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11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in

Secdon 16.

(A) "Security Instroment” means this document, which is daed MAY 16, 2001 ,
with all Riders to this document.

(B) "Borrower" is

ADAM YANCEY AND AMY YANCEY

Borrower is the trustor under this Security Instrument.

(€) "Lender” is FREEDOM MORTGAGE CORPORATION

D/B/A FREEDOM HOME MTG CORP

Lender is a  CORPORATION

otganized and existing vnder the laws of THE STATE OF NEW JERSEY
Lender's address is 1238 ROUTE 73 SOUTH .
MOUNT LAUREL, NJ 08054

Lender is the beneficiary under this Security Instrument.

M "Trustee" Is

(E) "Note” means the promissory note signed by Borrower and dated MAY 16, 2001

The Note states that Borrower owes Lender

SEVENTY-NINE THOUSAND AND 00/100

Dollars (U.S. § 79,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than JUNE 1, 2031

() “Property” mesns the property that is described below under the heading 'Trmferofmghuhme

Property.”
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EXHIBIT "A"

BEING the following described real property situate in Klamath County, Oregon:
PARCEL 1:

Lot 3 Block 2 Sunset Village, according to the official plat thereon on file in the office of the
County Clerk of Klamath County, Oregon, more particularly described as follows:

PARCEL 2:

A tract of land situated in Lot 4 Block 2, Sunset Village, according to the official plat thereof
on file on the office of the County Clerk of Klamath County, Oregon, more particularly
described as follows:

Beginning at the most Southerly corner of said Lot 4; thence North 28 degrees 00’ 36" East
along the Easterly line of said Lot 4, said corner being on the arc of a 50 foot radius curve
marking the right of way line of Arroyo Court; thence Northwesterly along the arc of said
curve to the right a distance of 2.51 feet (long chord is 2.50 feet); thence Southwesterly to
the point of beginning.

The improvements thereon being commonly known as 3916 Arroyo Court.
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(G) "Loan" mecans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, xd all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders w this Security Insrumeat that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicablej:

(] Adjustable Rate Rider Condominivm Rider ' Second Home Rider
| _] Balloon Rider Plannad Unit Development Rider 1-4 Family Rider
[_] Biweekly Payment Rider V.A. Rider

(X] Ower(s) [specity] LEGAL DESCRIPTION

(D "Applicable Law" means all consrolling applicablc foderal, swate and local statutes. regulstions,
ordinances and administrative rules and orders (that have the effact of law) as well as all ‘applicable final,
non-appealable judiclal opinlons.

) "Community Association Dues, Fees, and Assassments” mesns all duca, fees, ansessments and other
charges that are imposed on Borrowet or the Property by a condominium association, homeowners association
or similar organization.

() "Electronic Funds Transfer” means any transfer of funds, other than a tmsaction originated by check,
draft, or similar paper iastrument, which Is initised through an electronic terminal, telephonic instrument,
coraputer, or MAgEtic tape s0 as to order, instruct, Or suhorize a financial insticution to debit or credit an
sccount. Such rerm includes, but is oot limited 10, point-of-sale wansfers, suromated teller machine
wransactions, transfors initlated by telephons, wire caafers, and automated elearinghouss transfers.

{L) "Escrow Items" means thoee items that ars described in Section 3.

(M) "Miscellaneous Proceeds” mesns any compensation, setlement, award of damages, or proceeds pald by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (1) damage
w0, or destruction of, the Propesty; (1i) condemnoation oc other taking of all or aay part of ths Property; (ill)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Propexty.

(N) “Mortgage Insurance” mesps insurance protecting Lender agsinst the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment” means the regulacly scheduled amount due for (i) principal and iuterest under the
Note, plus (if) any amounts under Section 3 of this Security lastrument.

™ "RESPA" mesns the Resl Estate Sertlement Procedures Act (12 U.S.C. 2601 et seq.) and in
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o timx,
or any additional or successor legislation or regulation that governs e sxme subject matter, Ag used in this
Security lastrument, "RESPA® refers to all requirements and restrictions (hat are imposed in regard to a
*federally related mortgage loan” even if the Loan does not gualify as a “federally related mortgage loan”
under RESPA.

{Q *Soccessor in Interest of Borrower”® means say party that hias taken title to the Property, whether or not
that party has assumed Borrowar's obligations uader the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leador: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Noto; and (i} the performance of Borrower's covenants and agroemeénte under this
Security [nstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusise, in
trust, with power of sale, the following described property locatad in the

COUNTY of KLAMATH
{Typa of Reconfing Jurissintion) {Mams of Aecording Juredicvend

SEE LEGAL DESCRIPTION ATTACHED HERTETO AND MADE A PART BEREOF.

