary. Grantor shall not commit or alow any waste, irapairment, or deterioration of the Property.
~— Csanfor agrees thal the nature of the occupancy and use vili not substantially change without Lender's prior written
consent. Grantor will not permit any change in any license, restrictive covenant or easement without Lender's prior written
consent. Grantor will notify Lender of all de s, proceed:ngs, claims, and actions against Grantor, and of any loss or
damage to the Property,

Lender ot Lender's agents may, at Lender’s option, emer the Pmpertty 4t any reasonable time for the purpose of inspecting
the Property. Lender shall give Grantor notice at the time of or before an in on specifying a reasonable purpose for
the mij::pection. Any inspection of the Property shall be entirely for Lender's benefit and Grantor will in no way rely on
Lender's inypection,

Authority to Petform. If Grantor fails to perform any duty or any of the covenants contained in this Security Instrument,
Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender as attomey in fact to sign
Crantor’s name or pay any amount necessary for performance, Lender's right to perform for Grantar shalf not create an
obligation 10 perform, and Lender's failure to pertorm will not preclude Lender trom exercising any of Lender's other
rights under the law or this Security Instrament,

Loasehelds; Condominiums; Planned Unit Developments. Grantor agrees to comply with the provisions of any lease if
this Security Instrument is on & leasehold. If the ngn’y includes a unit in a condominium or a planned unii development,
Gramder vlvill perform all of Grantor's duties under the covenants, by-laws, or regulations of the condominium or planned
unit development.

Condemnation. Grantor will give Lender prompt notice of «ny pending or threatened action, by private or public entities

10 purchase or take any or all of the Property through co tion, eminent domain, or any other means. Grantor

authorizes Lender to intervens in Grantor's name in any of the above described actions or claims. Gruntor assigns to

Lender the procesds of any sward or claim for damages connected with a condemnation or other taking of atl or any part of

the Property. Such proceeds shall be considered payments and will be applied as provided in this Security Instramene. This

:]ss\gnmem of procseds is subject to the terms of any pricr morigage, deed of trust, security agreement or other lien
locument,

Inserance. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks reasomably
associated with the Property due to its type and location. This insurance shall be maintaingd in the amounts and for the
penods that Lender requires, The insurance carrier providing the insurance shall be chosen hy Grantor subjct to Lender's
approval, which shall not be unreascmably withheld. If Grastor fails to maintain the coverage described above, Lender
inny. at Lender's option, obtain coverage (0 protect Lender's zights in the Property according to the terms of this Security
nstrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause' and,
where applicuble, “loss payes clause.” Grantor shall immediately notify Lender of cancellation or tenminetion of the
insurance. Lender shall have the right 1o hold the policies am! renewals. 1t Lender requires, Gragtor shall immediately give
10 Lender all receipts of paid premiums and renewa] notices. Upon loss, Grantor shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of lose «f not made immediately by Grantor,

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property or to
the Secured Debt, whether or not then due, at Leader's option. Any application of proceeds to principal shall sot extend or
;()}osxpuue the due date of the scheduled pa&mt nor change the amount of any payment. Any excess will be paid 1 the

rantor. If the Property is acquired by Lender, Grantor's right to any insurance policies and proceeds resulting from
damage to the Praperty befure the acquisition shall pass to Lendes to the extent of the Secured Debt immediately before the
acquesition.
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Yinanclal Reports and Additionsl Documents. Grantor will provide to Lender upon re?iuest, any financia! staternent or
snformation Lender may doem reasonably necessary. Grantor agrees to sign, defiver, and file any additional documents or
certifications that Lender may consider nccessaryPnto perfect, continue, and preserve Grantor's obligations under this
Security [nstrument and Lender's lien status on the Property.

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully scized of the estate conveyed hy thiy
Security instcument and has the ngll)n 10 irrevocably grant, convey and sell the Property to Trustee, in trust, with power of
sale. Grantor also warrants that the Property is unencumbared, except for encumbrances of record.

DUE ON SALE. Lender may, at its option, declare the entire balance of the Securad Debt to be immediateiy due and
payable upon the cieation of, or contract for the creation of,  transfer or sale of the Froperty. This right is subject to the
restrictions imposea by fedteral law (12 C.F.R. 591, as applicable.

DEFAULT. Grantor will be in default if any of the following occur:

Fraud. Any Conyumer Borrower engages in fraud or mater.al misrepteseniation in connection with the Secured Debt that
is un open end home equity plan.

Pnym:'nts. Any Consumer Bocrower on any Secured Debt :hat is an open end home equity plan fails to make a payment
when due,

Property. Any action or inaction by the Borrower or Grantor oocurs thit ndvusel{, affects the Property or Lender's rights
in r.ge Property. This includes, but is not limited to, the foliowing: (a) Grantor fuils (0 maintain required insurance on the
Praoperty; (b} Grantor transfers the Property; (c} Grantor corumits wasle or otherwise destructively uses or fails to maintain
the Property such that the action or inaciion adversely atlects Lender's security, (d) Grantor fails to pay taxes on the
Property or othersvise fails to act and thereby causes a lien to he filed sgainst the Property that is senior to the lien of this
Security Instrumest; (e) & sole Grantor dies; () ¢f more than one Grantor, any Grantor dies and Lender's security is
adversely affected; (g) the Property is taken through eminert domain; (h) 4 jodgment is filed against Grantor and subjects
Grantor ‘and the Property to uction that adversely affects Lendec's inleresg‘, or {i) 8 prior lienholder forecloses on the
Property and as a nesult, Lender's interest is adversely affected. .

