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TRUST DEED

THIS TRUST DEED, made this 16th day of September, 2002, berween DAVID J. HUNT and CARMEI]L HUNT,
HUSBAND AND WIFE as Grantor, Aspen Title & Escrow, Inc,, as Trisree, and CALVIN C. GAY AND NELL I. GAY,
HUSBAND AND WIFE, as Beneficic ry,

WITNESSETH:
Grantor irrevocably grawis, bargains, sells and conveys 10 trusiee in trust, with power of sale, the property in

KLAMATH Counry, Oregon, described as:

Parcel 2 of Land Partition 49-97, being Parcel 1 of LP 48-95, situated in the N 1/2 SE 1/4 of Scction 33, Township 40
South, Range 8 East of the Willametie Meridian, Klamath County, Oregon.

togerher with all and singular tha 1wenements, hereditaments and appurtenances and all other rights thereunto belonging or in unywise now or hareafier
apperaining, and the renis, issues and profits 1hereaf’and all fixiures now or hereajler attached io or used in connection with the properry.

FOR THE PURPOSE OF SECURING PERFORMANCE of cach agreement of grantor hercin comuined and payment of the sum of Thirty
Thousand And 00/100 Doilars, with interest thereon according to the iosrms of @ promissory note of even daie herewith, payable 1o bengficiary or order
and made by granior, the final payment of prinsipal and interest hereof, if nor sooner paid, ta be due and payable May 1, 2010. The daie of
maturity of the dobt secured by this instrumeiy Is the dase, staicd above, on which the finul installment of the note becomes duc and payable Should the
grantor ither agree 1o, attempt to, or actually sell, convey, or 0ss(ga all (or any part) of the properiy or all (or any part) of gramior’s imerest in it withous first
obtaining the writen consent or approval of 1he bencficiary, the, ar the bengficiury's option®, all obligations secured by this Insirumen, irrespactive of she
maturity dates expressed therein, or herein, shall become immediotely due und payadle. The execution by granior of an earnest money agrecmen.*® does nor
consiite a sale. conveyancs ar assignment.

fo protecs ihe securiny of this trust deed', grantor agrees:

1. To protect, preserve and maintai.t the property in good condition and repuir; not 1o remove or demolish any building or ynprovement therean;
Rt 10 COmMET OF parmit any wasie of 1he prope ty.

2. To complete or resiore promptly and in good and habitabie conditivn any building or improvement which may be constructed, damaged or
desiroyed shereon, and pay when due all cosis acurred thergfor.

3. To comply with all laws, ardinances, regulation, covenanis, conditions and rasirictions affecting the property; if the bencficiary so requests, to
Join In axecuting such financing statements pw suani 1o the Unifurm Commercial Code as the beneficiary may raquire and to pay for filing sane ia the proper
public office or offices. as well as the cost of ail lien searches mude by filing aofficers or searching agencies as may be decmed desirable by the bensficiary.

4. To keep 1he property free from ¢insiruction licns and 10 pay all taxes, assessmienls and oiher charges that muy be levied or assessed upon or
against the properyy before any part of such (axes, assessmenis and other charges become past due or delinquent and prompily deliver receipt: therefor 10
benefictary; showld the grantor Jfail to make jayment of any raxes, assessmenis, insurance premiums, liens or other charges pavable by grantor, cither by
direct payment vr by providing beneficiary with funds with whici lo make such puyment, beneficiary may, a4 its opiion, maka payment thereof, and the amount
so paid, with interest ar the rate st forth in th* nate secured hereby, 10gether with the obligasions described in paragraphs 6 and 7 of this 1rust dzed, shall be
added to and become a part of the debr securedt by this trust deed, without waiver of any rights arising from breach of any of the covenants herenf and for such
paymenis, with interest a3 aforesaid, the property hereinbefore descrived, as well as the granior, shall be bownd io the same exteni that ihey are buund jor the
payment of the abligation herein described, ard oll such payments shall be inumediarely due and payablc withou: notice, and the nonpayment theceof shall, at
the option uf the beneficiary, render all sums s revurad by this sirust deed immedintaly dug and payable and constiuie a breach of this trust dee¢d.

S, To provide and continuowsly mainiain insurance on the buildings now or hercafier erected an the properiy against loss or damage by jire and
such other hazards as the bengficiary may frori time 10 time require, in un amount not less than SFult iusurable value, writren in companies accemabdle o the
beneficiary, with loss payable 10 the latier; al policies of insurunce shall be delivered to the bencficiary as soon as insured; if the gramor shal! Jail for any
raason (v procure any such insurance and 10 Jeliver the policies 10 the bengficiary at leass fificen days prior 1o the expiratiorn of any policy of iniurance now
or hercofter place on the buildings, the benefi.inry may procure the same at granior's expense. The amount colleciod wnder any fire or other insurance policy
may be applied by beneficiory upon any indeotedness secured hereby and in such order as benaficiary moy determine, or ar oprion of beneficiary the entire
amount 5o collected, or any parr thereaf, ma;+ be released to grantor. Such applicarion or release shall nor cure or waive any default or notive of default
hereunder or invalidote any acr done pursuanl 10 Such notice.

