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DEED OF TRUST
THIS DEED OF TRUST is made this 28th day of SEPTEMBER, 2001 v

among the Grantor, SHIRON STEWART AND BOBBY JOYNER
(herein "Borrower"),

ERITITLE
AMERTTT (herein “Trustec”), and the Beneficiary,

HARBOR FUNDING .
a corporation organized and existing under the laws of whose address is

240 OAXWAY CENTER, EUGENE, OREGON 97401
(herein "Lender”).

BORROWER, in consideration of the indebredness herein recited and the trust herein created, irrevocably grants

and conveys 1o Trustee, in trust, with power of sale, the following described property located in the County of
KLAMATH , State_of Oregon:

Lot 38 of OLD ORCHARD MANOR ADDITION to the City of Klamath Fals,
according to the official plat thereof on file tn the office of Coun =
Clerk of hmam Count;. Oreron. vy "

THIS SECURITY INSTRUMENT IS SUBORDINATE TO AN EXISTING FIRST LIEN(S) OF

RECORD.

which has the address of 1023 ALANDALE KLAMATH FALLS
(Streer] [Ciry)

Oregon 97603 (herein "Property Address”);

1Zip Code)

TOGETHER with all the improvements now or hereafer erected on the property, and all easements, rights,
appuricnanoes and rents (subject however to the rights and authorities given herein to Leader 1o collect and apply such
teqts), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of
the foregoing, together with said property (of the leaselold estate if this Deed of Trust is on a leasehold) are
bereinafter referred to s the "Property.”

TO SECURE 10 Lender the repayment of the indebtedriess evidenced by Borrower's note dated

SEPTEMBER 28, 2001 and extensions and renewals thereof (herein “Note"), in the
principal sum of U.5.$3, 750. 00 . with interest thereon, providing for monthly installments of
principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on

SEPTEMBER 28, 2003 ; the payment of all other sums, with interest thereon, advanced in

accordance herewith to protect the security of this Deed of Trust; and the petformance of the covenants and
agreements of Borrower herein contained.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record.
Borrower covenants that Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to encumbrances of record.
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NANTS. Borrower and Lender covenant and agree as follows: o ‘

;{wao:fﬂm and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.' .

2.  Punds for Taxes and Insurapce. Subject to applicable law or a wrilten waiver by Lender, B_orrower shal_l
pay to Lender on the day monthly payments of principal and interest are payable under thc_Note.. unn:o:!e N'o.te is
paid in full, a sum (hercia "Funds") equal to one-twelfth of the ye_arly (.ax_u and assessments (ulmludmg o:nrr:mum
and planned unit development assessments, if any) which may aitain prionty over this Deed of Trust and gr rents
on the Property, if any, plus one-twelfth of yearly premium installments for h‘aza.rd ln.s\fr.w:e. plus one-w.lelfth of yearly
premuium installments for mortgage insurance, if any, all as reasonably estimated initially and from tme o time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated o
make such payments of Funds to Lender to the extent that Bormower makes such payments to the holder of a prior
montgage or deed of trust if such holder is an institutional lender. ) '

If Borrower pays Funds to Lender, the Funds shall be held in an institution the depogu.or.accounu of which
are insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall
apply the Funds to pay said taxes, assessments, insurance premiums and 3roun4 rents. Lender may not chgxge for so
holding and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such @ charge. Borrower ufd
Lender may agree in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid
to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required to pay Borrowcr any interest or camings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds beld by Lender, together with the future monthly installments of Punds payable prior
10 the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay
said taxes, asscesments, insurance premniums and ground rents as they fall due, such excess shall be, at Borrower’s
option, either promptly repaid to Borrower or oredited to Borrower on monthly installmenis of Punds. If the amount
of the Funds held by Lender shall not be sufficient to pay taxes, assessments, Insurance premiums and ground rents
as they fall due, Borrower shall pay to Lender any amount necessary 1o make up the deficiency in one or more
payments as Lender may require.

