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TRUST DEED

This TRUST DEED is madc this 8th day of March berween Terry Cranc, 5824 Independence Ave, Klamath Falls, Oregon, 97601,
(herein eollcctively “Grantor™), Amentitle, 222 South Sixth Strect, Klumuth Fulls, OR 97601, as trustee (herein "Trustec™), and the
Statc of Orcgon, acting by and through its Economic & Community Development Department, 775 Summer Strect, NE, Salem,
Oregon 97301, a3 Beneficiary (herein “Lender®),

WHEREAS, Grantor is the owner of real property located at 1018 Washington Street, Klamoth Falls, OR 97601, in the County of
Klamath, and State of Oregon, and known as:

“A portion of lot 6, Block 45, NICHOLS ADDITION 10 the City of Klamath Falls, according lo the of¥icial plat thereof
on file in the office uf the County Clerk of Klamath County, Oregon, being more particularly described as follows:

Beginning ut a point in the Southeasterly houndary of Wash ington Stroct, which is also the Northwesterly boundary of
Lot 6 in Block 45, NJCHOLS ADDITION t the City of Klam:th Falls, located 1§ feet distant Southwesterly from the
most Northerly comer of said Lot 6; thence Southwewterly slong Washington Street to the lins betwocn Loty $ and 6 in
snid Block 45; thence Southcastcrly along suid line between Lots S and 6 a distance of 90 fect; thenos Nourtheasterly ot
right angles to said linc between said Jots § and 6, & distance of 55.83 feet; thence Northwesterly In a straight line to the
point of beginning.”

including all appurtenances, buildings and existing or futurc impravements located thereon and all fixtures and attachments
thereto for all purposes of this Trust Deed, and

WHEREAS, Lender has agreed to lend Grantor, and Grantor has agreed to burrow from Lender, the sum of Seventecn
THOUSAND DOLLARS (U.S. §17,000) upon the terms snd conditions sct forth in that certgin loan agresment datcd March 8,
2002 between Lender and Grantor (as amendcd frum time to time the "L.oan Agreement"), and the loan madc by Lendor to
Borrower pursuant to the Loan Agrcoment is evidenced by that certain promissory note dated concurrently with this Trust Docd
made by Borrower and payablo lo Lender (as amended end/ar restated from time to time the *Note"), with final paymant duc on
March 8, 2007, which is the maturity date of this Trust Deed.

NOW THEREFORE, to sccuro poyment by Grantor of the indebtadness evidenced by the Note in strict accordance with its terms,
including payment of interest thereon, alf of which terms of the Notc are incorporatod by thls reference herein, to secure
performance by Grantor of the covenants contained hercin and in the Note by it 1o be performed, to secure payment af any other
indebtedness of Grantor to Lender which sriscs dircetly ur indirectly out of the Note oc this Trust Deed, Grantor horeby grants,
bargains, sclls, and conveys to Trustes, in trust, with power of sale, all the property described in the first recital horcof und
presently sssigns the rents, revenues, income, issues and profits therefrom (the property describod in the first recital hereof and the
rents, revenues, income, issues and profits therefrom collectively referrod to as the "Trust Property”) 1o the Lender upon the terms
set forth herein.

PROVIDED HOWEVER, that until the occurrence of'an Gvent of Default, as 1ater defined herein, Grantor may rcmain In gontrol
of and opcrutc and manage the Trust Property, and collect and enjoy the rents, revenues, income, issuos and profits thereffom; and

PROVIDED FURTHER, that if Grantor shall make all payments for which provision is made in the Notc jn strict uccordanve with
the terms thereof and shall perform all of the covenants contained therein, and shall make all payments dug 00 uny other
indebtedness and shall perform all of the covenants contained in any other instrument cvidencing or securing an Indebtedness of
Grantor to Lender, and if Grantor shall perform all of the covenanls cuntsinod in this Trust Doed, then Trusiee shall execute and
dcliver to Grantor, without warranty, » reconveyanoe of the Trugt Propenty,

A, THE PARTIES FURTHER WARRANT, COVENANT AND AGREE AS FOLLOWS:
{

Payment of the Note. Grantor shall promptly pay when duo the princips) and interest on the indobtedness evidenced by the Note,
and by any note or notes given in rencwal or replacement thercof, und the principal and intorest on any future advances secured by
this Trust Deed.