6. Topay all costs, fees and expenss of this trust including the casi af title search as well as the other casis and expenses of 1he trustes incurred in
conneetion with or in enforeing this oblicarion and tnestec’s and atiorney’s fees actually incurred.

2. To appear in ud defend any aciion ur proceeding purporting (o affeci the security rights or powers of beneficiary or 1rustes; ani in any suit,
action or proceeding in which the beneficimy or irustee may appear, including any sult for tha foreclosurc of shis deed, to pay all costs and expenses,
including evidance of litle and 1he beneficiary's or trusiee’s atrorney's fros; the amount of arorney's fues mentloned in ikis paragraph 7 s all cises shall be
Jixed by the trial court and in the eveal of 6 appeal Jrom any julgment or decree of the trial cours, granior further agrees 1o pay such sum as ihe appetlate
court sholl adjudge reasonable as the beneficiry's or trustee's aitorney’s fees on such appeal.

It is muraally agreed that:

8. In the event that any portion ar (il of the properly sHall be 1aken under the right of eminent domain or condemnaiion, beaeficiary snall hove the
right, If i1 S0 elects, 10 require thar all or any portion of the monies payable as cumpensation for such 1aking, which wre in excess of the amoun: required éu
pay all reasonable costs, expanses and attarnav's fecs necessarily paid or incurred by grantor in such proceedings. shall be paid to beneficiary and applicd by
i1 Jirst upon any reasonable cosis and expenscs and auorney's fees, both in the trial and appellate courts, nccessarily pald or incurred by benefiiary in such
proceedings, and ihe balance applied upon 1} @ indedtedness sccured hereby: and grantor agrees, 6t its own expense, (o 1ake such actions and xécute such
instrumonis (s shall be necessary in ebiaining such compensation, prompuy upon beneficiary’s request.

NOTE: The Trust Dead Act provicies thai the trustee hereunder must be either an attomey, who |8 an actlve member of the Oregon State
Bar, a bank, trust company or savings : nd loan association authorized to do business under the laws of Oregon or the United States, a
title Insurance company authorized to insure title to real property of this state, its subsidiaries, affiliates, agants or branches, the
1talenad Sentac, nr 2Ny Agency thereaf, At an esaraw anant linencert undar AR’ RAR ROR tn RAR SRS

“WARNING: 12 USC 1701j-3 regulates aid may prohibit exercise of this option. )

**The publisher suggests that such an i greement address the issue of abtaining beneficiary's consent In complete detail.

Trust Deed State of Oregon, County of Klamath |
DAVID J. HUNT AND CARMEL HUNT, as Grantar, AND Recorded 09/19/2002 _/ ‘2 2_gm
CALVIN C. GAY AND NELL F, GAY, as Beneficiary Vol M0O2,Pg S5 3Y¢U¢6 - ‘/0]

Linda Smith, County Clerk
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0. At any time and from time 10 tirw upon wrinen request qf bendficiary, paymemt of hs fees and pressniation of this dved and the note jor
endorsament (in case of full R veyance, for cancellarion), without gffeciing the liability of any parson for the paymens of the indebledness, trustee may ()
consent to the moeking of any map or plal of th properwy; (b) join in granting any easemen: or creating any resiriction therson, () join in any sudordination
or other ngreement affecting this deed or the lien or charge theroof; (d) reconvey, without warranty, all or any pary of the properry. The grauce in any
reconveyance may be describod as the “parsan or persons legolly entivled rhereto,” and the reciiols thorein of any matiers or focis shall be conclusive proof of
sha sruthfulness rhercof. Trustoe’s fees for any o “tho scrvices maniioned in this paragraph shall be not less than $5.

10.  Upon any defauls hy grantor herei nder, beneficiary may at uny time without noiice, either in psrian, by agent or by a receiver 10 be apointed by
a couri, amd withows regard to the udequacy 6)° any security for the indcbiedness heveby secured, enter wpon und take possession of the property or any part
thercof, in its own name sue or Othorwise collect the renss, issues and profits, including those past due and wnpnid, and apply the same. less costs and expenses
of operation and collection, including reasonable atiorney's fees upon any indebiedness svcurcd kercby, and in such order as bencficiary may dotesmine.,

11, The enicring wpon and toking pe ssession of the property, the collection of such remis, issues and profits, or the proceeds of fir: and other
insurance policias or compensation or awards_or any taking or damage of the property, and the application or release ihercof as nforesald, shall noi cure or
waive any dofuuls or notice of defauit hereunde. or invalidate any act dome pursuans 10 such natice.

12, Upon default by gransor in paymiéar of any indebtedness secured herehy or in grantor's performonce of any agreemans hereunder, tine boing of
the essence with raspect 1o suck payment and/c r performance, the beneficiary may declara all sums secured hereby immediately due and payable In such an
wevent the beneficiary may elect 1o proceed 10 fareclose thix truxt deed in equity as a morigage or direci the irusioe 10 foreciose this trust deed by auvertisement
and sale, or may direct the trusiee 10 pursue ary other righi or remedy, aithar at law or in equity. which the beneficiary may have. In the svent the beneficiary
elects 1o Joreclose by adversisement and sale, 1he bencficiary or the trustee shall execulo and cause o be recorded a wristen notice of default and election io
sell the property to 3aIisfy the obligation secury d hereby whareupon the trustec shall fix the time and place of sale, give notice thereof as then required by krw
and proceed 10 foreclose this rrust deed in the a-anner provided in ORS 86.735 10 86.795.

