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DEFINITIONS

Words used in multiple sectinns of this documnent are defined below and other words are defioed {n Scetions 3, 11,
13, 1R, 20 and 21. Certain rulec regarding the usage of words uscd in this docurnent are also provided in Sectdon

16.

(A) "Security Instrument” means this Aocument, which is dated  Septomber 26, 2002 , topether
with all Riders tn this document.

(B) "Borrower" jx KATHLEEN I OLEACHEA

Borrower is the trustor under this Seenrity Instrament.

(C) "Lender* 1s KeyBank Neational Assoclation . Lendey is a corporation organized
and cxirting under the laws of The United States of America . Lender's address Is
127 Public 8quars, Cleveland, Ohio 44114 Co

(D) "Trustes" 1s  ANBRITITLE

(B) "MERS" i¢ Mortgage Blactronie: Registeation Systems, Inc. MERS is a separate corpoearion fhor ix acting
solely as a nomince for Lender and Lender's successors and assigns. MFERS is the beneficiary under this
Security Instrument. MERS ls orgaized and cxisting under the laws of Delawere, and bas an adiiresx and
telephone number of P.O. Box 2026, Flint, M1 43301-2026, tel. (888) A79-MERS.

(F) "Note" means the pramissory note signed by Borrower and dasted ~ September 26, 2002

The Note states that Borrower owes Lender  Seventy-Two Thousand and No/100 e—--cem—mee~
—— oy S oy e - ) T SR o - -d IR R e e e a O S D G W W S Dollam

(US.S 72,000.00 ) plus intrzest, Borrower hes pramised to pay tais dabt in regwar Periodic
Payments 200 10 pay the debt in full not later than October 1, 2082 .
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(G) "Property” means the property that is described below under the heading "Transfer of Rights in the Property”.

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(0 "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are

to be executed by Borrower [check box as applicable]: P

[] Adjustable Rate Rider [[] Condominium Rider . [] second Home Rider
[] Balloon Rider [[] Ptanned Unit Development Rider [ ] Other(s) [Specify)
[[] 1- 4 Pamily Rider [] Biweekly Payment Rider

() "Applicable Law" means all controlling applicable federal, state and local stamutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.

(K) "Community Association Dues, Fees and Assessments” means all dues, foss, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar

organization.

(L) "Electronic Funds Trapsfer” means any transfer of funds, other than a transaction originated by check, draft,
or similer peper instrument, which is initisted through an electronic terminal, telephonic instrument, computer, or
magnetic tape 80 s to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Procseds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage o, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lien of condemmation; or (iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(O) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q "RESPA" means the Real Bstate Sertlement Procedures Act (12 U. S. C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C. F. R. Part 3500), as they might be amended from time to time, or
any additional ar successor legislation or regulation that governs the same subject marter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related
mongage loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instroment.

OREGON - Singls Famlly- Fannie Mae/Freddia Mac UNIFORM INSTRUMENT MERS Modified Form 3038 01/01
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TRANSFER OF RIGHTS IN THE PROPERTY 6 2 1 0 9
The beneficiary of this Security Tnstrumemt in MERS (solely as nominee for Lender and Lendes’s successor and
assigns) and the yuccessors end assigne of MERS. This Security Insqument sccures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Barrower's
covenumts and agreements undar this Security Instrument and the Note. Por this purpose, Borrower irrevocably
grants and conveys 1o Trustee, in trusr, with power of sale, the following described property located in the

of :

[Typo of Resarding Junsdiction] INems of Reaording Jurcdiotion)

ATTACHED

which currently has the addresy of 4444 BOAROMAN

[Btrect)
KLAMATH FALLS , Otegan 97603 ("Property Address"):
(cry) (Zip Coda)

TOGETHER WITH all the improvements now or hereafter ereated_annthe property, and all easemants,
appurtenances, and fixmres now nr hereafier a part of the property. All replacements and sdditions shall also be
covered by this Sécurity Instrument. All of the foregeing is referred o in this Security Instrument as the
“Property”.  Barrower undersumds and agrees that MERS holds only legal title to the interests granted by
Rorrower in this Sccurity Instrument, but, if necessary to comply with law nr custorn. MERS (as norainee for
Lander and Lender's succassors and asxigns) has the right: lo execcise any or all of those interests, including, but
nar. limired tn, the right 1o foreclose and sell the Property; sad to take any action requirest of Lender including, but
not limited to, relsasing and canealing this Secnrity Instrument.

BORROWER COVENANTS that Borrower is 1awfully seised of the cstate hereby conveyed and has the
right to grant and convey the Property and thar the Property io unencumbared, except for encumbrances f record,
Borrower warrents and will defend generally the tide o ilie Prpesvy against all claime and demands, subject 0
any encumbrances of record.

THIS SECURITY TNSTRUMENT combines uniform covensnus for naticaal use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform seenrity instrument covering real property.

OREGON - Single Family- Fannie Mac/Freddis Mac UNIFORM INSTRUMENT MERS Modified Form 3038 01/01
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 62 1 1 0

' {. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
Borrowaer shall pay when due the principat of, and interest on, the debt evidenced by the Note and sny prepayment
chsgsandla:edwguduemdnmeNou.BomerMInnpaynmdsm&mwlmpum:oSuion
3. Payments due under the Note and this Securlty Instrument shall be made in U. S. currency. However, If any
check or other Instrument received by Lender ae pryment under the Note os this Srourity Instrumcnt is returoed to
Leader unps .Lmd«myrquktmumyorﬂlmxbseqmpamuduommuNmmdr.hlsSecuriry

Instrument b in onc or more of the following forme, as delected by Lender: () cash; (b) mopey order; (¢)
certified bank check, treasurec's check or cashicr's check, provided any such check is drawn upon an
institarion e deposits arc insured by a federal agency, inetrumentality, or entity; nr {(d) Electronic Punde
Transfer.