Il Grantor's Representations and Warrantics. Grantor represents and warrants to Beneficiary that (1) Grantor is lawfully seized of
the Trust Property and has the right to grant and convey the Trug Property, (2) the Trust Property is free from all licns, security
interests and encumbrances, except for n soouritly interest granted to Chase Manhatton to secure a loan of not moro than $58,772
("Permitted Encumbrancc™), and Grantor will defend Lender’s and Trustee's rights hereunder against the claims and damands of
all persons and will perform all obligations required of Granior under the Permirted Enoumbrance und pay and satisly oll liens,
judgments, taxes and charges when due and payable and before the same become delinquent, so as to prevent enforcement of the
same or forfeiture of the Trust Praperty or any part thereof, and (3) the procceds of the loan represented by the Note and this Trust
Deed are not to be used for Grantor's personal, family, houschold or agriculturel purposes and are 10 be used for business or
commercial purposcs.

1l

Use of Trust Property. Grantor covenants and warrants that the current uyc of the Trust Property Is in compliance with all laws,
ordinances and regulations of all governmental authoritios.
v

Meintenance of the Trust Property. Grantor shall maintain the Trust Propenty in good condition and repair and promptly perform
all repairs and maintenance necessary to proserve its valuo and shall not commit or permit any nuisance or waste on the property.
Grantor shall not demolish or remove any improvemonts from the Trust Property without the prior written consent of Lender.

AMERITITLE ,nhas recorded this

Instrument by request as an accomodation only,

and has not examined 1t for regularity and sufficlency
or as to its effact upon the titie to any real property
that may be describad tharein,
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\Y

Lender's Right to Enter and Inspect Trust Property. Grantor will permit Londer, and its agents, 1o enter upon the Trust Property at
all reasonable times to inspect the Trust Property.

VI

Taxcs and Assessments. Grantor shall pay when due 8l taxes and all assessmonts imposed ugainst the Trust Property and all
claims and demands arising from Grantor's use or occupancy of the Trust Property.

v

Protection of the Trust Property from Liens. Grantor shall not permit any lien prior or cqusl to the Trustee’s title to be imposed
upon the Trust Property, except liens for taxes or assessments assessed but not yct due,

vii

Insurance, Grantor shall carry such insurance as Lendcr shall rcasonubly require. This shall include insurance on the Trust
Property, including all buildings, improvements and additions now existing, or hereafter erected, on the Trust Property, against
fire, additional risks covered by u standard endorsement for extended coverage, and such other risks us may be specified by
Lender. Insurance on the Trust Property shall be carried in companics and under pulicies acceptable 10 Lender and shall be for an
amount equal 1o the full insuzable valus of the property and an amuuni sufficient Lo avoid epplication of any co-insurancc clausc.

All policles of insurance on the Trust Pruperty shall bear a lender's losg payable endorsement in a form sutisfactory to Lender.
Lender shall have the right to hold the policies end renewals thereof, and Grantor shall promptly furnish to Lender all renewal
noticcs und all receipts of paid premiums. In the event of loas, Grantor shall give prompt notice to the insurance carrier and
Lender, and Lender mey make proof of loss if not promptly madc by Grantor. Insurence proceods shail be paid directly to Lender
which may desl directly with any insurance company. If Lender by reason of such insursnce receives any money for loss or
damage, such amounts may, at the option of Lander, either: (2) berutsincd and upplicd by Lender toward payment of all or part
of the indebtedness secured by this Trust Deed in such order as Lender may detormine, without regard to whether or not the
security of Lender is impaired; or (b) be paid over wholly or in part 1o the Grontor upon such conditions as Lendcr may
detenmine for the repair of buildings or improvements located on the Trust Property or for the erection of new buildings or
improvements in their placc, or for any other putpose or ohject satistuctory to Lender.

Unless Lender and Grantor otherwise agree in writing, any such application of procceds to principal shali not extend or posipone
the due date of the monthly payments refcrred to in purugraph [ of Section A hereol or chanpe the amount of such payments.

