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(LINE OF CREDIT INSTRUMENT)
DEED OF TRUST

//‘ 3/ /'37 c;"t/ " (3psce above this dne for Record ir's use)
Loan Account # 00000851007191.8 . Date: May 23, 2002
GRORGE ARAUZ
Grantor(s): Address: 8103 CAMPRIDGE OT

EKLAMMATHE. FALLE, OR 9760388583 .

GEORGE ARAUZ
Borrower(s): Address: 303 CAMBRIDGE QT

ELAMATH FALLEO. OR 976038583
Benaficiary/(Lender): _W.8. BANK NATIONAL ASSOCIATICN WD = Address: 4325 17TH AVE SW, PARGO, N) 58103
Trustee: U. 3. BANK TRUST COMPANX. NATIONAL ASJOCIATION = Address: il $W SETH AVENUE

RPORTLAND. OR_957204
1. GRANT OF DEED OF TRUST. By signing below as Grantor, | irevocably grant, Eargain, sell and convey to Trustee, in trus:. with
power of gsale, the following property, Tax Acoount Number . located in
KLAMATH County, fitate of Oragon, more oarticularly described as follows:

SEB ATTACHMENT (S) A

or g8 described on Exhibit A, which is attached hereto ard by this reference incorporated herein, and all buildings and other
improvements and fixtures now or later located an the Property (all referred tc in this Deed of Trust as "the Property”). | also
hereby assign to Lender any existing and future leases and rants from the Property as edditional security for the debt described
below. | agree that | will be legally bound by all the terms statad in this Deed of Trust.

2. DEBT SECURED. This Deed of Trust secures the following:

[x]1 a. The payment of the principal, intérest, cradit report fies, late charges, attc-neys’ fees (including any on appeal or review),
collection costs and any and all other amounts, owing under a note with an original pringipal amount of

14.500.00 ., dated Hav 21, 2002 . signad by @103GE ARAUZ
{"Borr¢.wer”)

and payable to Lender, on which the last payment is due 12/20/16 , as vrell as
the following obligations, it any (collectively "Note"):

and any axtensions and renewals of any length. The words 'LINE OF CREDIT INSTRUMENT” do not apply to this Deed of Trust if
this paragraph 2., is checked. unless paragraph 2.b. is alsc checked.

[]b. The paymant of all amounts that are payable to Lender at any time under a
., dated , and any riders or amendments tereto

("Credit Agreement”), signed by

("Borro'wver"™).
Tha Credit Agreement is for a revolving line of credit under which Borrower may obtain {in accordance with the tarms of the Credit
Agreement) one or more loans from Lendsr on one or mcrs occasions. The maximum principsl amount to be advance3 and
outstanding at any one time pursuant to the Credit Agreemen is $ .

The term of the Credit Agreement consists of an inltial parioc of ten years, which begins on the above-indicated date of the Credit
Agreernent, during which advances can be obtained by Borrower, followad by a repayment period during which Borrower must repay
all amounts owing to Lender under the terms of the Credit Agreement. The length of the repayment period and tha maturit:' date
will depend on the amounts owed at the baginning of the repayment period, but it will end no later than the maturity date of

This Deed of Trust secures the performance of the Credit Agreement, the payment of all loans payabla to Lander st sny time under
the Credit Agreemant, the payment of all interest, credit report fees, late charges, membership fees, attorneys’ fees (includirg any
on appesl or review), collection costs and any and all other amounts that sre payabla to Lander at any time under the Zredit

Agreement, and any extansions and renewals of any length.

c. This Deed of Trust also aecures the payment of all other sums, with interzst theraon, advanced under this Deed of Traist to
protect the security of this Dead of Trust, and the performarce of any covenants and agreements under this Deed of Trust. This
Deed of Trust also securas the repayment of any future adwances, with interest thereon, made to Borrower under this Deed of

Trust,

The interest rate, paymaent terms and balance due under thu Note or Credit Agreament or both, as applicable, may be incexed,
adjusted, renewed or renegotiated in accordance with the tarms of the Note and the Credit Agresment and any extensions and

renewals of tha Note or Credit Agreement or both, as applicatila.

