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Womummmﬁnphmolmhdowmndeﬂnedwowmdotherwxdsmdeﬂmdin&awms.
11, 13, 18, 20 and 21. Cminmleuegudinuhcuug:ofwﬂauudhthisdoumﬂmﬂnwldadin
Section 16.

(7N "smwlmum“mmhdmw.wmudmd MAY 16, 2001 ,
together with all Riders w tis document.

(B) "Borrower" is

ADAM YANCEY AND AMY YANCEY

Borrower is the trustor under this Security Instrument.

(C) "Lendar” is FREEDOM MORTGAGE CORPORATION

D/B/A FREEDOM HOME MTG CORP

Lenderis s  CORPORATION

orgmizedmdexmm;undumeuwsof THE STATE OF NEW JERSEY
Lender's address is 1238 ROUTE 73 SOUTH .
MOUNT LAUREL, NJ 08054

Lender is the beneficiary under this Security Instramont.

(M) "“Trustee” is

(E) "Nm'mmmcpmmluotynou‘ipadbylonwumddw MAY 16, 2001
The Note stares that Borrower owes Lender
SEVENTY-NINE THOUSAND AND 00/160

Doliars (U.S. § 79,000.00 ) plus incerest. Bomrower has promised to pay this debt in regular
Periodichymmndmpaymedebtinﬂﬂlmtlmthan JUNE 1, 2031 .
(f) “Property" mesns the properry that is described below under the heading *Transfer of Rights fn the
Property.”
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(G) "Loan" means the debt svidenced by the Note, plus interest, any prepayment charges amnd late charges
due under the Note, sd all sums due under this Securlty instrument, plus interest.

(D "Riders” Wdlﬁhmmkmmqlmmmumemwbykom. The following
Riders are to be exscuied by Borrower [check box as applicable}:

Adjustable Rate Rider Condominjum Rider : Second Home Rider
Balloon Rider Planned Unit Development Rider |-4 Family Rider
Biweekly Peyment Rider V.A. Rider

Other(s) [specity] LEGAL DESCRIPTION

M “Applicable Law" means all conrrolling Applicable federal, state and locel  stautes, reguiations,
omhmmdudmlnhmlwmlundordm(xhuhwnheeﬂm of law) a5 well = all applicable final,
non-gppealable judicial opinions.

) "Comsnunity Association Dues, Fees, and Asseasmentis” mesns a1l dues, fces, assesuments aid other
charges that are imposed on Botrowet of the Property lq a2 condominium association, homeowners association
or similar organization. ‘;

() “Electronic Funds Transfer” means any tranisfe? Of funds, other than 2 unssction originated by check,
draft, or similar paper iastrument, wbhich is inltiated through an electronic terminal, telophonic instrument,
Computer, Of MAGUALIC tape 0 a8 (o order, {nstruet, or suthorizs & financial insticution to debit or credit an
sccowt. Such term includes, but id pot limited (o, point-of-sale transfers, atomated teller machine
transactions, transfers inttlated by welephone, wire Lransfors, and automated clearinghouss tranafers.

(L) "Escrow Ttems" means those items that are described in Section 3.

(M) "Misceltancous Proceeds” means any compensarion, seulement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (1) damage
w0, or destruction of, the Property; (i) condempation or oder taking of all or any part of the Property; (i)
conveyance in Heu of condemmation; or. (iv) misrepresentacions of, or omissioas as (o, the value and/or
condition of the Property.

@) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the

Loan.

(O) "Perlodic Payraent" mecans the regulicly scheduled amount due for (i) principsl snd interost upder the
Note, plus (i) sy amounts uader Section 3 of this Security Instrument.

® "RESPA" mems the Resl Esiuc Settlement Procedures Act (12 U.5.C. §2601 et seq.) and it
implementing regulmion, Régulation X (24 C.F.R. Part 3500), aa they might be amended from time to tini,
or sy additionsl or successor legislation or regulation that governs e same subject astter. As used in this
Security Instrumant, *RESPA” refers 1o all requiremeats and restrictions that sre imposed in regard to a
*federally related mortgage loan® even if the Loan does not qualify as a “federally related morigage loan”
undes RESPA.

Q "Saccessor in 1nterest of Borrowsr” means any party thal has taken Gté (o the Propeciy, whethar or not
mmwmmMW'swumummmwormm Iostrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
mmﬂqmmmmml.ndu: (i)mrgp;ymmtoflhe Loan, and all ronewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreezaente under this
Socurity Insrument and the Nots. For this purpose, Bormower irrevocably grants and conveys (o Trusiee, ln
trust, with power of sale, the following described property located in the
COUNTY of KLAMATH
(mumw {Nama of Mucording Jurtsdiotien]

SEE LEGAL DESCRIPTION ATTACHED HERTETO AND MADE A PART HEREOF.