If, pursusnt to the Trustae's exercise of the power of sale or in the evenl of a judicial foreclosurc, the Trust Property is aoquired by
Lender, all right, title and interest of Grantor in and to any insurance policics and in und 1o the proceeds thereof (1o the extent of
the sum secured by this Trust Decd immediately prior to such sale or acquisition) resulting {rom damage to the Trust Property
prior to the salc or acquisition, shall pasy to Lender.

5.4

Protcction of Leadur's Sceurity, I Grentor falls to perform any of the covenants and agreements contained in this Trust Dced, or
if any actlon or procecding is commenoed which moy adversely affect the Trust Property, or Lender's interest therein, or the title
of Grantor thereto, the Lender, at its sole option, and without waiving any other remedics, may perform such covenants and
agreements, disburse such sums, defend against such action or proceeding, and take such other action as Lender deems necassary
to protect its interests. Grantor irrcvocably authorizes and cmpowers Lender to enter the Trust Property as Grantor's agent and, in
Grantor's name or otharwisc, tu perform any and al} covenents end agreements to be performed by Grantor as herein provided.
Nothing herein requires Lender to take any sction or incur any expense, and Lender shall not be liable to Grantor for any damagcs
or claims arising out of action taken by Lender pursuant to this paragraph. Any amounts disburscd or debts incurred by Lender
pursuent to this paragraph shall become indebtedness of Grantor to Lender, shall bear intercst from the date of dishursement at the
rate stated in the Nate, shall be payablc upon demand, and shall be securud by Ihis Trust Deed,

WARNING

Unless Grantor can provide Lendor with cvidenco of the insurance covcrage as required by this Trust Deed, Lender may
purchase insurance at the Grantor’s oxpcnsc to protect its interest. This Insurance may, but need not, also protect the
Grantor's interest. Il the collateral bocomos damaged, the coverage Beneficiary purchases may not pay say clnim Grantor
makes or any clalm made against Grantor. Grantor may lafer cancel this coverage by providing evidence that Grantor
has obtained such Insurance clsewnhere,

Grantor is respensible for the cost of nny insurance purchnsed by Lender. The cost of this Insurance may be added to
Grantor's loan balance. If the cost is added to Grantor's loan halance, the Intcrest ratc on the underlying loan will apply
to this added smount. The effoctive date of covorage may be the date Grantor's prior coverage Inpsed or the date Grantor
falied to provide proof of coverage.

The coverage that Leader purchases may be considerably mars expensivo thaw tnsurance that Grantor can obtain on its
own and may not satisfy any basis for property damage caverage or any mandatory liability insurance requirements
imposcd by appficable law.

X

Puture Advances. Upon the request of Grantor, Lendar, at Lender's option prior 1o full reconveyance of the Trust Property by
Trustec to Grantor, may make future advances to Grantor. Such fi ulure udvances, with Interest thereon, shail be secured by this
Trust Decd. :

XI

Condemnation, Ifthe Trust Property, or any part thereof or interest therein, should be taken or damaged by reasons of any public
Improvement or condemnation proceeding, or similar type of proceeding, or if Grantor should receive any noticc or other
information regarding a condemnation proceeding or similar type of proceeding, Grantor shall immedistely notify Lender,
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Lender shall be entitlicd to all compensation, awards and other puyments or relief relaled to condemnation, and shall be entitled at
ts sole option to commence, appear in and prosecute in its uwn name any such action or procecding. Lender also shall be entitled
to makc any compromise or tertlement in conncttion with such taking or damage. All such compensation, awards, damagcs,
righty ol uction and procecds swarded to Grantor (*Condemnation Procceds™) un: hereby assigned to Lender, and Gnn('of.sbul |
execule such further assignments of the Condemnation Proceeds us Lender muy require, Lender shall have the option, in ite sole

ond absolute discretion, to cither:

(8)  apply such Condemnation Procceds, sfier deducting therefrom all costs and cxpenses (regardless of thF particular
nsturc thereof and whether incurred with or without suit), including sttomney foes incurred by Lender in
cannection with such Condemnation Proceeds, upon all or part of the indebtedness secured by this Trust Decd In
such order as Lender may dctenmine, without regard to whether or not the security of Lender is impairod, or

(b)  apply all of such Condemnation Proceeds, oftor doducting ! of Lender's costs and expensos, to the restoration of
the Trust Property upon such conditions as Lender may determine.

