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DEFINITIONS

Words vsed in muldple sections of this documeal are defined below and other words are defined in Sectians 3, 11,
13, 18. 20 and 21. Certain rules regaratng the usage of worris used in this docurment e also provided in Secdon
16.

(A) "Security Instrument” means this Ancument, which is dated - Septomber 26, 2002 . ogether
with all Riders m this document.

(B) "Borrower" js KATHLEEN I OLEAGHEA
Borrower is the trustor under this Seenrity Instrument.

(C) “Lender 1s  KeyBank National Ateoclation . Lendey is a corporation organized
and cxisting under the laws of The United States of America . Lender's address Is
127 Public $quars, Clevaland, Uhio 34114 Co

(D) "Trustes™ Is  ANERITITLE

(E) "MERS" it Mortgage Blectronir: Registration Systems, Inc. MERS is a separaie corpararion thar ix acting
solely as a nomince for Lender and Lender's cuccessors and assigns. MERS is the beneficiary under this
Security Instrument. MERS s organized and cxisting under the laws of Lelaware, and has an adirexs and
telephomne number of P.0. Box 2026, Flint, M1 43501-2026, rel. (888) $79-MERS.

07 "Note" means tbe promissory note sigaed by Borrower and dated Septembar 26, 2002
The Note etates that Borrower owes Lender  Seventy-Two Thougand and Ne/100 w=---se=c-oo-

o~ o o 5 5 o o o e o P o 0 o o e e s 5 55 o o o o @ 8 5 el s 8 Y 0 O Douam
(US.3 72,000.00 ) plus intryest, Borcowee has promised to pay this debt in regular Perjodic.
Payments and (0 pay the debt in foll mot later than October 1, 2052 .
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(G) "Property" means the property that is described below under the heading "Transfer of Rights in the Property”.

() "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

00 "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are

to be executed by Borrower [check box as applicable}: .

] Adjustable Rate Rider [[] Condominium Rider [0] second Home Rider
[T] Baltoon Rider [[] Planned Unit Development Rider [ | Other(s) [Specify)
[] 1- 4 Pamily Rider [[] Biweekly Payment Rider

() "Applicable Law" means all controlling applicable federal, state and local stanues, regularions, ordinances and
administrative rules and orders (that have the effect of law) as well a5 all applicable fina), non-appealable judicial
opinions.

(K) "Community Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(L) "Electronic Funds Transfer” means any tansfer of funds, other than a transaction originated by check, draft,
or similar peper instrument, which is initiated through an electropic terminal, telephonic instrament, computer, or
magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemmation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemmation; or (iv) misrepresentations of, or omissions &s fo, the value and/or condition of the Property.

(O) "Mortpage Jhsurance® means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Bstate Settlement Procedures Act (12 U. S. C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C. F. R. Part 3500), as they might be amended from time to time, or
any additional ar successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related
mortgage loan” even if the Loan does not qualify as 2 "federally related mortgage loan" under RESPA.

(R) "Successor in Interest of Barrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OP RIGHTS N THE PROPERTY

The beneficiary of this Security Tnstrument in MERS (solely s nominee for Lender and Lander’s successor and
nxsigny) and the successors end assigne of MERS. This Security Jnstrument sccures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenamts and agreements under this Security Instrument and the Note. Por this purpose, Borrower irrevoeshly
grants and conveys 10 Trustee, in trust, with power of sale, the following described propexty located in the
of :
[Typo of Resarding Jurisdiction) INsme of Reoording Jurisdiotiont

ATTACHED

which currvntly has the address of 4444 DUARGMAN

{@eeeet)
KLAMATH FALLS , Otegon 47503 ("Property Address"):
[{=1{)] (Zip Coda)

TOGETHER WITH all the improvements now or hereafter erectesl an the propeety, and all casemente,
appurtensnces, and GXIES DOW aF hereafter & pant of the propenty. All replacements and additions shall piso be
envered by this Seeurity Instrament. All of the foregoing ls referred in this Security Instument as the
“Property”.  Borrower understmids and agrees that MERS holds only legal title to the interests granted by
Rorrwer in (his Security Instrument, but, if necessary wo comply with law nr custom, MERS (as nomines for
Lender and Lender's succsssors and asigns) has the right: 10 exescise any or all of thos interests, inciuding, but
nat limired tn, the right 1o foreclose and sedl the Property; and o take any action required of Lender inchuding, but
not limited 10, relsasing and canesling s Sernriry Jnstrument.

BORROWER COVENANTS that Borrower is 1wfitlly seised of the cstate hersby conveyed and has the
right to grant and convey the Property and that the Property is Unencumbaced, except for encumbrances nf record,
Borrower warrante and will defend generally the tde o the Fropesty againse all claims and demands, subject 1o
any encumbrances of record.

THIS SECURITY NSTRUMENT combines uniform covensats for nstiopal use snd nan-uniform

coveaants with limited variations by jurisdiction to constinure 2 uniform sernrity instrument covering teal property.