PREPARED BY; DINA M. MEUNIER

o M. 4
oD UM e D
%L&UJQLNJ- 0

which currently has the address of 3916 ARROYO COURT
[Sreed
KLAMATH FALLS , Oregon 97603 ("Property Address™):
(Coy? {Zo Codel

Tmmwmmmewmmworhuuﬁnmudonmem. and all caserpents,
appurtenances, and fixtures now or hersafter a part of the property. All replacsmsats and sdditions shall also
be covered by this Security Instrument. All of the foregoing is referred o in this Securky Instrument s the

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hercby convayed and has the
dghuomandwnvcymmmymmnmomwtyhuwmhmd.em fot encumbrances of
record. Borrower wacrants and will defead genensily the title 10 the Propesty against all clalms and demands,
subject to any eucumbrances of record.

mwsmﬂmﬂRUmemmﬁmwvaandem
covepants with limited variations by jurisdiction to constimte & uaiform security instrument covering real

property.
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—-— —

. 4 Sumner.
The improvements thereon peing commonly known 88 1633 .

' November 14, 1877 and
lot or parcel at ground which by Dooid :ot:kd““s’ Rage 467 wes granted
P orded smang Land Records of VIRV o onto B:lan Hill, Rossmery Milter and Dore
recorde” 'm:“:ylaznmary Miller and Dora Dove, unto i,
and conveye
Dove.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest ou, the debt cvidenced by the Note and sny prepayment
charges and late charges due under the Note. Bosrower shall also pay funds for Escrow ltems pursuant to
Section 3. PaymemmmundertheNo»m!thisSecurhylummeeMiinU.s.mmy.
Hovmm.Umychxkormhummmdmwmd«ummwdamNmorﬂﬁst
lnstmmmtisremmedrol:nderunpaid.w&rmymmmlmmdlsuhmmmuwm
the Note and this Security Instrument be made in ooe or mote of the following formas, as salected by Lender:
{2) cash; (b) money order; (c) certified check, bank cheek, treasurer’s check or cashier’s check, provided any
mchdmkltdnwnuponminﬁlmaonwboudcpoﬁumInsuredbyafedualuemy.lmtmmulity,or
entity: or (d) Electronic Funds Transfer.

PlymmdmodrwelvedbyLmduwhenreuivedu!bﬂocadonduisnaedindw!iouorum
mxmamwmmwmmmmmumpmmmmsm15. Lender
mavmummyp:ymcmorpardnpnymmlfthcpaymmpuﬂﬂpaywumimﬂlclmwbdn;r.he
Losn current. Leader may accept any psyment oc partial payment insufficient to bring the Loan carrent
without waiver of any rights hereunder or prejudios 10 its tights 10 refuise such payment or partial payroents in
thchmue.bul.endensmtobllgucdwapplywpw“nuumeﬁmzwehpmnmnlmm‘pmd. If each
Periodic Payment is applied as of its scheduled duﬂm then Lender noed not pay inturest on unapplied
funds. Lmdarmayholdmhmpplladf\mdsunmBonwe:mkelpcymntwbdn;dmm:umz. 4
Borrower does not do so within a ressonable period of time, Lender shall either apply such funds or rotum
tham to Borrowst. 1f not applied carller, such funds will be applied (o the outatanding principal balance under
the Note immedistely prior o foreclosure. No offset or claim which Borrower might have now or in the
mnuuminuLenderahdlrcliovcnorrowarfronm:kinquymanud\uund«theNommdmhSecurity
hnmmurpdoming:hewwnmumdwmummdbythis&wﬂwmmmt.

2. Application of Payments or Proceeds. Except s otherwige described in this Section 2, all payments
sccepted and mpplied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts dus under Section 3. Such payments shall be appliad 10
each Periodic Payment In the oider 1o which it became due. Any remaining amounts shall be applied first o
hlednues.mdmuymmumdmmdnmh&mdrylmm.mdmentonmmmm
balance of the Note.

If Lender receives a payment from Borxower for & deliaquent Periodic Payment which includes a sufficient
amunttoplymyluochlr;edu.thlpqymtuuybe:ppliadlolhedelinqlmplymemmdtbehledwxm
1f more than cne Perlodic Payment is outsianding, Lender may apply tay payment received from Borrower 10
!hemplymemofﬂnhdodic?lymtsif.andlotheuunlthl.exhp&ymemcmbcplddlnﬂm. To the
mentlhnanyuemexhutﬁumeplymhlppliedwtb:ﬁdlpwmentofoneormmmc
Paymexis, such excess may be applied to any late charges due. Vaoluntary prepeyments shall be applied first (o
sny prepayment charges and then as described in the Note.