Execotive Officers. Any Borrower is an executive officer o' Lender or an affiliatc and such Borrower bezores indebted to
Lender or another lender in an aggregate amount greater thar. the amount permisted under federal lews and regulations.

REMEDIES ON DEFAULT. In addition t0 any other remedy availuble under the terms of this Security Instrument,
Lender may accelerate the Secured Debt and foreclose this security [nstrument in a manner provided by law if Grantor is
in default. 1o some inslaaces, federal and state law will require Lender to provide Grantor with notice of the right to cure,
or other notices and may estahtish time schedules for foreclosure actions.

At the option of the Lender, ull or any part of the agreed feey and charges, accrued interest and tprinci al shall become
immediately due and E;yable afler giving notice if required by law, upon the oocurrence of a default or anytime
thereafter. Lender shall be entitled to, without limitation, the power 1o sell the Property.

If there is a default, Trustee shall, st the request of tie Lender, udvertise and sell the Property as a whole or in separate
pascels at public suctton to the highest bidder for casb and convey absolute title free and clear of all right, title and interest
of Grantor at such time and place as Trusiee designates. Trustze shall give notice of sale including the time, terms and
place scg: s:allee and 3 description of the property to be sold a3 required by the applicable iaw in effect at the time oOf the
propo! -

U]ion sale of the Proj and to the extent nat prohibited bF law, Trustee shall make and deliver a deed 1o the Propert
sold which conveys absolute title to the purchaser, and after Irst paying all fees, charges and costs, shall pay to Lender all
moneys advanced for repairs, taxes, insurance, liens. assessments and prior encumbrances and intecest thereon, und the
principal and interest on the ed Debt, paying the s%lf any, 1o Grantor, Lendes may purchase the Pruperty. The
recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therain,

The acceptunce by Lender of any sum in puvment or al payment on the Secured Debt after the balance is due of is
accelerated or after foreclosure proceedings are filed shall not constitute a waiver of Lender's right to require complete
cure of any existing default. By not exercising any remedy on Grantor's default, Lender dues not waive Lenders right to
later consider the event a default if it happens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Grantor breaches
any covenant in this Security Instrument, Grantor agxees to pay ail expenses Lender incurs in performing such covenants or
protecting its security interest in the P . Such expensesinclude, but are nat limited to, fees incurred for inspecting,
preserving, or otherwise protecting the Property and Lender's security interest. Thase ax?_enses are payable on demand and
will bear interest from the date of payment until paid in full at the highesi rate of interzst in effiect as provided in the terms
of the Secured Debt. Grantor agrees, tu‘pag all custs and expenses incurred by Lender in collecting, enforcing or protecting
Lender's rights and remedies under this Security Instrument. This amount may include, but is not limited to, attorneys

fees, court costs, ind other legal expenses. To the extent permitted by the United States Bankmuptey Code, Granior agrées
to pay the reasonable attorneys’ fees Lender incurs to collect the Secured Debt as awarded by any court exercising
Jjorisdiction nnder the Baakrupicy Code. This Secusity Instrument shail remain in effect until releasad.” Grantor agrees to
pay for any recardation costs o such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitavion, the Comprehensive Envirormental Response, Compansation and Liabality Act (CERCLA, 42
U.S.C. 9601 et seq.), and all other federul, state and local Jaws, segulations, ordinances, count ordess, attorney general
ﬂnmons or interpretive letters concerning the public health, safaty, welfare, environment or a huzardous substance; and (2;

azardous Substance means any loxic, radioactive or hazardoys matesial, waste, 'golluwu or contaminant which has
charucteristics which render the substa.vwe.dqn%.erous or potentially dangerous ta the public health, safety, welfare or
enviranment. The term includes, without limitation, any substances defined as “hazardous matenal,” “toxic substances,"
“hazardous waste” or "hazardous substance” under any Environmental Law.

Grantor represents, wasrants and agrees that. L

A, Except as previously disclosed and acknowledged i writing to Lendsr, no Hazardous Substance is or will be locatd,
storedl or released on or in the Propesty, This restriction does not a fy to small quantities of Hazardous Substances
that are generally recognized to be appropriate for the normal use and maintenance of the Property.

B. Except as previously disclosed and acknowledped in writing to Lender, Graator and every tenant have been, are, and
shall remain in full comglim with any applicable Environmenta) Law,

C. Grantor shall immediately notity Lender if a releass or threatened release of a Hazardous Substance occurs on, under
or about the Property or there is a violation of any Environmental Law conceming the Property. In such an event,
Grantor shall take ali necessary remedial action in accordance with a0y Eaviconmental Law, )

D. Grantor shall immediately notify Lender in writing as soon as Grantor has seasun {o believe there is any %endmn or
threatened investigation, claim, or proceeding relating to the release or threatemed releas: of any azardous
Substance or the violation of any Environmental Law.
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12. ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Grantor witl oot he
yaquired to pay to Lender funds for taxes and insuraace in escruw.

13. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND, All Juties under
this Security Instrument are joint and individual, If Grantor signs this Security Instrument bu¢ does not sign an evidence of
debt, Gruntor dozs s0 only to morigage Granior's intecest in the to secure payment of the Secured Debt and
Grantor does not agree to be personally Jinble on the Secureil Debt. If this Security Instrument secures a guaranty between
Lender and Grantor, Grantor agtees to waive any rights that may prevent Lender from hringing any action rr claim against
Grantor or any party indebted nader the sbligation. Thesa rights may include, but are not limited to, any aati-deficiency or
%ne-acﬁm:ld la‘ws. dg‘hb duties ard benetits of this Security Instrument shall hind und benefit the succesnors and ussigns of

rantor and Lender.

14. SEVERABILITY; INTERPRETATION. This Security :nstument is complete and tully integrated. This Securiry
Instrument may not be wmended or modified by oral agreement, Any section in this Security [nsuument, attechments, or
any agreement related 1o the Secured Debt thar conflicts with applicable Jaw will not be effective, unless that law expressly
or impliedly permits the variations by written agreement. If any section of this Security Insirument cannot be enforced
accmfing to 1ts terms, that section will be severad and will sot affect the enforceability of the remainder of this Security
Instrument. Wheaever used, the singular shall include the plural and the plural the singular. The captions and headings of
the sections of this Security Instrument are fur convenience only and are not % bhe used to interpret or define the terms of
this Security Instrument. Tima i3 of the essence in this Security Instrument,

15. SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time 1o fime remove Trustes and appoint a successor
trustee without any otber formality than the designation in writing. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power and duties conferred upon Trustee by this Security Instrument and applicahle
law.

16. NOTICE. Unless otherwise required by law, any notice shail be given by delivering it or by mailinf it by first class mail
to the appropriate party's sddress on page 1 of this Security Instrument, or to any other address designated in writing,
Notice to one grantor will be desmed to be notice 0 all grantors.

17, WAIVERS. Except (0 the extent prohibited by law, Granor waives all appraisement and homestead exemption rights
relating o the Property.

18. LINE OF CREDIT, The Secured Debt includes a revolving line of credit, Aithough the Secured Debt may be reduced to a
zero balance, this Security Instrument will remain in effect until released,

19, APPLICABLE LAW., This Security Instrument is governed by the laws as ‘Iigmed to in the Secured Debt, except (o the
extent required by the laws of the jurisdiction where the Proparty is located, and applicable fedesal laws and regulanons.

20, RIDERS. The covenants and agreements of each of the ricers checked below are incorporated into and supplement and

amend the terms of this Security Instrument.
e [ChiECK 211 applicable hoxes]

[1 Assigament of Leases and Rents [} Other

21. O ADDITIONAL TERMS.

SIGNATURES: By signing below, Grantor agrees (o the terms end covenants contained in this Security {nstrument and in any
attachments, Grantor also acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.

{Sigoalure) (Das) ‘ Sigm{u re) {Dtey
MICHAEL P PATZKE DOLORES L PATZKE
ACKNOWLEDGMENT:

(ndiridmt?

OLORES "
D

NOTARY PUBLIC - OREGON
COMMISSION NO. 31 212{‘3
MY COMMISSION EXPIRES MAY 23, 2808 g e e s CONVEYANCE

(Not to be compicted unti! paid i full)

TO TRUSTEE:

The undersigned is the holder of the note or notey secured by this Deed of Trust. Said note or notes, ogether with all
ather indebtedness secuced by this Deed of Trust, have been paid in full, You are heyeby ditected to cancel this Deed of
Trust, which is delivered hereby, and to reconvay, without warranty, all the estate now held by yau under this Deed of
Trust 1o the person or persons legally entitlsd thereto,

(‘Auhon‘zed Bank Signature) (Dm)
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IBGAL DBSCRIPTION CONTINUED DEGREES 44 MINUTES 51 SECONDS EAST 685.00 FEET; THENCE

FROM SAID POINT QF BEGINNING; SOUTH 89 DEGREES 44 MINUTES 5t SECONDS WEST ALONG THE SOUTH
LINE OF SAID SECTION 19, 132.00 FEET;, THENCE NORTH 00 DEGREES 06 MINUTES 00 SECONDS EAST
1033.81 FEET; THENCE NORTH 87 DEGREES 15 MINUTES 00 SECONDS EAST 132.16 FEET; THENCE

SOUTH 0 DEGREES 06 MINUTES 00 SECONDS WEST 1041.57 REET 70 THE POINT OR 3EGINNING. APN
R775352

State of Oregon, County of Klamath
Recorded 07/16/01 at_§ f[[a, m,

In Vol. MO1 Page 3¢Y¢/ 25
Linda Smith,

County Clerk Fee$_ /% + 0 NS




