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DEF!NITIONS

Words used in multiple sections of this document are defined below and other words are:  defined in
lSecuons 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this ddcument are
also provided in Section 16. '

-:-(A) "Security Instrument" means this document, which is dated February 13ich, 2002 ,
together with all Riders to this document.
@) "Borrower" is Berxnard Balsz, and Donna J Balsz, husband and wife -

‘Borrower is the trustor under this Security Instrument.
:(C) "Lender" is Union Federal Bank of Indianapolis

iLender is a Pederal Savings Bank
:organized and existing under the Jaws of the United Statec
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;Lendcr's address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is David Fennell, Attorney
1750 1l2th Ave, NE #A-208, PO Box 4143, Bellevue, WA 58004
{E) "Note" means the promissory note signed by Borrower and dated Februaxy 13th, 2092
’I‘he Note states that Borrower owes Lender Eighty One Thousand and 00/100  Dal

; ars
(U S.§ 81,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Maxrch 1st, 2017
l(l'~') "Property" means the property that is described below under the heading "Transfer of Rxghts in the
P "
(&ﬁw' means the debt evidenced by the Note, plus interest, any prepayment i-harges and late charges
‘due under the Note, and all sums due under this Security Instrument, plus interest.
‘(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

(:l Adjustable Rate Rider [:] Condominium Rider ] Second Home Rider
Balloon Rider [__] Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [s>ecify]

i
¢

) "Applicable Law" means all conurolling applicable federal, state and locul statutes, regulations,
‘ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
‘non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, feeli, assessmenta and other
charges that are imposed on Borrower or the Property by a condominium association, liomeowners
.association or similar organization.

/(K) "Electronic Funds Transfer" means any transfer of funds, other than a tansaction o:hgmated by
icheck, draft, or similar paper instrument, which is initiated through an electroisic terminel telephonic
‘instrument, computer, or magnetic tape so as to order, instruct, or authorize a fingncial ‘mstitmlion to debit
;or credit an account. Such term includes, but is not limited to, point-of-sale trinsfers, automated teller
‘machine (ransactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse
jiransfers.

‘(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
.by any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i)
clamage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
'Propcny, (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissionis as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaiment of, or: default on,

the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principa) and unerest under the
‘Note, plus (ii) any amounts under Section 3 of this Security Instrumen;.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et ueq ) and its
limplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be: amended f; jom time to
time, or any additional or successor legislation or regulation that governs the samé subject matier. As used
ln this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are m:pos,d in regard
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‘to a "federally related mortgage loan” even if the Loan does not qualify as a “feilerally related mortgage
‘loan" undeér RESPA.
(Q) Syuecessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Inslmment

TRANSFER OF RIGHTS IN THE PROPERTY |
“This Security Instrament secures to Lender: (i) the repayment of the Loan, and all j'enewals, exiensions and

.modifications of the Note; and (ii) the performance of Borrower's covenants anil agreements under this
iSecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys: to :l"mstce
jin tust, with power of sale, the following described propeity locatec! in 1he

iRecorder of Klamath County
[Type of Recording Jurisdiction) {Name of chordmr Jumdu.uon]
,,LOT 14 IN BLOCK 3 TRACT NO, 1087 FIRST ADDITION TO HANYON PARK

ACCORDING TO THE OFFICIAL PLAT THEREOFR ON FILE IN THLI OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON,

| ' _ which cumnntly has tlu?: address of
14610 Hope Street [Sereer)
‘Klamath Falle {City], Oregon 97603 |  [(Zip Code]

("Proper(y Address"):

TOGETHER WITH all the improvements now or hereafter erected on the propelpy. and all
'easements. appurtenances, and fixtures now or hereafter a part of the property. All replazements and
'addmons shall also be covered by this Security Instrument. All of the foregoilrg is referred to in this
i Security Instrument as the "Property.”

,' BORROWER COVENANTS that Borrower is lawfully seised of the estate lereby convqyed and has

i the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances
" of record. Borrower warrants and will defend generally the title 1o the Property against al]' claims and
: demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and non—umform
; covenants with limited variations by jurisdiction to constilute a unitorm security instrument covering real
. prO] .
P UNIRORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal, Interest, Escrow Items, Prepayment Charg:s, and Lave Charges.
: Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prepayment charges and late charges due under the Note. Borrower shall also pay funds for Elscrow Items

| pursuant to Section 3. Payments due under the Note and this Security ln@uz shall be nlade in U.S.

