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2415 TRUST DEED, made this__ N0 dayof NOYamiy A, S00X" benween JD. RANCH

REAL ESTATE, L.L.C., a Calorado limited liability company , a3 Grantor, FIRST AMERICAN TITLE INSURANCE
COMPANY OF OREGON., an Oregon Corporation, as Trustes, and THE ROBERT L. JOHNSON DEFINDED PENSION
TRUST AS TO AN UNDIVIDED 50% INTEREST AND KENT J. FARNEY, TRUSTEE OF THE KENT J. FARNEY

REVOCABLE TRUST DATED 4-19-92, AS TO AN UNDIVIDED 50% INTEREST, as Beneficiary

WITNESSETH: .
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in Klamath
County, Oregon, described as:

Township 36 South, Range 12 East of the Willamette Meridian, Klamath County, Oregon:

Section 23: Goverment Lots 1, 8, 9, 16, 17, 18, 23, 24, 25, 26, 31 and 32 and all that portion of Government Lots 2, 7,10
and 15 lying Easterly of a line 20 feet West of the West Bank of the canal and Brown Mineral Creek

Section 24: The W 1/2 and Section 26: The NE 1/4; NE /4 SE 1/4 (Commonly know as Spring Creek Ranch)

together with all and singular the tansuents, hereditaments and appurtenances and all other rights thersunto Delonging or in auywiss now or hereafter
apperiaining, and the rents, issies and profus thereaf and all fixuwras now or hereafter attached to or used in connectlon with the properiy.

FOR.THE PURPOSE OF SECURING PERFORMANCE of each agresment of grantor herein containad and payment of tha xum of ONE
HUNDRED THOUSAND AND 00/100 Doliars ($100,000.00), with tateross thereon accarding fo the terms of u promissory note of even data
lierewith, payable (o beneficitry ol ardar and made by grantor, the final payment of principal and Intersst hereof, if not sooner pald, to bs dus and payable
November o) , 2003.

Tha dase of matarity of ths debt secured by this instrument is the dots, stated abovs, on which the final instaliment of the nore becones due and
payoble. Should the grantor éither agree fo, aftempt to, or nctually sell, convey, ar nssign all (or any pari) of the property or all (or any pari) of gronior's
interest in it without frst obtalning the writien cousent or approval of the bengficimy, then, at the benaficiary's option®, ail obligntions secured by this
instrument, irrespective of the maturity daies expressed therein, or harein, sholl become Imnsdintely due and payable. Thae exsoution by granior of an earnest
mondy agresment®™ does not constilute 6 sals, conveyance or assignment.

To protect the securlty of this irusi deed, grantor agréees:

l. To protect, preservs tnd maintaln the property in good condition and repair; nol io reniove or demolish auy bullding or improvamsui thereon;
ROt to commit ar permit any wasse of the proper(y.

2. Yo complets or resiors prampsly and In good and habitabls condition any building or imgrovemsnt which uiuy bs construcred, damaged or
destroyed thereon, and pay whan dus all costs incurred therefor.

3. To comply with all lows, ordinances, regulation. covenanis, conditlons and ressriciions offeciing the property; if the beneficlary sa réquesis, 1o
Join in execnting such finaneing stoteisenis pursiiant ta the Uniform Commerclal Code as the baneficinry may requirs and 1o pay for flllag same in the proper
public office or offices, as well as the cosi of all lien searches made by filing officers or saarching agencies as may ba dsemed desirable by the bensficiary.

4. To keep the property fiee from construction liens and lo pay all taxes, assessnienis and other oharges that may be lavied or assessed upon or
against the property before any part of such taxes, assessments and other charges become pass due or delinguent and promptly daliver receipls therefor to
beneflciary; showld the granior fail to maks payment of any taxes, azseszments, insurance premiuuis, llens of other chargas payable by grautor, either by
direct payment or by providing bengficiary with funds with whicl (o waks such payment, beneficiary may, ot s option, muke payment thereaf, and the amouns
50 pald, with intsress ot the raie set forth in the nate secured hereby, iogesher with the obiigniions described in paragraphs 6 and 7 of this brust deed, shail be
addsd ta ond bacois & part of the debt secured by this (rust deed, withoul watver of any rights arising from breach of any of the coveudnis hereof and for such
payments, with Interest as aforesaid, the property herainbafore described, as well as the granior, shall be bound to the same extent that they are bound for the
payment of the abligation herein described, and all such payments shall be inmediately dus ond payable without noiice, and the novpayment shereof shall, at
the option of the beneficlary, render all sums securad by this trust deed Inmediately dus and payable and constiuue o breach of this wust daed.