3
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3. INSURANCE, LIENS, AND UPKEEP.

3.1 ) will keep the Property insured by companies acceptablu to
you with fire and theft insurance, flood insurance if the Property
is located In any area which is, or hereafter will be designited
as @& special flood hazard area, and extended coverage
insurance. The peolicy amount will be enough to pay the ertire
amount owing on the debt secured by this Deed of Trust or the
insurable value of the Property, whichever is less, despite any
“co-insurance™ or sirmilar provision in the policy. The insurance
policies will have your standard loss poyable endorsement. No
one but you has a mortgage or lien on the Property, sxcept the
following "Permitted Lien(g)":
Liens and encumbrances of record.

3.2 | will pay texes and any debts that might becoma a lier on
the Property, and will keep it free of trust deeds, mortgages and
liens, other than yours and the Permitted Liens just describad.

3.3 | will also keep the Property in good condition and repair and
will prevent the removal of any of the improvements.

3.4 if | do not do any of these things, you may do them and
add the cost to the Note or Credit Agreement as applicable. |
will pay the cost of your doing these whenever you ask, with
intarest at the fixed or floating rate charged under the Note or
Credit Agreamant, whichever is higher. Even if you do these
things, my failura to do them will bé a defautt under Section 6,
and you may still use other righté you have for the default.

WARNING

Uniess | provide you with evidence of the insurance coverage as
required by the Cradit Agreement or this Deed of Trust, you
may purchase insurance at my axpense to pProtect your inten:st.
This insurance may, but nesd not, also protect my interest, If
the collateral becomes damaged, the covarage you purchase
may not pay any claim | make or any ¢laim made against me. |
may later cancel this coverage by providing evidence that | have
obtained property coverage elsewhere. .

{ em responsible for the cost of any insurance purchased by
you. The cost of this insurance may be added to the Noteg or
Cradit Agreamant. If the cost is added to the Note or Cradit
Agraemaent, the highest rate on the underlying Note or Cradit
Agreement will apply to this added amount. The effective date
of coverage may be the date my prior coverage lapsed or the
date | Tailed to provide proof of coverage.

The c¢overage vyou purchase may be considerably more
expensive than insurance | can obtain on My own and may not
satisfy any nead for property demage ocoversge or any
mandatory liabitity ingurance requirements Imposed by applicable
law,

4. DUE ON SALE. | agree that you may, at your option, declare
due and payable all sums secured by this Desd of Trust if all or
any part of the Property, or an interest in the Property, is sold or
transferred. If you exercise the option to accelerate, | know
that you may use any default remedies permitied under this
Deaed of Trust and applicable law. | know that you may exercise
your rights under this due on sale provision esch time all or any
part of the Property., or an interast in the Proparty. is sold or
wansferred, whether or not you exercised your rights on any
previous sales or transfers.

S. PROTECTING YOUR INTEREST. | will do anything that may
now or later be nacessary to perfect and preserve this Deed of
Trust and | will pay all recarding faes and other feas and costs
involved,

6. DEFAULT. [t will be a.defaulr:

6.1 If you do not receive any payment on the debt sacured by
this Deed of Trust whan it is due;

6.2 If | commit fraud or make any material misrepresentation in
connection with my Iloan application, the Note or Crudit
Agreement, this Deed of Trust, or any aspsct of my line of
credit. For exampile, it will be a default if | give you a fulse
financial statement, or if | do not tell you the truth about my
financial situation, about the Property that (a8 subject ta this
Dead of Trust, or about my use of the monaey | obtained from
you through the Note or line of credit;

6.3 If any action or inaction by me adversely affects your
sacurity for the Note or Credit Agreement, inciuding, but not
Emited to, the following:

a. If all or any part of the Property, or an interest in the
Property, is sold or transferred;

b. if | fail to maintain required insurance on the Property;

c. If | commit waste on the Property or otherwise destructively
usa or fail ta maintain the Property;

d. If | die;

e, If | fall t0o pay taxes or any debts that might begcome a | en
on the Property;

f. If | do not keep tha Property frae of deeds of rrust,
mortgages and liens, other than this Deed of Trust and other
Permitted Liens | hava aiready told you about;
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g. IT 1 bacome insolvent or bankrupt;

h. If any parson forecioses or declares a forfeiture un the
Property unter any land sale contract. or forecloses any
Permitted Lien or other lian on the Property: or

L If | fail to keep any agreement or breach the warranties,
representations or covenants | am making to you in this C eed of
Trust about heazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the following rights and may use any oane, (v any
cambination of them, at any time.