| g’
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currency However, if any check or other instrument received by Lender as payment under the Note or this
-Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
rdue under the Note and this Security Instrumem be made in one or more of ithe following forms, as
:selected by Lender: (a) cash; (b) money order; (c) certified check, bank cherk, treasurer’s check or
tcashier’s check, provided any such check is drawn upon an institution whose dzposits are insured by a
ifederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location demgnated in th'~ Note or at
;such other location as may be designated by Lender in accordance with the notice provisions ini Section 15.
‘Lender may return any payment or partial payment if the payment or partial paymeats are insufﬁcxem ]
brmg the Loan current. Lender may accept any payment or partial psyment insufificient to bnng the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such paymcht or partial
' payments in the future, but Lender is not obligated to apply such payments at the time such playments are
laccepted If each Periodic Payment is applied as of lts scheduled due date, thin Lender nted not pay
{ interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paynient to bring
‘the Loan curreat. If Borrower does not do so within a reasonable period of time, |Lender shall ieither apply
tsuch funds or return them to Borrower. If not applied earlier, such funds will be applied to theioutstanding
|prlnc1pal balance under the Note immediately prior to forcclosure. No offset or claim whu,h Borrower
,mxght have now or in the future against Lender shall relieve Borrower from maliing paymenis due under
;the Note and this Security Instrument or performing the covenants and agreements secured by lhxs Security
Instrument.

i 2. Application of Payments or Proceeds. Except as otherwise described in this Stctxon 2, all
'paymems accepted and applicd by Lender shall be applied in the following ordei- of priority: (a) interest
i due under the Note; (b) principal due vnder the Note; (c) amounts due under Sj:ction 3. S\n h payments
-shall be applied to each Periodic Payment in the order in which it became due. Any remmmng amounts
shall be applied first to late charges, second to any other amounts due under this Security Insfrument, and
‘ then o reduce the principal balance of the Note.
; If Lender veceives a payment from Borrower for a delinquent Periodic Payment whlch includes a
nsufficlem amount to pay any late charge due, the payment may be applied to the delinquent payment and
tthe late charge. If more than one Periodic Payment is outstanding, Lender may apply any payrlent received
i from Borrower to the repayment of the Periodic Payments if, and 10 the extent 1liat, each payment can be
'pald in full. To the extent that any excess exists after the payment is applied 1o the full payment of one or
imore Periodic Payments, such excess may be applied to any late charges due. Vollintary prepayments shall
i be applied first to any prepayment charges and then as described in the Note.
i Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 prmcxpul due under
 the Note shall not extend or postpone the due date, or change the amount, of the Pi:riodic Paymients.
‘ 3. Funds for Escrow Jtems. Borrower shall pay to Lender on the day Periodic Paym:'nts are due
I under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
{ for: (8) taxes and assessments and other items which can attain priority over this Security Inslrument as a
'hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property;, if any; (c)
premlums for any and all insurance required by Lender under Section 5; and (d) Mortgagie Insurance
'premmms if any, or any sums payable by Borrower to Lender in lieu of th: payment of Mortgage
. Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
'hems At origination or at any time during the term of the Loan, Lender may require that :Community
'Assoc:auon Dues, Fees, and Assessments, if any, be escrowed by Borrower, :nd such duss, fees and
‘ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender al) notices of wmounts to
rbe paid under this Section. Borrower shall pay Lender the Funds for Escrow Itemns unless Lender waives
-Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive: Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver inay only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and whure payablc. the amounts
‘due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lencler requires,
ishall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all. purposes be deemned to
‘be a covenant and agreement contained in this Security Instrument, as the phrase "¢ovenant and:agreement”
‘is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a aiver, and
‘Borrower fails to pay the amount due for an Escrow Item, Lender may exercise ils rights undér Section 9
‘and pay such amount and Borrower shall then be obligated under Section 9 to répay to Lender any such
-amount. Lender may revoke the waiver as 10 any or all Escrow Items ar any tine by a notf[ce given in
‘accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
‘such amounts, that are then required under this Section 3.

; Lender may, at any time, collect and hold Funds in an amount (a) sufficient tp permit Lender to apply
‘the Funds at the time specified under RESPA, and (b) not 10 exceed the maximjum amount i lender can
‘require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
‘reasonable estimates of expenditures of future Escrow Items or otherwise in acciirdance with Applicable
‘Law.

, The Funds shall be held in an institution whose deposits are insured by a federal agency,
{instnunema]ity. or emtity (including Lender, if Lender is an institution whose depasits are so irisured) or in
:any Fcderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itens no later than the time
:specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
.analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower inierest on the
{Funds and Applicablc Law permits Lender to make such a charge. Unless an agrep:ment is mac'e in writing
tor Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pity Borrower
fany interest or earnings on the Punds. Borrower and Lender can agree in writing;, however, that interest
‘shall be paid on the Funds. Lender shall give to Bortower, without charge, an imnual accounting of the
:Punds as required by RESPA.

