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DEED OF TRUST

DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document arc
also provided in Scction 16.

(A) "Sceurity Instrument” means this document, which is dated August 8, 2001
togrethier with all Riders to this document.

(1) "Borrower” is Margaret Kathmn Nealon ll/
YA ity b

Borrower is the trustor ander this Sccurity Instrument.
(C) "Lender" is Columbia River Bank Mortgage Group

Lender is a OREGON CORPORATION

organized and existing under the laws of STATE OF OREGON
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Lender's address is 1701 NE Third Street, Suite B. Bend, OR 97701

Lender is the benefliciary under this Security Instrument.
(M) "Trustee” is First American Title Company

(F) "Note" means the promissory note signed by Borrower and dated August 8, 2001 .
The Note states that Borrower owes Lender Fifty Eight Thousand Five Hundred and
no/100 Dollars
(U.S. $58.500.00 y plus intercst. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Scptemher 1, 2031

() "Property” means (he property that is described below under the heading "Transfer of Rights in the
Property.”

((;)p"l.r);nu" means the debl cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intcrest.

(1) "Riders” means all Riders (o this Sccurity Instrument that are exccuted by Borrower, The following
Riders are 1o be exccuted by Borrower {check box as applicable):

i{:j Adjustable Rate Rider F] Condominium Rider [ second Home Rider

|_.J Balloon Rider i__] Planned Unit Development Rider [_11-4 Family Rider

[_] VA Rider ] Biwcckly Payment Rider EKJ Other(s) [specity]
ub

() "Applicable Law" means all controlling applicable federal, state and local stalutes, regulations,
ordinances and administrative rules and orders (1hat have the effect of Taw) as well as all applicable final,
non-appesiable judicial opinions.

(H "Community Association Ducs, Fees, and Assessments" means all ducs, fecs, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homecowners
associntion or similar organization.

(K) "Electronic Funds Transfer" means any transfcr of funds, other than a transaction originaicd by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, (clephonic
instrument, computer, of magnetic tape so as 1o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, puint-of-sale trunsfers, automaled tweiler
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers, ‘

(1) "Iiscrow Items" means those itlems that are described in Scetion 3.

(M) "Miscellancous Proceeds” means any compensation, scitlement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Scetion §) for: (i)
damage 10, or destruction of, the Properly; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentalions of, or omissions as 10, the
value and/or condition of the Property.

(N) "Mortgape Insurance” mcans insurance protecting Lender against the nonpayment of, or default on,
the Loan.

() "Periodic Payment” means the regutarly scheduled amount due for (i) principal and interest under the
Notwe, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Scrilement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.I.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sceurity Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
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(o a "federally related mortgage loan” even if the Loan docs not qualify as a * federally related mortgage
loan” under RESPA. ' ,

() "Successor in Tuterest of Borrower"” mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGIITS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modilications of the Note; and (ii) the performance of Borrower’s covenants and agreements under 1his

Sccurity Instruiment and the Note. For this purpose, Borrower irrcvocably grants and conveys (o Trusice,

in  tust, with power of sale, the following described property located in  the
COUNTY of Klamath :

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

Lol 13 1n Block 3 of Tract No. 1085. COUNTRY GREEN, according to the

official plat thereof on file in the office of the County Clerk of

Klamath County. Oregon.

which currently has the address of
4535 Bellm Dr. [Street)
Klamath Falls : [City], Oregon 97603  [Zip Coue]
("Propurty Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
casements, appurtenances, and fixturcs now or hereafler a part of the property. Al replaccments and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Sccurity Instrument as the "Property.”

BORROWELR COVENANTS that Borrower is lawfully scised ol the estalc hereby conveyed and has
the right to grant and convey the Property and Ihat the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Properly against all claims and
demands, subject to any encumbrances ol record.