PREPARED BY; DINA y. MEUNIER %ﬂ{d ﬂnm
Melauel  NT- sy

which currently has the address of 3916 ARROYO COURT
13trent)
KLAMATH FALLS » Oregoa 97603 ("Property Address”):
[ (Zo Codel

TOGETHER WITH all the improvements now or hereafter erected on the propesty, and all essements,
sppurtenances, and fixtures 1ow or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instument. All of the foregoing Is referred to in this Security Instrument s the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is uneocumibered, except for encumbrances of
record. Borrower wagrants and will defesd gemerally the title (o the Property 2g2inn all clalms and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform

covepanis with limited variations by jurisdiction w constitate a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the priacipal of, and intsrest on, the debt evidenced by the Note and sny prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursusas to
Secton 3. Paymems due under the Note and this Security Instrument shall be made in U.S. .
Howover, if any check or other instument received by Leuder as paymeat under the Note or this Samurity
Instrument i3 returned to Lender unpaid, Leader may require thas any or all sobsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as sslectad by Lender:
{a) cash; () money order; (c) cartified check, bank check, teasures™s check or cashier’s check, provided any
such check is drawn upon an instirution whose deposits are insured by » federal agency, instrameneality, or
entity: or (d) Electronic Funas Transfer.

Pxyments are deemod received by Lender when received ar the Jocation designated in the Note or at siich
other locaion as may be desiganated by Lounder in accordance with the notice provisions in Section 15. 'Lender
may retumn any payment or partial payment If the payment or pardal payments are insufficient to briag the
Lomn current, Lender may accept any paymemt oc partial payment insufficient to bring the Losa current,
without waiver of any rights hereunder or prejudioe o its rights to refuse such payment or partial payments in
the fumre, but Lender is not obligated to apply such payments a2 the time such peyment iro accopted. If each
Perlodic Payment is spplied as of its scheduled dus daie, then Lender noed nor pay inierest on unapplied
funds. Lender may hold such unspplied funds uniil Borrower makes payment 1o bring the Loan current. If
Borrower doey not do 30 within a reasonable psriod of tims, Lender shall either apply such funds or rewumn
them to Borrowsr. If not applied cariiar, such funds will be applied to the outstanding principal balance ynder
the Note immediately prior to foreclosure. No offser or claim which Borrower might have now or in the
future againgc Lender shall relisve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applies 10
each Periodic Payment In the order in whieh it became due. Any remaining amounts shall be applied first to
laze charges, secand to amy other amounts due under this Security Instrument, and them to reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinguent payment and the late charge.
1f more than one Periodic Payment {s outstanding, Lender may apply any payment received from Borrower 10
the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the
extent (hat any excess exists afier the payment is applied w0 the full payment of one or more Petiodic
Paymenis, such excess may be applied to any late charges dus,  Voluncary prepsyments shall be appHed first to
oy prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procesds o principal due under the
Note shall not exiend or postpone the due date, or change the amount, of the Periodic Payments,

3.  Funds for Escrow Items. Borrower shall pay to Lendee on the day Periodic Payments are due tnder
the Note, until the Note is paid in full, & sum (the *Funds®) to provide for payment of amounts due for: (a)
laxes and aseessments and other itemns which can attaln priority over this Security Instrusoent as a len or
encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lander under Section 5; and (d) Mongage Insurance premiums, if any,
or any sums payable by Borrower 10 Lender in liev of the payment of Mortgage Insurance preminms In
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or x
any time during the term of the Loan, Lender way réquire that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assesaments shall be an Escrow Item
Borrower shall promptly furnish to Lender all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation 10 pay the Punds for
any or all Escrow Items. Lender may willve Borrower’s obligation to pay to Lender Funds for sy or all
Escrow Items at any time. Any such waiver may otly ba in writing. In the event of such walver, Borrower
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shall pay directly, whea and where payable, the amounis due for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender rectipts evidencing such
payment within such tinse period as Lander may require. Borrower’s obligation to make such peyments and 10
pmﬂdemipmmmmwxpombedewwdmbeawvwmagmtconzﬂminmumw
Ipstrument, as the phrase "covenamt and sgreement” is used In Section 9. If Borrower is obligaed 10 pay
Escrow Items directly, purtuant to a waiver, ind Borrower fails to pay the mmount due for an Escrow Item,
Lmd&mymbclurlghmmderecﬂoandmmwmammmuoﬂlgued
under Section 9 ta repay to Lender any such amoust. Lender may revoke the waiver as to.sny or all Escrow
frems a; any time by a notice given In accordance with Section 15 and, upon such revecation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lmdernuy.umyﬁme,oolleumdhold?undlinmmm(a)mfﬁcienttopumzw«wnpplyme
Fmdsuduﬁmspmm.dund&m?}\.md(b)mtwexoudthemuimumammalmducmnquire
under RESPA. Lender sball estimate the amount of Funds due on the basiy of current data and reasonsble
estimates of expeudirures of future Escrow Items or otherwise in accordance with Applicable Law.

’l'hoPundsahnllbohcldinmlnmmtionwhoudcpodumiumdbyafademqmcy.inummuuty.
orendty(mcludingr.mder,lrmuuhulnmwmudepodumwimmd)orinmyhduuﬂome
Loan Bank. undath:pplytheﬁmdsmmmcauwhmsmhmmnmoﬁmmciﬁedundcr
RESPA. Lender shall not charge Borrower for holding and applying the Funds, acnually anslyzing the escrow
x:eoum.orvcﬁ!ylngme&cm\vltm,muessundetpnysnomwummonthernndamdApplicable
Law permits Lender 1o make such a charge. Unless an agreemeat is tade in writing or Applicsble Law
requimimresttobepuidontbeFunds,Lmdershallnotbcmqmredtop:ynomweranyinmor
eamings on the Funds. Bommmdl:ndnmagxuinwdﬂng.hm.:buhwahnﬂbepnidcnr.he
Funds. Lender shail give 10 Borrower, without charge, an amnual accounting of the Funds as required by
RESPA.

