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DEFINITIONS

Words used in multipie sections of this document ars defiaed below and other words are defined in Sections 3, 11, 13, 18, 20 and
21, Certain rules regarding the usage of words ussd in this document are also provided in Section 16.

{A) “Secarity Instrument’’ imeans this document, which is daled JARUARY 30, 2003, together with all Riders
to this document.

(B) "Borrower’'is TRVIN W PEZTERSEN AKD KAREN A PETERS&EE, AS TENANTS BY TEE ENTIRETY.

Rorrower is the trustor under this Secunty Instramen:.
(C) “Lender is GN MURTGAGE, LLC.

lenderlsa LIMITED LIABILITY COMPABY organized and ¢xisting under the laws of

WISCURSIN. Lender's address is 4000 BROWN DHER RCAD, BROWN
DEER, WI $3209.

(D) “Trustee™ is REGIONAL TRUSTEE SRRVI(IS CORPORATION.

{E) “MERS" is Mortgage Eleciroms Registration Systemys, Iac. MERS is a scparate corporation that is acuing solely as a nomines
for Lender and Lender’s successors and assigns. MERS 15 the beneficiary under thiy Security Ingtrument, MERS is organized
and exisung under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel

(888) 679-MERS.

{F) **Note’ mecans the promiegory note signed by Borrower and dated JANVARY 30, 2003, The Now statcs
(hal Borrower owes Lendar seeswnvurwarnnvewnussnnsswnwveveenw#vTHIRTY ONE THOUSAND AND NO/100
HERARXARAFEC BN R AT ANAAI R ANSEOIRNR AR O RA v wrwwnwswnwwnen Dollare (U S $31,000.00 }

plus interest. Sorrower bas promised 1o pay this debt in regulse Periodic Payments and 10 pay the debt in full not later than
FEBRUARY 1, 20)33.

(G) "*Property”’ meuns the propert- thal is deseribed below under the heading ** Transfer of Rights in the Propenty. ™

(H) “*Loan’* mecans the debl cvidenced by the Note, plug interest, any prapsymeni charges and late charges due vreder the Ny, snd
all sumas due under this Security Iasirument. plus intcrest.
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() “Riders” means all Riders 10 this Security astrument that arc executed by Borvower. The followang Riders are to be executed
by Borrower [check box as applicable]:

(=] Adjustablc Rate Ruder {r] Condominium Rider £ $ecand Home Rider
[ Balloon Rider Planned Unit Developineat Rider ") Othex(s) [specify] .
{x_ 1-4 Family Rider Biweckly Payment Rider 0 7 4 8 2

) “‘Applicable Law" means all controlling spplicable federal, state and Tocal stanres, regulations, ardinances and adiminisirative
nules and orders (that have the sffect of taw) 45 well as all applicable final, non-appealable judicial opinions .

(K) **Community Assoclation Ducs, Fees, and Assesaments’” means all dues, fees, assessments and other charges thatarc impose:d
on Borrower or the Property by a condominium asseciation, homeowners association or similar organization. ]

(L) “Electronic Funds Trunsfer'’ means any trangfer of funds, other tham & transaction originated by check. draft, or similar paper
instrument, which i initiated through an electromic terminal, telephonic instrurnent, cornputer, or magnetic tape so as to vrder,
instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is aot limited 15, point-of-sale
wrangfers, automated leller machine transactions, wansfers initiated by telephone. wire transfers, ancl automated clearinghouse
wrangfers.

(M) **Escrow Items®® means those items that are described in Section 3. . ‘

(N) *‘Miscelianeous Procecds’’ means any compansution, setlement, award of damages, or proceeds paid by any third party ( othg_f
than insurance proceeds paid under the coverages described in Section 3) for: (i) damage o, er destruction of, the Property, (ii}
condernation or other wking of all or any part of the Property; (11i) conveyance in licu of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and’or condition of the Property. ) A

(0) “*Mortgage Insurance’ means insurance protcciing Lender against the nonpayment of, ar default on, the Loan. 3

(P) “Peripdic Payment™ means the regularly scheduled amount due for (i) principal and interest under the Nole, plus (ii) any
amounts under Secaon 3 of this Security Instrument. o '
{Q) "“RESPA” means the Real Estate Settlament Procedures Act (12 US.C. §260] et scq.) and its implemennng regulation.
Regulation X (24 C.F.R. Part 3500), as they might be amendcd from tme o time, or any additional or successor legislaticn or
regulation that governs the same subject matter. As used in this Security Instrument, *‘RESPA" refers to all requirements and
rastrictions that are imposed in regard to 3 " federally relared mongage loan®’ even if the Loan does not qualify as a ‘*federally related
mortgage loan'* under RESPA

(R) *‘Successor in Interest of Borrower™ meansany party that bas taken title lo the Praperty, whether or not that party has assumed
Borrower’s obligations under the Note and/or thie Securiry Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The bencfiziary of this Secunty [nstrument 15 MERS (solely as nominee for Lender and Lender's successors and assigns) and the
successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i) the rcpayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and agresments under this Security
Instrument and the Note. For this purpose, Borrower irrevocably granis and convevs to Trustee, in trust, with power of sale, the
following described property located in the COUNTY [Type of Recording Jurisdionon] Of
Klamath ) "Namu of Recording furisdiction]!