: If therc is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
‘Borrower for the excess funds in accordance with RESPA. If there is a shortage f Funds held in escrow,
ias defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
{Lender the amount necessary to make up the shortage in accordance with RESPA, but in no niore than 12
{monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
‘notify Borrower as required by RESPA, and Borrower shall pay to Lender the amnount necessary 10 make
‘up the deficiency in accordance with RESPA, but in no more than 12 monthly payinents.

; Upon payment in full of all sums secured by this Security Instrument, Lend:r shal) proraptly refund
_to Borrower any Funds held by Lender. . ;

,‘ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and :impositions
"artributable to the Property which can attain priority over this Security Instrumea!, leasehold payments or
; ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
Ethe extent that these items are Escrow Items, Borrower shall pay them in the mannir provided ip Section 3.
' Borrower shall promptly discharge any lien which has priority over this Sécurity Instrument unless
}Borrower: (a) agrees in writing to the payment of the obligation secured by the lién in 2 manner acceptable
tto Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
gby. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
tprevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
+are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender siibordinating
‘the lien to this Security Instrument. If Lender determines that any part of the Prapenty is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrowe:: a notice identifying the
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motice is given, Borrower shall satisiy the lien or take one or
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with this Loan.
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ithe Property insured against loss by fire, hazards included within the term "exter ded covcragc * and any
‘other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) iind for the periods that
Lender requm:s What Lender requires pursuant to the preceding sentences can change duringithe term of
jhe Loan. The insurance carrier providing t.he| insurance shall be chosen by Borrawer subject 1o Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. lender may
‘require Borrower to pay, in comncction with this Loan, either: (a) a one-time charge for:flood zone
‘determination, certification and tracking services; or (b) a one-time charge for flood 2one determination
iand certification services and subsequent charges each time remappings or similar changes gecur which
rreasonably might affect such determination or certification. Borrower shall alse be responsxble for the

ipayment of any fees imposed by the Federa
ireview of any flood zone determination resulti
? If Borrower fails to maintain any of the
\coverage, at Lender's option and Borrower’
iparticular type or amount of coverage. There
‘not protect Borrower, Borrower’s equity in th
‘hazard or liability and might provide greater
:acknowledges that the cost of the insurance

,insurance that Borrower could have obtained.

J Emergency Management Agency in connectidn with the
ng from an objection by Borrower.

e coverages described above, Lender may obtain insurance
s expense. Lender is under no oblligation 1o pirchase any
fore, such coverage shall cover Lenfler, but might or might
e Property, or the contents of the Pripperty, against any risk,
or lesser coverage than was previonsly in effect. Borrower
toverage o obtained might significhntly exceed'the cost of
Any amounts disbursed by Lender under this Seition S shall

{become additional debt of Borrower secured by this Security Instrament. These aniounts shall bear interest
jat the Note rate from the date of disbursement and shall be payable, with such interest, upon notice tfrom

:Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject Ilo Lender's

nght to disapprove such policies, shall inclu

de a standard mortgage clause, anl} shall nam¢ Lender as

'mortgagee and/or as an additional loss payee.
icenificates. If Lender requires, Borrower sh
‘renewal notices. If Borrower obtains any for

Lender shall have the right to hold the policies ind renewal
promptly give to Lender all receipts of paid premiums and
of insurance coverage, not otherwise required'by Lender,

‘for damage to, or destruction of, the Property, such policy shall include a standiird morngage: clause and
‘shall name Lender as mortgagee and/or as an dddmonal loss payee.

‘ In the event of loss, Borrower shall nge prompt notice to the insurance caccier and Lender. Lender
‘may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othGrwise agrec
hn writing, any insurance proceeds, whether or not the underlying insurance was rixquired by I.ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ei:onomically feasible and
iLender’s security is not lessened. During such repair and restoration period, Lend|:r shall have:the right to
:hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
|worl~. has been completed to Lender's satis acuon, provided that such inspection shall be’ underaken
‘promptly. Lender may disburse proceeds for the repairs and restoration in a singlz payment of in a series
‘of progress payments as the work is compleuad Unless an agreement is made in wiiting or Applicable Law
Tequires interest to be paid on such insurance |proceeds, Lender shall not be requiied to pay Borrower any
tinterest or ecarnings on such proceeds. Fees for public adjusters, or other thixd parties, retained by
:Borrower shall not be pmd out of the insurane proceeds and shall be the sole obligation of Horrower, If
‘the restoration or repair is not economically feasible or Lender’s security would be: lessened, the insurance
iproceeds shall be applied to the sums secured by this Security Instrument, whethtxr or not thch due, with