5. To provide ond continiously maintain intiivance on the bulldings now or herecfier eractsd an the property ngainst loss or damoge by fire and

such other hazurds as the bonsficiary may from time 1o tims require, in an amount not loss than sFull Insurable Amount, writtan in companies
accsprable (o ihe beneficiary, with losz payable to the latter; all policies of insurance shull ba delivered io the beneficiary ax yoon as insured; if the grantor
shall foil for any reason to procurs any such insurance and o daliver the policies to the bensficiary of least fifteen days prior 1o the expiratlon of any policy of
Insurance now or harsafiar placod on the bulldings, the bensficimy may procurs the same at grantor's expsnse. The amount collectod under any firs or other
insurance policy may be applied by beneficiary wpen tiny indebledness secured hareby and In such order as beneficiory may determine, or «l option of
bangficiary the enire amouni so collacted, or any part thersof, mny be relensed o grantor. Such application or releass shall not cure or waive any default ar
natics of default hereunder or Invalidate any act done pursuant to such noiice.

6 Topay all costs. fees and expenses of this trust Including the cost of tisle seorch as well as the other costs and expenses of the wusree incurred in
connection with or in enfercing Iis obligation and wrustse’s and altorney’s fees actually incurred.

7. To uppear in and defend any action or proceeding purperting to affsct the security rights or pawens of baneficiary or lrustee: ond in any suit,
action or procseding in which the benaficiary or frusiee may appear, ineluding any suit for the forsclosure of this deed, 1o puy oll costs and expanses,
including evidence of title and the benaficinry's or Irustee’s atioruey's fees; the nmount of attarnsy's fees mentioned in this paragroph 7 In all cases shall be
fixed by the trial court and in the event of an uppeal from any judgiment or decrres of the trial courl, grantor further agroes 1o poy such sum us the appellate
cowrt shall adjuclge reasonable as the benaficinry’s or lrustee’s attorney’s Jfaer on such appeal.

I is inutually agreed that:

& Inthe cvent that any portion or all of the property shall be raken under the right of éinent dowialn or condsmnation, bensficiary shall have the
right, If 1t so elects, ta raquira that all or any portian of the moniss payable as compensation for such taking, which are in excess of the amount required lo
pay all reasonable costs, expenses and aitorney's  feas necessarily pald or Incurred by gransor in such proceedings, sholl be paid to benaficiary and applisd by
U first upon any reasonable costs and expenses and atiorney's fees, both in the irial and appellate courts, necessarily patd or incurved by beneficiary in such
praceedings, and the dolance applisd upan the indebredness secured hareby; and grantor agrees, o4 iis own expense, to inke such actions and axécute such
instruments os shall be neceszary in obtaining such compensation, prousptly upon bengficinry’s request.

9. At any time and from tme to time upon writlen request of benaficiary, paynient of itz fass and preseninition of thit deed and the note for
endorsement (in case of full reconveyancss, for cancellation), without affecting the Hlabllity of any parson Jor the payuient of the iudebisdness, trusiee may (q)
consent to the moking of any wap ar plat of the property; (b) join in granting any easement or creating any restiiction thereon; (c) join in any subordination
or other agreement affecting thiy deed or the len or chaige thoreaf; (i) reconvey, withous warranty, all or any part of the propersy. The gruntee In any
reconveyance may be describad us the “person or persans legally entitled thareta,” and the recltals therein of any maiters or facts shall bs conclusive proaf of
the rruthflilness thsraaf. Trusiee's foes for auy of tha sarvicss wentloned tn shie paragroph shall be not les than 523,

NOTE: The Trust Daed Act provides that the trustee hereunder must be either an attorney, wha s an active member of the Oregon State
Bar, a bank, trust company or savings and loan association authorized to do business under the laws of Oregon or the United States, a
title insurance company authorized to insure title to real propany of this state, its subsidiaries, affiliates, agents or branches, the United
States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585,

*WARNING: 12 USC 1701}-3 regulates and may prohibit axercise of this option.