THIS SCCURITY INSTRUMENT combines uniforin covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFFORM COVENANTS. Borrower and I.ender covenant and agree as follows:

1. Payment of Principal, hitercst, Escrow Itemns, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt ¢videnced by the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sceurity Instrument be made in one or more of the following forms, as
sclected by Lender: () cash; (b) money order; (¢) certificd check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments arc insufficient 10
bring the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the T.oan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Tender is not obligated to apply such payments at the time such payinents are
aceepted, If cach Periodic Payment is applied as of ils scheduled due date, then lender necd not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower docs not do so within a rcasonable period of time, Lender shall cither apply
such tunds or return them 1o Borrower. If not applicd earlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have pow or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Securily fnstrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all
payments accepivd and applicd by Lender shall be applicd in the following order of priority; (a) intercst
due under the Note; (b) principal due under the Note; (¢) amounts due under Scction 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became duc. Any remaining amounts
shall be apptied first to latc charges, sccond Lo any other amounts due under this Security Instrument, and
thien to reduce the principal balance of the Note,

I Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sulficient amount (o pay any lale charge due, the payment may be applied to the delinquent payment and
the late charge. 17 more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the cxtent that any excess cxists afier the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
be applied first o any prepayment charges and then as described in the Note.

Any application of payments, insurance procecds, or Miscellancous Proceeds to principal duc under
the Note shatl not extend or postpone the due darte, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc
lor: (a) taxes and assessments and other items which can attain priority over this Sccurity Instrument as a
lien or encumbrance on the Property; (b) Jeasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, il any, or any sums payable by Borrower to Lender in licu of the payment of Morigage
Insurance premiumus in accordance with the provisions of Section 10. These items are called "Escrow
ftems.™ At origination or ar any time during the term of the Loan, Lender may rcquire that Community
Association Ducs, Tees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Lscrow ftem. Borrower shall promptly {urnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives
Borrower’s obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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m writing. In the cvent of such waiver, Borrower shall pay dircctly, when and where payable, the amounts
duc for any Escrow Itewns for which payment of Funds has been waived by l.ender and, if Lender requircs,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.,
Borrower’s obligation to make such payments and to provide receipts shall for ail purposes be deemed to
be a covenant and agrecment contained in this Sccurity Instrument, as the phrase "covenant and agreement”
iv used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Jtem, Lender may exercise its rights under Scction 9
and pay such amoum and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow lrems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay (o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and heold Funds in an amount (a) sufficicnt to permit Lender to apply
the trunds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimales of ¢xpenditurcs of future Escrow liems or artherwise in accordance with Applicable
Law.

The Funds shall be held in an iustitution whose deposits are insured by a federal apency,
instrumentality, or entity (including Lendcer, if Lender is an institution whose deposits are so insured) or in
any Federal Home oan Bank. Lendcr shall apply the Funds to pay the Escrow Itcms no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower inicrest on (he
Funds and Applicable 1.aw permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable 1.aw requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower
any intcrest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus ol Funds held in escrow, as defined under RESPA, Lender shall account (o
Rorrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up (he shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deliciency of Funds held in cscrow, as defined under RESPA, Lender shatl
rotify Borrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary lo make
up the deliciency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Licens. Borrower shall pay all taxes, assessmenmts, charges, fines, and impositions
attributable to the Property which can attain priority over this Scearity Instrumen, leaschold paymients or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if any, To
the extent that these items arc Escrow liems, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instruament unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gooad faith
by. or defends against enforcement of the lien in, Jegal proceedings which in Lender’s opinion opcrate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreciment satisfactory to Lender subordinating
the tien to this Sceurity Insirument. If Lender determines that any part of (he Properly is subject 10 a lien
which can attain priority over this Sccurity Tnstrument, Lender may give Borrower a notice identilying the
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hien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4,