Payrhents are deemed received by Lender whea recaived at the locatton destgnated in the Notc or at such
other location as may be designated by Lender in aceordance with the noticc provisions in Sectics 1S. Lender may
return any payment of partial payment if the payment or partial payments are insufficient o bring the Loan currcat.
Lender may accept any payment or partial payment insufficien? 1o bring the Loan curtem, without waiver of any
xighuhmdaorpnjudicewmmhmoreﬁucaxhpnymtorpuddptymmhmmwe.hm!.ax\n-ix
pot obligated m apply such payments at the time such payments are accepred, 11 each Periodic Peyrocat is applied
a3 of its scheduled due date, then Lender peed not pay intercat on usitpplied funds. Lewder may hold such

ed fimrs until Barrower makes payment to bring the Losa current. If Borrower does 8ot do 30 within &
msoublope:iodofﬁme.wdumaneimetapplymchﬁmdlutreuumthamonomw. If not applied earller,
such funds will he applicd to the outstanding prineipal balance under the Now immediaicly prior to foreclosurs.
No offset or claim which Barzower might have fiow or in the fururc against Leoder shall relieve Borrower from
making paymenss duc under the Note and this Security Instrument or performing tic covenants and agreements
accured by this Seourity Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all payments
aceepted and applied by Lender shall be spplied in the following erder of priority: (2) inrerest due under the Note;
() principal due under the Nots; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order Lo whirh it hecame due. Any voraining amounts thall be applied first 1o Jaze charges, second
10 any other amounts due under this Security Instrument, and (hen to reduce the principal balance of the Note.

If Lender recelves A payment from Borrower for a delinquent Perioaic Payment which includes &
mfficient amount to pay any late charge due, the payment may he applicd to the delisquent paymect and the late
charpe. If roore than oné Periodir Payment is outstanding, Lender may apply any payment received from Borrower
to the repayment of the Periodic Payments if, and to the extent thar, each paymucut can be paid in full. To the extent
that a0y excess exlets afier the payment is applicd to the full payment of ons or mora Perlodic Payments, such
excess may be applicd to eny late chasges dus. Voluntary prepayments shall be applicd fiest 1o any prepayment
charges apd then ap described ja We Nore,

Any spplication of payments, ipsurance proceeds, or Miacellanesus Proceeds to principal duc under the
Note shall not extend or postpone the due dar:, or change ihe smount of the Periodic Payments.

3. Funds for Escrow Items. Rorrawer shall pay to Lender on the day Pericdic Paymeats are due under
me Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts duc for: () taxes
and esspsiments and otbes ltems which can ammin priority over this Security Instrument as a lien or encumbrance On
the Property: (h) Jcasehold payments or ground renzs on the Propesty, If any; (c) premiums for aty and all

OREGON - Single Famiy- Fannie Mat/Hreddis Mac UNIFORM INGTRUMENT MERS Modified Form 358 01/01
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insurance required by Lender under Section 5; and (d) Morgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Morntgage Insurance premiums in accordance with the provisions
of Scction 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Irem. Borrower shall promptly furnish to Lender all
potices of amounts to be paid under this Section. Borrower shall pay Leuder the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is lised in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and o such amouns, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an' amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA.. Lender shall estimate the amount of Funds dué on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Iiems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Bscrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreeaient is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Bomower and Lender can
agree in writing, bowever, that interest shall be paid on the Punds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Barrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the deficiency in accordance with
RESPA, but in 00 more than 12 monthly payments.

Upon payments in full of all sums secured by this Security Instrument, Lender shall promptly refund 10

Borrower any Funds held by Lender.

OREGON - Single Femily- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 2038 01/01
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UNIFORM COVENANTS. Borzower and Lender covenant and agrec as follows: 62112

{. Payment of Principal, Interest, Escrow Items, Prepaymsnt Charges, asd Late Charges.
Borrower shall pay when due the principat of, and interest on, the debt evidenced by the Note and any prepayment
chacges and late charges due under the Nots. Borrower shall also pay funds for Bscrow Items pursuent to Section
3. Payments dus updar the Note snd this Security Instrument shall be made in U. S. curreacy. However, If any
check or orher instrument reccived by Lender as payment under the Note os this Sexurity Instrument is returned to
Leader unpaid, Londer may raquire that any or all subscquent payments due under the Note and this Securiry
Instrument be made In onc or mere of the following forms, as selected by Lender: (») cash: (b) mopcy oeder; (¢)
certified chock, bank check, treasurer's check or cashicr's check, provided any such check is drawn upon an
institution whose deposits arc insured by o federal agescy, imstrumentality, or etwiry; or (d) Electronic Punds

Transfer.