1t there is a surplus of Punds held in sscrow, as deflned under RESPA, Leader shall accouns o Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
uMﬁRBPA.L«ManwdfyBomwerumqukedbyRESPA.:ndBomwcuhﬂlpaytolmdathe
amount nacessary to make up the shortage in accordmnce with RESPA, but in no more than 12 monthly
paymenss. If thero is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Bomwetuxequ.iudbyRESPA,mdBomw«Mpawamdamemummmmmmupthe
deficlency in accordance with RESPA, but in 0o more than 12 monthly payments.

Upon payment in full of all sums secured by this Secwrity Instrument, Leader shall promptly refund to
Bommower any Funds heid by Lender.

4. Charges; Liens. Botrower shall pay all taxes, assessmants, charges, fines, and impositions atrriburable
to the Property which can attain priority over this Security Instrument, lsasehold paymearts of ground rents on
the Property, If any, and Community Association Dues, Fees, and Assessinenws, if any. To the extent that
muehmmascmwncms.Bonmvnrahﬂlpayxhemhthommmvidedln&alonl

Bonwcrahﬂlpmnpdydinhmenyuenwmchhupﬁodwwumhsuwﬂyluummm:ss
Borrawer: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acoeptable.to
Lender, bus only so long as Borrower is performing sueh agreement; (b) contests the lien in good faith by, or
defends egainst enforcement of the lien in, legal procesdings which in Lender’s opinion operaze to prevenr the
eaforcement of the lien while those procoedings are peading, but ooly until such proceedings are concluded: or
(c)secumﬁommcholdaolmeuenmmmmumﬁcmrywmmdmummnwthia
Security Instrument. If Lendes determines that any part of the Propeny is subject to a lien which can arain
priotity over this Security Instrument, Leader may give Borrower a potice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall suisfy the lien or take one or more of the
actions set forth above in this Section 4,

Lender may require Bocrower 10 pay a ome-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

- 5. Property Dasurance. Borrower shall keep the improvements now existing or hereafter erecied on the
Propenyinmredngainstloubyﬁn.huﬁdslududedwiﬂxmmemm'extcndedcovmge.'mdmyozhcr
hazards including, but ot limited (0, earthquakes and floods, for which Lender requires insurance. This
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insurance shall be maintained in the amounts (including deducrible levels) and for the periods that Lender
requires. mmmmwmtomcpmedlngmmmchmeMUhcmM&elw.
ThclwmmmkuhmmmdlbochounbmewwmwwM'lﬁﬁno
disapprove Borrower's choice, which right shall not be exercised uareasonably. Lender may require Borrower
to pay. in connection with this Loan, sither: (a) a one-time charge for flood zone determination, certification
and wacking setvices; ot (b) a one-time charge for flood zone determination mnd certification yorvices and
subsequent charges each time remappings or similar changes occur which teasonably misht affect such
detsrmination or certification. Barrowershallalsobemponsib!efortheplymmtofmyﬁauhnpoudbythe
Federdl Emergoncy Management Agency in commection with the review of my flood zone determination
resulting from an objection by Borrower.

{f Borrower fails ro maintain any of the coverages descrided above, Lender may obiain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under ac obligation to purchase any panicular tpe or
amount of coverage. Thuem.anhcovmgedmlcomlmder.mugm“dgmmmmmn
Bomwcr'seq’uityi.uduhvpe:ty,onhemlmxsofzhel’mpeny,luinumymk.huﬂoru:bnhymd
might provide greaser or iesser coverage than was previously la effect. Borrower sckoowledges that tho cost
ofmeMcmanwobﬁmmigh:sipiﬁmuymemdwmmmw
have obtained. Anyammud!sbumdbylcnderundathkSectlonSMlbemmcaMlﬂonﬂdebcof
Borrower secured by this Security Instrument. These amounits shall bear {nterest at the Note rate from the date
of disbursement and shail be paysble, with such intecest, upon norice from Lender to Borrower requesting
payment.

Mlimnmpoﬁciumq\ﬁndbyunderandmofmhpolidushdlbenbj«ztol.endor'sﬂ;hl
wdkmMpm.mmmaMmmem.mMnmlmum
and/or 23 an additional Joss payes. Lender shall have the right o hold the policies and renewal centificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewsl nosices. If
Borrower obtains any form of insurance coverage, not otherwise roquired by Lender, for damage to, or
destruction of, the Property, such policy shafl include a standard morigage cJanse and shall name Lendar as
wortgagee and/or as an additional loss payee.

lnmeevmlotlou.Bomshdlgivemmptnoduwmelmmcewﬂumdundet. Lender may
make proof of loss if not made promprly by Borrower. UnluandermdBonwuodmwheameln
writing, any insurance proczeds, wbclharormtmomdoﬂyinginmmwumquindbyw:,mu
applied to restoration or repalr of the Property, if the restoration or repair is economically feasible and
Lender'aucuﬂtyisnotleswued.Duﬁngmhnpahmdmmomlonpeﬂod.undznhﬂlhmmcri;htto
holdsuchin:umcepmceod;umﬂhoduhuhadmoppmunity:oimpeamh?mpmymmmowork
has been completed 1o Lender’s satisfaction, provided that such inspectioc shall be vpdertakea prowmpily.
Lmaermaydisbumpmoudstormerepdrsmdm!ond@ninuiulep:ymorlnnmleo{pmm
paymemis a¢ the work is completed. UnlmmwtlsmadeinwﬂﬁngorAleohwuquitu