X1

Sccurity Agreement. This Trust Deed shall constitute a socurity agroement with respect to all fixtures attachad to the Trust
Property, and in the proceeds and products thercof, to socure all indebtedness and obligations scoured by this Trust Deed and all
future odvances and all futurc indebtedncss and obligations of Grantor to Lendcr. This Trust Deed also shall constitute a
financing statement and shall be filed for recording in the real estate records of the county where the Trust Property is located.

X
Suoccusors and Assigns Bound; Number; Joint and Severul Liubility. This Trust Deed shall be binding on and fnure to the benefit
of the respective heirs, legal represcntatives, suoccssors und assigns of Grantor and Lender. Whenever usod, the singular number
shall include the plural, and the plural the singular; snd the use of any gender shall apply to all gendery. All covenents and
ogreements of the Grantor shall be joint and several,

Xv

Goveming Law; Severability. This Trust Decd shall be governed by the luws of the State of Oregon. In the cvent that any
pravigion or clause of this Trust Dacd shull be held to be Invalig, iliegal, or unenforceable, such invalidity, Megality, or
unenforceability shsll not affoct any other pravision of this Trust Deed and, to this end, the provislons of this Trust Deed are

severable.
XV

Substite T'rustes. In the cvent of dissolution or resignation of the Trustee or if Lender removes Trusteo, Lendor may uppoint a
successor trustec. The succossur trustee shall succeed 1o all the title, powers and duties conforred upon the Trustee herein and by

applicable Jaw. .
Xvi

Indemnity. Grantor shall hold Lender and Trustee harmless from any and all loss and exponse, Including but not limited to
attomey fees and court costs in any suit, action or proceeding or any appaal therefrom brought against Trustee or Lender by a
third party resulting from or attributablc to Lender's ownership of the Note or Trustee's interest under this Trust Deed.

Xvil

Expenses and Anorney Feer. In the event that Lender or Trustee shall take any actlon, judicial or otherwise, 10 snforco the Note
or any provision of this Trust Decd or if Lender or Trusiee shall be required to appear in any procceding to protect and maintuin
the priority of Trustee's title to the Trust Property, Trustee or Lender (or both) shall be entitled to recover from Grantor sl
expenses which it may reasonably incur in taki ng such action, including but not limited to, costs incurmed In searching records, the
cost of title reports and surveyors' reports, and its anorney fees, whether incurred in 8 sult or eetion or any appeals from a
judgment or decree therein or in conncction with nonjudicial actiun,

Xvi

Compliance with All Laws and Governmental Requitcments. Grantor shall comply with all laws, ordinances and regulations of
all governmenta! authoritics applicablc to the usc or occupancy of the Trust Property. Grantor may contest in good faith any such
law, ordinance or regulation and withhold complianoe ducing any proceeding, including appropriate appcals, so long as Lender's
and Truslec's interests in the Trust Property are nat jeopardized.

XX

Additlonal Instruments. Grantor agrees to execute and deliver any additional instruments noccssary carry out any agreement,
term, condition, or assurance herein whenever reasonable requcst for such instrument shall be made.

XX

Trustee's Obligation to Notify. Trustee is not vbligsted to notify eny party hereto of any action or proceeding in which Grantor,
Lender or Trustee shall be  party unless brought by Trustee, :

XX
Reconvayance. Upon payment of all sums secured by this Trust Deed, Lender shall request Trustco to reconvey the Trust
Property and shall surrender this Trust Deed and all notes cvidencing indebtedness socured by this Trust Deed to Trustee, Trustee
shall reconvey the Trust Property without warmsnty und without charge to the person or persons legally entitied thereto. Such
person or peryons shall pay al! costs ot recordation, if any.

XX
Lendor's Right to Cure. If Grantor fuils 1o perform any obligation required of it under this Trust Deed, Lender may take any steps

necessary 1o remedy such failure. Grantor shall reimburse Lender for all amounts expended in o doing on demand. Such action
by Lender shall not constitute a waiver of the default or any other right or remedy which Lendar may have on account of Grantor's
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defoult,
XXt

Time of Bascnee, Time is of the essence in this Trust Deed.
XXy

Notice. Except for notices required under law to be given in another manner, (a) any notice to Grantor provided for i.n‘this Trust
Dced shall be deemed 10 have been given to Grantor if given by personal delivery of such notice to Grantor or by m.anhng such
nutics by certified mail, retum reocipt requosted, addressed to Grantor at the Trust Property address and (b) any notice to Lender
shall be given by certified mall, return receipt requested, to Londor's address stated herein. Any party may by notice to the others

designate a differont address.
xXxv

Heading, The headings to the scctions and paragraphs of this Trust Docd arc included only for the convenience of the parties and
shall not have the effect of defining, diminishing or enlarging the rights of the parties or affecting the construction or
interpretation of any portion of this Trust Deed.