Paymmuuedeenndrwr.indbyl;nduwhunuivedamlocmdsupmhﬂwrmcorntsud:
other location a3 may be designated by Lender in accordance with the uotice provisions in Section 15. Lender may
mummypaymtorpmpwmmtifthcmmtupuﬁdpmuminmmclmwhﬂngmemnmm.
LGdumymcmmpmz«vmidpaywmmdmmhmmchmmm.widwutwaiverofuy
ﬁghuhormdaorpnjudieemmmhuwreﬁueaxhpmorpmidm;lnmemm.bmwﬁr:is
pot obligated m apply such payments at the time such payments are accepred. If each Periodic Payment is applied
o of irs ascheduled due date, then Lender need not pay istercst on unapplied funds. Lender may hold such
mappuednm\mdlnonowumkuuymcwbﬁngmemunumem.!rBozrowudoanotdoaowithinl
reasonable period of time, Lender shall eiter apply such funds or retum them o Borrower. If ot applied earller,
such funds will he appliod to the cutstanding principal balanee under the Note Immediaicly prior to foreolosure.
No offset or claim whick Borrower might have now or in the furorc against Lender shall relieve Borrower from
malking paymesvs duc under the Note and this Security Instrument or performing the covenants and agreements
accured by this Seourity Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise desceibed in this Section 2, all payments
accepted and applled by Lender shall be applied in the following order of priority: (a) inrerest due under the Note;
(h) principal due under the Note; (c) amouats due under Sectlon 3. Such payments shall be applied to each Periodic
Payment in the order In whish it hecame due. Any remaining amounts shall be applied first to Jate charges, sccond
tn any other amounts due under this Security Instrument. and then w0 reduce the principal balance of the Note.

If Lepder recelves a [aymeont from Borrower for a delinquent Perioalc Paymeat Which includes 2
sifficient amount to pay, any Jate charge due, the payment may he applicd to the delinquent psyment and the late
charpe. If more than one Periodie Payment is outstanding, Lander may apply sny payment ceceived from Borrower
10 the repayment of the Periodic Payments if, and to the extent thar, each payment cax be paid in full. To the extent
thnanyucouqlmanetmepaynmiuppli:dtodxefullpsywtofmormm?edodlcrwmu. such
excess oy be applied to any. late chirges dus. Voluntary prepaymenis shall be applicd fiest 1o any prepayment
charges and then ag deseribed in tie Note,

Any spplication of paymeats, ipsurance proceeds, or Missellaneous Proceeds o principal duc under the
Mote shall not extend or postpooe te due dare, or change the smount of the Periodic [Payments.

3. Funds for Escrow Xtems, Rorrawer shall pay to Leader on the day Periodic Payments are due under
me Note, until the Note is paid in full, & sum (the "Funds®) to peovide for payment of amounts duc for: (a) taxes
and asepsements and other jtems which can artain priority over this Security Instrument as a lien or encumbrance on
the Properry; (h) leaschold payments or ground rents an the Property, if any; (c) prexrdums for any and all

OREGON - Single Femily- Fannia Mae/Frardis Mac UNIFORM INSTRUMENT MERS Modified Form 3058 01701
Uniform - SEC4OR - 700 (page 4 of 16 pages)
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4. Charges; Liens. Borrower shall pay all taxes, asscsemcnts, charged, fines, and impositions attriburable
rnmemputywhichmmainpﬁoﬁtyw:hiaSocuﬁtymnmm.lmeholdpaywmnrgmndmuonthe
Property, if any, and Comspunity Assoclaton Dues, Pecs, and Asscssmenty, if any. To the extent that these items
are Bscrow Itcms, Borrower shall pay them in the manner provided in Section 2.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Rorrower: (a)aueuinwﬁ;ingwmopqmmofmnobligauonumulbymeuetllnumnnerw:cpublcto
Lender, but only 80 long as Borrower is performing such agrecmeat: (b). contests the lien in good faith by, or
defends aguinst caforcement of the lien ia, legal proceedings which in Lender's oploion operite to prevent the
enforcament of the Jien while those proceedings are pending, but oaly until such proceadings are concluded; or (¢)
!ecumnomd:holderohhcliummeemmnﬁifmoxytommmmmngmelhnmthism
Instrumeat. If Leader determines thak any part of the Property is subject 10 a licn which can attain priority over this
Security Instrument, Leoder may give Borrower a atice identifying e Jien. Within 10 days of the date on which
that notice is giveq, BanowuMludnymelinorukemmmcnfd\eacﬁouutfmduboninmio

' sdetion 4.
hodermnynquinnomw«topayamumehargﬂorarmdmmvaiﬁaﬂonmdlormm

service used by Leader in copnection with this Loan.

5. Property Insarance, Borrower shall keep the improvements now existing or hareafter erecied on the
Property insured against 1oss by fire, hezards included within the term “extended coverage.,” and any other hazards
including, but not limited to, earmquakes and floods, for which Lender requires insurence. This insurance ¢hall be
malntained in the amounts (including deductible levels) and for the perlods that Lender requites, What Lender
requires pursuant to the preceding semtences can change during the term of the Loan. The insurance carrier
providing the insurence shall be chosen by Borrower subject (o Lender's right (o disspprave Borrowes's chnice,
which right shall not be exercised unreasomably, Lender may rcquite Borrower  pay, in connection with this
Loan, eimer: () a one-time charge for flood zone determinstion, certification and tracking services; or (b) a
one-time charpe for flood zove dsterminstion and cerdficadon services and ssbscquent charges each time
remappings of similar changes occur which reasonably mipht affect such determination of certification. Borrower
shall also be responsible for the payment of any fees imposed hy e Federal Emerpency Management Agenoy in
connection with the review of any flood zonc determination resulting from an objection by Borrower.