Any:ppllcuionofpaymu.imumupmceeds.orthdumnumewdswpﬁmipddueund-rthe
Note shall not extzad or postpone the due date; or change the amovnt, of the Periodic Payments,

3. Funds for Escrow Iems. Borrower shall pay to Lender on the day Periodic Peyments aro due under
the Note, watil the Nots is paid In full, 2 sum (the *Funds”) to pravide for payment of amuouats due for: (a)
taxes and assessments and other itéms which can amain priotity over this Security Instrwmext as a3 lien or
encumbrance on the Property; (b) Icaschold psyments or ground reats on the Property, if aay; (c) peemiums
for any and all lmurmceroqukedbyundermderSectims;md(d)Mongueluumoepmnim.ifny.
or any sums payable by Bomower to Lender in liow of the payment of Mortgage Insurance pretojums in
sccordance with the provisions of Section 10, These items are called “Escrow liems.” A origination or a1
any time during the term of the Loan, Lender way require that Comnmunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Esctow Item.
Borrower shal) promptly furnish to Leader all notices of amounis to be paid under this Section. Borrower
shallpqLeudarmehmdslorﬁacmlmmlmundsrwaivaBormw'sobllgulcnwptymo!’undsfor
any or all Escrow Items. Lender may wilve Borrower’s obligation Lo pay to Lender Funds for sny or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such walver, Borrower
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shall pay directly, whes and where paysble, the amouns due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, ¢hall furnish to Lender receipes evidencing such
payment within such tise period a3 Lender may requirs. Borrower's obligation to make such payments and to
provids receipes shall for all purposes be deemad to be a covensnt and agreement contained i this Security
Iostrument, as the phrase “covenamt and sgreement” is used in Section 9. If Borrower is obligated 10 pay
Escrow ltems directly, pursust 10 a waiver, ind Borrower fails (o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be Cbligaed
under Section 9 to repay to Lendet any such amount. Lender may revoke the waiver as (o sny or all Escrow
Tterns at any ime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay (0 Lender all Funds, and in such amounts, thar are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender (o apply the
Funds a1 the time specified under RESPA, and (b) not to exceed the maximum amount & lender can require
under RESPA. Lender sball estimato the amount of Funds due on the basis of curvent data and reasonable
estimates of expendinures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall bs held in an institution whose deposits are insured by a federa) agency, instrumentality,
orendtyuncludiul.ender.ifundubninnlmioqwhoudepodmmnoinmreﬂ)orinmyl’mmm
Loan Bank. Lender shall apply the Funds to pay tye Escrow [tems no later rhan the time specified under
RESPA. Lender shall not charge Borrower for boldifg and applying the Funds, annually anslyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest 0o the Funds and Applicable
Law permits Lender to make such a charge. Unless an agroement is made in writing or Applicable Law
requires intorest to be paid oo the Funds, Lender shall not be required to pay Borrower any interest or
eamings on the Fuads. Borrower and Lender can agros in writlng, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withow! charge, an ansual accounting of the Funds as required by
RESPA.

If there is a surplus of Punds held o escrow, as deflned undsr RESPA, Leader shal) account wo Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds heid in sscrow, as defined
under RESPA, Lender shall notify Borrower 43 required by RESPA, and Borrower ahall pay to Lender the
amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12 monthly
payments. If these is a deficieacy of Funds held in escrow, as defined under RESPA, Lender shall notify
Bocrower as required by RESPA, and Borrower shall pay 10 Lender the amount pecessary 0 make up the
deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lander.

4. Charges; Liens. Borrower shall pay sl taxes, assessmonts, charges, fines, and impositions attributable
to the Property which can attain prionity over this Security Instrument, leasehold payments o ground rents on
the Property, )f any, and Community Association Dues, Fees, and Asscssments, if any. To the extent that
these items sre Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower stall promptly dischearge soy lien which has priority over this Security lastrument unless
Borrower: (a) agress in writing to the payment of the obligation secured by the liea in a maancr acceptable-to
Lender, bus only 5o long a1 Borrower is performiog such agreement; (b) contests the liea in good faith by, or
defends against enforcement of the lisn in, legal proceedings which in Lender’s opinion opersic to prevent the
eaforcement of the Hen while thoss proceedings are peoding, but only until such proceediagy are concluded; or
(c) secures from the holder of the llen an agreemncat sadsfactory o Lender subondinating the lien two this
Security [nstrument. If Lender determines that any part of the Property Is subject to & Jien which can emain
priority over this Security Instrument, Lender may give Boirower a nouce identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall smisfy the lien or ke one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estale tax verification and/or reporting
service used by Lender in connection with this Loax.

- 5. Properly Insurancs. Borrower sball keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazdrds included within the term “extended coverage,” and any othes
hazards including, but pot limited to, carthquakes and floods, for which Lender requires insurance. This

OREGON - Single Family - Fennia Mae/Fraddie Mac UNIFORM INSTRUMENT

Form 3038 1701
Lawer Forrmg ine. (S00F 448-3688 Et ‘
L #FNMAI0IS 1101 Page 6 of 13 Initinis! 7 7

949/t "4 €60 ON | 069% {1 998 IOVOLNON WOQIIN4 |'®A WdBE:TI 100 91 AV




31040

insurance shall be maintained in the amounis (including deductibie levels) and for e periods that Lender
requires. What Lender requires pursvan 1o the preceding seatences can change during the term of the Loan.
The insurance carrier providing the inserance shall be chossn by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay. in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking setvices; or (b) a one-time charge for flood zone determinasion snd certification services and
subsequent charges each time remappings or similar changes occur which reasonsbly might affect such
detormination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Foderal Emergency Management Agency in connection with the review of sny flcod zone dotermination
resulting from an objection by Borrower.