Upon payment in full of ali sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any
Punds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender,
any Punds held by Lender at the time of application &s a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law pravides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable (o Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4.  Prior Mortgages and Deeds of Trust; Charges; Lieps. Borrower shall perform all of Borrower’s obligations
under any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
including Borrower’s covenanis to make payments when due, Borrower shall pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may altain a priority over this
Deed of Trust, and leaschold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Froperty
insured against loss by fire, hazards included within the term "extended coverage”, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Bomower subject to approval by Lender;
provided, that such approval shall not be unreasonsbly. withheld. All insurance policies and renewals thereof shall be
in a form acceptable o Lender and shall include a standard morigage clause in favor of and in a form acceptable to
Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the tenms of any mortgage,
deed of trust or other security agreement with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt noticé to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance cafrier offers to settle a claim for insurance benefits, Lender
is authorized o collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the
Property or to the sums scoured by this Deed of Trust.

6. Prescrvation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration
of the Praperty and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed
of Trust is on a unit in a condominium or a planned unit development, Borrower shall perform all of Bomower's
obligations under the declaration or covenanis creating or govemning the condominium or planned unit development,
the by-laws and regulations of the condominium or planned unit development, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreemenis contained in
this Deed of Trust, or if any action or procceding is commenced which materially affects Lender’s interest in the
Propenty, then Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums,
including reasonable attorneys' fees, and take such action as is necessary to protect Lender’s interest. If Lender
required mortgage insurance as a condition of making the loan securcd by this Deed of Trust, Borrower shall pay the
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premiums required to maintain such insurance in effect until such time as the c:;;:l;:’wm for such insurance
terminates in accordance with Borrower's and Lender’s written agreement oI appli ' N hall
. ursuant to this axagtaph 7, with interest thereon, at the Note rate,

Any amoudts .d“but”d o lfg‘;erof,,, secured by ul:is Deed of Trust. Unless Borrower and Lender agree ta
become additional mdebtequ::ss oumrrsm" be payable upon notice from Lender to Borrower requesting payment
?hther ;m:iu?-f pnc)a'on;ct:i‘;xed in 3:::0 paragraph 7 shall require Lender to incur any expense or take any aotion hereunder.

mosl. lns‘:imon Lender may make or cause to be made reasopable entries upon and "“’P‘”::'b“l‘ of mef&m;
provided that Lender shall give Borrower notice prior to any such inspection specifying ressonable caus

*s interes the Property. .
mmdg_w wwﬂ nate "u.t E;‘lhe procele)ds yof any award or claim for damages, dircct or consequential, in connection
with any condemnation or other taking of the Property, or part thereof, or for conveyence in Heu of condemnation,
are hereby assigned and shall be paid to Lmdex;in sulg:; toft'h}e terms of any mortgage, deed of trust or other security
i jen W has priority over this of Trust.

agrwr;;r.n \;::&rlx:wl;rm!iogiidasel:l; F:ym By Leoder Not a Waiver. Extension of the time for p?yxpem or
modification of amortization of the sums sccured by this Deed of Trust granted by Lender to any successor in mteres‘t
of Borrower shall not operate to release, in any manner. the liability of the original Borrower and Borrower’s
sucoessors in interest. Lender shall not be required to commence proceedings agéinst such successor or refusc o
extend time for payment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any
demand made by the original Borrower and Botrower’s successors in interest. Any forbearance _by Lender in exercising
any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the
exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-sigoers. The covenants and agreements
hercin contained shall bind. and the rights hereunder shall inure to, the respective successors and assigns of Lender
and Borrower. subject 10 the provisions of paragraph 16 hereof. All covenanis and agreements of Borrower shall be
joint and several. Any Borrower who co-signs this Deed: of Trust, but does not execute the Note, (a) i3 co-signing this
Deed of Trust only to grant and convey that Borfower’s interest in the Property to Trustee under the terms of this
Deed of Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender and
any other Borrower hereunder may apree to extend, modify, forbear, or make any other accommodations with regard
to the terms of this Deed of Trust or the Note without that Borrower's cansent and without releasing that Borrower
or modifying this Deed of Trust as to that Borrower's interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice
to Borrower provided for in this Deed of Trust shail be given by delivering it or by mailing such notice by certified
mail addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to
Lender as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender's address stated
herein or to such other address as Lender may designate by notice to Borrower as provided herein. 'Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the
manner designsted herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws
of the jurisdiction in which the Propenty is located. The foregoing sentence shall not limit the applicability of Federal
law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given
effect without the conflicting provision, and 1o this end the provisions of this Deed of Trust and the Note are declared
1o be severable. As used hercin, "costs”,"expenses” and “"attorneys’ fees” include all sums to the extent not prohibited
by applicable law or limited herein.