»The publisher suggests that such an agreement address the issue of obtalning beneficlary's consent in complete detall.

TRUST DEED
o an ue ~RAvess.
Granior
ROBERT L. JOHNSON DEFINDED PENSIONTRUSY | First American Title Insurance Go.
KENT J; FARNEY TRUST 300 W. Malin Street, P.O. Bex 250
Medford, OR 97501
Benellciary
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10. Upon any dafault by grantor hereunder, bangficiary moy nt any time withaut notice, sither in person, by agent or by a recaiver fo be appoinied by
a court, and withou regard fo the adequacy of any securily for the Indebtedness hersby secured, suter upon and take possession of the property or any part
theroof, in its own naine sus or otherwise collacs th renis, tssues and profits, including those past due and unpaid, and apply the same, less costs and expanses
of operation and collection. incliding reasonable aitorney’s fees, upon any indebiedness secured heraby, and in such order as beneficinsy may deiermina.

11, The entering upan and taking possession af the property, the collscrion of such rants, issues and profits. ar the procasds of fire and other
insurance policies or compansation or swards for any tnking or dmnoge of the property, and the application or releasa thereof as aforesaid, shall not curs or
walve any default or notice of defuuit hereunder or invalidare any act dons pursuans to such notice.

12, Upon default by grantar in payment of any Indebrednaze secured hareby or In grantor’s perforinance of any agrecuisit hareunder, sime being of
she essence with respect to such payuent and/or performance. the bengficiary may declare all sums socured hereby fnunadiniely due and payable. In such an
evant the bengficiary may elect 10 proceed to forecloss this irust deed in equity as a morigage or direct the frustas to foraelose this trust deed by adveriisaient
and sale, or may direct the trustee 1o puisue any other right or remedy, either at law or in equity, which the benaficiary may hive. In ths svens the beneficlory
elacis 1o foreclose by advertisement and xals, the bengficiary or the trustes shall axscute and cause to be recorded o writien notics of dfault and election to
sell the proparty 1o saslsfy the obligation secured hereby whereupan the trustee shall fix the tinie and place of sale, give uotice thersaf as then raquived by law
and proceed (o foroclose this trust dsed in the manner provided in ORS 86.735 0 86.795.

13, After the trustee has commenced Joreclosure by advertisement and sale, and at any time prior to 5 days bafore the daie the irusteo conducis the
sale, the grantor or any other person so privileged by ORS 86.753, may cure the defauls or defaulls. If the default consists of u failurs to puy, \when due, sums
securad by the trust deed, the defnult may bs cured by paying the antire amount due a8 the tima of the cure other than such portion as would not then be due
had no dafauds oceurred. Any other default that Is capable of baing cursd may be cured by tendering the peiformance required widsr the obligation or trust
deed. In any ense, in nddition io curing ihe default or defaulss, the persan effscting the cure shall pay to the beneficinry all costs and axpenses actuolly
incurrad in enforcing the obligatlon of tho trust deed together with trustes’s and ariorney’s fees not excasding the amounts providad by tmw.

14. Otheryise, the sale shall be held on the date and at the tims and place dasignated in the notice of sale or the sime 10 which the sale may be
posiponed s pravided by law. The irusiee ey soll the properiy either in one parcel ar in separaie parcels and shall sell the purcol or paresls ai auction to
the highest bidder for cosh, payable at the tims of sals. Trustee shall detiver (a the purchaser its doad in form 08 requiyed Oy law conveying 1he property so
sold, bus withous any covenant ar warranty, axpress of implied. The recitals in the deed of any maners of fuct shall be conclusive proof of the inuhfuluess
thareof. Any person, excluding the trustes, but including the grantor and bencficlary, may purchase af the sale.