(f Borrower fails 1o mainrain any of the coverages described above, Leader may obiain insurance coverage,
at Lender’s option and Borrower’s expense. Lendar is under no obligatica to purchase any particulss wpe or
amount of coverage. Therefore, such coverage shall cover Lender, but might or migat not protect Borrower.,
Borrower's equity iu the Property, or the contents of the Property, against any risk, hazard or liabllity and
might provide greaier or lesser coverage than was previously in effect. Borrowes acknowledges that the cost
ofmzlnmcecomgewobninedmighuip“ y exceed the cost of insurince that Porrower could
bave obtained. Amy amounts disbursed by Lender! under this' Section S shall become additionsl debi of
Borrower secured by this Security Instrument. Thesdamounts thall bear intorest at the Note raze from the date
of disbursement and shall be payable, widh such interest, upoy notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and reewals of such policies shall be subjet to Lender's right
w disapprove such policies, shall include 2 standard morgage clause, and shall name Lender as monigagee
and/or 83 an additional Joss payes. Lender shall have the right 1o hold the policies and renowal centificates. If
Leader requires, Borrower shall prompily give to Lender all receipis of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, nor otherwise required by Lender, for damige to, or
destruction of, the Property, such policy shall include a standand morigage clavse and shall name Lender as
wortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lénder. Lender way
make proof of loes if not made prompily by Borrower. Unless Leader and Bommower oiherwise agree in
writing, any insurance proceeds, whether or oot the underlying insurance was required by Lender, shall be
applied 0 restoration of repalr of the Properry, if the restoraion or repair is economically feasible and
Lender's security is not Itssened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds umil Lender hias bad an opportuaity to inspect such Property o ensure the work
has boen completed to. Lender’s amtisfaction, provided that such inspection shall be undertaken promgly.
LendermaydiabumprooaedsfonhcmpmMmtondoninnlm;lcpaymorhnmolpmm
prymeuis as the work is completed. Unless an agreement is made in writing or Applicable Law requires

. interest to be pald on such insurance proceeds, Lender shall not be required 10 pay Borrower any interest of
earnings on such proceeds. Fees for public adjusters, or other third partics, retainad by Borrower shail not be
paid out of the insurance procesds and shall be the sole obligation of Borrower. If the Tostaration or repair i
not economically feasible or Lender's securlty would be lessened, the insurance proceeds shall be spplied to
the sums secured by this Security Instiument, whether or ol then dus, with the excess, if any, paid 1o
Borrower. Such insurance procesds shall be spplied in the order provided for in Secrion 2.

If Borrower abandans the Property, Lender may flle, negotiate and scttie any available insurance claim and
relaed maners. If Borrower does not respond withia 30 days to a notice from Lender that the insurance
carier has offered to sectle » claim, then Lender may negotiate and seule the claim. The 30-day period will
begin whea the norice s gives. In cither event, or if Leader acquires the Property under Section 22 or
otherwige, Borrower heraby assigns to LLendsr (a) Borrower’s rights to any insurance proceeds in ap amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) sy other of Borrower's
rights(otherdxmtheﬁsbtwmymfundofmnmedpmmlmp:idhybonow)ummhmrmpoudu
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either 10 repalr or résiore the Property or 10 pay amounts unpaid undar the Nots or thiy
Security Instrument, whether or not then due,
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6. Occupancy. Borrower shall occupy, establigh, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continve 10 occupy the Property as
Borrower’s principal resideace for at least one year after the date of occupancy, unless Leader otherwise
agrees in writing, which consent shall not be unreasonsdly withheld, or unless exienuating circumstances exist
which are beyond Borrower's conirol. )

7. Preservation, Muintenance sod Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Propenty in arder 10 prevent
the Property from deteriorating or decreasing in value due w its condition. Unless it is desermined pursuan to
Section 5 that repair or restoration Is not economically feasible, Borrower shall promptly repair the Property If
damaged to avold further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage 0, or e taking of, e Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender bas relessed proceeds for such purposes.  Lender may disburse proceeds
for the repairs ad restorstion in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds we not sufficient 1o repair or restore the Propenty,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries ppon and inspections of the Property. If it bas reasonable
cause, Lender may inspect the interior of the imprévements on the Property. Lander shall give Borrower
‘notice a1 the time of or prior  such an Interior inspection specifying such reasqnable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan spplication process,
Borrower or any persons or éntities scring st the direction of Borrower or with Borrower's keowledge or
consent gave materially false, misleading, or insccurate nformation or statewents to Lender (or failed 1o
provide Lender with materia) information) In connection with the Loan, Material representations include, bur
are not limited to, representations conceming Borrower's occupancy of the Property as Borrower's priacipal
residence.