< interest to be paid on such lnsurance proceeds, Lender shall not be required 10 pay Borrower any interest or

eamings on such proceeds. Foes for public adjusters, or other rhird partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restaration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be spplied 1o
memmssecuredbythemmylnwm,whﬂherornotmcnm,withﬂmucua,i!uy.paidlo
Borrower. &xhimmmpmdlshnubelppliadinmompmvidedtorhm«z

lfBommnbmdom!herpmy.undnmayﬂle. aegotlate and sewle any available insurance claim and
relazed marrers. IfBonvwerdounotrupondwwﬁnm&ysw:menommmumw
carrier has offered to settle a claim, then Lender may segotiale and seutle the claim. The 30-day period will
bcgin whea the norice Is gives. In either event, or if Lender acquires the Property under Section 22 or
otherwige, BorrowurhembymlmloLendar(a)Botrower’srlghutomyimurmpmwedsinnmnt
nottoexceedthcamounuunpaidundermeNoneorthinSacuwitylnsm.md(b)myodmoﬂormm's
:ights(odmthmdlcdghtmmymﬁndofummedpmm!ummidhyhmmr)ummmmpoudu
covering the Property, Insofar as such rights are applicable to the coverage of the Property. Lender may use
thcimurmceprocwdseithenorqnirorrt’noremcPropmyorwpayunounuunpaidtmdwthoNoteorlhi;
Security Instrument, whether or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
witbiuGOdayamulheexmdonofmh&mdtylmxmmemmd:haﬂcontinuetooocwycbe?mpmyu
Borrower's priacipal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees In writing, which consent shall no¢ be uareasonably withheld, or unless exieauating circumstances exist
which are beyond Borrower's control, '

7. Preservation, Maintenance und Protection of the Propecty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Properry to deteriorate or commit waste on the Property.
Whuhcrornotbomwcrismidiuhwemny. Bofrowermallmmm:hel’ropenylnor!Mmpmem
the Property from dereviorating or decreasing in value due 10 its condition. Unless it is determined pursuant 1o
Section 5 that repair of cestoration is not ecogomically feasible, Borrower shall prompily repair the Property If
damaged (0 avoid further deteriorstion or dumage. If insurance o¢ condemnation proceeds are paid i
connection with damage 0, or the taking of, e Propenty, Bmwershallbempomiblebrnpdmor
moringthe?mpmyonlyiflmderhumlaudmaedsformhmtpom. Leader may disburse proceeds
for :hempaimudmtomionhashghmmemorlnauﬁaofpwmpcymemuthemkis
comploted. If the insurance or condemnation proceeds are not sufficient W repair or nstore the Propenty,
Borrower Is not relieved of Botrower's obligation for the completion of such repair or restoratio.

Lender or its agent may make reasonable entries npon and inspections of the Property. If it has reasonable
cause, Londer may fnapect the interior of the improvements on the Propersy. ‘Lender stall give Borrower
‘notice at the time of or prior o such an interlor inspection specifying such reasgnable cause.

3. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities seting at 1he direction of Borrower or With Borrower's knowledge or
consent gave materfally faise, misteading, mminfmionormtoLndet(mﬁbdw
provide Lender with materia) information) in connection with the Loan, Material representations include, but
are ot limited to, representations conceming Borrower’s oecupancy of the Property as Borrower's peincipal
residence

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenants and Agresments contsined in this Security Instrument, (b) there is a
legal proceeding thar mighe significantly affect Lender's interest in the Propenty and/or rights under this
Security Instrumen: (such as a proceeding in bankruptcy, probate, for condemnatlon or forfelture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandioned the Property, then Leader muy do and pay for whatever is
reasonable or appropriate (0 protect Lander's interest in the Property and rights under this Security Instrument,
including protecting and/or Assessing the value of the Property, and securiag and/or repalring the Property.
Lender's actions can include, but are noc Jmited to: (a) paying any sums secured by a len which has priority
over this Security hstrument; (%) ppearing in court; and () paying reasonsble sMiormeys’ fees to protect i
interest in (be Property and/or rights under this Security Instument, including its secired posidon {n a
bankruptcy procseding. Securing the Property includes, but I3 got imited o, entering che Propenty to make
repains, change locks, repiace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and bave utilities arraed on or off. Although Lender may take
action under this Section 9, Lender does ot have to do so arid is not under any duty or obligation to do s0. I
is agreed that Lender incurs no Lability for not taking any or all actions authorized under this Section 9.