14. Bormower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust
at the time of execution or after recordation hereof.

15. Rehabilitation Loau Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower emters into with Lender. Lender, at
Lender’s option, may require Borrower 1o execute and deliver w Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in
connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it 18 sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
anatural person) without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the datc of this Deed of Trust,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Deed of Trust. If Borrower fails to pay these swms prior to the expiration of this period, Lender
may invoke any remedies permitied by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17.  Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of any
covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured
by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof
specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date
the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or
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i i i i i red by this Deed of Trust and sale

¢ the date specified in the potice may result in acceleration of the sums secu e !
:;fg:e Property. sp‘l‘me notice shall further inform Borrower of the right to reinstate afier acceleration and the right to
of a default or any other defense of Borrower to acceleration and sale.

bring a court action to assert the nonexistence : . 0
If thi breach is not cured on or before the date speoified in the notice, Lender, at Lender’s option, may declare all of

the sums secursd by this Deed of Trust to be immediately due and payable without further d":mand an:lnmy "“’:r:
the power of sale and any other remedies permitted by apphcgbh: l.aw. !xnder shall be en_mled o collect xl‘easot:: i
costs and expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not hmi .
s' fees. , .
rew?ﬁnﬁr?:zokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of ?he
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which the Property or some part thereof is located. Lender or :Tmstee shal} glve
notice of sale in the manner prescribed by applicable law 10 Borrower and to the othe.r persons prescribed by applicable
law. After the lapse of such time as may be required by applicable law, Trustee, without demand on B.orrowu,' shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all
or any parcel of the Property by public announcement ar the time and place of any previously scheduled sale. Lender
or Lender's designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covepant or
warranty, expressed or implied. The recitals in the Trustce’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs
and expenses of the sale, including, but not limited to, reascnable Trustee's and attorneys’ fees and costs of title
evidence: (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, 10 the person or persons legally
entitled thereto.

18. Borrower’s Right to Rcinstate. Notwithstanding Lender's acceleration of the sums secured by this Deed
of Trust due 1o Borrower’s breach, Borrawer shall have the right to have any proceedings begun by Lender to enforce
this Deed of Trust discontinued at any time prior to the earlier to occur of (i) the fifth day before sale of the Property
pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust
if: (2) Borrower pays Lender all sums which would be ‘then due under this Deed of Trust and the Note had no
acceleration occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower coatained
in this Deed of Trust; (c) Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the
covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing Lender's and Trustee's
remedies 8s provided in paragraph 17 hervof, including, but not limited 1o, reasonable attorneys’ fees; and (d) Borrower
takes such action as Lender may reasonably require to assure that the licn of this Deed of Trust, Lender’s interest in
the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue  unimpaired.
Upon such payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full
force and effect as if no accelération had occurred.

19. Assigoment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by sgent or
by judicially appointed receiver shall be entitled to emter upon, take possession of and manage the Propenty and to
collect the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied
first 1o payment of the costs of management of the Property and collection of rents, includiag, but not limited to,
receiver's fees, premiums on receiver's bands and reasonable atiorncys’ fees, and then to the sums secured by this Deed
of Trust. Lender and the receiver shall be liable to account only for those remts actually received.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness securcd by this
Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or
persons legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

21. Substinte Trustee. In accordance with applicable law, Lender may, from time to time remove Trustee and
appoint a successor trusiee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trusice shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

22. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

23. Attorpeys’ Fees. As used in this Deed of Trust and in the Note, “attorneys’ fees” shall include attorneys’
fecs, if any, which shall be awarded by an appellate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which
has priority over this Deed of Trust to give Noticc to Lender, at Lender’s address set forth on page one of this Deed
of Trust, of any default under the superior encumbrance and of any sale or other foreclosure action.
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WARNING

nless i i i i i loan agreement,

vide us with evidence of the insurance coverage as required by our contract or
wemalyjpmchy::il::nm at your expense (0 protect our interest. This insurance may,bm:?eedm,ahopmm your
interest. If the collateral becomudmgai.meoovaueweﬁudm? may not pay any claim you make or any claim
mﬂcapinﬂyw.Ymmylmamdemeﬁhngmmammobumemge
elsewhere. . .

this insorance may be added to0

You are responsible for the cost of any insurance purchased by us. The cost of h .
your contract or losn balance. If the cost is added 1o your contract orloanbalm.themmutrﬂzmthgnuhlymg
contract or loan will apply to this added amount. The effective daie of covcrage may be the date your prior coverage
lapsed or the date you failed 10 provide proof of coverage. . . .