7.1 You may declare the entire secured debt immediately due
and payable all at once without notice,

7.2 Subject to any limitations imposed by applicable law, sither
before or after o sale of the Property under a judicial forec osure,
or before a siale of the Property by advaertisement and sals, you
may suve for and recover from Borrower all amounts renigining
under the Credit Agreement, under the Note, and undr this
Doeead of Trusi.

7.3 You may foreciose this Deed of Trust under applicatle law
either Judiclally by sult in  equity or nonjudiclelly by
advertisemeant and sala.

7.4 You may have any rents from the Property collected and

pay the amount recaeived, over and above costs of col ection

;nd other lanfu! expenses, on the debt secured by this D=ed of
ruse.

7.6 | will be lishle for sll reasocnable collegtion costs you incur,
10 the full exiert allowead by law. T you foreclose this Daed of
Trust either judicislly by sult in squity or nonjudicialy by
advertisemen: and sale, | will aiso be liable for your reas >nable
attornay fees inusluding any on appeal or review.

7.6 You may use any other rights you have undaer the lavs, this
Deed of Trust, nr other agreemants, including but not limited to
any Note or Credit Agreameant.

8. HAZARDCUS SUBSTANCES.

8.1 Except a: previously disclosed to you In writing. | rap‘asent
and warrant to you that no hazardous substance is ¢tored,
located, used or produced on the Property, and that to th: hest
of my knowitd(e, after dus and diligent inquiry, no heaziirdous
substence is stored, located, used or produced an any adjscent
Property, nor nas any hazardous substance been stored,
located, used, oroduced, or released on the Property «r any
adlacent propenty prior to my ownership, possession or ¢ ontrol
of the Propaerty.

8.2 | will not cause or permit any activity on the Property that
directly or indirectly could result in the release of any hazirdous
substance orto or under the Property or any other property. |
egree to provide written notice 10 you Immediately whan |
become aware that the Froperty or any adjacent propsrty is
being or has bsen subjected to a release of any hazirdous
substancs.

8.3 You and your raspresentatives may antar tha Proparty .t any
time for tha purpose of conduoting an environmental audit,
committing conly such injury to the Property as miy be
necessary 1o conduct the sudit. You shall not be requied 10
remedy any such injury or compensate me tharefor. | shall
cooperate in all respects in the performance of the audit. | shall
Bay the costs ¢f the audit it eithar a default exists undur this
eod of Trust at the time you arrange to have the audit
if the audit reveals a default partaining to
azardous substances. It | refuse to permit you or your
reprasentatives to conduct an environmental audit o)y the
Prcp_et;ty, you may specifically enforce performance of this
provision.

erformed or

8.4 | will indemnity and hold you harmless from and again it any
and all claims, demands, liabilities, lawsuits and other
proceedings, damages, losses, liens, penaltias, fines, clean-up
and other costs, expenses, and attorney fees (including any on
appeal or revisw) arising directly or indiractly from or out of, or
in any way connected with {i} the breach of any represeni ation,
warranty, covenant, or agrasmant oonoornin? hazz rdous
substances coontained in this Daed of Trust or in any other
document exsecutad by ma in connection with the debt s« cured
by this Deed of Trust: (i) any release anto or under the Property
or other property of any harardous substance that occur:: as a
direct or indirect result of acts or omissions by ma or my : gents
or independert zontractors; and (i) any release onto or under
the Propearty of any hazardous substance that occurs duritig my
ownership, passession, or control of tha Property.