1 ender may require Borrower to pay a one-time charge for a real cstale tax verification and/or
reporting service used by Lender in conncction with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hercafler crected on
the Property insured against loss by {ire, hazards included within the erm "extended coverage,” and any
other havards including, but not limited (o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
1ender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 lender’s
right 1o disapprove Borrower’s choice, which right shall not be excrcised unrcasonably. Lender may
require Borrower 10 pay, in connection with this Loan, cither: (a) a onc-time charge for flood zone
determination, cerfication and rracking services; or () a one-ime charge for flood zone delermination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affcet such determination or cerlification. Borrower shall also be responsible {or the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any [lood zone determination resulting (rom an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligalion to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beconte additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburscment and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Icnder as
mortgagee and/or as an additional loss payce. Lender shall have the right (o hold the policics and renewal
certificates. 1T Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwisc required by l.ender,
for damage to. or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name !.ender as'wmortgagee and/or as an additional loss payec.

In (he event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender, Lender
may make proofl of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s sceurity is not lessened. During such repair and restoration period, Lender shall have the right to
hotd such insurance procecds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided thar such inspection shafl be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
ol progress payments as the work is complered. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, relained by
Rorrower shall not he paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Sccurity Insrrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procecds shall be applicd in the order provided for in
Section 2. -

I Borrower abandons the Property, Lender may file, ncgotiate and seitle any available insurance
claim and related mauers. 1T Borrower does not respond within 30 days to a notice from Lender that the
insurance cacrier has offered (o settle a claim, then l.ender may ncgotiale and settle the ¢laim. The 3Q-day
period will begin when the notice 8 given. In cither event, or if Lender acquires the Property under
Section 22 or otherwisc, Borrower hereby assigns to lLender (a) Borrower’s rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right ta any refund of uncarned premiums paid by
Borrewer) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borcowcer shall occupy, cstablish, and use the Properly as Borrower's principal
residence within 60 days alter the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at Icast one year after the date of occupancy, unless [.ender
otherwise agrees in writing, which consent shall not be unreasonably withhekl, or unless cxlenuating
circumstances exist which arc beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Tnspections. Borrower shall not
destroy, damage or impair the Property, allow the Properly to delcriorate or commil wasic on the
Property. Whether or not Borrower is residing in the Properly, Borrower shall maintain the Property in
arder to prevent the Property from deteriorating or decreasing in value due 1o ifs condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically fcasible, Borrower shall
promptly repair the Properly if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connccrion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
prrposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymenls as the work is completed. If the insurance or condemmation procceds are not sufficient
1o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the lime of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enmlitics acting at the direclion of Borrower or with Borrower's
knowledge or consent gave marerially false, misleading, or inaccurate information or statcments to Lender
(or failed to provide Lender with matcrial information) in conneciion with the loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significanily affect Lender’s interest in the Property and/or rights undcr
this Sccurity Instrunicnt (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may autain priority over this Sccurity Insirument or (0 enforce laws or
regulations), or (¢} Borrower has abandoned the Properly, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (3) paying any sums secured by a lien
which has priority over (his Sceurily Instrument; (b) appearing in court; and (c) paying rcasonable

1700238 1200238
lnllhﬂf,:}) (%’[_/

@JG(OR) 100054 Pope 7 of 15 Form 3038 1/0%

P. 30/57




AUG-03-01 THU 02:08 PN FIRST AMERICAN TITLE

FAX NO. 541 389 5431

40973

allorieys’ fees 1o protect its intercst in the Property and/or rights under this Security Instrument, including
its sccured position in a bankrupicy procceding. Sccuring the Property includes, but is not lm}ncd to,
entering the Property to make repairs, change locks, replace or board up do_ors and windows, drain waler
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities wrned
on or off, Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duly or obligation to do so. It is agreed that Lender incurs no Liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear intercst at the Note rate {rom the date of
disbursement and shall be payable, with such inicrest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 1f Rorrower acquires ice title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morlgage Insurance in ¢ffect. If, {or any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designaled payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obrain
coverage substantially cquivalent to the Morigage Insurance previously in cffect, at a cost substantially
cquivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from an aliernate
mortgage insurer selccted by Lender. If substantially equivalent Mortgage Insurance coverage is not
avilable, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uhimately paid in full, and Lender shall not be
required to pay Borrower any intcrest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obrained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paynienls toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10
maintain Mortgage [nsurance in effect, or to provide a non-rcfundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement belween Borrower and
Lender providing Tor such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Nole.