OREQON -~ 3ingls Family- Fannie Mac/Freddia Mac UNIFORM INSTRUMENT MERS Modified Form 3038 01/0)
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UNIRORM COVENANTS. Borrower and Lender covenavt and agrec a3 follows:

: {. Payment of Principal, Interast, Escrow ltems, Prepsyment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by the Note and any prepayment
charges and ate charges due under the Nots. Borrower shall also pay funds for Bscrnw Items pursuant to Section
3. Payments dus under the Note and this Security Instrument shall be made in U. S. currency. However, If any
check or othet Lnstrument received by Lender as pryment under tie Note o» tis Sexuricy Instrument ia returned to
Lender unpui .bn&umreqmmumyormmbwqwtpamuduomdumNaemd:hlsSecuriry
Instrument b in onc or more of the following forms, as selected by Leader: (%) cash: (b) mopcy order; (¢)
certified c! bank check, teasurer's check or cashicr's check, provided any such check is drawn upon an
institurion ¢ deposits arc insurcd by & federal agency, instrumentality, or entity; or (d) Electronic Punds
Transfer.

Pa; tg are deenulwuivedbylmdcrwhmrmivedatmlocmonwmedinr'thcm:outsm:h
other Jocation a3 may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
mummyyaynmtorpnﬂﬂpwmmif:h:pmtmwﬁdpaymummﬂhmahmtheu'nmcum.
Lendarrmymeaymmtorpuddpsymtinmﬁdwmbmmcunwm,wil!w\uwaivuofany
righuhmduotpzejudicelohsﬁghumuﬁncanhpmmtorpuﬁdmminmemme.!nuunﬂn— i
pot obligaed wn apply such payments at the time such payments are accepred. If each Periodic Payment is applied
s of its scheduled dus date, then Lender peed not pay iatercst on unapplied funds. Lepder may bhold such
mxppuednnuh\mﬁlmamlkuuymtbbthgmumm.UBorrowcrduuwtdoaOWithint
muoublop«iodofﬁme.mmmeimeupplymhfundaammanwBorramr. Jf not applied esrller,
such funds will he applicd to the outstanding principal balanee under the Now fmmediately prior to foreslosure.
Nooffsﬂorelﬁmwhichmwermlgmhavenworindzeﬁuurngninsthud«uhmmnveaoxmertom
maldngpayummluemdatheNowmd:hhSecuﬁtylnsuumtorperformmgmcmmmudugmm
sccured by this Security Instrument.

2. Application of Paymants or Proceeds. Bxcept as otherwise described in this Section 2, all payments
accepted and appiied by Lender shall be spplied in the following order of priority: (2) inrerest due under the Note;
(h) principal due under the Note; () amounts due under Section 3. Such paymeats shall be applied to each Periodic
Payment i the order In which it hecame doe. Any remaining amounts shall be applied first to'late charges, second
tn any other amounts due under this Security Instrument, and then w0 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment Which includes 2
miffcient amount to pay any late charge due, the payment may he applicd to the dclinquent payment and the late
charpe. If rore than one Perlodic: Payment is outstanding, Lander may apply any payment received from Borrower
to the repayment of the Periodic Payments if, and to the extent thar, each payment can be paid in full. To the extent
that any excese exists afier the payment is applicd to the full psymeat of one or more Pertodic Payments, such
excess may he applicd to sny lote chiarzes dus. Voluntary prepayments shall be applicd fiest 10 xoy prepaymeat
charges and then 15 deseribed in the Notre,

Any application of payments, ipsurance proceeds, or Miscellaneous Proceeds o principal duc under the
Note shall not extend or postpone the due dare:, or change ihe smount of the Periodic Payments.

3. Funds for Escrow Jtems. Rorrawer shall pay to Leader on the day Periodic Paymeuts are due under
me Note, unril the Note is paid in full, & sum (the “Funds") to provide for payment of amounts duc for: (2) taxes
and assssments and other Mtems which can artain priority over this Security Instrument as a lien oz encumbrance on
the Propesty: (h) leasehold payments or ground rents on the Property, If any; (¢) premiums for any and all
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UNIFORM COVENANTS. Borrower and Lender covenant anr agrec as follows:

{. Payment of Principal, Interest, Escrow Items, Prepayment Charges, asd Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepaymynt
cuxsumdlatedwmduemdcmeNou. Borrower shall also pay funds for Bscrow Items pursuant to Section
3.mmmmmummmsmmummmmbemmu. S. cutrency. However, If any
checl:orom«lnsuunmmcivcdbyuad«uplymmmem:emmusfmrityhmmistuum-dm
Leader unpsid, undcmquummumyormmbsaqmtpwmmudumuuNoleandrhuSectu'iry
Whammmwwmcfufolhwingfom.almdbymoomh:a:)mouyordar; (©)
certified check, bank check, weasurer's check or cashier's check, provided any such check is drawn upon an
institursion whose deposits arc insured by & fedlcnl agency, instrumentality, or earity; or (d) Electronic Punds
Transfer.