i
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
‘Section 2.
1 If Borrower abandons the Property, Lender may file, negotiate and seule any available insurance
‘claim and rclated marters. 1f Borrower does not respond within 30 days to a notice from Lerder that the
insurance carrier has offered to settle a claim,| then Lender may negotiate and settle the claim. The 30-day
‘period will begin when the notice is given.|In either event. or if Lender acquires the Pro:pcrly under
‘Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s :cights to any insurance
‘proceeds in an amount not to exceed the amobnts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other the right to any refund of unesrned premivms paid by
iBorrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
?covcrage of the Property. Lender may use the|insurance proceeds either to repair or restore the'Property or
‘1o pay amounts unpaid under the Note or this Security Instrument, whether or not {hen due.
: 6. Occupancy. Borrower shall occupy] establish, and use the Property 33 Borrower's principal
gresidence within 60 days after the execution Iot‘ this Security Instrument and shall. continue o occupy the
'Property as Borrower’s principal residence for at Icast one year after the date of occupancy, utiless Lender
‘otherwise agrees in writing, which consent shall not be unreasonably withheldi, or unlessiexieénuating
-circumstances exist which are beyond Borrower’s control. ‘
; 7. Preservation, Maintenance and Prénection of the Property; Inspectipns. Borrower shall not
;destroy, damage or impair the Property. allow the Property to deteriorate oir commit waste on the
:Property. Whether or not Borrower is residing in the Property, Borrower shall inaintain thc|Propetty in
{order to prevent the Property from deterioraling or decreasing in value due to its condition. iUnless it is
Edetetmined pursuant to Section S that repair|or restoration is not economnically :feasible, Botrower shall
ipromptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiop with damage to, or the taking of, the Property, Borrower
:shall be responsible for repairing or restoring the Property only if Lender has released proce2ds for such
purposes. Leader may disburse proceeds for the repairs and restoration in a single [payment or in a series of
‘progress payments as the work is completed. (If the insurance or condemnation proceeds are not sufficient
{10 repair or restore the Propenty, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration. ;
' Lender or its agent may make reasonable entries upon and inspections of the Propeniy. If it has
‘reasonable cause, Lender may inspect the interior of the improvements on the Preperty. Lender shall give
i Borrower notice at the time of or prior to such an interior inspection specitying such reasonable cause.
; 8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan: application
process, Borrower or any persons or entities acting at the direction of Borrower or with' Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{(or failed to provide Lender with material information) in connection with the Loan. Material
i representations include, but are not limited to, representations conceming Borrower’s occupiancy of the
_Property as Borrower’s principal residence. ;
9. Protection of Lender’s Interest in the Property and Rights Under this Security Initrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Secutsity Instrument, (b) there
is a legal proceeding that might significan(ly|affcct Lender’s interest in the Progerty and/or rights under
{this Security Instrument (such as a proceeding in bankruptcy, probate, for condenmnation or fcirfeiture, for
| enforcement of a lien which may attain priority over this Security Instrumeni or to enforce laws or
regulations), or (c) Borrower has abandoned|the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
1 nstrument, including protecting and/or assessing the value of the Property, and securing andsor repairing
.the Property. Lender’s actions can include, but are not limited to: (a) paying any' sums secured by a lien
i which has priority over this Security Instrument; (b) appearing in court; anil (c) paying reasonable

‘ %8(0&) 10104) Pagn 70l 15 Form 3038  1/01

FEB-13-2602 16:10 94x% P.17




FROM : 2002, 22-13 17:17  #177 P.18/34
9622

!
1925311 .
iatiomeys' fees to protect its interest in the Property and/or rights under this Security Instrumert, including
‘its secured position in a bankruptcy procecding. Securing the Property includes, but is not limited 1o,
ientering the Property to make repairs. change locks, replace or board up doors ard windows,drain water
‘from pipes. eliminatc building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do £o and is not
iunder any duty or obligation to do so. It is agreed that Lender incurs no liability for not takirjg any or all
;actions authorized under this Section 9. _ _ i

£ Any amounts disbursed by Lender under this Section 9 shall become addillonal debt of Borrower
‘securcd by this Security Instrument. These amounts shall bear interest at the Nate rate from' the date of
:disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
.payment. i

7 If this Security Instrument is on a leasehold, Borrower shall comply with jll the provi?sions of the
‘lease. If Borrower acquires fee titlc to the Property, the leasehold and the fee titl> shall not raerge unless
‘Lender agrees to the merger in writing. '