Mortgage Insurance reimburses lender (or any entity ihat purchases the Note) for certain losses it

may incur il Bocrower does not repay the Loan as agreed. Borrower is not a party o the Morigage
(nsurance.

Mortgage insurcrs evaluate their Lotal risk on all such insurance in force from time to time, and may
enier into agreements with other parties (hat share or modify their risk, or reduce losses. These agreements
are on terms and condilions that arc satisfactory 10 the morigage insurer and the other party (or partics) (0
these agrecments. These agreements may require the mortgage insurer to make payments using any source
ol funds that the mortgage insurer may have available (which may include funds obiained from Mortgage
[nsurance premiums),

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modilying the mortgage insurer’s risk, or reducing losses. It such agreement
provides that an affilialc of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid Lo the insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Y.oan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(M) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
way include the right to receive cerfain disclosures, to request and obtain cancellation ol the
Mortgage Insurance, to have the Mortgage Insurance {erminated automatically, and/or to rcc.cive a
refund ol any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

1, Assignment ol Miscellaneovs Proceeds; Forfeiture, All Miscellaneous Procceds arc hercby
assigned to and shall be paid to Lender. ) )

Il the Property is damaged, such Misceliancous Procueds shall be applicd to restoration or repair of
the Property, it the restoration or repair is cconomically {casible and Lender’s security is not lesscined.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Procecds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a scries of progress payments as the work is
completed. Uniess an agreement is made in writing or Applicable Law requircs interest to be paid on such
Misceltancous Proceeds, Lender shall not be required to pay Borrower any intcrest or carnings on such
Miscellancous Proceeds. 1f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscetlancous Proceeds shall be applicd to the sums secured by this Security Instrument,
whether or nat then due, with Lhe excess, if any, pmd to Borrower. Such Miscellancous Praceeds shall be
applicd in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums sccured by this Securily Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

[n the event of a partial laking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately befere the partial taking, destruction, or loss in value is equal (o or
greater than the amount of the sums sccured by this Security Instrumient immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums
sccured by this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Procecds
multiplied by the following (raction: (a) the total amount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc of the Property
imnediately before the partial taking, destruction, or Joss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vatue is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procceds shall be applicd to the sums

secured by (his Security Instrument whether or not the sums are then due,
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next senience) offers to make an award to setile a claim for damages,
Bortower lails (o respond to Lender within 30 days after the date the notice is given, Lender s authorized
to collect and apply the Miscellancous Proceeds either (o restoration or repair of the Property or to the
Sums sccured by this Security Instrument, whether or not then due, "Opposing Pariy” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
repard to Miscellancous Proceeds.,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thar, in
l.ender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interes in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismisscd with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Procecds that are not applied to restoration or repair of the Properly shall be
applicd in the order provided for in Scction 2.

12. Borrower Not Relessed; Forbearauce By Lender Not a Waiver. Estension of the lime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Joterest of Borrowcer shall not operate to release the liability of Borroyver
or any Successors in Intercst of Borrower. T.ender shall not be required to commence proceedings against
any Successor in Interest of Borrowcer or to refuse 1o cxtend time for payment or otherwise mpc}ﬂy
amortization of the suins secured by this Security Instrument by reason of any demand made by the original
Borrower or any Sucecssors in Interest of Borrower. Any forbearance by Lender in excrcising any right or
remedy including, without limitalion, Lender's acceptance of payments from third persons, entitics or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Sevceral Liabitity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees (har Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sipns this Sceurity Instrument bul does not exccute the Note (a "co-signer™): (a) is co-signing this
Sceurity Instrument only Lo morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
hnstrument; and (¢) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject 10 the provisions of Sccrion 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
alt of Borrower’s rights and benefils under this Seeurity Instrument. Borrower shall not be relcased from
Rorrower’s obligations and liability under this Sccurity Instrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of I.ender.