13.  Afiar the trustee hos commanced ;oreclosure by advertisement and sale, and ar any time prior 10 5 days befora the dote the trusice conducts the
sale, the granior or any other person so privile ged by ORS 86,753, mqy cure the default or defaults. [f the default consises of a failure 10 pay, when due, sums
secured by the trusi deod, the defawit may be c ared by paying the entire amouni duc ot the lime of 1he cure other than such poriion as would not then be dua
had no default occurred. Any ather defauli that is capable of baing cured may be cured by 1endering the performance required under the obligaiion or trus:
deed. In any case, in pddition to curing the ¢efovlr or defaulis, the person offeciing the cure shall pay to the beneficiary all costs and expen.es acrually
incwrred in enforcing the vbligation of the trust deed together with trustoe’s and anorney's faas not exceeding the amounts provided by law.

14.  Onherwise, the sale shall be hald on the date and at the time and place designated in the notice of sale or the 1ime (o which the :ale may be
posiponed as pravided by law. The rrusiee may: sell the property cither in one parcel or in separuie parcels and shall sell the parcel or pareels at auction 1o
the highest bidder for cash, payabla ar the sim @ of sale. Trusiee shall deliver 1o the purchaser s decd in form as required by luw conveying 1he propery so
fold, but without any covenant or warranly, ¢ pross or implied. The recitals in the deod of any matiers of facr shall be conelurive proof of the wuthfuiness
thereof: Any person, exelnding the wrusice, but tncluding the granvor and beneficiary, may purchase at the sale.

15, When 1rustee sells pursuani 10 ¢ pawers provided hercin, trusteo shail apply 1ha proceeds of sale to payment of (1) the expenses of sale,
including the compensaiion of the irustee and a reasonnble charge by irusice’s atiorney, (2) ta ihe obligation securad by the trus: dead, (3) to all persons
having recorded liens subsoquent 1o tha interes’ af the trusioa in the trust dued as thetr interesis may appear in the order of their priority and (3) the surolus, if
any, 1o the grantor or 10 any successor in intere vi cnvitled 10 such surplus.

16, Trusiee accapis this irust when th s deed, duly executed and acknowiodged, is made a public record as providod by law. Trustee is nac obligated
to notify any paryy hereto of pending sale unde « any other deed of irust or of any action ar proceeding in which granior. beneficlary or rrusiee sha!l be a pariy
unless such acrion vr proceeding Is brought by 'rustee.

(7. Beneficiary may from time 10 tine appdinl @ SUCCESSOr or Successors (0 any irusice named herein or to amy successor irusicy oppolnred
hereunder. Upon such appoimmment, and withot t convo) 10 the trustew, the latier skall be vesied with ail title, powers and dulles conferred upon
any trusiee horsin named or appoinicd hercutder. Bach such appointment and substituiion shall be made by written instrumeni execuied by heneficiary,
which, when recorded in the morigage rocords of the counry or countics in which the properry is sirvared, shall be conclusive proof of proper appointmens of
the successor rusiee.

The grantor covenanss and agrees 10 ar d with she bomuficlary and the beneficiary's successor in interest thai the granior is lawfully seized in feo simple
of the raal properiy and has a valid, unencumb. red Litle thoreso

and that the granior will warran: and forever aefend the same against all persons whomsocver,

The grantor warrants that the proceeds of ihe loan represented by ihe above described note and this erust deed are:

(a)* primarily for grantor’s personal, fs mily ar household purposes (sce Imporiant Notice balow),

(b jor an organizaiion, or (even {f gra wor is a natural porson) are for business or commercial purposes.

This qeed applivs 10, inures 1o he lLenefit of and binds all pariies hereta, their heirs, legaroos, devisees, adminisirators, execuiors, personal
representarives, successors and assigns. Tha 1e'm beneficiary shall mean ihe holder and ownsr, including pledgee, of ihe contract secured hereby whether or
rior named as a beneficiary herein.

in construing ihis trust deed, it is und.rsiood that the grantor, trustee and/or bencficiary may each be more than one person; thai if tha contexi 5o
requires, the singular shall be taken 10 mean a1d include ihe plural, and that gonerally all grammarical changes shall be made, assumed and implied 10 make
the provisions hereof apply equally to corporar'ons and to individuals,

IN WITNESS WHEREOF, the g..antor has exccuted this instrument the day and year first apove written.

o
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My commission expires tMa vl 2, o0,

* IMPORTANT NOTICE: Dsleto, by lining out, ‘vhichever warranty (a) or {b) is
not applicable; If warranty (a) is applicable and the bensficlary Is a creditor as
such word Is defined in the Truth-in-lending Att and Regulation Z, the
beneficiary MUST comply with the Aot and (logulalion by making required
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