If Borrower fails to msintoin my of the coversges descrived ahove, Lender may obtain insurence
coverage, 3t Lender's opdon and Barrower's expense. Lender is under no obligation to purchase any particular
typc or amount of coverage. Therefore, sich coverage shall cover Lender, bix might or might pot protect
Borrower, Borrower's equity in tie Property, or the oonteats of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage then was previously in effect. Borrower acknowledges tat the cost of
the insurance coverage 50 obtained might significanly exceed the cost of insurance that Bomower could have
obrained. Any mmenints disbursed by Lender under this Section 5 shall became additional debe of Barrower secured
by this Security Instrument. These amounts shall begr Inverest at the Note rate from the date of disbursement and
1hall be payable, with fmuch intercst, upon notice from Leader to Borrower requesting payment.

All insurance policies required by Lander snd renewals of such policies shall be subject to Lender's right
ta disapprove surh palicics. shall include a standard mortgaze clause, and shall name Lender ¢ morgagee and/or
#s an edditionsl loss payse. Lepder shal) have the right 1o hald the policles and secewal certificates. If Lender
requires, Borzower shall promptly give to Lender all recaipts of paid premiume and reaewal notices. If Borrower
obtains any form of ineurance coversge, not otierwive required by Lender, for damage to, or destruction of, the
Property, such policy shall inclurle a standard mortgage clause and shell name Lender 33 mongagee and/or as an
additional loas payee.

OREGON - sing's Family- Fannis Mas/Preddie Mac UNIFORM INGTRUMENT MERS Modified Form 3038 0101
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to easure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in 2 single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied 1o the sums secured by this Secuiity Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setde any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Leader that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not 10 exceed the amounts unpaid
under the Note or this Security Inserument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premjums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable 1o the coverage of the Propery. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the dare of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste an the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to0
avoid further deterioration or damage. If insurance or condemnation proceeds are jaid in connection with damage
ta, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for
the completion of such repair or restoration.
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Lender or ity egent may make ressomable emtries wpon and inspections of the Property. If It has
reasonable cause, Lender may tnspect the interior of the improvements oo the Propeety. Lender shall give
Barrower notice at the time of oz prior to such an interior inspection sperifying such reasonsble cause.

8, Borrower's Loan Application. Borrower shall be in defxult if, during the Loan spplication process,
Borrower or any persons or endries acting at the direction of Borrower or with Borrower's Xnowledge or rnascnt
gave materially falsc, misleading, or inaccurate information or statsments w Lender (or failed to provide Lender
with material information) in connection with the Loan, Material representations inctude, but are pat lmitexd mn,
representadons conceming Borrower's ocaspancy of the Property as Borrower's principal residcuee.

9. Protection of Leader's Interest in the Property and Rights Under thix Security Instrument. If (2)
Borrower fails to perform the covenants and apreemcats containcd in this Security Instrumsot, (b) there is a legal
that might significantly affcct Lender’s interest in the Property and/or rights under this Security
Tnsrament (such e & proceeding in bankruptcy. probate, for condcmnation or forfeiture, for enforcement of 2 len
which nay attain prioriry over this Security Instrument or to eaforce laws or reguladons), nr (c) Borrower has
abandoncd the Property, then Lander may do and pay for whatever is reasonable or appropriats to protect Lender’s
interect in the Property and rights under this Security Instrument, including protecting ind/or asseeving the valuc of
the Property, and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (2)
paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in covr; and (c)
TAying reasonable sttorneys’ fass to protect its interest in the Property and/or rights under this Security lostrumeat,
including its secured position in @ hankruptcy procecding. Seouring the Property includes, tut is nor limited to,
enrering the Property to make repairs, change locks, replace or board up doors and windows, drain water trom
pipes, elirinate building or omet code violations or dangerois conditions, and have utflities rumed nn or off,
Althomgh Lender may take action under this Section 9, Lender does 1ot have to do 50 and iy not under any duty or
obligation to do 0. It is agreed that Lender incurs no Jiability far not taking eny or ail actions autharized under this
Ser1ion 9,

Any amonnts disbursed by Lender under this Scction 9 shall become additianal debt of Borrawer spored
by this Security Instrument. Thees amounts shal) beag interest at the Note rate from the date of disbursement and
shall be payable, with such intersst, upon notice from Lender to Borrowet requesting paymeat.

If this Sccurity Instrumen is on & leasebold, Borrower shall camply with all the provisions of the loase. If
Borrowsr acquires fee title to the Property, tie Jeasehiold and the fec title shall not merge unisce Lender ageees w
the merger In writing,

10. Mortgnge Jnsurance, If Londer required Mortgage Incursnce as 2 condition of makiog the Loss,
BomwuebnnmthepﬂnﬁmnquimdmmaimﬂnmeMonm:hmineﬁmlﬂ for any reason, the
Mortgage Insuranee covirage required by Leader csases to be available from the morigage insurcr that previously
provided such insurance and Borrower was required to make separatcly designated psyments towsrd tie premiums
for Mortgage Insurance, Rnrmwer shall pay the premiums required o obtain coverage subsramtlally cquivalent to
the Mortgage Insucence previously in effect, at 2 cost sunsundally equivalent to the co to Boriower of the
Montgage Lasurance peeviously in effect, from an alternate morzage insurer ssiected by Leqder. If substantally
erpivalent Mortgage Insursaice coverage ic not available, Borrower siiall conrinue io pay to Lender the smount of
the separately designated payments that weee duc whea (he insurance covérage ceased 1o be fn effect, Lender will
ancrpt, use and retain these payments ae 4 noa-refundabie loss reserve In Yicu of Mortgage Insurance. Such loss
rasarve shall b non-refundabie, notwithstanding the fact that the Loan ic ultimately paid in full, and Vender shall
10t be; reuired to pay Borrower eny interest or earings on such loss reserve. Lender can no longer require lose
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reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Morgsge Insurance. If Lender required Mortgage Insurance as & condition of
making the Loan and Borrower was required 1 make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement berween Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation 10 pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or apy entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer 1o make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer's risk, or reducing losses. If such agreernent provides that an affiliate of
Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of sach cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall hiave the right to hold such Miscellancous Proceeds until Lender has had
an opportunity to inspect such Property [0 ensure the work has been completed 1o Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in 2 single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's sacurity would be lescened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of e Property, the Misccllancous Proceeds
shdlbcwpﬁedwmnmcmwmummhmm. whether ot not then due, with the excess, If any,
paid to Borrower.