14. Loan Charges. [cnder may charge Borrower fees for services performed in conncection with
Borrower’s default, for the purpose of prolecting Lender’s intercst in the Property and rights under (his
Sceurity Instrument, including, but not limited to, attorneys® fecs, property inspection and valuation fees,
I regard to any other fees, the absence of express authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be constiucd as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securiry Instrument or by Applicable Law.

I the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or olher Joan charges collected or to be collected in connection with the Loan exceed the
permiticd limits, thea: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose to make this refund by rcducing the principat
owed under the Note or by making a dircet payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitule a waiver of any right of action Borrower might have arising out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be decmed to
have been given to Borrower when mailed by first class mail or when actually delivered ro Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
unless Applicable I.aw expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrowcr’s change of address, If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc¢ time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Sceurity Instrument shall not be deemed o have been given to Lender until actually
reeeived by Lender, I any notice required by this Securily Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requircment under this Security
Instrument.
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16. Governing Law; Scverability; Rules of Cnpslrugtion. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is located, All rights ‘and_
obligitions contained in (his Security [nstrument arc subject 10 any requircments and limitations of
Applicable Law. Applicable Law might cxplicitly or implicily al]o_\n{ the parties Lo agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicls with Applicable
Law, such conflict shall not affcct other provisions of this Security Instrument or the Note which can be
grven cffect without the conflicting provision. _ .

As uscd in this Security Instrument: (a) words of the masculine gpndcr s‘pa]l mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action. ) .

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Fransfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benelicial interest in the Property, including, but not limited
10, those benelicial intcrests transferred in a bond for decd, contract for deced, installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

L all or any part of the Property or any Intcrest in the Property is sold or transferred (or il Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. [lowever, this option shall not be cxercised by Lender if such exercise is prohibitcd by
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without {urther notice or demand on Borrower,

19, Borrowetr’s Right to Reinstate After Acccleration. If Borrower meets certain condilions,
Borrower shall have the right to have enforcement of (his Security Instrument discontinued at any time
prior 1o the carliest ol (a) five days before sale of the Property pursuamt {o any power of sale contained in
this Sceurity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstaie; or (¢) entry of a judgment enforcing this Sceurity Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
(nstrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agrecments: (¢) pays all expenscs incurred in enforcing this Sceurity Instrument, including, but not limited
1o, reasonable attorncys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require 1o assure that Lender’s interest in the Property and
rights under this Security {nstrument, and Borrower's obligation to pay the sums secured by this Sceurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as selected by ILender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured Ly a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstale shall not
apply in the case of acceleration under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Scrvicer™) that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other morigage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law., There also might he
onc or more changes of the Loan Servicer unrelated to a sale of the Note. IF there is a change of the l.oan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial aclion (as either an
individual litigant or the member of a class) that arises from the other parly’s actions pursuant to this
Sceurity Instrument or that alleges that the other parly has breached any provision of, or any duty owed by
reason of, this Sceurity Instrument, until such Borrower or Jender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such allcged breach and afforded the
other party hereto a reasonable period after the giving of such notice 10 take corrective action. If
Applicable Taw provides a time period which must clapse before certain action can be taken, that time
period will he deemied 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Scction 22 and the notice of acceleration given 1o
Borrower pursuant to Scction 18 shall be decmed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Ilazardous Substances. As uscd in this Scction 21: (a) "Hazardous Substances" are thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environinental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matcrials;
(b) "FEnvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or coviromnental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any IJazordous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (1) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
lazardous Substance, creaics a condition thar adversely affects the value of the Property. The preceding
two senlences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that arc gencrally recognized to be appropriate to normal residential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Rorrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Lavironmental Condition, including but not limited to, any spilling, leaking, discharpe, release or threat of
refease of any I[lazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learus, or is notificd
by any governmenial or rcgulatory authority, or any private party, that any removal or other remcdiation
of any Iazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance wilh Fnvironmental Law. Nothing herein shall create any oblightion on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and I.ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to ncceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). "The notice shall specily: (a)
the defauli; (b) the action required to cure the defaull; (c) a date, not less than 30 days from the date
the notice is piven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secarity Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right (o bring a court action o assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
helore the date specilicd in the notice, Lender at its option may require immediate payment in full of
all sums securcd by this Security Instrument without further demand and may invoke the power of
sale and any other remedics permitted by Applicable Law, Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Scction 22, including, but not limited to,
reasonable attorneys’ fees and costs of title cvidence.