8.5 If you shell at any time, through the exercise of any of your
remedies undar this Deed of Truat, or by teking a deed in ieu of
foreclosure, holc titde 1o or own the Property in your own right,
you may, at vour option, convey the Property to rie. |
covenant and agree that | shall accept delivery o1 any
instrument of conveyance and resume ownership o' the
Property in the event you eéxercise your option hereundler to
convey the Profrerty to me. You, at your sole discration shall
have the right to record any instrument conveying the Property
to me and suph recordation shall be deemed acceptance )y me
of the instrumaent and the conveyance.
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8.6 All of my representations, warranties, covenants #nd
agreements ' contained in this Deed of Trust regarding any
hazardous substance, including but not limited to my agreemasnt
to accept convayance of the Property from you and 1o resuna
ownership, shall survive foreclosura of this Deed of Trust or
acceptance by you of a dead in lieu of foreclosure.

8.7 For purposes of this Dead of Trust, the term “hazardous
substance” means any substance or material defined or
dasignated as hsazardous or toxic waste, hazardous or taxic
material or hazardous, toxic or radioactive substance (or
dasignated by any other similar term) by any applicable fede-al,
state or local statute, reguiation or ordinance now In affect or in
effect at any time during eithar the term of this Deed of Trust or
the period of time | remain In possession, custody, or control of
the Property following either foreclosure of this Deed of Trusi or
scceptance by you of a deed in lieu of foreclosure.

37645

8., ESATISFACTION OF DEED OF TRUST. When the Nate or
Cradit Agreemert or both, as applicable, are completely p:iid off
and the Credit Agreemart, as applicable, is cancelled and
terminsted as to any future loans, | understand that ycu will
request Trustoe to raconvey, without warranty, the Props rty to
tha person lagally entitied thereto. | will pay Trustee its {ee for
preparation and execution of the reconvevance instrument. If
that fee does not include recording, | will reconi the
reconveyance at Imy expense.

10. CHANGE OF ADDRESS. | will give you my naw addiess in
writing whanaviar | move. You may give me any notices by
regular mail a1 the last address | have given you.

11. OREGON LAW APPLIES. This Deed of Trust v:ll be
govemad by Qregon law.

12. NAMES DOF PARTIES. In this Deed of Trust “I1*, "mn” and
*my®" mean Srantor(s), and “you" and “your” mean

Beneficiary/Lander.

| agree to all the terms é\f;n:bnd of Trust

Grantor )’ \ Grantor
Grontar Grentor
Grantor

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (2 4 2 ?/Iﬂ
$6.

County of M molt

Personally appeared the abhove named C

@ Jr.
Y YN

S-21-02.

Date

voluntary act.

and acknowledged the foregoing Daed of Trust to fle L

MIS'I'Y U.‘A LONG

)‘ NOTARY PUBLIC-Oftc
MISSION NG,

My commission Bxpires:

Notary Pub|

Before me:

7.

W s

REQUEST "OR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the Note or Credix Agreerent or both, as applicable, secured by this Deed of Trust. The entire
obligation evidenced by the Nota or Credit Agreement or bath, as applicable, together with all othar indebtedness sacured dy this
Deed of Trust, have been paid in full. You are hereby directad to cancei the Note or Credit Agresment or both, as applicable, ind this
Deed of Trust, which are delivered herewlith, and to reconvey, without warranty, il the estate now held by you under the [:eed of

Trust to the person or persons legally entitled thereto.

Date:

ORDOTC (HF Rev 1/98
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GEQORGE ARADZ
€0000510071918

ATTACHMENT A
Property Description
LOT 13, REGENCY ESTATES-TRACT 1292, PHASE I, ACCCRLING TO

THR OFICIAL PLAT THERROF ON PILE IN THE OPFICE OF THE
COURTY CLERK OF KLAMATH COUNTY, OREGON.

THIS PROPERTY LIRS IN THE COUNTY OF KLAMATE, BTATE OF
OREGON.

A AR

U11011354-01FB064

DEED OF TRUST
LLOAN# 00510071918
1JS Recordings
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