9. Protection of Lender’s Interést in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agresments contained in this Security lastruwment, (b) there is a
legal proceeding thar might significantly affect Lender's interest in the Propeny and/oi rights under this
Security Instrument (such as a proceeding in bankruptcy, probats, for condemnation or forfelture, for
enforcement of a lien which may astain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandonsd the Property, then Lender may do and pay for whatever is
reasonable or appropriate 0 protect Lander's interest in the Property and rights under this Security Inscrument,
including protecring and/or sisessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (2) paying any sumns secured by a lien which has prioriry
over this Securiry Ingtrument; (b) sppeariog in court; and (c) paying reasonable atomeys’ fees to protecs i
interest in (he Propexty and/or rights vader this Security Insuument, including its secured position in a
bankruptcy procoeding. Securing the Property includes, but is got limited to, enering the Property o make
fepairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate bullding or
other code violations or dangerous conditions, and have urilities turped on or off. Although Lender may take
action under this Section 9, Lender does not Liave (o do so and is not under any duty or obligsion to do s0. Ii
is agreed that Leader incurs no Liability for not tking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower secured
by this Securiry Inscrument. These amounts shall bear intersst at the Now rate from the date of disbursement
and ahall be payable, with such iatezest, upon notice from Lender to Borrower roquesting payment.

If this Security Instrument is o & lcasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee dhtle to the Property, the leasehold and the fee ritle shall not merge unless Lender agrees
1o the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as & condition of making the Loan,
Borrower shall pay the premivms required 1o malnczin the Morgage Insurance in effect. If, for any reason,
the Mongage Insurance coverage required by Lender ceases to be available from the morngage insurer that
previously provided such insurance and Borrower was required to make separately desigoated payments
toward the premiums for Mortgage lasurance, Borrower shall pay the premiums required 1o obialn coverage
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substanzially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalen: to the
cost 10 Borrower of the Mortgage [nsurance previously in effect, from an aliernate mongage insurer selected
by Lender. If substantially equivalent Morrgage knsurance coverage is not available, Borrower shall continue
ta.pay 10 Lender the amaount of the separstaly designaied payments tha were due when the insurance coverage
ceased to be in effect. Lender will accepe, uss and retain these paymeats as a noo-refundable 10ss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact st the Loan
is ulimately paid in full, snd Leader shall not be required to psy Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments If Morigage Inswrance coverage (In the
amount and for the period that Lender requires) provided by an insurer selected by Lender agaln becomes
availabls, is obtained, and Lender requires scparataly designated payments toward the premuums for Mortgage
lnsurance. If Lender roquired Morigage Insurance as a condition of making the Lown mmd Borrower wai
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower shall
pay the premiums required o maintzin Mortgage Insurance in effect, or 1 provide a non-refundable ioss
reserve, until Lender's requiromens for Mortgage lasurance ends in accordance with any written agresmuent
between Borrower snd Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affecu Borrower's obligaiion to pay interest a the rate provided in the Note.

11. Assignment of Miscellanoous Procesds; Fotﬁture All Miscellaneous Procesds are bereby assigned
0 and shall be paid to Lender. |

If the Property is damaged, such Miscellancous Proceeds shall be applied (o restoration or repair of the
Property, if the restorasion or repair is economically foasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall bave the right 1o hold such Miscellancons Proceeds uniil
Lender has had an oppormunity to inspect such Property to ensure the work has been completed 10 Lender's
satiafaction, provided that such inspection shall be undestaken prompidy. Lender may pay for the repairs and
restoration in a single disbursement or in & series of progress payments as the work is comploied. Ualess an
agreement is made in writing or Applicable Law requires Interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneons Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscallaneous
Proceeds shall be applled 10 the sums secured by this Security Instrument, whether or not then due, with the
excess, If any, pald to Boriower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property; the Miscellaneous Proceeds
shall be applied (0 the sums seeured by this Security Instrument, whether or not then due, with the excess, it
any, pald 1o Borrower.

In the svent of & parrial uking, destruction, or loss in vslue of the Property in which the fair market value
of the Property immediately before the pastial taking, destruction, or loss in value is equal to or grester than
the amount of the swms ¢ecured by tis Security Instrument immediately before the pardal taking, destruction,
or losy in valne, uniess Borrower and Lender otherwise agree in wreiting, the sums securvd by this Security
Instrument ghall be reduced by the amouat of the Miscellanecus Procesds multiplied by the following fraction:
(a) the total amount of the sums secured immedistaly before the paniai taking, destruction, or loss in value
divided by (b) tie fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of & partial 1aking, destructlon, or loss in value of the Property in which the fair market value
of the Property immediately before the pastial taking, destrustion, or loss in value is less thao the amount of
the sums secured immediately before the pastial taking, deseruction, or {oss in value, unless Borrower and
Lender otherwiss agree in writing, (he Miscellaneous Proceeds shall be applied to the surns secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, after notice by Lesder to Borrower thar the Opposing
Party (ss defined in the nexr seatence) offers 10 malke 4 award to settle a claim for damages, Borrower fails to
respond (o Lepder within 30 days after the daie the nodce is given, Lender is authorized to collect and apply
the- Miscellancous Proceeds either to restoration or repair of the Property or to the suxs secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third pacty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard o Miscellaneous
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Bortower shall be in default if any action or proceeding, whether civil or eriminal, is beguo that, in
Landac’s judgment, could result in forfeiture of the Property or other material impairmens of Lender's interes:
in the Property or rights under this Security Instrument. Borcower can cure such a defanlt and, if acceleration
has accurred, reinstate as provided in Section 19, by causing the actlon or proceeding to be ‘dismissed with a
ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material impairment of
Lender’s interest in the Property of rights under this Security Iastruroent. The proceeds of any award or claim
for damages thae arc attributable to the impairment of Lender's interest ln the Property are hereby assignad and
shall be paid to Lender.