It Lender invokes the power of sale, Lender shalk exccute or cause Trustee (o cxccute a written
notice of the occurrence of an event of default und of Lender’s clection to cause the Property to be
sold and shall cause such notice to be recorded in cach county in which any part of the Property is
located, Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law, After the time required by Applicable
Law, Trustee, without demand on Borrowcr, shall scll the Property at public auction (o the highest
vithder at the dme and place and under the terms designated in the notice of sale in onc or more
paveels and in any order Trustee determines. Trustece may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. J.ender or
its designee may purchase the Property at any sale,

‘Trustee shall deliver (o (he purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's decd shall be prima [acic
evidence of the truth of the statements made therein. Trustce shall apply the procceds of the sale in
the following order: (a) (o all expenses of the sale, including, but not limited to, reasonable Trustive’s
and attorneys’ fees; (b) (o all sums securced by this Sccurity Instrumcent; and (c) any excess to the
person or persons legally entitled to it,

23. Reconveyance, Upon payment of all sums secured by this Sccurity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
cvidencing debr sccured by this Securify Instrument 1o Trustee, Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordalion costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fce is paid to a third party (such as (he Trustee) for scrvices rendered and the charging of the fec is
permiteed under Applicable Law,

24. Substitute Trustee. lender may from time to time remove Trusice and appoint a successor
irustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trusiee shall
succeed 1o all the title, power and duties conferred upon Trustee hercin and by Applicable Law.

25, Attorncys' Fees. As used in this Sccurity Instrument and in the Note, attorneys’ fecs shall
include those awarded by an appcllate court.

26. Vrotective Advances, This Sccurily Instrument secures any advances Lender, at its discretion,
may wmake under Section 9 of this Sccurity Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument,

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with ¢vidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our inlerest, This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing cvidence that you have obtained property coverage

¢lsewhere.
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You are responsible for the cost of any insurancc purchased by us. The cost of this
insurance may be added to your contract or loan balance. 1f the cost is added 1o your contract or
Joan balance, the inlcrest rate on the underlying contract or loan will apply to this added
amount. ‘The effective date of coverage may be the datc your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchasc may be considerably more expensive than insurance you can
obtain on your own and may not salisfy any nced for property damage coverage or any
mandatory liability insurance requirciments imposcd by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants conlained in this
Sceurity lustrument and in any Rider exceuted by Borrower and recorded with it.

Witncsses:
— auf /( aZZf 26 Lo (Sean)
Ma l" et Ka Lh’f ™ Neafon Borrower
|Ca 1/17 /

—(Scal)
-Borrower
(Scal) (Scal)
-Borrower -Bosrower
(Seal) (Scal)
. -Borrower -Borrower
—— {Scal) . - v (Seal)
-Borrower ~Borrower
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A neaAf /7 County ss:

STATE OF ()REG()%?
day of FeMNgeH  ~ec | personally appeared the above named
o T

On thiy

Margaret kathes- Nealcn /J
Kot m&

and acknowledged the foregoing instrument to be his/her/their voluniary act and deed,

My Commission Expircs: ﬂ, G-C ’ Before |

(OfFficial Scal)

: Ry
Jl//u{@ / ( czlse i d

tary Public for Oregon M )