XXVI

Entire Agreement. This Trust Deed conuains the entirc agroement of the parties with respect to the subject marter hereof, ar:d no
other previous agreement, statement or promisc made by any party to this Trust Deed which Is not contained in its terms or in the
terms of the Note shall be binding or valid,

B. THE FOLLOWING SHALL CONSTITUTE EVENTS OF DEFAULT:

1. Nonpayment. Failurc of Grantur (o moke any payments in the amount or within the time required by the Notc and
Section A, puragraph |, of this Trust Deed; or failurc of Grantor to make any payment for taxos, insurence
premiums, or any other payment necessary to prevent filing of or discharge of any licn within ten (10) days after
written notice from Lender of any such nonpayment. No notice by Lendcr shall be required for this event of
default defined hercin if during the preceding twelve calendar menths Lender has sent notice to Grantor
concerning sny other nonpayment hereunder.

2. Breach of Other Covenent, Fallure of Grantor to perform any obligation contained in this Trust Deed. No notice
of dofault shall be required if during the preccding twelve calcndur monthe Lender has afready sent a notice to
Grantor concerning default in performance of the ssme obligation,

3. Misinformation. Falsity in any matcriul revpoot of the warranties and covenants of Grantor contained herein or
any representation, warrunty or information furnished to Lender by Grantor in connection with the Note or this
Trust Decd,

4. Othor Obligation. Failure of Grantor to perform any obligation required by any other instrument evidencing or
securing any indcbtedness uf Grantor to Lender.

5. Salc or Transfer of Possession. The sale or transfor of possession of the Trust Property or any part thereof in any
manner by Grantor, whether by desd, contract of salc, Icusc or similar sgreement, without the prior written
oonsent of Lender. The execution and delivery by the Grantor of any joint venture ogreement, partnership
oagreement, declaration of trust, aption agrcement or other invirument whereunder any other person may become
entitled, directly or indirectly, to the posscssion or cnjoyment of the Trust Property, or the income or other
benefits derived or to be derived thercfrom, shatl in cuch cusc be deemed to be o sale or transfer of Grantor's
interest in the Trust Property for the purposcs of this paragraph.

C REMEDIES IN CASE OF DEFAULT:

If an event of default shall occur, Lender or Trustee, as the case may bo, may exercise any of the following rights and
remedies, in addition to any other remedics which may be available ot law, in equity, or otherwisc:

I Accecleration. Lender may declare all sums secured by this Trust Decd, including ull interest, to be immediately
due and payable.

2. Books and Records. Lender may examine all books, records and contracts of Grantor pertaining to the Trust
Property and of uny guarantors and make such memoranda thereof os it may desire.

3. Receivor. Lender may have 8 receiver of the Trust Property eppointed Lender shall be entitled to the
appuintment of @ receiver as o matier of right whether or not the apparent value of the Trust Property excocds the
amount of the indebtedness secured by this Trust Deed. Employment by Trustoc or Lender shall not disquelity a
person from serving as receiver. Grantor waives all defenses and consents to the Appointment of 8 receiver at
Lender's option.

4. Posscysion, Lender may, either thraugh a receiver or as o lender-in-possession, take posscssion of all or any part
of the Trust Property, and Grantor shall peaceably surrender the same. '

5. Rents and Revenucs, Lender may revoke Grentor's right to oollect the rents and revenues from the Trust Property,
and muy, cither itself or through 8 reoejver, collect the same. To facilitaze collection, Lender may notify Grantor's
tenante to pay rent directly to Lender, Lender shall not be deemed to be in possession of the Trust Property solcly
by reason of exercise of the rights contoined in this paragraph. If rents are collected by Lender under this
paragraph, Grantor hereby irrevocably designates Lender s Grantor's attorney-in-fact to cndorso instrumonts
received In psyment of rent, in respect of any part of the Trust Property, in thc name of Grantor and to ncgotiate
such instruments and collect the proceeds thereof,

6.  Foreclosure, Lender may obtain o decree foreclosing Grantar's interest in alf or any part of the Trust Propesty.
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7. Fixtures and Personal Property. With respect to sny fixtures or personal property subjcct 10 8 security interest in
favor of Lender, [.ender may exercise any und ol of the rights and remedies of a sccurcd party under the Uniform
Commercial Code.