Any mnudisbumdbybmderundumhSectlon9shallbeeomeaddiﬁonﬂdcbtofﬂomwermred
by this Security Inscrument. These mmounts shall bear interest at the INowe rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on 4 leasehold, Borrower shall comply with all the provisions of the lease. If
Bomwquuhuhedﬂzmmel’mpmy, rhelcaseholdudmefeeﬁﬂelhaumtmergeunlmmmm
10 the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insursnce as & condition of making the Loan,
Borrower shall pay tha premivms required to malncain the Morigage Insurance in effact, If, for any reason,

coverage
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substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantinily equivalent to the
cost to Berrower of the Morigage Insurance previously in effect, from an alternate mongage insurer selected
by Leader. If substmrially equivalent Mortgage Insursnce coverage is not avallable, Borrower shall continue
m‘wmmmmcmolmwwlmwymumawmd\nwhenmeimunncemnge
ceased to be in effect. Lender wifl accepe, use and retain these payments as 2 non-refundable loss reserve in
liew of Morgage Insurance. Such loss reserve shall be non-refundable, notwithstanding che fact daat the Loan
isuldmelyp;idinfull‘.mdl.mdenhallnotbemqlﬁndwplyBomwmyintemtoremﬁngsonwch
loss reserve. Ludummhmmqukebnmmymukamchmmm(mme
nmmmdforthepuiodmundanqtﬂm)pmvmdbymhsumulmwLenduagdnbeoomea
awﬂaﬂo,uobmw.mmmumﬂydumemumeﬂmhrMme
Insurance. 1f Lender required Morigage Insurance as a condition of making the Lown and Borrower was
required to make separsely designated payments woward the premhims for Mortgage Lnsuraace, Borrower shall
pay the premiums required 0 maintain Mortgege Insurance in offect, or 10 provide a non-refundable loss
ruerve.undleda‘anuﬁeumforMéﬂmehnnmudchmﬁmwiﬁmywﬁmnwx
mnmwndmnprwiﬁnzfummonormﬁlmmludmhmqumdbyApplicable
Law. Nothing in this Secton 10 affects Borrower’s obligaiion 1o pay interest at the rats provided [n the Note.

11. Assignment of Miscellanoous Procesds; Forfelture, All Miscellaacous Procesds are hereby assigned
0 and shall be paid to Lender.

lf:baPromytsdzmaged.mmmmhmndsmdlbempﬁdmmomionornpakdthc
Property, if the restoradon or repair is economically feasible and Lender's security is ot lessened. During
such repair and restoration period, Lender shall bave the right to bold such Misceliancous Proceeds until
Lmduhshadanoppommky:oimpeasmhhopmymenmntheworkhasbmcomplmdwundcr’s
satisfaction, provided that such inspection shall be undertaken prompuly. Lender may pay for the repairs and
restoration in a tingle disbursement or in & series of progress payments a3 the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lendashannmberequ.imdwpayBomwuanyimcrutoreamingsonmchMiwcu.mm Proceeds. If the
rosioration or rephir i not economically feasible or Lander’s security would be lessened, the Miscallansous
Proceeds shall be applied 10 this sums secured by rhis Security Instrument, wheeher or not then due, with the
excess, If any, paid w Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneons Proceeds
shﬂlbeappliedwthemwauedbythh&wmyInamunmx,whem«ornotrhmdue.widnhem.if
any, pald to Borrower.

lnthewemofupuduuking,desmnim.orlouinvaloeoflbe?roputylnwbichthefﬂrmrketvdue
ofthcl‘mpmylmmedimlybofoxethopmidukhg.dealmcﬁon.orlouinvduehequdwormmmn
mmtofmommmedbymhsﬁmylnmmmunmodmaybefonmmauking,dum:czion,
orloulnvnuc.unlmBomwamdLmdwom«wbeumlnwﬁthg.memmmmdbyMsSemdw
kummdxulbemdwudbythemmofmcuhcdlmusmmwuplmwmo following fraction:
(2) the total amount of the sums secursd immediasely befoce the parusl raking, destruction, or loss in value
divided by (b) the fair market valus of the Property immediniely before the partial taking, destruction, or loss
in valus. Any balance shall be paid to Borrower.

Iulheeveu:ohpuﬂaluldng,dcmmlon,or!osslnvaluzoflhe?rupettyinwhichthefuirmarbtvalue
othe?xvpcnyimmdhxdybefonthepcﬂdukin;,duuuuimorlminvdueialeuthmmemumot
the sums secured immediately before e partial wking, destruction, or loss in value, unless Borrower and
Lcnd«odxmawinmﬁn:.mmummsmmshaubeapplledwmemmwc\mdby:hh
Security Insrument whether or nat the sums are then due.

I the Property is abandooed by Bomower, or if, after notice by Lender to Borrower thar the Opposing
Pmy(u_deﬁned'm!hencnlunm)oﬂenlomknnawu'dtomﬂudﬂmfordm;u,nomwflﬂsvo
tupondmlmderwtmmwdaysmermedmthenoduisgivm.Leuderisnuthorizedmcollmmdmply
&thceHmmhMehhcrtomwnﬁonormpakofthﬁPmpﬂvmmthammbyIhis
Security Instrument, whether or not then due. *Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
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Bocrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lander’s judgment, could result in forfeiture of the Propetty or other material impairment of Leader's interes:
in the Property or rights under this Security Instriument. Borrower can cure such a defavlt and, if acceleration
uum.muwmmmw.wmmummmmummmwm
ruling that, in Lender's judgment, precludes forfeiturs of the Property or other material impairmens of
Lender's intecest in the Property or fights under this Security Instrurnent, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s Interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are w0t applied to restoration or repair of the Property shall be applied in
the order provided for fu Section 2.