> AL SEAL
OFFICI
BRENDA P. RODRIGUEZ
NOTARY PUBLIC-OREGON

w2/, MISSION NO. 301701
My go?m;ssm EXPIRES SEP. 6, 2001
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of
August 2001 , and is incorparated into and shall be

decined to amend and supplement the Mortgage, Deed of Tiust, or Sccurity Deed (the “Sccurity
Insicument”) of the same date, given by the undersigned (the "Borrower™) 10 sccure Borrower’s Nole to

Columbia River Bank Mortgage Group. ORFGON CORPORATION

v

(the
"Leuder”) of the same date and covering the Property described in the Security Instrument and Jocated at:

4535 Bellm Dr. Klamath Falls.OR 97603
[Propenty Address)
The Property includes, but is not limited (o, a parcel of T impraved with a dwelling, together with other
stch parcels and certain commaon arcas and facilitics, as described in

COVENANTS, CONDITIONS, AND RESTRICTIONS

(the  "Declaration”).  The Property is a part of a planaed unit development known  as

COUNTRY GREEN
[Nomc of Planaced Unit Developmem)
ihe "PUD"). The Property also includes Borrower’s interest in the homeowners association or eguivalent
enfity owning or managing the conymon areas andd facilities of the PUD (the "Owners Association®) and the
uses, bunefits and procecds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Sccurity Instcument,
Borrower and f.ender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perform ali of Borrower’s obligations under the PUD's
Consittuent Documents. The "Constituent  Documents” are the (i) Declaration: (i) arlicles of
incorporation, trst instrument or any cquivalent document which creates the Owners Association: and (iiD)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
duc, all dues and assessments imposed pursuant to the Constituent Docoments.
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B. Property Insurance. So long as the Owners Association mainlains, with a generally aceepied
msurance carrier, a "master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amoonts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term “cxtended coverage,” ind any other hazacds,
including, but not limited to, earthquakes and floods, {or which Lender requives insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of (he yearly premium
installments Tor property insurance on the Properly; and (it) Rorrower’s obligation under Section 5 to
maintain property insurance coverage on the Properly is deemed satisfied to the cxlent that the required
coverage Is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Boriower shall give Lender prompl notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance procecds in lieu of restoration or repair (ollowing
a loss to (he Property, or to common areas and facilitics of the PUD, any procceds payable to Borrower arc
herehy assigned and shall be paid to Lender. Lender shall apply the procceds to the sums secured by the
Sccurity Instrumient, whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Tnsurance. Borrower shall take such aciions as may be reasonable to insure that
the Owners Association maintains a public labilily insurance policy acceptable in form, amount, and
extent of coverage 1o Lender,

D. Candemnation. the proceeds of any award or claim for damages, dircct or conscquential,
payable to Borrower in coniection with any condemnation or other laking of all or any part of the Property
or the common areas and {acilitics of the PUD, or for any conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Securily Insirument as provided in Section 11,

15, Lender's Prior Consent. Borrower shall not, except after notice 10 lLender and with Lender's
prior written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in (he casc of substantial
destruction by fire or other casvally or in the case of a taking by condemnation or eminent domain; (ii)
any amendment w any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; (iil) termination of professional management and assumption of sel (-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage malntained by the Qwners Association unacceptable to Lender.

I'. Remedies. 1f Borrower does not pay PUD ducs and asscssments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph 12 shall become additional debt of Borfowor
sceured by the Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear inlerest from the date of disbursement at the Note rate and shall be payable, with
mierest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees (o the tenns and provisions condained in this PUD

Zider,
;Z 2 auf’i /ﬂ%) N (Seal) . (Scal)

Mdf‘— f:l, Kj%’] Néalon -Botrower Notrower

' /}H@Lyx/

o — (Seal) VO UNURUO NN 0 1-%1)
-Bintrower -Buyrower

—- .(Seal) e e e {Scal)
-Borrower -Borrower

AUV (111§ e o e, (SCAY)Y
-Borrower ~Dorrower
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