8. Abandon Socurity. Lender may abandon any security afforded by this Trust Deed or any other socurity
Instrument by notitying Grantor of Londer's clection to do so.

9. Power of Sule. Lender may direct Trustee, and Trustec shall be ampowered, to foreclose the Trust Property by
advertisement and exercise of the power of salo under appliceble low.

10.  Sale of Collatoral; Bid ut Publio Sals. In exercising its riphts and remedies, Lender shall be free to scil all or ony
part of the collateral together or separately, or to sel! certain portions of its collatcral and refrain from selling other
portions. Lender shall be entitled to bid ot any public sale of all or any portion of its collateral,

1. Cumulative Romodics. Eloction to pursue one remedy shall not exclude resort to any othor remody, und, unless
the context otherwisc requires, all romedies under this Trust Deed are cumulative and not exclusive, No dclay or
omission in cxcreising any right or remedy shall impair that or any other right or remedy or shall be construed to
be a walver of the defsult.

D. RECEIVER OR TRUSTEE-IN-POSSESSION: 2

Upon tuking possession of all or any part of the ‘T'rust Property, a receiver or Trustoe ur Lender or Lender's
representative may:

1. Management. Usc, operute, munage, control and conduct business on the Trust Proporty and make expcnditures
for such purposcs and for muintenxnce and improvements as in its judgment are necessary.

2. Rentsand Rovenues. Colleet all renty, revenues, income, issues and profits from the Trust Property and apply
such sums to thu cxpenses of uso, vperation, management, maintenance and improvements.

3. Construction. At its option, complete any construction in progress on the Trust Property, and in that conncetlion
pay bills, borrow funds, employ contrectors and make any changes in plans and specificationy as it dccmy
sppropriate,

4. Additional Indcbtedness. If the revenuey produced by the Trust Property are insufficient to pay expenses,
including, withaut limjtation, any disbursements made by Lender or Trustee pursuant to this section, 8 rocciver
maoy boreow, or Lender or Trustee may advance, such sums upon such terms as it decmsy nocessury (or the
purposes stated in this section, and such sums shall becume indebtodnesy of Grantor to Lender, sho)l bear interest
from tho datu of disbursument at the rutc ststed In the Note, shall be psyable upon demand, and shall be secured
by this Trust Dead.

E. APPLICATION OF PROCEEDS:

All proceeds realizod from the excreise of the rights and remedies under Sections C and D of this Trust Deed shall be
upplicd as follows:

1. Costs and Cxpenses. To pay the costs of exercising such rights and remedics, including the costs of any salc, the
costs end expenses of any receiver or lender-in-possession, and the costs and cxpenscs provided for in parsgraph
XVII of Section A herein.

2. Indobicdness. To pay all other amounts owed by Grentor, payment of which is secured by this Trust Deed.

3. Surplus. The surplus, if any, shall be paid to the clerk of the court in the case of 3 foreclosure by judiciul
procceding, otherwisc to the person or persons legally antitlcd theroto. :

IN S Wmmfr has cxceutod this Deed of Trust,
By:

¢, Gruntur

STATE OF OREGON )
)ss
County of Klamath )

Personally appeared zhi:)l‘h day of _[=5_ !Q . + 2002, the above namod Terry Crang who acknowledged the foregoing
instrument to be yh\tcvolumnry act and deed. Betore me;
5
t
Notary Publio for Orcgon @ W

My Commission expires: < ’ (G / 200

Terry Crane B
OFFICIAL SEAL f
Grantor PAMELA J SPENCER
CoMMISSIoN o ey
State of Orcgon MY COMMISSION EXPIRES AUG 18, 2004 d
Economic Development Department SRS NSNSy
Beneficiary
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