Inthomofnparﬁalnkh;.damulon.mlm»iuvalu:ofthe?ropominwhichthetﬁrmzmvﬂue
of the Properry tmmediately before the partial taking, destruction, or los1 in valua i= equal to ot greater than the
amount of the sums cecured by this Securlty Instrurnem immediatcly before the partial aking, destruction, or loss
in value, unless Bormwer and Lender otherwise agree in writing, the sums secured hy this Security Instrument
shall be reduced by the amount of the Miscellansous Procecds multiplied by the following fraction: (2) the total
amount of the sums secured immediatcly before the panial taking, deetruction, oc loss in vatue divided by (b) the
fair market value of the Property immediately before the panial 1aking, destruction, o loss in value. Any balance
shall be paid to Borrower.

lntheeventofnpuﬁllnking,dmmctlon.ormuhvﬂ\mnfrhehopmyinwhichmfﬁ:m:kmvalue
of the Propecty immediately before the: partial taking, destruetion, or loss in value Is less than the amnt of the
sums secured jmmediatcly before the partial taking, destructlon, or 10ss jn value, unless Borrower and Leader
otherwise agree in writing, the Miscellancmin Proceeds shall be spplied 10 the Fums secured by this Secnrity
Tostrument whether or not the sums are then due.

Ifmokopmyhﬁmdmdbysonowm.mif.aﬁanoﬁoebyhnduml!amwe:mzmemposing
Pm(adcﬁnedinmcnmamme)oﬂmtomkemwadwseulcadumfordmaga.nomwer fails to
xcspondlowduwit!ﬁnwdayummmmemﬁmis;im.Lmdaismd:oxiadweoucctudapplymc
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums seavesl hy this Scourity
Instrument, whether or not then dus. "Opporing Party™ means the third pasty that owies Borrower Miscellaneous
Proceeds or the party agatnst wham Borrower has a right of actiof in regard to Miscellaneous Procends.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Leader's judgement, cowld result In forfeinue of the Property or other material impalrment of Lender's interext in
the Property or rights under this Sscurity Instrument. Borrower can rure mich a default and, if acceleration has
occcurred, reinstate as provided In Section 19, by causing the action or procesding to be dlsmissed with A mling
that, in Lender's judgement, precludes forfeiture of the Praperty or ather roverial impairment of Lender's interest
inthoPmpmyOtﬂgusundetmls&cmityInmmm.mmeeedsofuyawa:dmrcldmrordamguthaum
anributable to the impairment of Lender's interost in the Propesty are hereby assipna and shall be paid to Lender,

All Miscellaneous Procseds that are not applied to restoretion or repair of the Property ¢hall be applied in
the order provided for in Section 2.

12. Borrower Not Releascd; Forbearance By Lender Not a Walver.  Extension of the rime for
payment or modification of amortization of te sums secured by this Sccurity Instrumeat granted by Leader to
Borrower or any Successor in Tnrerest of Borrower shall not operats to reledse the llabllity of Borrower ar any
Successors in Interest of Borrower. Lender shall not be required 10 comumence proceedings against any Suocessor
in Interest of Borfower or 10 refuse 1 cxtend time for payment or othsrwise modify amartizajon of the surx
secured by this Security Instrumsnt by reason of any demand made by Uie original Bormrower ot any Succeesors im
Interest of Bogrower. Any forhearance by Lender in excreisine sny right or remedy including, without limiadon.
Lender's accoptance of paymeats from third persons, entlties or Succeasors in Interest of Borrower or in amounts
lese than the amount then due, shall 1ot be a waiver of or preclude the exarcise of any right or remedy.
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13. Joint and Several Ligbility; Co-signers; Successors and Assigns Bound. Borrower cavenants and
agrees thar Borrwer's obligations and liability shall be joint an several. However, any Borrower who co-signs
this Security Instument but docs oot execite the Note (a “co-sigoer”): (a) is co-signing this Securlty Instrument
only to morgagr, prant and convey the co-signer's interest in the Properry under the terms of this Seourity
Instrument: (b) is not personally obligated 1o pay the sums sccured by this Security Instrumient; and (c) agrees that
Lenger and any other Barrower can agree © extend, modify, forbear or make any accornmodations with regard to
the terms of this Security Instrument or the Note withour the co-signer's consemt.

Subject to the provisimms of Scction 18, any Sucocessor in lnterest of Borrower who assumes Borrower’s
ohligatinns under this Security Iostrument in writing. and s approved by Lender, shall obtain all of Borrower's
rights and bezefits under this Srenrity Instrument. Borrower shall not be released from Rosrower's obligations and
labitiry ander this Security Instrument unless Leader agrees W such rclcase in writing. The covenants and
agreements of this Securiry Insrument shall bind (except as provided in Section 20) and benefit the successors and
assigns nf Lender.