15.  When trustee solls pursuant o the powers provided harsin, (rusiee shall upply the proceeds of sale to payuens of (1) the expeusas of sale,
meluding, but not limited to, the compensation of the trusies and o reasonable charge by frusres’s avsorney, (2) to the obligorion secursd by the srust deed, (3)
10 all persons having recorded liens subsequent to the interest of the (rustes in the trust deed as their interests may appear In the ordsr of their priority and (4)
the surplus, if any, to the grantor or to any successor i Interest entitled 1o such susplus.

16, Trustss acospts ihis trust when this deed, duly executed and acknowledged, Is mads a public rscord as provided by low. Trusiee Is not abligated
ta nasify any porty hereto of pending snls under any other deed of rust ar of any acilon or procesding in which grontor, bangficiary or trusiee shall bs o party
unlass suoh action or proceading is brought by trusiee .

17, Beneflciary may from siwe fo thne appoint & SUCORSIOr O SuCCEsyors (o any irusice aqued heréin or 1o any succersor usies appolied
hersunder. Upon such appoiniment, and without conveyancs {0 the successor trustes, the laner shall ba vasted with oll title, powers and duties conferred upon
any trustes herein nomed or appointsd hersunder. Each such appointment and substiution shall be made by written Instrumens executed by bausficiary,

_ which, when recorded in the morigage racords of tha county or counties in which the property is situted, shall ba conelusive pruof of proper appointment of
the siccessor trusise. .

The grantor covenants and agrees o and with the bengficiary and ihe beneficiary's successor In intaress that the grantor Is lawfidly seized in feo

simple of the real property and has o valid, unencumbersd title thereto

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at grantor's expense fo protect beneficiary’s interest. This
insurance may, but need not, also protect granior's interest. If the collateral becomes damaged, the caverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing evidence
that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased
by beneficiary, which cost may be added to grantor's contract or loan balance. If It is yo added, the interest rate on the
underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's prior coverage lapsed or
the date grantor failed 1o provide proof of coverage. The coverage beneficiary purchases may be considerably more éxpensive
than insurance grantar might otherwise obtain alone and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by applicable law.

ond that the gransor will warrani and forever defend the saine against all parsons whoinsoever.

The grantor warrants that the pracesds of the looa represenied by ihs above described note and this trust deed are:

(a)® primorily for grantor's personal, fawily or household purpases (see Important Nolice below),

(b) for un organization, or {even if granior is a nasured person) are for business or commercini purposes.

This deed applies 1o, inures to the enefit of and binds all partles hereto, their heirs, legntoes, devisees, udininisirirors, exscurors, personal
répresentatives, successors and assigns. The term beneficiary shall mean the holdar and owner, including pladges, of the coniract sacured hereby, whether or
not named as a beneficiary herein. ‘

In construing thit érust deed, it is undersrood thos the grantor, tristes and/or beneficiary may each be more than ous person; that if the context 50
requires, the singuior sholl be taken to inenn and include the plural, and thas generally all grammatical changes shail bs mads, assumed and implisd 10 make
the provisions hereof apply equatly ta corporaiions and to individuals,

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

* IMPORTANT NOTICE: Dalete, by lining out, whichever warranty (a) or {b} is ,:' .D. RANCH REAL ESTATE LLC

not applicable; If warraniy (a) Is applicable and the beneficiary Is & creditor as
rach Word 1o defined [n the Truthdnd.ending Act and Regulation Z, the  BY: Joln Hamner,
beneficiary MUST comply with the Act and Regulation by making required
disciosurss. f complianss with the Act Is not required, disragard this notice.

naglog Manber

"By: Sue Perkins, Managing |

STATE OF OREGON, County of Klamath ) ss.

This instrument was acknowledged before me on November EQD . 2002
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BRENDA P. RODRIGUEZ
NOTARY PUBLIC - OREGON
COMMISSION NO. 348071

COMMISSION EXPIRES SEPT. 6, 2005
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