12.. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
ormdlﬁmﬁonofmordwbnoftbemmmudhytm&mﬂtyhmumtgrmedbyLmduw
Borrower or any Successor in Interesc of Barrower shall not operate to releuse the lability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required o comumence proceedings against any

right or remedy.

13. Joint and Several Liability; Co-signers; Sucesssors and Assigns Bound. Borrower covenants and
agrecs that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
¢o-signs this Security Instrument dut does not execure the Note {8 “co-signer”): (a) is co-signing this Security
Inscument only to mortgage, grant and convey the co-signer's Interest In the Property under the terms of this
Security Instrument; (b) Is not personally obligated to pay the sums secured by this Security Instrument; and
() agrees thar Lender and any other Borrower can sgree to extend, modify, forbear or make any
accorumodstions with regard (0 the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, auy Successor in Interest of Bortower who assumes Borrower's
obugaﬂmundermiasmtyhtmmuinwﬂﬁng,mdisappmvedbyunder, shall obuin sll of
Borrower's rights and bevefits under this Security Instrument. Bomrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrecy 10 such release in
writing. The covenants and agreemets of thia Security Instrument shall bind (except as provided ig Section
W)Mbmntmclmmnmdwm of Laoder.

14, Loan Charges. Lender may charge Borrower fees for services parformed in connection 'with
Bmm‘adeh\ut.forthopumouofpmucﬁnz Lanln-'slmereninduhopmywdﬂghuund«mit
Security Instrument, including, but not limbed to, atlomneys’ foes, property inspection and valuation fees. In

are expressly prohibited by this Security Instrumeat or by Applicsble Law.

Ifths‘lnanhmbjectto:lawwhichseumniuumlomdmges.mdthalawkﬂmuykucrpundnm
mcmmoromerbmchuguoouecwdorwbecoueczea in'connection with the Loan exceed the permired
limits, then: (z) any such lmchmolhdlbenduadbymeammntmuywmducethzmw:be
permiticd limit; and (b) any sums alisady collected from Borrower which exceeded permitted limits will be
refunded o Borrower. Lender may choose to make this refund by reducing the principal owed under (e Note
or by making a direct payment to Borrower. lfummndndueuprmcipd.theredwionwﬂlbeu-emdua
partial prepayment without any prepayment charge (whetber or not a prepayment charge is provided for under
the Note). Borrower's acceprance of amy such refund made by direct payment 1o Bocrower will constitute 2
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writiag. Any notice to Borrower in'connection with this Securlry Instrument shall be deemed to have
been given to0 Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
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address if sent by other means. Notice t0 any one Borrower shall constitute notics to all Borrowers anless
Applicable Law expressly requires otherwise. Tbcnotiuaddwmubethehopmymnnlm
Borrower has designated a substinue notice address by votice to Lender. Borrower shall promptly notify
Lender of Borrower’s chaage of address. If Lender specifiss » procedure for reporting Borrower's change of
-mmeu.dmnBonmwmrduﬂomynxnnagmnmpota&quuwmmhdnuq:mﬂhdpnmzmnm There may be
only one designated notice address under this Security Instrument at any ene time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stazed herein usless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instroment
shall not be dested to have been given to Lender undl acrually received by Lender. If any notice required by
this Security Instrament is also required under Applicable Law, the Applicable Law requirement will satisy
the corresponding requirement under this Security Instrament,

16. Governing Law; Sevarability; Rules of Construction. This Security Instrument sball be governed
by federal law mnd the law of the jurisdiction in which the Property is located. All rights and obligations
contalmdinthi:Smﬁtylnmmmmbjeummynquirmmndlimiuﬂmaprpﬁcabhuw‘
!glicable Law might explicitly or implicitly altow the parties to agree by conwract or it imight be sdlent, but
such silence shall not be construed as a prohibition agalnst agreement by contract. In the event that any
provision or clanse of this Security Instrument or. the Note conflicts with Applicable Law, such conflict shall
oot affect otier provisions of this Security Insirumem or the Note which can be given effect without the
conflicting provision.

As used in this Security Inwrumeni: () words of the masculine gender shall mean and include
correspouding aeuter words or words of the feminide gender; (b) words in the siagular shall mean snd include
the plural and vice versa; aud (c) the word “may* gives sole discrerion without any obligation to take any
action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

13. Transfec of tha Property or a Beneficial Interest in Borrower. As used In this Section 18. “faterest
in the Properry” means any legal or beneficial interest in the Property, including, but not limited 0, those
beneficial mterests aansferred in 2 bond for deed, contract for deed, installment sales contract or escrow
agreement, the lntent of which is the transfer of title by Borrower  a futurs dare to a purchaser,