14. Unan Charges. Lender may charge Borrower fees for services performicd in connection with
Borrower's default, for the purpose of prtecting Lender's intersst in the Property and nights under wls Security
Instrament. incinding. but not limited to, attorneys' fees, property inspection and valuation feca. In regard to any
other foes, the abgence of express authoriry in this Sccurity Instrument to charge & specific fee to Borrower shall
not be construed ax a prohibition on the charging of such fee. Lender may not charge fees that are’ expressly
prohibited by thie Security Instrument or by Applicable Law. '

If the Loan is suhject to a law which sets maximum loan charges, and thasiaw s finally interpreted so that the
interest or other losn charges collected or 10 be rnllected in connection with the Loan exceed the peemitied Nimirs,
then: (a) any such loan charge shall be reduced By the amount necessary 1o reduce the charge o the permitted
Jimit; and (b) eny ‘sums alrsady collected from Romower which excceded permitted limits will be refunded 0
Borrower. Lender may chonse to melec this refund by reducing tha principal cwed under the Notc or by making a
direct payment to Borrower, it a rafuad reduces principal, the reduction will be treated a5 a partial prepayment
without any prepayment charge (whether or not & propayment charge ié provided for under te Note). Barrower's
arceptance of any such refund mede by direct payment to Bormwer will constitute weiver of eny right of action
Borrower roight have arielng out of sich avcrcharge.

15. Notices. Al notices given hy Borrower or Leader in connection with this Securiry Isirament must
be In wriring. Any notice to Borrower in connection with this Security Invtrument shall be deemed to have been
given to Borrower when malled by first class mail ar when sctually delivered to Borrowes's norice address It sent
by other means. Notice [0 any one Borrower sball constitute notice 10 al) Barmwers unlcss Applicable Law
cxpressly requires otherwite, The notice addreas shall be the Propesty Address unless Borrower has designated a
substirute notlce #ddress by notice to Lander. Borrower shall prampdy nocfy Lenvier of Borrower's change of
address. If Lender specifies 2 proceduse for repruring Borrower's change of address, thep Borrower shall only
report a change of address through thet specified procedurs. There may be only nne designated notice sddress
under this Security Instrumen: at any one time. Any notice to Leader shall be given by delivering it or by malling it
by fizst class mall 10 Lender's address steted herein unless Lender has designatad anather address by notice to
Borrower. Any zotice in connection with this Security Tnstrument shall not be deomed to have been given to
Lender untll actually received by Lender. If any notice required by this Security Instrument is also required under
i\pplicahlc Law, the Applicable Law requirement will saisfy rhe corresponding requirement under this Security
netrurment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governad
by federal law and (ie law of the jurisdiction in which the Property is located. All rights and ohligations contained
in this Securiry Instrument are cubject to any requirements and Lmitations of Applicable Law. Applicable Law
might expliciay or impiicirly allow the partics to agree by oontract or it mught be silent, bur such silence shall pot
be construcd a3 apmhibiﬁonugnhuqrmbymum.ln'hncvmuhauny;proviainnofdmuofmu
Security Instrument at the Note conflicts with Applicable Law, such conflict shall not affect orher provisirms of this
Security Instrument or the Note which can be gives effect without the erinflictiag provision,

A used i thle Security nsrument: (a) words of the masculine geader shall mean and Include corresponding
peuter words or words of the ferninine gender; (b) words in the singular shall mean and include the plural and vice
verss; and (c) the word "may” gives solc discretion without any obligation to take my action.

17. Borrower's Copy, Borrower shall be given one copy of the Note and of this Securicy Insrument.

18. Transfer of the Property or a Bencficial Interest in Borrower. A wied n this Secrion 18, *Interest
in the Property® meany any legal or beneficil intarest in the Property. incjuding, but not limited to, those
beneficial interssts transferred in 2 band for decd, contract for deed, installment gales contract ar escraw
agmnm.meunmofwhichisthemfuofumby Borrower at a forure datc w a purchaeer.

Ihllormypanofﬂn?mputyoranymteratinth:l’mpeminoldormmw(oﬂrnomwer!s
not a namral person and 8 beneficial interest in Borrower is sold or transferred) without lender's prior written
eonsent,Lendumynqumm&umpawmtmﬂﬂlufﬂlmmsmmdwthisSecui!ylnmmt.Howevu,
thig option shail 101 be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this opton, Jeader shall give Bormower notice of scoeleration. The notice shall
provide a period of not Jess than 30 days from the date the notice Is given in sccordines with Scction 15 within
whichBomweruuu!pay:nmsmwmmmﬁwhmaﬁﬂmmﬁihmmtmnmpﬁmm
te explrarion of this period, Lender may invoke any remadiss permitted by s Seryriry Tnstrument without
further notice or derpand on Borrower.