hymuueﬁe&undte:dvdbyl‘ndumm&nmcbcmuminﬂwﬂmmnm
mhulocaﬁonumybouwwmmmmwimmswmmvwinww.undermy
mmpwmpmpmifmmmtwpuﬁdpuwmmmemwm the Lnan current.
Lendumymceptmpaymtorpuﬁﬂpsymmmdemmbmmcbnmm.widwmwtivetofany
ﬁgbuhmdzotprejudiuwmﬁghumreﬁncmpnymmkorpﬁdpuymmInmnmu. tw Lender is
| wobummmplymchpmnumeﬁmm&paymummm. 1t each Periodic Payment is applied

aofiushe&nddmm.mwﬂerwnmpnimmonumudm. Lenger mazy bold such
nnappuednnwlumdlnonmmkumymmtobﬁngmcmmmw_lrnmrowuduesnotdoaowithinu
ressonsble period of time, Lender shall eitier apply such funds or recom them to Borrower. 1f not applied earller,
such funds witl he applicd to the outstanding prineipal balance under the Note lmmediatcly prior to foreclosure.
No offeet or claim which Borzower might have now or in the fururc apainst Leader shall relieve Borrower from
making paymerys due under the Note and this Security Instrument ot performing the covenants and agreements
sccured by this Security Inscrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be spplied ia the following erder of priority: (a) larerest due under the Note;
(h) principal due under the Note; (c) amounts due under Section'3. Such payments shall be applied to esch Periodic
Payment in the order In which it hecame due. Any remaining amounts shall be applied first to 1ate charges, sacond
1 any other amounts due under this Security Instrumest. and (hen reduce the principal balance of the Note.

Jf Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2
sfficient amount to pay any Jate charge due, the payment may he applicd to the delinquent payment and the late
charpe. If pore than one Perioeic Payment is outstanding, Lender may apply any payment received from Borrower
1o tw repayment of the Periodic Payments if, and to the extent thay, each payincnt can be paid in full. To the extent
thit any excess exlsts after e payment is applicd to the full psyment of ons or more Perlodic Paymenrs. such
excess mry he applicd to ey late charpes due. Voluntary prepayments ghall be applicd first 10 sny prepayment
charges apd then a¢ deseribed in e Norr,

Any spplication of payments, ipsursnce proceeds, or Miscellaneos Proceeds 1o principal duc undes the
Note shall not extend or postpooe the due daw, or change the amount of the Periodic Paymens.

3. Funds for Escrow Xtems. Borrenwer shall pay to Leader on the day Periodic Payments are due under
@e Note, umil the Note is paid in full, & sum (the "Funds®) to peovide for payment of amounts duc for: (8) taxes
and asspsements and other ltems which can armin priority over this Security Instrumest as 3 lien or encumbrance On
the Properry: (h) leasehold psyménts or ground rents on the Property, if any; (c) premiums for ay and all
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insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the psyment of Montgage Insurance premiums in accordance with the provisions
of Scction 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
potices of amounts to be paid under this Section. Borrower shall pay Lender the Punds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Itemns. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligationto
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
comained in this Security Instrument, as the phrase "coveaant and agreement” i iised in Section 9. If Borrower
is obligated to pay Eserow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the wajver as to any or all
Escrow Items ar any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then féquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximium amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonsble estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Bscrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required 1o pay Borrower any interest or eamings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Punds. Lender shall give to Borrower, without charge,
an annnal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall sccount to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 1o make up the shortage in accordance with RESPA, but in 00 more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Barrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in 10 more than 12 monthly payments.

Upon payments in full of all sums secured by this Security Instrument, Leader shall promptly refund to

Borrower any Funds held by Lender.

OREGON - Single Femily- Fannie Mae/Froddie Mac UNIFORM INSTRUMENT MERS Modified Form 3038 01/01
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4. Charges; Liens. Borrower shall pay all taxes, asscasments, charges, fines, and impositions sttrfbutable
10 the Property which can attain priasity over this Security Instrument, Jeacshnld paymenis or pround rents on the
Property, if any, and Comrmunity Assoclarion Duex, Peex, and Asscsamenty, if aay. To the extent that thece ltemns
are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower ¢hall promptly discharge any lien which bas priority over this Security Instrument unless
Rotrower. a)meuinwﬁdngwrhopsymofmobligﬁonnwﬁbymeummnmnneraw:mblcto
Leader, but caly ¢0 lang as Borrower s performing such agreemeat: (b) conteste the lien in good faita by, or
defends against caforcement of the lien in, legal proceedings which in Lender's opinion nperire to preveat the
enforcament of the lien while those praceedings are: peneling, but caly uaril such proceedings are concluded; or (c)
mnomd:holduofmcﬁumlmmMntﬁnfmoqtoLeuauwbominmngmelimmthismiq
Instrumeat. If Lender detepmines that any part of the Propraty is subject 10 2 lien which can attain priority over this
Sacuriwmsrrumt.lmdermy;ivcbmwetuotiaidmifyingmalion.Wlmmloday:ofmedmm which
thalnoticehgiwn.Bmowatshalumuymeuuorukemormenfdueacﬁmaetfoﬂhaboninthil
Sécton 4.

hndcrmnynquinﬂonmtopayamﬁmchugel'orarmlm:mvaiﬁuﬁonmdlonoporﬁm
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall kecp the improvenients now existing or hereafier evecied on the
Property insured against 1oss by fire, hezards included within the temi “extended coverage,” and any other hazards
including, but not (imited 1o, earmquakes and floods, for which Lender requires insurence. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires, What Leader
requires pureuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lendet's right (0 disapprove Bornrowrs's choice,
which right shall not be exercised unressanably. Lender may rcquire Borrower o pay, in connection with this
Loan, elher: (2) a one-time charge for flood zone determination, certification and tracking services; or (b) a
one-ime charpe for flood zone determinarion and cerification services and sobscquent charges each time
recnappings of similar changes occur which reasonably might affect such determination or cestification. Borrawer
shall also be responsible for the payment of any fees imposed hy (e Federal Emerpeocy Management Ageaoy in
connection wim the review of any flood zosc determinstion resulting from en objection by Borrower.