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of makirjg the Loan,
iBorrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for'any reason,
ithe Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
:previously provided such insurance and Borrower was required to make separat:ly designatd payments
‘toward the premiums for Morigage Insurance, Borrower shall pay the premisms required to obtain
‘coverage substantislly equivalent to the Mortgage Insurance previously in effect, at a cost ;ubstantially
i,cquivalcnt to the cost to Borrower of the Mortgage Insurance previously in éffect, from an altemnate
rmortgage insurer selected by Lender. If substantially equivalent Morigage Iniurance coverage is not
{available, Borrower shall continue to pay to Lender the amount of the separately {lesignated p:yments that
iwere due when the insurance coverage ceased to be in cffect. Lender will accept, use and iretain these
‘payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Suih loss reseive shall be
inon-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender ishall not be
;required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer'require loss
‘reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
iprovided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
 separately designated payments toward the premiums for Mortgage Insurance. If L>nder required Mortgage
(Insurance as a condition of making the Loan and Borrower was required to mdke separately designated
| peyments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums: required to
I maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
'requirement for Mortgage Insurance ends in accordance with any written agreemeiit between Borrower and
. Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
"Section 10 affects Borrower's obligation lo pay interest at the rate provided in the [Note.

Mortgage Insurance reimburses Lender (or any entity thal purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not 2 party to thie Mortgage
Insurance. ;

; Mortgage insurcrs evaluate their total risk on all such insurance in force froin time to tisoe, and may
-enter into sgreements with other parties that share or modify their risk, or reduce |iosses. These: agreements
+are on terms and conditions that are satisfactory to the mortgage insurer and the cther party (cir parties) to
“these agreements. These agreements may require the mortgage insurer to make payments usinz any source
{of tunds that the mortgage insurer may have available (which may include funds obtained from Mortgage
: Insurance premiums). ;
: As a result of these agreements, Lender, any purchaser of the Note, anothér insurer, any reinsurer,
.any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) imounts that
"derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mongage insurer’s risk, or reducing lasses. If such agreement
rprovides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
* premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
: (a) Any such agreements will not affect the amounts that Borrower lhas agreedito pay for
: Mortgage Insurance, or any other terms of the Loan. Such agreements will 5ot increase the amount
. Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refupd.
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(b) Any such agreements will not affect the rights Borrower has - if afy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
‘may include the right to receive certain disclosures, to request and obtiiin cancellation of the
'Mortgage [nsurance, to have the Mortgage Insurance terminated automatically, and/or Fo receive o
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

termination. ;
11. Assignment of Miscellaneous Procecds; Forfeiture. All Miscellanecus Proceedsi are hereby

:assigned to and shall be paid to Lender. . o '
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restqraqon!or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is rjot lessened.
; During such repair and restoration period, Lender shall have the right to hold such Miscellanequs Proceeds
iuntil Lender has had an opportunity to inspect such Propenty to ensure the worlk has been completed to
i Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
{repairs and restoration in a single disbursement or in a series of progress phyments as he work is
. completed. Unless an agreement is made in writing or Applicable Law requires interest to be )?md on such
' Miscellaneous Proceeds. Lender shall not be required 1o pay Borrower any intejest or earm'pgs on such
' Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's serurity would
:be lesscned, the Miscellaneous Proceeds shall be applied to the sums secured by lhis Security' Instrument,
i whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

'applied in the order provided for in Section 2. . _ 1
; In the event of a total taking, destruction, or loss in value of the Property, the Mjiscellaneous
(Proceeds shall be applied to the sums secured by this Security Instrument, whether or not thén due, with
' the excess, if any, paid to Borrower. ) . . v

i In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
‘value of the Property immediately before the partial taking. destruction, or lost in value is' equal to or
i preater than the amount of the sums secured by this Security Instrument immediately before the partial
itaking, destruction, or loss in value, unless Borrower and Lender otherwise agiee in writinlg, the sums
.securcd by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
: multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
‘partial 1aking, destruction, or loss in value divided by (b) the fair market value of the Property
 immediately before the partial taking, destruction, or loss in value. Any balance shall be paid 1} Borrower.
: In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
tvalue of the Property immediately before the partial taking, destruction, or loss!in value is Jless than the
;amount of the sums secured immediately before the partial taking, destruction, or loss in ‘value, unless
i Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied:to the sums

i secured by this Security Instrument whether or not the sums are then due. 4
: If the Property is abandoned by Borrower, or if, after notice by Lendir to Borrower that the

.Opposing Party (as defined in the next seatence) offers to make an award to settle a claim for damages,
; Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
ito collect and apply the Miscellaneous Proceeds cither to restoration or repair df the Property or 1o the
! sums secured by this Security Instrument, whether or not then due. "Opposing Paity” means the third party
{that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
+regard 1o Miscellaneous Proceeds. )

; Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is bigun that, in
i Lender's judgment, could result in forfeiture of the Property or other material impairment iof Lender’s
?imercsr in the Property or rights under this Security Instrament. Borrower can cure such a delfault and, if
: acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
: dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Ploperty or other material
i impairment of Lender’s interest in the Property or rights under this Security Instrument. The'proceeds of
i any award or claim for damages that are attributable to the impairment of Lender”s interest in the Property

.are hereb%dapsigucd and shall be paid to Lender. ‘ ;
‘ All ‘Misccllaneous Proceeds thet are not applied to restoration or repair of the Propé:}rty shall be

:' applied in the order provided for in Section 2. .