19, Borrowsr's Right to Reinstate After Acceleration. If Borrower mocts cectain conditions, Borrower
shall have the right 1o have enforcement of this Scourity Instrumant discontinued at any time prior w the rarticst of:
(a) five days before selo of the Property pursuant to any power of sale contained in this Security Instrument; (b)
such other period as Applicable Law might specify for the terminstion of Borrower's right to relnstace; or (c) entry
nf a judgement caforcing this Security Inctrument. Those conditlons are that Borrower: (a) pays Lender all suma
whioch then would be due under this Security Instument and the Note as if no acceleration had occurred; (b) cures
any default of any other oovenants or agrsements; (¢) pays all expenses incurred in enforcing this Securicy
Instrument, including, but not Mmited [0, reasonable artorucys' foes, property inspection and valustion fees, and
other frey fncurred for the purpose of protecting Lander's interest in the Property and rights under this Sceurity
Instrument; and (d) takes such action 28 Lender may rcasonably require to assure (hat Lender's interest In the
Property and rights nnder this Security Instrument, and Borrower's obligation to pay the sums socurcd by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or morw: of the following forms, 20 eelected by Lender: (a) cash; (b) money order; (£) certified
check, bank cheek, treesurer's check or cashier's check, provided any such check is drawn upon an institution
wlhiose deposits are insured by A federal apeney, instrumentality or entity; or (4) Electronic Punds Transfer. Upan

| reinstatement by Borrower, this Security Instrument and cbillgasions secured herchy shall remain fully effective as
; i;:::edca satlon had accurreil,  Wowever, this right to reinatate shall niot apply in te case of accelergrion under
i Section 1B,
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial interest in the

Note (together with this Security Instrument) can be s0ld one or mare times withow prior notice 1o Borrower. A
sale might result in & chenge in the entity (kaown as the *Loan Servicer") that collects Periodic Payments due
under the Note and this Sermrity Instrament and performs other mortgage losn servicing obligations under the
Note, this Scougity Instrument, and Applicable Law. There also might be ome or more changes of the Loan
Scrvicer unrefated to a sale of the Note. If there is a change of the Loan Sarvicer, Borrower will he given writteo
novice of the change which will state the name and address of e new Loan Servicer, the address to which
! should be made and xny nrher information RESPA requires in conection with 2 potice of transfer of
servicing. Jf the Note is 0ld and thereaftar the Loan is serviced by & Loan Servicer other than the purchaser of the
Note, the mortgage loan serviciag abligarions to Borrower will remain with the Loan Servicer or be transferred 1o 2
sucressor Toan Servicer and are not essumed by the Note purchaser unless otherwise pravided by the Note

Nelther Borrower oor Lender may commence, join, of be jolned to any Judicial acrion (as cither en
individual litigant or the member of 2 class) thys arires from the othor party's actions pursusat (o this Security
Instrument or that alleges that the other party has breached any provision of, or any AUty owed by rcason of, this
Sccutity Instrument, until such Barrower or Lendrr has nocdificd the other party (with guch ootice givea in
compliance Whth the mquirements of Section 15) of such alleged breach and afforded the other panty hereto 2
rcasonsblc period sfter the giving of such notice to rakr: enrrective action. If Applicable Law provides a time period
which must elapse befor certain action con be taken, that time peviod will be deemed to he reasonable for purposes
of this paragraph. The notice of scceleration and oppormnity to cure given to Borrower puissuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 12 thall be desemed to sarsfy the norice and
Apportunity to take corrective action provisions of this Secrion 2.

21. Hazardous Substances. As used 1a this Secton 21: (a) "Hazardrius Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following
substaners: gasoline, kerosene, other flammable or toxic petroleim prodners, wxic pesticides and berbicides,
volatile solvents, materisls contalntng ashrens or formaldehyde, end radioactive matarials; (b) "Environmental
Law® means frrderal laws and laws of the juritdiction where the Property is lorared that relatc to health, safety or
environmental protection; () "Envirommental Cleanip® includes any response action, remedial action, or removal
actlon, as definest in Environmental Law; and (d) en "Environmental Condition” means a condition that can canse,
contribute to, or otherwise trigger an Bavironmeptl Cleanup.

Borrowrr shall not cause or permit the presence, use, disposal, storage, or releaxe of any Hazardous
Substances, or threaten to rélease any Hazardous Suhsrances, on or in the Property. Bomower shall not do, nor
allow anyane slse 10 dn, anything affecting the Property (a) that is ta violation of any Euviranmental Law, (b)
which creates #n Bnvironmental Conditlon, ar () which, fun m the prescite, use, or release of a Hazardous
Substance, creates & conditinn rar. adversely affects the value of the Property. The preceding two senirnres shall
pot apply to the presence, use, or storage on the Properry of small muantities of Hazardous Subatances that are
generally recognized t be appropiriare tn normal residential uses and to mainiegance of ta¢ Property (Including, hut
not limited (0, hazardous substances in consumer products).

Bosrower shall promprly give ender written notice of (a) any investigation, clalm, demand, lawsuir ar
other action by any governments! or regulatory agency or private party invalving the Property and any Hazardous
Substance or Environmenta! Law of which Barrower has ectual imowledge, (b) any Envirommentsl Condirion,
{ncluding but mot limited to, any epilling, lsaking, discharge, release or threar nf release of any Hazardoue
Substance, and (c) any condition caused by the presence, usc or release of 4 Hazardous Substaoce which adversely
affects the value of the Property. If Borrower learns, or s notified by any governmenral ar regulatary authority, or
any private paty, thet any removal or other remediarion of any Hazardous Substanca atfecting the Property is
necessary, Borrower shall promptly take all neoessary remedial actions ln accordance with Environmental Law.
Nothing herein shall create any obligation on Lender foran Brnvirnnmental Cleanup.
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NON-UNIRORM COVENANTS, Bormwer and Lender further covenant and agree as follows:

232. Acceleration; Remedies. Lentter shall give noticc to Borrower prior (o acesleration following
Borrower's breach of any covenant or agreamont in this Security Insoument (it nnt prior to acccleration
under Section 13 unless Applicadle Law provides ntherwise). The notice shall epecify: () the default; (b) the
action required to cure the default; (c) a date, not lets than 30 days from the fate the notice is given to
Borrower, by which the default must be cured; and (d) that failurc to oure the default on or before the date
spednedmthenoﬁamymﬂtinumdenﬁwotmemmmundbythhs:wmylnsm:mtmduleof
the Property. The nolice sball further lnform Rorrawer nf the right to reinstate after acccleration and the
ﬂsumbrm:oouﬂacﬁunwmthenon-adstou«orqu&ulcormyoturdwnfnmto
acceleration and sale. If the defsult is not cured on or hefore the date specified in the notice, Loender at its
option may require immediate payment in [full of all sams secured by this Security Insorument without
further demand and msy invoks the power of sale and any ather remedies permitted by Applicable Law.
Lender shall be entitled to collect all cxpenses incurred in pursuing the remedias provided in this Section 22,
inchuding, but not limited to, reasonable attornays' fees and ensts of title evidence,

If Lender Invakes the power of salc, Lender shall exccute or causs "Frustes to execule a wrirten
notice of the occurrence of an event of default and of Lender's electian to cause: the: Property to be sold and
ghall cause such notice to be recorded in each county in which any pert of the Property islocated. Leader or
Trustee shall give notice of salc in the manner preserived by Applicable Law to Borrowsr and to other
persoas prescribed by Applicable Law. After the time required by Applicatile Law, Trustee, withomn
demand on Rorrower, shall sell the Property at public auction to the highest bidder at the thme and place
and under the termé dosignated in the notice of sale jn oue or more parcel and in any order Trustee
determines, mmmcdeotmamweddmommbypuwcmmmtanhe
time and place of eny previously scheduled sale. Lender of its designe: may purchasc the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
ar wareanty, exyressed or lmplled. The recitals in the Trustee's desd shall be prima facle evidence of the
truth of the statements made therein. Trustee shatl apply the proceeds of the sale in the following order: (a)
to all expenses of the sale, includling, but not limited to, reasonable Trustee's and attorneys® fees; (b} to all
suras secured by this Security Instrument; and (¢) any excess 1o the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by thls Securiry Jnstrument. Leader shall request
Trustee to reconvey the Property and shall surrender this Sccurity Inscrument and all notea evidencing debt secured
by this Security Instrurncat to Trustee. Trustes shall reconvey the Property without warranty to the persan or
persons Jegally entitled to it. Such person or persons shall pay any recordation costs. Lender may checge such
persan or prraons a fee for reconveying the Property, but only if the fee is paid 1 2 third pariy (such as the

»

Trustes) for #2rvices rendered and the charging of the fee s permitied tinder Applicable Law.,
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24. Substitute Trustee. Lender, may from time to tims remove Trustee and appoint 2 SUCCESSOr Mmistee
1o any Teustee appointed hereundor. Without conveyance of vhe Property. the successor trustos shall succeed to all
the title, power and duties conferred upon Trustee herein and by Applicabls Law.

"25, Attorneys’ Fees. As used In this Sccurity Instrument and in the Note, “attorneys’ fees” shall Include
agy attorneys' foes awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to prorect Lender's interest in the Property and rights under Mie
Sacurity Inserument,

27. Required Fvidence of Property Insurance.
WARNING

Unless you provide us with cvidence of the insurance coverage as required by our conmact or loan
agrecment, we may purchase insurance at your expense to protect our interest. This insuransc may, but need not,
also protect your interest, If the cnllateral becomes damaged, the coverage we purchase may not pay any claim
yoru make or any cleim made against you. You may later cance] tils coverage by providing evidence that you have
obtained property coverage elsewhere,

You arc responsible for the coet of any insurance purchased hy us. The cost of this insurance may be
added to your contract or loan balance, ¥ the cost is added to your contrect or loan balaace, the interest rate on the
underlying contract or loan will apply to this added amount. ‘e effective dale of coverage may be the date your
prior coverage lapsed or tie daze you failed m provide proof of coverage.

The roverage we purchase may be considerably more expeostve than insurance you can obtain on your
own and may oot satisfy any need for ProperTy fAMAge COVErage or any mandatory ligbility insurance requirements

imposed by Applicable Law,
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BY SIGNING BELOW, Borzower accepts and agrees ta the terms and covenants contained in this
Security Instrument and In any Rider executed by Borrower and recorded with it.

Witnesses:
) (Scal)
KATHLEEN I OLEACHEA <Borrower -Borrower
(Seal) (Seal)
-Rorrower -Borrower

[Spees Balaw Thii Line Far Acknowledgment]

Stace of Oregom )
)se
County of KLAMATH )

ontts 20D ot g&M’ (}&)".L

peceonally appeared the above named and acknowledged the foregoing instrument to be }\&4 volunrary
uct and deed.,

-
=

My Commisin g, ( 5.0/ \N@LW_QJ

OFFICIALSEAL
TERRI AUSBROOKS

Notary Public of Oreqon

| NOTARY PUBLIC- OREGON
i COMMISSION NO, 335758
\\ COHNSS!ON EXPIRES JUNE 19 2004
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EXHIBIT “A”
LEGAL DESCRIPTION 6212 4

Lots 13 and 14 in Block 10 of ST. FRANCIS PARK, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.