If Borrowes fails to maintain ay of the coverages descrihed ahove, Lender may obtain insucance
coverage, 2t Lender's option and Borrower's expease. Lender is under o obligation to purchase any particular
type or amount of coverage. Therefors, such coverage shall cover Lender, bt might or inight not protect
Bormower, Barrower's equity (n the Property, or the oontzats of the Property, against any risk, hezard or Liability
and might provide greater or lesser coverage thin wae previously in effect. Borrower acknowledges tiat the cost of
the insurance coverage 90 obtained might significanvly exceed the cost of insurance that Borrower could have
obrained. Any mmenints disbursed by Lender under this Section 5 shall become sdditional aebt ef Borrower secured
by this Security Iostrumant, These amounts shall degr Interssr at the Note rate from the date of disbussement and
shall be payable, with much iaterest; Upon notice from Leader to Borrowsr requesting payiment.

All insurenoe policies required by Lander and renewa!s of such policies shall be subject to Lender’s right
10 disspprove surh policies, shall include a stendard mortgsge clause, and shall name Lender a9 mortgagee and/or
13 an addicionsl 1os payee. Lender shall have the right to hold the policies and renewal certificates, If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiume and reaewal notices. It Borrower
obtains any form of ineurance coverage, uot otherwise required by Lender, for damagr (o, or destruction of, the
Property, sueh palicy shall incjurde & staodard mortgage clause and shell name Lender s mongagee and/or as an
additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setde any available insurance claim
and related marters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day périod will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (2) Borrower's rights 10 any insurance procesds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's nights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable 1o the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid uoder the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Mainteniance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste cn the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged o
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2
single payment or in a series of progress payments as the work is completed. If the insurance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for
the completion of such repair or restoration.
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reasonable causs, Lemder may inspect the intcrior of the improvements oo the Property. Lenrder shall give
Borrower notice at the time of of prior to such an interor inspecdon sperifying such rcasonsble cause.

8. Borrower's Loan Application. Borrower sball be in defult if, during the Loan spplicxion process,
Borrower or any persons or entries acting at the direction of Borrower or with Borrower's nowledge or crnsent
gave marertally falsc, risleading, or inaccurate information or FLatements @ Tender (or failed to provide Lender
with material information) tn comnecion with the Loan. Mauterial reproseptations include, but are not lmirest .
representaidons concerning Borrower's occupancy of the Property as Barrower's principal residence.

9. Protectiou of Lender's Interest in the Property snd Rights Under this Security Instrument, If ()
Botrower fails 1o perform the covensats and agreemcuts contained in this Security Instrurent, (b) there is a legal
that might significantly affect Leoder’s interest in the Property and/or rights under this Secunty
Tostrument (such o4 & proceeding in bankrupicy. prohate. for condemnation or forfeiture, for enforcement of s tlen
which may attain prioriry over this Security Instriument or 1o eaforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriata to protect Lender’s
interect in the Property and rights under this Sceurity Instrument, including peotecting snd/ar assesxing the valuc of
the Propenty, and securing and/or repairing the Property. Lender's actions can include, but are not limited to! (2)
paying any sums secured by 2 lien which has priority over this Security Instrument; (b) appearing in nonr; and (c)
#yiny rcasonable attorneys' fess to protect its interest in the Property and/or rights under this Security Instrument,
including its secured position in & hankruptcy procecding. Seouring the Property includes, bur is nar Yimited to,
entering the Property to make repairs, change locks, replace of Hoard up doors and windows, drain water trom
pipes, eliminate building or ofher code viclations or dangeroils conditions, and Nave wiflities urned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do 0. Tt is agreed that Lender incurs no liability for not taking any or ali actions authorized under this
Sersion 9.

Any smounts disbursed by Lender under this Scction 9 shall becoyne additional debt of Borrower srrred
by Mis Seourity Instrument. mmmoummubmmmnatmcﬂowmcmmamofdhbmmmd
shall be payeble, with such interest, upan fotice from Lender to Borrower requesting paymeal.

1f this Security Instrument is on & leasebold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property. the leasehiold and the fec title shall not merge unlese Lender agrees 10

he merger {n writing.

10. Mortgage Jnsurance, If Lander required Mortgage Insurance as 2 condidon of makiog the Loss,
Borrower shall pay the pramiume required to main‘ain the Mortgage Insurance in sffect. If, for any resson, the
Mortgage Insurance coverags required by Leader csases o be availible from the morngage Insurcr that previously
provided such insurance and Borrower was required to meke separatcly designated payments towsrd the prerolums
tor Mortgage Insurance, Rorrmwer shall pay the premiums required 10 obtain coverage subsrantlally cquivalent to
the Mortgage Insucance previously in effect, at 2 cost amsandally oquivalent to the cost to Bomower of the
Mortgage Insarance previously in effect, from su altemate morgage insurer selected by Lender, Jf substantally
ennivalent Morgage Insursuce coverage ic not available, Borrower stiall continue o pay to Lender the emount of
the séparately designated payments that weee duc whea (e insurence coveésage ceased 1w be in effect, Lender will
arcrpe, tae and retain these payments s 4 non-refupdable loss reserve in licu of Morgage Insurence, Such loss
rasarve shall be non-refundsbie, nofwithaanding the fact thet the Loan is ultimately paid in full, and Lender shall
10t be. rerired to pay Borrower any interest or earnings oa such loss reserve. Lender can no longer require loss
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reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required o make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such terrnination or until terrnination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements arc on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer mey have available (which may include funds obtained from Mortgage Insurance premivims).