. 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Ejctension of {he time for
- payment or modification of amortization of the sums secured by this Security Instniment granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operaic to release the ligbility of Borrogver
“or any Successors in Interest of Borrower. Lender shall not be required to conunence proceedings against
“any Successor in Interest of Borrower or ta refuse to extend time for paymént or otherwise modify
! amortization of the sums secured by this Security Instrumint by reason of any dentand made by’ the original
' Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
tremedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
! Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
: preclude the exercise of any right or remedy. ;
: 13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
“and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
. co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is coisigning this
. Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Propex&y under the
. terms of this Security Instrument: (b) is not personally obligated to pay the sums secured by this Security
[ Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify|, forbear or
i make any accommodations with regard to the terms of this Security Instrument or the Note' without the
: co-signer's consent.

: Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
: Borrower’s obligations under this Security Instrument in writing, and is approveél by Lender, shall obtain
_all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be rileased from
1 Borrower’s obligations and liability under this Security Instrument unless Lender agrees to suth release in
; writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
| Section 20) and benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services perfoimed in conpection with
" Borrower's default, for the purpose of protecting Lender’s interest in the Propeiny and righis under this
! Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees.
- In regard to any other fees,. the absence of express authority in this Security Instrurment to charge a specific
- fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
 fees that are expressly prohibited by this Security Instrument or by Applicable Law:, \
; If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
: that the interest or other loan charges collected or to be collected in connection with the Loah exceed the
. permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1 reduce the
' charge to the permitted limit; and (b) any sums already collected from Borrower which exceedad permitted
*limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
-owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trcated as a partial prepayment without any prepayment cliarge (whether or not a
_prepayment charge is provided for under the Note). Borrower’s acceptance of aiay such refund made by
 direct payment to Borrower will constitute & waiver of any right of action Borrow::r might havé arising out
of such overcharge. f

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament

; must be in writing. Any notice to Borrower in connection with this Security Instrurnent shall te deemed to
i have been given to Borrower when mailed by first class mail or when actally delivered to: Borrower's
i notice address if sent by other means. Notice to any one Borrower shall constitut: notice to a)l Borrowers
;‘unless Applicable Law expressly requires otherwise. The notice address shall bie the Property Address
:unless Borrower has designated a substitute notice address by notice to Lender. [3arrower shill promptly
inotity Lender of Borrower's change of address. If Lender specifies a procedure for reporting: Borrower’s
+change of address, then Borrower shall only report a change of address through hat specifieq procedure.
- There may be only one designated notice address under this Security Instrument at any one time. Any
inotice to Lender shall be given by delivering it or by mailing it by first class tnail to Lender's address
:gtated herein unless Lender has designated another address by notice to Barrower. Any notice in
“connection with this Security Instrument shall not be deemed to have been given to Lender until actually
.received by Lender. If any notice required by this Security Instrument is also required under Applicable
;{..aw, the Applicable Law requirement will satisfy the corresponding requircment under this Security

nstrument.

g e aem e e e v

R B

;@O-Gmm 10104) Page 1001 15 Forn) 3038 1/01
! .
!

FEB-13-2882 16:13 ’ S4x% P.20




2002,02-13 17:20 #1777 P.21/34

9625

FROM :

: 1825211
16. Governing Law; Severability; Rules of Construction. This Secuiity Instrument 'shall be
. governed by federal law and the law of the jurisdiction in which the Property i located. All rights and
| obligations contained in this Security Instrument are subject to any requirenents and limitations qf
| Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
. might be silent, but such silence shall not be construed as a prohibition against agreement lgyjcontra.ct. In
i the event that any provision or clause of this Security Instrument or the Note éoaflicts with Applicable
{Law, such conflict shall not affect other Provisions of this Security Instrument or the Note vhich can be
_given effect without the conflicting provision. ] : .
: As used in this Security Instrument: (2) words of the masculine gender shall mean 1and include
- corresponding neuler words or words of the feminine gender; (b) words in the singular shell mean and
finclude the plural and vice versa: and (c) the word "may" gives sole discretion ‘vithout any wbligation to
“take any action. !
: 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
,, 18. Transfer of the Property or a Beneficial Interest in Borrower. As-used in this: Section 18,
. "Interest in the Property” means any legal or beneficial interest in the Property. iincluding, but not limited
'to, those beneficial interests transferred in a bond for deed, contract for deed, insiallment sales contract or
{ escrow agreement, the intent of which is the transfer of title by Borrower at a futyje date to a purchaser.
: If all or any part of the Property or any Interest in the Property is sold or trinsferred (or'if Borrower
' is not a natural person and a beneficial interest in Borrower is sold or transferred) without Linder’s prior
i written consent, Lender may require immediate payment in full of all sums tecured by this Security
 Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
' Applicable Law.
' If Lender exercises this option. Lender shall give Borrower notice of acceleration. Theinotice shall
i provide a period of not less than 30 days from the date the notice is given in actordance wita Section 15
. within which Borrower must pay all sums secured by this Security Instrument. If Borrower! fails to pay
i these sums prior to the expiration of this period, Lender may invoke any remedies permiuted by this
i Security Instrument without further notice or demand on Borrower. ;

