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ASSIGNMENT OF GROUND LEASE

THIS ASSIGNMENT OF GROUND LEASE is entered into by and between MAY-SLADE OIL
COMPANY, an Oregon corporation, (hereinafter "Assignor"), ROGUE VALLEY OIL COMPANY, an
Oregon corporation (hereinafter "Assignee"), and SWAN LAKE MOULDING COMPANY, an Oregon
corporation (hereinafter "Lessor").

Recitals

1. On or about October 15, 1993, Les and Terry Wilkenson Service, Inc., an Oregon
corporation, dba Les & Terry's Chevron (hereinafter the "Lessee"), entered into a ground lease with
Lessor for certain real property (without improvements), commonly known as 3131 South Sixth Street,
Klamath Falls, Oregon and more particularly described as shown on Exhibit "A", attached hereto and
incorporated by this reference, (hereinafter the "Leased Premises"). A true copy of the ground lease
(hereinafter the "Lease") is attached as Exhibit "B" and incorporated by this reference (Vol M93, page
27073).

2. On or about February 22, 1999 the Lessee assigned all of its right, title and interest in
said Lease to Assignor.

3. Assignor has been operating an automobile service station and convenience store from
improvements located on the Leased Premises. The improvements located on the Leased Premises are
owned by Assignor, subject to the rights of the Lessor under the Ground Lease.

4. Assignee, having reviewed and understanding all of the terms and conditions of the
Lease, wishes to acquire Assignor's interest in the Leased Premises and is willing to assume all of the
obligations of Lessee under the Lease. Assignor wishes to transfer to Assignee all of Assignor's interests
in and to the Lease and the Leased Premises. Lessor is willing to consent to the transfer and assignment
to Assignee of all of Assignor's interests in and to the Lease and the Leased Premises.

Agreement

NOW, THEREFORE, in consideration of 2 mutual promise as set forth herein, the parties agree
as follows:

1. Assignment. Assignor hereby assigns, transfers and conveys to Assignee all of
Assignor's interest as the Lessee in and to the Lease and the Leased Premises. Assignor warrants that the
Lease is in good standing according to its terms, that the Lease has not been amended or modified except
as reflected on Exhibit "B", and that Assignor has performed and shall perform all obligations imposed
upon the Lessee under the Lease (including but not limited to the payment of all rent due under the Lease)
through the date of Closing hereunder. Assignor warrants that Assignee shall have possession of the
Leased Premises on the date of Closing. The consideration for this assignment shall be Assignee's
assumption of all liability for payment and performance by the Lessee under the Lease.

2. Assumption. Assignee hereby accepts the assignment, transfer and conveyance by
Assignor of all of Assignor's interest as Lessee in and to the Lease and the Leased Premises. Assignee
hereby assumes responsibility and agrees to make payment and perform all obligations of the Lessee
under the Lease, including but not limited to payment of all rentals and performance of all environmental
safety and cleanup obligations required under the Lease, commencing with the monthly rental payment
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due on April 1, 2002. Assignee agrees to hold harmless, indemnify and defend Assignor from and against
any loss, claim or liability suffered by or asserted against Assignor as a result of Assignee's failure to fully
pay and perform the Lease at any time after the date of Closing hereunder. Assignee has inspected the
Leased Premises and accepts the Leased Premises in "as is" condition.

3. Consent and Warranty by Lessor. In consideration of Assignee's agreement to pay and
perform as Lessee under the Lease, Lessor hereby consents to the assignment set forth herein, and fully
releases and discharges Assignor from any liability for payment and performance of the Lease from and
after the date of Closing hereunder. Lessor warrants that Lessor has good right to lease the Leased
Premises to Assignee and will defend Assignee's right to quiet enjoyment of the Leased Premises against
the lawful claims of all persons during the term of the Lease. Lessor warrants to Assignee that the Lease
is presently in good standing according to its terms, that the Lease has not been amended or modified
except as reflected on Exhibit "B" and that Lessor is not aware of any existing default on the part of the
Lessee with respect to the Lease.

4, Notices to Lessee. All notices to be given to the Lessee under the Lease shall be
delivered to Assignee at the following address, until such time as Assignee shall otherwise notify Lessor
in writing:

Rogue Valley Oil Company
191 Bateman Drive
Central Point, OR 97502

5. Closing. An absolute condition concurrent to the Closing of the transaction set forth in
this assignment shall be the simultaneous closing of the purchase by Assignee from Assignor of all assets
of the business presently being conducted by Assignor from the Leased Premises. It is the intention of the
parties that the transaction contemplated under this assignment (and the transaction referred to in the

preceding sentence) shall close on or before 4‘? / , 2002. The consummation of the transaction
referred to in this assignment is referred to herein 4s the "Closing."