As a result of these agreements, Leader, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
ar modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower o any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, {0 request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of sach cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity 1o inspect such Property to ensure the work hias been completed 10 Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Leader may pay for the repairs and restoration in a single
disbursement or in a series of progress paymeats as the work is completed. Unless an agreement is made in writing
or Applicahle Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not tien due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Secticn 2.
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In the event, of a total taking, destruction, or loss in value of the Propery, the Misccllancous Proceeds
ahnﬂbcmﬁedhmmcoun'edbymummyhmmm. whether ot not then due, with tha excess, If any,
paid o Borrower.

In the svent of a partial taking, desrucdon, iy lons in value of the Property in which the fair mazket value
of the Property tmmediately before the partial wldng, destruction, or 1oss in value ix cqual to or greater then the
amonnt of the sums secured by this Securlty Instruroent immediately bofore the partial taking, destruction, or loss
in value, unless Borrwer and Lender otherwise sgree in writing, the sums secured hy this Security Instrument
shall be reduced by the amount of the Miscellaneous Pracceds multiplied by the following fraction: (a) the total
amount of the sums securevl immdiudybcfondupuﬁdukiu,mmxdon.orlouinvnhmdividdby(h)the
fair market value of the Property immediately before the parmial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the cveat of a partial laking, dmrucﬂon.wloulnvalunnfrh:?ropmyinwhichduﬁhmvune
of the Property immediately before the partial taking, destruction, or 1oss in value I less than the amannt of the
sums securcd immediatcly before the partial taking, destruction, or loss in value, unlcss Borrower and Lender
otherwise agree in writing, the Miscellanoms Proceeds shall be epplisd to the sume sacuzed by this Semity
Tnstrament whether or not the sums are then due.

If the Property ie sbandooed by Borrawrr, or if. after notice by Lender 1o Borrower tha the Opposing
Pmymdcﬁnedmmcnmnmc)offmtomkemawudlosenleaddmforrlmugﬁ. Borrower faila to
respond 1o Lendes within 30 daye after the dae the notier: is given, Leoder is euthorized to collect and apply the
Miscsllaneons Proceeds either to restoration or repsir of the Property of 1o the suras seawverd hy this Scourity
Instrument, whether or not thea dus. “Opposing Party® means the third pacty that owes Borrower Miscellaneous
Pmceedsormepmytgﬂnﬂmmhulﬁghlofo«ioninregmwMuuuwu!Promls.

Borrower shall be in default if any action or procseding, whether civil or criminal, is begun that, in
Leader's judgement, could result in forfeinure of the Property or other material impalrment of Lender's interext in
the Property or rights under this Security Instument. Bosrowes can ere such a dcfault and, if ecceleration has
occurred, reinstate a5 provided In Section 19, by caunsing the tetion or proceading to be dismissed with A mling
that, in Leoder's judgement, precludes forfeiturs of the Property or ather marerial impairment of Lender's interest
inmchopmyorﬂghunndetmu&muirylnwm.mymceedufwnwa:dwrcldmfordmgenhatm
amlhwblcmthciumﬁmoﬂmdn'aimuminmnopmymhmbyaﬁgmd.mdshnubepddmundor.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applled In
the order provided for in Section 2.

12. Borrower Not Relesscd: Forbearanee By Lender Not a Walver. Exiension of the rime for
puuxmormodiﬁmionofnmoniuﬁonofmenmummbymlshmulmmtgmwdbym o
Bortrower or any Successor in Tarerest of Borrower shall not operate to reledse ihe Iability of Barrower ar any
Succcssors in Interest of Borrower, Lander shall pot be required 10 comunsnce proceedings against ey Successor
in Interest of Borfawer or 10 refuse to cxtend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand mane by (e original Borrower or any Successore in
Intereet of Borrower. Any fornearance by Lender in excreising any right or remedy including, without limitadon.
Lender's sccoptance of payments from third persons, entlties or Successors in Inrerest of Borrower or in amounts
{ess than the amount then due, shall fiot be & waiver of or preclude the exarciss of any right or remedy.
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13. Joint and Several Llabjlity; Co-sigmers; Successors and Assigné Bound. Borrower cnvenants and
agrees thar Anrmwer's obligations and liability shall be joint and several. However, any Borrower who co-tipns
this Security Instroment but docs not execute the Note (a "co-sigper™): (a) ie co-signing this Sscurlty Insrmument
only to mortgagr. grant and convey the co-signer's interest in the Propery under the terms of this Security
Instrument: (b) is pot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thar
Lenter and any other Barrawer can agree (o extend, modify, forbear or make any accommodations with repard to
the werms of this Security Instrument or the Note withour the co-signer's consemt.