19, Borrower’s Right to Reinstate After Acceleration. If Borrower mieels certain’ conditions,
| Borrower shall have the right to have enforcement of this Security Instrument iliscontinued: at any time
 prior to the earliest of: (a) five days before sale of the Property pursuant 10 any ppwer of sale contained in
! this Security Instrument: (b) such other period as Applicable Law might specily for the termination of
' Borrower’s right to reinstate; or {c) eatry of a judgment enforcing this Security lnstrnunent. Those
. conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
* Instrument and the Note as if no acceleration had occurred; (b) cures any default uf any other tovenants or
| agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
{to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
: purpose of protecting Lender's interest in the Property and rights under this Seciirity Instruient; and (d)
“takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
_rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
. Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatermint sums and
;expenses in one or more of the following forms, as selected by Lender: (a) cath; (b) montiy order; (c)
:certified check, bank check, treasurer’s check or cashier's check, provided any such check is,drawn upon
‘an institution whose deposits are insured by a federal agency, instrumentality or entity; or (c) Electronic
‘ Punds Transfer. Upon reinstatemeat by Borrower, this Securily Instument and oliligations setiured hereby
( shall remain fully effective as if no acceleration had occwred. However, this right to reinstite shall not
| apply in the case of acceleration under Section 18. :

; 20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Nate or a partiil interest in
. the Note (topether with this Security Instrument) can be sold one or more time without prior notice 1o
:Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
{ Periodic Payments due under the Note and this Security Instrument and performs other mértgage loan
i servicing obligations under the Note, this Security Instrument, and Applicable Law. There aliso might be
; one or more changes of the Loan Servicer unrelated to a sale of the Note. If there: is a changeiof the Loan
' Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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; Tequires in connection with a notice of transfer of servicing. If the Notc is sold and thereafter the Loan is
i serviced by a Loan Servicer other than the purchaser of the Note, the morigage Iban servicing 0 obligations
.10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
; assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
 individual litigant or the member of a class) that arises from the other parly’s actions purfuant to this
" Secarity Instrument or that alleges that the other party has breached any provision of. or any diy owed by

- reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notxce given in compliance with the requirements of Section 15) of such alleged breach and afforded the
' other party hereto a reasonable period afier the giving of such notice to take corrective action. If
- Applicable Law provides a time period which must elapse before certain action can be taken. that time
,penod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
‘ opportunity to cure given to Borrower pursuant (o Section 22 and the notice of acceleration given 1o
: Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppomumty to take corrective
. action provisions of this Section 20.
: 21. Hazardous Substances. As used in this Section 21: (a) "Hazardou; Substances” are those
‘ substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental [aw and the
Ifollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
-and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive maierials;
i (b) “Environmental Law" means federal laws and laws of the jurisdiction where th> Property is: located that
irelate to health, safety or environmental protection; (c) "Environmental Cleanup" includes zny response
;acuon remedial action, or removal action, as defined in Environmental Law: and (d) an "Ervironmental
}Condmon" means a condition that can cause, contribute 1o, or otherwise trigger an Envuonmental
Cleanup.
; Borrower shall not cansc or permit the presence, use, disposal, storage, or lelease of any Hazardous
' Substances, or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not do,
, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Erjvironmental
: Law, (b) which creates an Environmental Condition, or (¢) which, due to the presince, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
"two sentences shall not apply to the presence, use, or storage on the Property of small quanuuce. of
; Hazardous Substances that are generally recognized to be appropriate to nomni residential luses and 1o
imamtenance of the Property (including. but not limited to, hazardous substances inl consumer p'roducts)
f Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
‘or other action by any governmental or regulatory agency or private party involving the Property and any
.Hazardous Substance or Environmental Law of which Borrower has actuy]l knowledge. (b) any
"Environmental Condition, including but not limited to, any spilling, leaking, dischiarge, release: or threat of
,release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘Hazardous Substance which adversely affects the value of the Property. If Borrovver learns, or is notified
\by any governmental or regulatory authority, or any private party, that any removal or other remedmuon
{of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ill necessary
’remed:al actions in accordance with Environmental Law. Nothing herein shall create any omhganou on
‘Lender for an Environmental Cleanup. ;
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i NON-UNIFORM COVENANTS. Borrower and Lender further covenant and; agree as follows:
' 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
. Borrower's breach of any covenant or agrcement in this Security Instruxnent (but xiot prior to
" acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall{spccity: (a)
 the default; (b) the action required to cure the default; (c) a date, not less thaja 30 days from the date
 the notice is given to Borrower, by which the default must be cured; end (d) that failure to cure the
t default on or before the date specifled in the notice may result in acceleration of the sumyj secured by
{ this Security Instrumecnt and sale of the Property. The notice shall further inform Borrower of the
"right to reinstate after acceleration and the right to bring a court action to as{ert the non-jexistence of
{ a default or any other defense of Borrower to acceleration and salc. If the default is not curcd on or
{before the date specified in the notice, Lender at its option may require immddiate payment in full of
"all sums secured by this Security Instrument without further demand and mny invoke the power of
‘sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
" expenses incurred in pursning the remedles provided in this Section 22, includling, but not limited to,
' reasonable attorneys’ fees and costs of title evidence.
: If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
 notice of the occurrence of an event of default and of Lender’s election to ciwuse the Prqperty to be
+sold and shall cause such notice to be recorded in each county in which any part of the Property is
‘Jocated. Lender or Trustee shall give notice of sale in the manner prescribedl by Applicible Law to
' Borrower and to other persons prescribed by Applicable Law. After the time required by: Applicable
'Law, Trustee, without demand on Borrower, shall sell the Property at publil: auction to' the highest
_bidder at the time and placc and under the terms designated in the notice of sale in o:ne or more
.parcels and in any order Trustee determines. Trustee may postpone sale of fll or any parcel of the
i Property by public unnouncement at the time and place of any previously scheduled sale. Lender or
+its designee may purchase the Property at any sale. ;

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property vithout any
‘covenant or warranty, expressed or implied. The recitals in the Trustee’s decd shall be prima facie
! evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
‘the following order: (a) to all expenses of the sale, including, but not limited {0, reasonable Trustee's
iand attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and (¢) any ekcess to the
{ person or persons legally entitled to it. .

i - 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, iLender shall
{request Trustee to reconvey the Property and shall surrender this Security Instrument arid all notes
ievidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
{ without warranty to the person or persons legally entitled to it. Such person or persons stlall pay any
:recordation costs. Lender may charge such person or persons a fee for reconveying the Propesty, but only
Hf the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
‘permitted under Applicable Law. ;
| 24. Substitute Trustee. Lender may from time to time remove Trustee und eppoint ia successor
«frustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
isucceed to all the title, power and duties conferred upon Trustee heréin and by Applicable Law.
' 25. Attorneys’ Fees. As used in this Security Instrument and in the Nole, attorneys’ fees shall
‘include those awarded by an appellate court. :
; 26. Protective Advances. This Security Instrument secures any advances Lender, at itd discretion,
imay make under Section 9 of this Security Instrument to protect Lender's inteiest in the Property and
|rights under this Security Instrument. :
: 27. Required Evidence of Property Insurance.

WARNING _

Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interesi. This

insurance may, but need not, also protect your interest. If the collateral becpmes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
| @Z Jé’ﬁ |
tnitials; . ;
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added] to your conrract or
loan balance. the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the dale your prior coverage: lapsed or the date
you fuiled to provide proof of coverage. :

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damag: coverage br any
mandatory liability insurance requirements imposed by Applicable Law.

: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conulined in this
: Security Instrument and in any Rider executed by Borrower and recorded with it.

%Wimesscs:

_@J 41 L (Seal)

Bernard Balsz i -Borrower
gQ— Q) &Kﬁ L (Seal)
' Donna J B#z . -Borrower
_ (Seal) ; (Seal)
: -“Borrower " -Borrower
(Seal) ___(Seal)
§ -Borrower " -Borrower
(Seal) (Seal)
-Bomower i -Borrower
f
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STATE OF OREGON, County ss:
! On this 13th day of February, 2002 , personally appeared the above named

‘Bernard Balsz, and Donna J Balsz

and acknowledged the foregoing instrument to be his/her/their voluntary act and de:d.

My Commission Expires: \ Z{Zé[ OV Before me:

:(Ofncml Seal)

Notary Public for Oregon < 5

OFFICALSEAL . |
MARJORIE A STUART

NOTARY PUBLIC- OREGON
COMMISSION NO. 318384
HY COUHI%ION EXPIRES DEC 20 2002
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