All Miscellansous Proceeds that ace 0ot spplied to restoration or repair of the Property shall be applied in
tbe order provided for fn Section 2.

12.. Borrower Not Released; Forbearance By Lender Not & Wadver. Exteasion of the time for payment
or modification of amortization of the sums secured by this Security Inswumen: graated by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to exwod time for paymens or otherwise medify amortization of
the sums secured by this Security Instrument by of any demand made by the original Borrower or any

Successors in Interest of Barrower. Apy g by Lender in exercising any right or remedy including,
without limitation, Lender's accepcance of pa from third persons, entities or Successors in Inrerest of
Borrower or in amounts less than the amount then , shall not be a waiver of or precluds the exercise of any
right or remaedy.

13. Joint and Scveral Liability; Co-signers; Snccessors and Assigng Bound. Borrower coveqants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
¢co-signs this Security Instrument bur does not execure the Note (a "co-signer”): (a) is co-signing this Security
Insrument only 0 mortgage, grant and convey the co-signer's [nterest In the Property under the terms of this
Sccurity Instrawnent; (b) is not personally obligated w0 pay the sums secured by this Security Instriment: and
(c) agrees that Lender and any other Borrower can agree to extead, modify, forbear or make any
accommodations with regard (o the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provislons of Saction 18, any Successor i Interest of Borrower who issumes Botrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights snd bemefits under this Security Ingtrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrumnent unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shail bind (except as provideq g Section
20) and benefit the successors and assigns of Leoder,

14, Loan Churges. Lender miy charge Barrower fess for services parformed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumant, iscluding, but pot limled to, atommeys’ fees, property inspection and valuation fees. In
regard w any other fees, the absence of express authority in this Security Instrumeat (o charge a specific fee 1o
Borrower shall not be construed as a probibition on the charging of such fee, Lender may not charge fees that
are expressty prohiibited by this Seourity' Instrumeat or by Applicable Law,

If the Loan is subject to a law which sers maximum foan chiarges, and tiai law Is finally interproted so that
the fnrerest or other loan charges collected or 0 be collected in connection with the Loan exceed the permitted
limits, then: (l)mymlomchulelmllbemduadbythemmmxytoredw:tbzchugoxome
permitied limit; and (b) a0y swios slready collected from Borrower which exceeded permitted limits will be
refunded ro Borrower. Lender may chooss to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower, If a rofund reduces principal, the reduction will be treated as 3
partial prepryment without any prepayment charge (whetber or not a prepayment charge it provided for under
the Note). Borrower's acceprance of any such refund mads by direct payment to Borrower will constitute 2
waiver of any right of action Borrower might bave arising out of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection with this Security [nstrument must
be in writiag. Any notice 1o Borrower in’connection with this Securiry Insrrument shall be deemed (o have
been given o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
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address if sent by other means. Notice 0 say one Borrower shall constitute notice to all Borrowers anless
Applicable Law expreasly requires otherwise. The notice sddress shall be the Property Address unless
Bomrower has designated a subjtinuee notice addrexs by wotice to Londer. Botrower shall promptly notify
Lender of Borrower’s change of addross. If Leader specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designaied notice address under this Security Instrument a¢ any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unlesas Lenader
has designazed another address by notice to Bomrower. Any notice in connection with this Security Instrument
shall not be desmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instromest s aiso required under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement undes this Securlcy Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument sball be governed
by federal law and the Isw of the jurisdiction in which the Property is located. All rights and obligations
contained in thiy Securicy Insoument are subject 1o any requiremnents and limitaions of Applicable Law.
Applicable Law might explicitly or implicidy allow the parties to agree by coatract or it inight be silent, but
such silence shall not be construed as a prohibition against agreement by coniract. In the event that any
provision or clause of this Security Instrumem or. théNote conflicts with Applicable Law, such conflict shall
oot affect oer provisions of this Security lnm\u#m ot the Note which can be glven effect without the
conflicting provision.

As used in this Security Inmrument; (a) words of the masculine gender shall mean and include
correspouding neuter words or words of the feminine gender; (b) words in the singuiar shall mean snd include
the plural and vice versa; and (c) the word “may”® gives sole discrerion without mny obligation to take any
action.