Subject to the provisinns of Scction 18, any Sucosssor in Interest of Borrower who assumnes Borrower's
ohligations under this Security [nstrumeat in writing. and s approved by Leader, shall obtain all of Borrower's
rights and benefits under this Seenrity lastrument, Borrower shall not be releasad from Rogrower’s obligations and
liabitiry nnder this Security Instrument unless Lender agrees 10 such relcase in writing, The covenants and
agroements of this Securiry Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Unan Charges. Lender may charge Borrower fees for services performed in connaction with
Borrower's default, for the purpose of protecting Lender's intereat in the Property and rights under this Sccurity
Instrament, inrinding, but not limited to, anomeys' fees, property inspection and valuation fees. Jn regard to eny
other fees, the absence of exprest suthoriry in this Security Instrument to charge & specific fze (0 Rorrower shail
not be construed ax a prohibition on the charging of such fes. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law, :

1f the Loan is subject to a law which set maximum loan charges, and thal Jaw 18 finally interpreted so that the
interest or other loan charges collected of 1o be rnllected in connection With the Loan exceed the permitied Jimirs,
then: (a) asy such loan charge shall be reduced by the amoust necessary 10 reciice the charge to the permitted
Jimit; and (b) eny ‘sums already callected from Rorrower which excceded parmitted limiw will be refunded w0
Borrower. Lender may chonse to make this refund by reducing the principal awed under the Notc or by making a
direct payment to Borrower. It a refund reduces principal, the reduction will be treated a5 & partial prepayment
without any prepayment charge (whether or not & propaymeat charge is providea for under the Note). Borrower's
arceptance of any such refund made by alrect payment (0 Borower will constitute a waiver of any right of action
Borrower might bave arising ow of sich overcharge.

15. Notiees. Al noricas given hy Borrower or Leader in consection with this Securiry Ingrument must
be In writing. Any notice to Bosrower in connection with this Security Instrument shell be deemed to have been
given to Borrower when malled by first class mail or when actually delivered to Borrower's notice address if semt
by other means, Notice [0 my one Borrower chall constltute notice 10 al! Bormawers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borzower has designared @
substirute notice addrexs by notice to Leander. Berrowsr shall prompdy noxify Lesvler of Borrowe:'s changs of
address. If Londer cpecifise 2 procedure for repruring Borrower's chenge of address, then Borrower shall only
report s change of address hrough that specified procedure. There may be only nnr designated notice address
under this Seourity Instrument at any ope time. Any natice to Leader shall be given by delivering it or by malling ir
by first cJass mall 10 Lervler's address stated herein unlecs Lender has designated anather address by notice to
Borrower. Ay sotice in connection with this Security Tnsmument shall not be deemed (o bave been given 10
Lendar untll actually received hy Lender. If any notios required by thi Security knstenment is also required under
Applicable Law, the Applicsble Law requiremest will satlsty the correspending requirement under thic Security

Instrumment.
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16. Governing Law; Severability; Rules of Cnnstruction. This Seenrity Instrument shall be governed
by federal law and e law of the jurisdiction in which the Property is located. All rights and nhligations contained
in this Security Instrument are oubject to any requirements and {imitations of Appliceble Law. Applicable Law
might explicity or tmphicirly allow the partics to sgree by contract or it mught be silent, but such silence shall not
becommwduapmhibidmupiuwbyeonm.mrhccvmtthummviaionorelwuofmts
Security Instrument ar the Note conflicts with Applicable Law, such eonflict shall not affect othar provisirms of this
Security Instrument or the Note which cah be given effect withowt the rrnflicting provision,

As vred in this Security tnsrument: (a) words of the masculine geader chall mesn and Inelude corvesponding
peuter words or words of the feminine gendar; (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word “may* gives sole discretion without any obligation to take sy action.

17. Borrower's Copy, Bortower shall be given one copy of the Nots and of this Securicy Insrrument.

18. Transfer of the Property or a Beneficial Interest in Borrowar. As used in this Section 18, “Interest
in te Property” meany any legel or beneficia) interest in the Property. incJuding, but not limaited to, those
benebeial intereste transfecred in 2 bond for dowd, comtract for deed, installmest cales contrsct or escrw
agresment, e intent of which is the transfer of title by Borrower it 2 famwre date to a purchaser.

lhllounypmoftnl’mpenyoranymmutinthcrmpmyiuoldorwnmmd(orunomwu
pot 2 namoral person and a beacficial interest in Borrower is sold or transterred) withoirt Lender's prior written
consent, Lender may require insmadiate paymenr in full of all sums securcd by this Secarity Instrumnent. However,
this option shall not be excrcised by Lender if such ensreise is prohibited by Applicable Law,

If Lender exercises this opdon, Tender shall pive Borrower notioce of scoelesafion. The sotice shall
provide a period of not Jess than 30 days from the date the notice is given in secordance with Scction 15 within
wbichnmwemuptyanmsmwwmusﬂﬁummﬁmmwﬁihmpuym:mpﬁam
the explrarion of this period, Lender may invoke any remedies permitted by (s Seruriry Tnstrument without
further notice or derpand on Borrower.