1 ali or any part of the Propesty or any Interest in the Proparty i s0ld or transferred (or if Bortower is not
auunlmmawdmmmaomumorzrmwwmm:':mwdm
comem,Lendumquuireimmediueptymxinfuu:rfanmmmedbythhSecuritylnmummr.
However, this option shall 5ot be oxercived by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument.. If Borrower fails to pay these
sums prior to the expiradon of this period, Lender may invoke &ny rémedics permined by this Securicy
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall hiave the right o bave eaforcement of this Security Instrument discontisued &t any time priotr to the
carliest of: (a) five days before sale of the Property pursuant © any power of sale contained in this Securicy
Tnswruzient; () such other period a3 Applicadble Law might specily for the termination of Borrower's fight 10
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a)pml.mdatdlmwhlchthenwouldbedwunderthh&acnmylnnwmtmdtheNowultno
acceleration had occurred: (b)ammydefnmo!myom«covenmorlgmemmu; (€) pays all expenses
incurred in enforcing this Security [nstrument, including, but not limited to, reasonabls attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest
in the Property and rights under this Security Instrument: aad (d) takes such action as Leader may reasonably
require 10 aseure that Lender's interest in the Property and rights under this Security Instrumen:, and
Borrower’s obligerion to pay the sums secured by this Security Instrumear, shall continve unchanged. Lender
may require that Borrower pay such reinstatement sums mdexpmsuinmornmsot‘thcfollowingfomu‘
as selected by Lender: (2) cash; (b) money drder; (c) certified check, bank check, treasurer’s check or eashier’s
check, pmvmdmymmummnmmumuonwhm&podummmw a foderal agency,
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instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured bereby shall remain fuily effective a8 If no accsleradon had occurred.
However, this right to reinstase shall not apply In the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partlal intarest in the
Note (together with this Security Instrument) can be sold one or more times without prior notics (o Borrower.
A sale mighc result in a change in the entity (known as ths "Loan Servicer”) that collects Perlodic Payments
due under the Note and this Security Instrument and performs other morgage loan servicing obligations under
the Note, this Security Instrument, and Applicsble Law. There also might be ane or more changes of the
Loan Servicer unrelated (o & sale of the Note. If there is a change of the Loan Servicer, Barrower wii] be
;ivenwximnoticcofﬂucbmwhichwﬂlmthenmmdaddrmof&emummlca. the address
0 which mydehMmduythiowﬁwRBSPAnqukuinmmwhhamof
tansfer of servicing. If the Note ig sold sadt tsereafier the Losn is serviced by & Lown Servicer other than the
purchaser of the Note, the mortgage ioan servicing obligations to Borrower will remain with the Loxn Servicar
orbemferredtonmusorlpans«vicumdmmummdbylheNmepnmhuutmlmoniae

Neither Borrower nor Lender may commence, join, or be Joined o any judicial action (a8 either an
individual litigant or the member of a class) tat arises from the other party’s actions pursuant to this Securiry
hmmmormadlegumumothapmyhnbmmmypmiﬁonof. or iny duty owed by reason of,
this Security Inatrument, until such Borrower or Lender has notifled the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded che other party hereto a
reasonable period after the giving of such potice to take corractive sction, If Applicable Law provides a time
period which must elapse befare certaln action can be takes, that time period will be desmed (o be reasonable
for purposes of this paragraph. The notlce of acceleration and opportunity to cure givea 10 Borrower puTIUARC
zoSec:ionnmdmenmlceormlmdonglmtoumerpmumw&cm 18 ¢hall be deemed w0
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Harardous Substances. As used in thiy Section 21 {a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmenta] Law aad the following
substances: gasoline, kerosens, other lammable or woxic petroleumn producrs, toxic pesticides and herbicides,
volale solvents, materidls comsining asbestos. or formaldehyde, and radioactive materials; (b)
'Envﬁvnmnuw'mmteduﬂlmmhwsofmejumdicﬁonwmtherpmyislocmdthatrda:e
to health, safety or environmental prosection; (c) “Environmental Cleanup” includes anv response action,
remediat action, or removal action, as defiaed in Environmantal Law; and (d) an *Eavironmental Condition”
means a condirion thiat can cause, contribute to, or otherwige trigger an Environmenral Clesnup.

Borrower shall not cwuse or permil the presence, use, disposal, storage, or release of any Hazardous
Sub:uneu,ortb:owmulmanyﬂmxuouswbsm. on or in the Property. Borrower shall ot do,
nor allow anyone eise to do, anything affecting the Property (s) tha I3 In violation of any Environmentsl Law,
(b)whkhmmuinvimnmmCoudition.or(c)wluch,duewmepmm. uss, or releass of a
Hazardous Substance, creates a condidon that adversely affects the value of the Propeny. The preceding two
ssotences shall nor apply to the presence, use; or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 10 be appropriste to normal residential uses and 10 maintenance of the
Proparty (including, but not limited to, hazardous substances In consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or
other action by sny governmental or regulatory agency or private party lnvolving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual Inowledge, (b) any Environmenta)
Condition, including bm not limited to, any spilling, leaking, dischargs, release or threat of relesse of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Subsuance
which adversely atfects the value of the Property. If Borrower leams, or is notifled by any governmental or
regulatory autherity, or any private party, thar Ay removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take il necessary remedial actions In accordance
gith Eavironmental Law. Nothing hevein shall create any obligation on Lender for an Environmencal

eanup. :
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NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Louder shall give potice to Borrower prior to acceleration following
Borrower’s breach of any covenamt or agreement in this Security Instrument (but not pelor to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a) the
default; () the action required to cure the defauit; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default wust be cured; and (d) that faflure 1o cure the default
onorbdonthdauspndﬂodlnthnoﬂumymnin-ecdmuonolthmcmwwthh
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
rmulncmdmumndthﬂmwhhueomncﬂonnmmmemn-edmmondMor
myuhvdefmof!onowtomcmonandaale.l!thedelwnlsnotcuredonmrbderﬂbodnta
apecified in the notice, Lender at its option may reqaire immedinte payment in (ull of all sums secured
bythbSecurnylmm«nwkhwtlhthcdcmndmdmylnvokttlumro{mlcmduyo&«
remedies parmitted by Applicable Law, Leoder sball be entitled to collect ali expenses incurred in
pursdn;therudlumﬁdedlnthh&cﬂnnzz,hdudlng, bulnotlimltedto,rmmblemomeys'
fees and costs of title evidence,