IN WITNESS WHEREOF, the parties have executed this assignment on the dated indicated
below.

Assignor: MAY-SLADE OIL COMPANY

5‘/ 02

By:
T Date
Assignee: ROGUE VALLEY OIL COMPANY
By: S-I-Ol
Robert George, Date
Lessor: SWAN LAKE MOULDING COMPANY
S-/6-0 2
Date
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ACKNOWLEDGMENT OF ASSIGNOR

STATE OF OREGON )
) ss.
County of Klamath )

On this ﬁ day of A , 2002, before me personally appeared TERRY SLADE, as
President of MAY-SLADE OIL COMPANY, and acknowledged the foregoing instrument to be his

voluntary act and deed on behalf of said corporation..

The foregoing instrument was acknowledged before me this L day of M d&[ , 2002 by
TERRY SLADE, President of said corporation, on behalf of the corporation.

L;l ZL)Q/ﬂ %&éé@

“OFFICIALSEAL . {
Notary Public ofOregon
I8TI L REDD
NOTA?(,Y‘PUBLIC‘OREGON My commission expires: // /é 003

COMMISSIONNO, 327508
G )4 NYCOMM!SSIONEXPIRESNOVW 2003

ACKNOWLEDGMENT OF ASSIGNEE

STATE OF OREGON )
) ss.
County of Klamath )

st
On thisL day of _/ h é&% , 2002, before me personally appeared ROBERT GEORGE, as

President of ROGUE VALLEY OIL COMPANY, and acknowledged the foregoing instrument to be his
voluntary act and deed on behalf of said corporation..

ROBERT GEORGE

The foregoing instrument was acknowledged before me this L day of /1/( d—L/ , 2002
by ROBERT GEORGE, President of said corporation, on behalf of the corporation.

Kot S I

! KRISTI L REDD Notary Public of Oregon
j NOTARY PUBLIC- OREGON My Crzmmlssmn expires: //{/(9 (2003

: COMMISSION NO. 327508
WY COMMISSION EXPIRES NOV 16, 2003
a3 TSRS SESSSS
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ACKNOWLEDGMENT OF LESSOR

STATE OF OREGON )
) ss.

County of Klamath )

On this /& day of ___/May , 2002, before me personally appeared DOROTHY
COLLIER, as President of SWAN LGKE MOULDING COMPANY, and acknowledged the foregoing
instrument to be her voluntary act and deed on behalf of said corporation.

DOROTHY CQLLIER

The foregoing instrument was acknowledged before me this [éoday of _fPatd , 2002
by DOROTHY COLLIER, President of said corpor&ation, on behalf of the corporation.
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1 1
A tréct of land leituated ia the Szt of the M3 of Sectim 3 T35S RYE
W |Oregon |hn1 nore particularly descrited as £3llous: .

|

1
Starfiing at the}ﬁarthuest Corper of said Secticn 3 themce S00°Q0R'E |
ialing the Hestarly B¢undary of said Secticm 3 826.8 feet, more or less, |
to|its intersection yith s line parallel with and 75.0 feet distant at :
rigat angles Nerthessterly foca the ceater line of tke Xlamath Falls- i
lakevies ﬂ.ighny, aldo krcwn as South Sixth Street as the seme is ncw
oted and cmnstructed, said perzllel line being the Xortherly right of
ved line 4f said Highumy; thence S55°523'S alozg said right of wRy lice
4 feet, mcrs or|less, to en irmn peg EaTiring the Soutiuvesterly ccrzer
that certain twact of lacd couveyed to Swan Lake Houlding Company by

dated May 15, 1563 end recorded in Volime M at Page 4736 of Zlammmth |
ty Desd Records and the true bdeginning podnt of this description from !
h & cwsss chiseled in the ccocrete widewalk bears S3SQTA'W 10. feet;
: runnifig thernce 34CO0TA!S at right srgles to said Scuth Sixth Street .
: 150 feet %o an irzn peg; thence S55°52%'E 73.52 feet to an ircm peg in
| thb East line of Emterprise Tr=ct No. 33A; thence SO0°2LA'W 97.87 feet
. 4ol an iren peg mazkihg the Horthwest corner of Tract G resubdivision of
| Enterprise Trect No.!2l; thence S85°35°50"S almg the North Line of said
' ct G 86.64 feet to an ircn peg; thence S3470TH'W 116.76 feat, more or
i lems, to an iron piziin' the Northerly lines of Socuth Sixth Street; thencs
| W55°524"W elong said|Northerly line of Scuth Sixth Street 200.0 feet +2
trus point of be’gj.nning.
i
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