19. Borrower's Right to Rainstate After Acceleration. If Borrower mects certein conditions, Borrower
thall have the right 10 have enforcerment of this Sccurity Instrument discontinued at any time prior w the earlicst of:
(a) five days before sele of the Property pursuant to 2ay power of sale conained in this Sccufity Instrument; (b)
such other period as Applicable Law might specify for the termination of Borrower's right to relustate; or (c} entry
nf a judgement cnforcing this Security Instrument. Thote condltions are that Borrower: (a) pays Lender all sums
which then would be due iinder rhis Security Instrument and the Note a9 if no acceleration had occlirred; (b) cures
any default of any other covensats or agreements; (¢) pays all expenses {pcurred in eaforcing this Security
Instcument, including, but nat Nmied. [0, reasonablc attorncys' foes, property inspection and valuation fees, and
other fres incurred for the purpose of protecting Lander's interest In the Property and rights under this Sceurity
Instrument; and (d) takes such sction a8 Lender may rcasomably require to assure (hal Lender's interest In the
Property aod rights under this Sccurity Instrument, and Borrower's obligation to pey the swns secured by this
Security Instrument, shall comtinue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or morr. nf the following forms, s gelecied by Lender: (a) cash: (b) money order; () certified
check. bank cheek, treasurer's check or cashier's check, provided any such check is drawn upon an instimution
whoes deposits are insured by n federal agciisy; instrumentality or entity; or (d) Electronic Punds Transfer. Upon
reinseatement by Borrower, this Security Instrument and abligasions secured hercby shall remain fully effective es
it no mealenuan had occurredl.  Flowever, this right 1o reinstate ahall not apply in the case of accelerarion under
Section 18,
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial interest in the
Note (together with this Serurity Instrument) can be sold one or more times withowr prior notice 10 Borrower. A
sale might result in & change in the entity (nown as the “Loan Servicer") that collects Periodic Payments due
under the Note and tis Sermrity Instrament and performs other mortgage loan servicing obligations under the
Nrre, this Seousity Insteument, and Applicable Law. There also might be one or more changes of the Loan
Scrvicer unrelated to s sale of the Note. If there is a change of the Loan Servicer, Borrower will he givea written
porice of the change which will state the name and address of the new Loan Scrvicer, the addrees to which
payments should be made and any nrher information RESPA requires in connection with 2 potice of transfer of
servicing. Jf the Note is sold and thereafiar the Loan is servicad bty a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligarions to Borrower will rernsin with the Loan Servicer or be translerred (0 2
sucrassor Lo Servicer and are not sseumed by the Note purchaser uoless othcrwisc provided by the Note

Nelther Rorrower nor Lender may commence, join, or be joinad to amy Judicial action (as cither en
individual litigant or the member of 3 class) thy arises from the other party's sctions pursuant (o this Security
Instrument or that allrges that the other party has breached any provision of, or any dury owed by rcason of, this
Sccurity Instrument, until such Borrower or Lendrr has notificd the other party (with such notice given In
compliance with the mquircments of Section 15) of such alleged breach and afforded e other party hereto a
reasonshle period after the giving of such notice to ke carrective actios. If Applicable Law provides & time perlod
which mmst elapse beforr certain action can be taken, that time period will be deemed to he reasonable for purposes
of this paragraph. The notice of acceleration aad oppornwnity to cure given to Borrower pureuant to Section 22 and
the notice of acceleration piven to Borrower pursuant to Section 12 chall be deemed to sanisfy the notice and
npportunity to take corrective action provisions of this Secrinn 20).

21. Hazardous Substances. As used ln this Secton 21: (a) “Hazardous Substances” are those substances
defined 85 toxic or hazardous subsrances. pollutants, or wastes by Bovirommental Law aod the followlng
substancrs: pasoline, kerosene, other flammable or toxie petroleum producis, txic pesticides and herbicides,
volatile sclvents, materials contalning ashestns or formaldchyde, end radicactive materials; (b) "Envizonmental
Law" means frrdoral laws and laws of the jurisdiction where the Property is lorared that relate to health, safety or
environmental protection; (c) “Environmental Clestup” includes any response action, remedial action, or remanval
actlon, as drfined in Environmental Law; and (d) en !Enviroamenial Conditton” means a condition that can cause,
contribute to, or otherwise trigger an Pavironmenral Cleanup.

Barrowrs shall not cause 6r permit the presence, use, aisposal, storage, or rrieaxe of any Hazardous
Substances, or threaten 1o Telease any Hazardous Suhseances, on o in the Property. Bomower shall not do, nor
allow anyene else 10 An, anything affocting the Property (a) that is in violation of any Exvirapmental Law, (b)
which creates 2a Bavironmental Condition, or (¢) which, fur 1o the presence, use, or relsase of a Hazardous
Substance, creatas 8 condirinn rhar. adverscly affects the value of the Property. The preceding two senienees shall
ot apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
geqerally recognized w be apprapriaiz o normal residential uses and to mainteaance of the Property (Incliding. bt
not limited to, hazardous substanoes in consumer products).

Borrower shall promptly give Jender written notice of (a) eny investigation, claim, demand, lawsuir or
other action by any governmentsl or regulatory ageacy or privaie party invniving the Property and eny Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Enviroameatal Condltinn,
including but not limited to, any pilling, leaking, discharge, relesse or threar nf releasc of any Hazardous
Substsnce, and (c) any condition calised by the presence, usc of release of & Hazardous Substance which adversely
affects the value of the Property. I Borrowar leams, or s notified by any governmenral ar regulatory authority, or
any private party, that any removal or other remexiarion of any Hazardous Substance atfecting the Property is
necessary. Borrower shall promptly take all necessary remedial actions In accordance with Enviremmental Law,
Nothing herein shall create any obligation on Lender for an Brvirnnmental Cleanup.
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NON-UNIBORM COVENANTS. Bormwer and Lendec further covenant and agree as follows:

23. Accdleration; Remedies. Lenrter shall give noticc to Borrower prior to acesleration [ollowing
Borrower's breach of any covenant or agreement in this Security Insorument (it nat prior to acccleration
under Section 18 unless Applicable Law provides ntherwise). The notice shall epecify: (a) the dafault; (b) the
action required to cure the defaults (c) a date, not less than 30 days from the siate the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums socured by this Security Instrument and sale of
the Property. The notice shall further laform Rorrawer of the right to reinstate after accelsration and the
right to bring a court action to assert the non-existence of a default 6r auy other defense nf Barrower to
acceleration and sale, If the defsault is not cured on or hefore the date specified In the notice, Lender st its
option may require immediate payment in Full of all pame secured by this Security Instrumsnt without
forther demand end may invoks the power of sale and any other remedies permitted by Applicsblo Law,
Lender shall be entitled w0 collect all cxpenses incurred in pursuing the remedies provided in this Section 22,
tncluding, but not limited to, reasonable atiorneys' fees and costs of title evidence,

I Lender Invakes the power of salc, Lender shall exccute or cause ‘Iridtes to execute a wriren
notice of the occurrence of an event of default and of Lender's election to cruse ihe Praperty to be s0ld and
shall cause such notice to be recorded in esch county in which any part of the Property Is located. Lender or
Trustee shall give notice of salc in the manner preseribed by Applicable Law to Borrawer and to other
persous prescribad by Applicable Law. After the time required by Applicatile Law, Trusiee, withom
demand on Rorrower, stall sell the Property at public aunction to the highest bidder at the thme and place
nndundutbﬂcmdca'gutedinthewlceofsmlnoneormorepndawdhnyordorTm
determines. Trustee may postpone sale of all or any pareal of the Property by public ssmouncement at the
time and place of eny praviously scheduled sole. Lender or its designee may purchasc the Property st any
sale.

Trustes shall deliver to the purchaser Trustee's deed conveying the Froperty without any covenant
or warranty, expressed or implled. The recitals in the Trustee's desd shall be prima facle evidence of the
truth of the statements mads thersin. Trustee shall apply the proceeds of the sale in the following order: ()
to all expenses of the sale, Including, bixt not limited to, reasonable Trustes's and attorneys' fess; (b) to all
sums secured by this Security Instrument; and (¢) any excess 1o the Person or persons legally catitled to it.

23. Recomveyance. Upon payment of all sums secured by this Securiry Jostrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Sccurity Instrument and all totes evidencing debt secured
by this Security Instrument to Trustee. Trustes shall reconvey the Property without warTenry 10 the pcrsom or
persons legally emtitled to it. Such percon or persons shall pay mmy recordation coats. Lender may cherge such
pemorpnm_afeefmmnveyingthePromy,butonlyifthefeeispﬂdmamlmpm(sudlasthc
Trustee) for secvicks rendsred snd the charging of the (2¢ is permiced under Applicable Law.
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24. Substitute Trustee. Leader, may from time to tims remove Trustee and appoint 2 SUCCESSOr Mistec
1 any Trustee appointed hereunder. Without conveyance of the Property. the successor trustee shall sucoeed to all
the titls, power and duties conferred upon Trustee herein and by Applicable Law.

"25. Attorneys’ Fees. As used (n this Security Inswument and in the Note, “stiorneys " fees” shall include
any anomeys' foos awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any sdvances Lender, at its discrerion, may
make under Section 9 of this Security Instrument to prorect Lender's interest in the Property and rights under this
Security Inscrument,

27. Required Fvidence of Property Insurance.
WARNING

Unless yon provide us with cvidence of the insurance coverage as required by our conmact or loan
agrecment, we may purchase inguzance at your expense to protect our inteyest. This insurance may, but need not,
also protect your interest. 1f the collateral bocomes damaged, the coverage we purchase may not pay any claim
yru make or any cleim made against you. You may Iater cance! this coverage by providing cvidence that you have
obtained property coverage elsrwhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added (o your contract or 1aan balanee. Tf the cost is added to your contrect or loan balance, the interest rate on the
underlying contract or loan will apply to this added amount. ‘Mhe effective date of coverage may be the date your
prior coverage lapsed of the date you fafled rn provide proof of coverage.

The roverage we purchese may be considerably more expeostve than insurance You can obtain on your
own and may not satsfy any need for propery (amage coverage or any mendatory lisbility insurance requirerenis

imposed by Applicable Law,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants containsd in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

(Seal)

-Borrower

(Seal) (Scal)
<Rorrower -Borrower

{Spaca Balow This Line For Acknowlsdoment)

Stare of Oregom )
)
Counry of KLAMATH )

onms 20N day of g(,(yi' 9@01

personally appeared the above named and ackmowledged the forepoing instrument to be Ll/\ volunrary
uct and deed.

L3

Notary Publi¢ af Oreqon

SN
OFFICIAL SEAL
TERRI AUSBROOKS
NOTARY PUBLIC- OREGON
COMMISSION NO. 336758
COMMISSIONEXPIRES JU

S ESESeeSS N

MERS Modified Form W38 01/0]

OREGON - Singla Femily- Fannie Mas/Fraddie Mac UNIFOIRM WSTRUMENT
(page 16 of 16 pagee)

Uniform - SBC160R - 7/00

SEP-26-2082 18:17 12158289847 P.35




55135

EXHIBIT “A”
LEGAL DESCRIPTION

Lots 13 and 14 in Block 10 of ST. FRANCIS PARK, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.