Ithda'llvolmthepowu'oIMe,lmdeMmmewmmmwmnm.amme
ofthoecwrmohnavea:ofddhunandorl.md«'nelecdontocamthehopeﬂytobtnldud
shlllcaneswhnoﬂcetobcmrdedinuchmuntylnwhlchanypmottbehoputyihloabd.l.md«r
or Trustes shall give notice of sale in the manuer prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Taw. After the time required by Applicable Law, Trustes, without
dmndonnomwer.shnldltheh'omnmcmdhntothchighmudduu&eﬁmeudphe&

. udundar!hetmddgmtedhthemludulchmormmpnrabudhlnymmu
determines. Trustee may postpone sale of ail or sny parvel of the Property by public ansouncement at
the time and place of any previously scheduled sale. Lender or its designes may purchase the Property st
any sale.

Trustee shall delver to the purchuser Tristee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima {acie evidence of the
n'uthofthonncmmmuhuﬁn.hmguh-nammcprmol'tlnalcinthefollowhgorder:

(a) to all sxpenses of the sale, in ,bumlmkudto.mmblemwsmm'fos;(b)
to all sums secured by this Security nt;lnd(c)anyucmtothpemnorpmhgﬂly
entitled 2o it.

23. Reconveysnce. Upon payment of all sums secured by this Security Instrument, Lendar shall raques:.
Tmuutouconveymwmm;mmmsmqlmmrmdﬂlmmmudebx
aecuredbythuSechylmmmroTnmee.Tmteeshdlmmvy:thropmywiﬁmnvmwﬁe
person or persons legally eutitled to it. Mp«wnorpumshﬂlpnymymmrdnﬁonm.wumy
ehnqenwhmmpcuomnfeeformomyinuhe?mpmy,bmonlyihhefuhpﬂdwnhhdpmy
{such as the Trustee) for services readered and the charging of the fee is permitted under Applicable Law,

24, Substitute Trustes. Lendcrmy&om:inntotimemxove'!‘mmemd:ppoim 4 SUCCESIOT trustes 10
any Truswe appoinied hereunder, Without coaveyance of the Property, the successor trustee shall suceeed to
all the ttle, power and duties conferred upon Trustee berein and by Applicable Law,

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awardsd by an appellats courr.

26. Protective Advances, Thls Securkty instrument securas any advances Lender, at its discxetion, may
make under Section 9 of this Security Instrument ro protect Lender's intersst in the Property and rights under
mz?wﬁlgu&un :

. vidence of Insurance.
Property o
Unlmyouprovidemwithevidcnceoftheinsunncecovcngeumquhdbyunrmmmmbm
agreement, we mAy purchase inairande a your expense. to. protect. our Interest.. This insurance wmnay, buc
need not, also protect your interast. If the collateral becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. You may later cancel this coverage by providing
evidence tha you have obtained propesty coverage ¢sisewhery,
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. I the cout iy added 10 your contract or loan balance, the interest
rae on the underlying contract or loan will apply 1o this sdded amount. The effective date of coverage
may be the date your prior coverage lzpsed or the date you failed w provide Pproof of coverage.

Theeomuawpumlmemay be considerably more expensive than insurance you can obeain on your
own ad may not catisfy any need for property damage coverage or any mandatory Lability insurance
requirements imposed by Applicable Law.

BYS]GNINGBELOW.Bomwwepumduxmwthcmmmdcovmmwmdinmkmmy
Inummmmd!nmyklderexemzedbynomwmdmordedwimit.

Witnesses:
(Seal)
“Borowe
(Seal)
-Banrewer
Wonos Bolow This Line Por Acknwiedy |
STATE OF OREGON, KeAnATH County ss:
Onthis -~ /74  dayof g 1200/ » persoually appeared the above named
ADAM YANCEY AND AMY YAN _
andnknowhdged:befomoinginmummbemwmirvolunwymmddnd.
1OtHcist Secy My Comaission explres: -2~ 3
Before me: '
< Norary Pubsa for Qragon

REQUEST FOR RECONVEYANCE
TO TRUSTEE: TheundmignedhrheholdcrofmnoteornomumedbyrhhDeedafTrust. Said note
or potes, together with all other indebledness secured by this Deed of Trust, have been paid In full. You are
hereby directed 1o cancel ulduo:eormboud:hhbeedof'rnut. which are delfivered hereby, and o
meotmy.wimomwm:y.a.umemmmheldbyyouunderthisneedonnmm:hepmonorpemm
legally entided thereto.
Date:

ORRGON - Single Family - Pannle Mae/Freddis Maa UMIFORM INS TRUMENT
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Laner Powna tng, (800} 448-3895 '
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