17. Borrower’s Copy. Borrower shatl be given one copy of the Note and of this Security Instrument.

18. Translec of the Property or o Beneficial Interest in Borrower. As used In this Section 18, “Interest
in the Property” means any legal or beneficlal interest in the Propenty, including, but not limited 1o, those
beneficial interests transferred in a bond for deed, coutract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Bormower at a future date to a purchaser,

If all or any pant of the Propsty or any Interest in the Propesty is s0ld or tranaferred (or if Borrower is not
& patural person and a dbeneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immnediate paymemt in full of all sums secured by this Security lostrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower norice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pey these
sums prior to the expiraton of this period, Lender may lnvoke any remedtics permitted by thig Securicy
Instrument without further norice or demand oa Borrower.,

19. Borrower's Right (o Reinstate After Acceleratioa. If Borrower meets certain conditions, Borrower
shall bave the right w have enforcement of this Security Instrument discontinued a1 my time prior o the
carliest of: (s) five duys before salo of the Property pursuant ©o agy power of sale condained in this Securicy
Instrument; (D) such other period as Applicable Law might specify for the termination of Borrower's right 1o
reinstaie; or (c) entry of a judgmenr enforcing this Security Instrument. Those conditions are that Borrower:
(n) pays Lendor all sums which then would be due under this Securicy Instrument and the Notz as if no
acceleration had occurred; (b) cures any default of any oiher covenants oc agreements; (c) pays all expenses
incurted in emforcing this Security Instrument, including, but not limited 10, reasonable attorneys’ fees,
property Inspection md valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Leacler may reasonably
require w0 amwre that Lender’s interest in the Property and rights under this Security Instrumen:, and
Borrower’s obligation to pay the sums secured by this Security Instrumenz, shall continue unchanged. Lender
may require that Borrower pay such reinsimtenaent sums and expenses in one or more of the following forms.
as selected by Lender: (a) cash; (b) money drder; (c) certified check, bank check, treasurer’s check or cashier’s
check, provided any xuch check is drawn upon an inscdnuion whase deposits are insured by a federal agency.
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instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securiry
Instrument and obligations secured hereby shall remaln fully effective as {f no accelerarion had occurved.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Losn Servicer; Notice of Grievance. The Note or a partial inserest in the
Nots (together with this Security Instrument) can be sold one or more times without prior notics 1o Borrower.
A sale might result in 3 change In the catity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and perfortns other mortgage loan servicing obligations under
the Nots, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Losn Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Rorrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requires in connecion with a notice of
tranxfer of servicing. 1f the Note is 30)d apd thereafter the Losn i sexviced by & Loan Ssrvicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumad by the MNote purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judiclal action (ss either an
Individual litigant or the member of a class) hat arises from the other party’s actions pursuant 10 this Security
Instrument or thar alleges thar the other party haa bigached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such 2otics 1o take corTective action. If Applicable Law provides a time
period which must elapse bafore certain action can be taken, rhat time period will be deownd (v be reasonable
for purposes of chis pammgraph. The notice of acceleration and opportunity 1o cure given 10 Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant o Section 18 shall be deemed o
sarisfy the notice snd opportunity to take cotrective action provisions of this Section 20.

21. Hasardous Substances. As used in this Section 21: (a) “Hazardous Substances® are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Enviroomental Law sad the following
substances: gasoline, kerosene, other flammable or woxic petroleum products, toxic pesticides snd herbicides,
volaile solvears, materials comsining asbestos or formaldehyde, and radloactive masetials; (b)
“Environmental Law" means federal {aws and laws of the jutisdiction where the Property is located that relate
10 health, safety or enviroamental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, a1 defined in Environmental Law; and (d) an "Eavironmeatal Condition*
means a condition that can cause, contributs o, or otherwise trigger an Environmental Cleasup,

Borrower shall ot cause or permitthe presence, use, disposal, storage, or relesse of any Hazardous
Substances, or threaten o release any Hazardous Substances, on or in the Property. Borrower shall pot do,
nor allow anyone else 10 do, anything affecting the Property (a) that {3 in violation of any Environmental Law,
(b) which creates an Eaviroomental Condition, or (c) which, dae 10 the presence, use, or release of a
Hazardous Substance, croaies a condidon thar adversely affects the value of the Property. The precading two
sentances shall not apply to the presence, use, or storage on the Property of small quantitles of Hazardous
Substances that are generally recognized to be appropriate (0 normal residsniial uses and 10 maintenance of the
Proparty (Including, but not limited to, hazardous substances in songumer products),