The coverage we purchasc may be considerably nnma;mwemmmm you can obtsin on your own and
may pol salisfy any need for property damage coverage or any mandatory liability ipsurance roquirements imposed by
applicable law.

IN WITNESS WHEREOF, Borrower has executed and acknowledges reoeipt of pages | through S of this Deed
of Trust.

""" L (Seal)

SHIRON STEWART -Borrower BOBBY JO R -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
Witness: Witness:
STATE OF OREGON, XLAMATH County ss:q {Z%I 0 J

This instrument was acknowledged before me on %(—OJ&/V\/\/W 2(%/ 2”(51\)/ .
by

B s P

Notary Public for Oregon

TAMARA L MG ok
cD ission expires: =
NOTARY PUBLIC ORECON My Commision expies: | J[) 71 [ }

SION NO. 307789
EXPIRE

FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the bolder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness securcd by the Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate
now held by you under this Deed of Trust to the person or persons legally entitled thereto.

Date:
OREGON-SECOND MORTGAGE-1/80-FNMA/FHLMC UNIFORM INSTRUMENT Form 3838
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NOTE 49934
Date SEPTEMBER 28, 2001 Loan # 239
EUGENE OREGON
City, State

FPMINTE

1023 ALANDALE, KLAMATH FALLS, 0RE§?§¢337603
r

1. BORROWER’'S PROMISE TO PAY .

In return for a loan that I have received, I promisc to pay U.S. $ 3,750.00 (this amount is called
"principal ), plus interest, to the order of the Lender. The Lender is HARBOR FUNDING

.Tunderstand that the Lender may transfer this Note, The Lender or anyone

who takes this Note by transfer and who is entitled to receive payments under this Note is called the “Note Holder.”

2. INTEREST
Interest will be charged on unpaid principal untl the full amount of principal has been paid. T will pay interest
at a yearly rate of 1.000 % .The interest rate required by this Section 2 is not the rate [ will pay after any

default described in this Note or Security Agreement securing this obligation.

3. PAYMENTS

(A) Time apd Place of Payments

I will pay principal and interest by making payments every month.

I will make my monthly payments on the 28th  day of ¢ach month beginning on OCTORER, 2001
I will make these payments every month until I have paid all of the principal and interest and any other charges
described below that I owe under this Note. My monthly payments will be applied (o interest before principal. If, on
SEPTEMBER 28, 2003 + I still owe amounts under. this Note, I will pay those
amounts in full on that date, which is called the “matrity date."

I will make my monthly payments at 240 OAKWAY CENTER, EUGENE, OREGON 97401

or at a different place if required by the Note Holder,
(B) Amount of Monthly Payments
My monthly payment will be in the amount of U.S.§ 157 .88

4. BORROWER'S RIGHT TO PREPAY

I bave the right to make payments of principal at any time before they are due. A paymeat of principal only is
known as a “prepayment.” When [ make a prepayment, [ will tell the Note Holder in writing that I am doing so.

L mey make a full prepayment or partial prepayments, there may be a Prepayment Charge as described below, The
Note Holder will use all of my prepayments to reduce the amount that I owe under this Note. If I make a partial
payment, there will be no changes in the due date or in the amount of my monthly payment unless the Note Holder
agrees in writing to those changes.

PREPAYMENT CHARGE ()} A

If this Tommre-for a term of B MQAstor mege and [ prepgy in_fell within 60 months of the Date of this-Fom
by means™oti han_refitanoiag  with thé Mo Holtry X XilVpaga Prenayment Chasge ~TTE Prepayment Charge is
qual-ta_6 months’ intercst_calculated on Te-orpinalDbphdar- batsee=WEthe—therCurren—micre A=Y his 1o
has a term of 60 months, | Wil pav-aPrepayitiat Chatge A\ [Mo-yame_amoun prepey-the-laan within the first 36

month theT0ET1S Jess than 60 months, 1 willaot hafe {0\ pay NPrepaymeny Charge.

6. RECONVEYANCE FER
Upon receipt of a request to release the lien covering the property, the Note Holder will charge a Reoconveyance
Fee for all services rendeted in preparing and having executed Reconveyanse documents.

7. LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, s finally interpreted  so that the interest
or other loan charges collected or to be collected in connection with this loan exceed the penmitted limits, then: (i)
any such loan charge shall be reduced by the amount necessary to reduce: the charge to the permitted limit; end (ii)
any sums already collected from me which exceed permitied limits will be refunded to me. The Note Holder may
choose to make this refund by reducing the principal 1 owe under this Note or by making a direct payment to me. If
a refund reduces principal, the reduction will be treated as a partial prepayment.

8. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charge for Overdue Payments

If the Note Holder has not recelved the full amount of any monthly payment by the end of 15§ calendar
days after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be5.000 %
of my overdue payment of principal and intercst. © will pay this late charge promptly but only once on sach late
payment.

(B) Fee for Checks Returned Unpaid

I understand that if my check for my payment is returned unpaid, there will be a $25 fee.

(C) Default

If I do not pay the full amount of each required payment on the date it is due. I will be in defaulr. IfTam in
default, the Note Holder can demand immediate payment of the entire amount I owe.

(D) Notice of Default

If I am in default, the Notc Holder may send me a written notice telling me that if I do not pay the overdue
amount by & certain date, the Note Holder may require me to pay immediately the full amount of principal which has
not been paid and all interest that I owe on that amount.

(E) Default Charpe

If a Notice of Default is filed, my interest rate will increase to 20 . 000% or by 5.00 (five) percentage points

above my existing interest rate, which ever is grealer, umil the account is brought current including all legal fees
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or the loan is paid in full.

(P No Wavier By Note Holder )

Even if, at a time when I am in default, the Note Holder does not require me to pay irnmediately in full as
described above, the Note Holder will still have the right to do so if | am in default at a later time.

G) Payment of Note Holder’s Costs and Expenses

gf zhe Note Holder has required me to pay immediately in tull ss described above, the Note Holder will'h.ave the
right to be paid back by me for all its costs and expenses in enforcing the Note 1o the extent not prohibited by
applicable law. Those expenses include, for example, reasonsble attomeys' tees.

(H) Interest After Mamrity Date

If I have not paid the loan in full by the Maturity Date, my interest rate will increase to 20% or by 5.00 (five)
percentage points above my existing interest rate, which ever is greater. until paid in full.

9. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under the Note will be
given by delivering it or by mailing it by first class mail to me at the Property Address above or at a different address
if I give the Note Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note will be given by mailing it by first class mail
to the Note Holder at the address stated in Section 3(a) above or at a different address if I am given a notice of that
different address.

10. OBLIGATIONS OF PERSON UNDER THIS NOTB

If more than one person signs this Note, each person is fully and personally obligated 10 keep all of the promises
made in this Note, including the promise 0 pay the full amount owed. Any person who is a guarantor, surety or
endorser of this Note is also obligated 1o do these things. Any person who takes over these obligations, including the
obligations of a guarantor, surety or endorser of this Note, is also obligated to keep all of the promises made in this
Note. The Note Holder may enforce its rights under this Note against each person individually or against all of us
together. This means that any one may be required to pay all of the amounts owed under this Note:

11, WAIVERS

1 and any other person who has obligations under this Note waive the rights of presentment and notice of
dishonor. "Presentment” means the right to requiré the Note Holder to demand payment of amounts due. "Notice of
dishonor” means the right to requirc the Note Holder to give notice to other persons that amounts due have not been
paid.

12. SECURED NOTE

In addition to the protections given to the Note Holder under this Note, a Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”), dated the same date as this Note, protects the Note Holder from possible losses
which might result if | do not keep the promises which I make in this Note, That Security Instirument describes how
and under what conditions I may be required to make immediate payment in full of all amounts I owe under the Note.
Some of those conditions are described as follows:

Transfer of the Property or & Bepeficial Interest in Borrower. If all or any part of the Properiy or any interest in
it is sold or transferred (or ifiof & beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by lederal law as of the date of this Security Instrument.

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

WITNESS, THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED

25 0‘% Q"ZW’“" (Seal)

) & ,
SHIRON STEWART -Borrower BOBBY JOYNER -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
State of Oregon, County of Klamath

Recorded 09/28/0] a
oy
In Vol. M01 Page QZ. 29 "
Linda Smith, s

County Clerk Fee$ 5/9¢
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