Borrower shall prompily give Lender written notice of (a) any investigarion, claim, demand, lawsuil or
other action by xny governmenial ‘or regulatory agency or privaie party Involving the Property and any
Hazardous Substance or Eaviroamental Law of which Barrower has actual knowledge, (b) any Bnvironmental
Condition, including bw not timited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Subsiance
which adversely affects the value of e Property. If Bocrower leams, or is notified by any governmental or
regulatary authority, or any private pariy, that any removal or other remediation of any Hazardous Substance
wffecting the is necessary, Borrower shall prompily take all necessary remedial actions In secordsnce
glith Environmeatal Law. Nothiog herein shall create any obligation on Lender for an Enviroamenral

eanup. :
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NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerntion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenast or agresment i this Security Imstrement (but not prior to
scceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (s) the
default; (b) the action required to cure the defanit; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must Be cured; and (d) that fajlure to cure the defanit
on or before the dats spacified in the motics may result In acceleration of the surag secured by this
Security Instrument and eale of the Propecty. The notice shall further inform Borrower of the right to
reinotate after acceleration and the right to bring a court action to assert the non-existence of a defanit or
any other de{engs of Borrower to accaleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option may require kmmediate payment in full of &}l sums sscured
by this Security Instrument without further demand and may invoks the power of sale and any other
remsdies parmitted by Applicable Law. Lender shall be entitfed to collect all expenses incwred in
pursuing the remedies provided in this Section 22, inchuding, but not lnked to, ressonable stiorneys’

fees and costs of title evidence,
It Lender luvokes the power of sule, Lender sxecute or cause Trustes 1o executs 3 written notice
of the ocourrence of an event of default and of & 's election to couse the Property to be sold and

shall cawse such notice to be recorded in each in which any part of the Property Is located. Lender
or Trustes shail give notice of sale in the manser prescribed by Applicable Law to Borrowar and to other
persons prescribed by Applicable Law. After the {ma required by Applicable Law, Trustee, without
dunlndonlomwc.lhu.dl&ehomnpwlklnetiontoduhi;h-tuddun&eumeudphcc

. amd undsr the terms designated in the notice of sle in ome or mors parcels and in any order Trustes
determines. Trustee may postpone sale of all or any parcel of the Property by public ansouncement at
the time and piace of any previously schedaled sale. Leader or its designes may purchase the Property st
any sale.

Trustee shall deliver to the purchaser Trustes’s deed conveying the Property without any covenant or
warvanty, expressed or implied. The recitals in the Trusice’s deed shall be prima facie evidence of the
trmhoftboMMmmMn.menmﬁcmoftho-hhthfollo'h.otdm
() to all axpenses of the sale, hnel but 5ot limited to, ressomable Trustee's and attomeyn’ foes; (b)
to all sums secured by this Security el and (c) any axcess to the pevson ov porsons legally
entitled to It.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall raquest.
Tmm:ouoonveymwmmmms«uﬁwhsmsmdmmmw
secured by this Security Instrument 10 Trustee. Trustee shall recomvey the Property without warraaty & the
person or persons legally emtitled o it. Such person or persons shall pay any recordation costs. Lender may
chnqemmorpommnfeabrrecouv:yiqmempeny.bmodyiuhgfuhpddnnmhdpmy
(kuch a3 the Trustee) for services rendered and the charging of the fes is permitted under Applicable Law,

24, Subetitute Trustes. Lender may from time ¢o time remove Trustee and appoint & SUCCSSSOT trustes 10
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee ghall succeed to”
all the tile, power and duties conferred upon Trustze herein and by Applicable Law.

25, Attorneys’ Foes. As used jn this Security Instrument and in the Nowe, atorneys’ foes shall Include
those asvarded by xn appeilata courr.

26. Protective Advances. This Securky Instrument ¢ecures any advances Lender, af itg discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
R oo ropr oy

. Requ vidence of Property .
WARNING
Unless you provide us with evideace of the Insurance coverage as required by our contract or loan
agresent, we may purchase inmurance al your expeuse. to protect. our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes darnaged, the coverage we purchase may nol
pay any claim you make or any claim made against you. You may later cance! this coverage by providing
evidence that you have obtained property coverage elsswhere,
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You are responsibie for the cost of any insurance purchased by us. The cost of this insurance may be
addad to your contract or loan balance. If the cost is added to your comtract or loan balance, the interest
raie on the underlying contract or loan will apply to this added amouns. The effective date of coverage
may be the date your prior coverage Ispsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own od mey not eatisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower actepts and agrees to the terms and covenants contained in this Security
Instrument and in any Ridet executed by Borrower and recorded with it.

mm Al A

ADAM YANCEY V

(Seal)
-Sorowe
(Seal)
~Bomower
(S5m0 Dolew Thic Line For Ackngwindymend
STATE OF OREGON, | M, Am ATH County ss:
Onthis /474 ' dayof gz 200/ , persanally appeared the above named
ADAM YANCEY AND AMY YAN _
and acknowledged the foregoing fnstrument 1o be his/her/their volintery act and deed.
(Otfcial Sosd My Convtussion explres: J-2¢-03
Before me: 5
A)A"Y\.a
i Netary Publa for Oregon
REQUEST FOR RECONVEYANCE

TO TRUSTEE: The undersigned s the bolder of the note or notes secured by this Deed of Trust. Sald note
OF noles, together with all other indsbiedness secured by this Deed of Trust, have been pald in full. You are
huobydkuedzomlsddmwormmmdmhDwdof'l‘ruat.wbichmddivmdhueby.mdto
reconvey, withour warrancy, all the estate 50w held by you under this Deed of Trust w the person of persons
legally entitled thereto.

Date:
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