Pleass see attached exhibit “A*

AP t: 3911-010D0-01000-000

APN# 3911-010D0-00900-000 &800

which currently hes the address of 2636 Market 8t, Bonanza,
[Strem] [Ciry
Orcgon 97643 (*"Property Addreis®’):
{#ip Codz}

TOGETHER WITH al! the improvements now or hersafter srected an the propenty, and all easements, eppurienances, and
tixtures now or hereafter a part of the preperty. All replacements and edditions shall also be covered by whis Sceunity Insirument. Al
of the foregoing is veferred to in this Secunty Irstrument as the * ‘Property.”’ Borrower undersiands and agrees that MERS holds only
legal ude to the intorests granted by Horvower in this Scourity Ingirument, but, if necessasy to comply with law or custom, MERS
(as nownings for Lender and Lender's successors and assigns) has the right: wo exercise any or all of those interests, including, but
not iimited to, the right to forecloss and sell the Property; and to take any action required of Lender intluding. but not limited to,
re.casing and canceling this Security Instrumenc.

BORROWER COVENANTS that Borrower is lawfhlly seized of the estate hereby conveyed and has the right to grant and convey
the Property and that the Preperty is unencumbered. except for encumbrances of record. Borrower warranis and will defend generally
the ttle 16 the Properly againgt all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combinss uniform covenants for national use and non-uniform covenants with hmited
variations by jurisdiction to constirute & uniform security insrnmem covering real propeny:.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Excrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due
the principal of, and interax on, the debt evidenced by the Notz and any prepayment charges and late charpes due under the Note
1Borrower shall also pay funds for Escrow ltems pursuant te Section 3 Payments due under the Note and this Security lnstrument
shall be made in U.S. currency. However, 1f any check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments dus under the Note and
this Security Instrument be made in onc or more of the following forms, a3 selected by Lender: (2) cash: (W) money order: (c) certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an insatution whose deposits are
insured by a federal egency, instrumeatality, or entity: or (d) Elecuronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or st such ocher location as may
be dasignated by Lender in accordance with the notice provisions in Section 15, Londer may retum eny payment or parti
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if the payment or partial payments are insufficient 10 bring the Loun current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without watver of any rightshereunder or prejudice toits nights 1o refuse such payment or pqm‘al
pavments n the future, but Lender is rot obligated to apply such paymeuxts at the Lime such pavments are accepted. [f each Periodic
Payment isapplisd asofits scheduled due date, then Lender azed not pay interest on unapplied funds. Lender may hoid such unapplied
funds until Borrower makes payment to bring the Loan current. If Barrower docs 20t do so within & reasonable period of time, Leader
shall cither apply such funds or rerurn them to Borrower. If not epplied earlier, such funds will be applicd to the outstanding principal
belance under the Note immediately prior \o foreclosute No offsctor claim which Borrower might have new or in the future against
Lender shall relisve Borrower from making paymencs due under the Note and this Security Instrament or performing the covenants
and agreements secured by this Security Instrument. . o )

2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all paymends accepted and applied
by Lender shall be applied in the following order of priority: (a) inerest due under the Notc; (b) pnncipal due _undcr ths Note; (¢}
amounts due under Secticn 3. Such payments shall be applied to each Periodic Payment in the order in which it became dus. Any
remaining amounts shall be applied 8rst to late charges. socond to any other amounts due under this Sscurity Instrument, and then
to reduce the principal balance of the Note. )

If Lender receives a payment from Borrower for 8 delinquent Periodic Payment which includes a sufficient amount 1o pay any
late charge due, the payment may be applied to the delinquent payment and the lawc charge If more than one Perindic Pyyment is
outstanding, Lender may apply any pavment teceived from Borrower to the repayment of the Pzriodic Payments if, and 1o the exrert
that, each payment can be paid infull. To the extent that any cxcess exists after the payment is applied to the full payment of one
or more Periodic Payments, such excess may be applied to any laie charges due. Voluntary prepayments shull be applied first 1o any
prepayment charges and then as describad in the Note )

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall nol exiead
or pastpone the due date, or change the amount, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymerus are due under the Note, until the Note
18 paid in full, & sum (the ' Funds’ ') to provide for payment of amounts due for (a) taxes and assessments and other items which zan
avain priority over this Security Instrument as a lien or sncumbrance on the Property, (b) leaschold payments or ground rents on the
Property, if any, (c) premivms for any and all insurance required by Lender under Section 3, and (d) Montgage Insurance premioms,
il any, or any surns payable by Borrower to Lender in lieu of the payment of Mortgage lasurance preminms in accordance with the
provisions of Section 10. These itams are called “‘Escrow Items.™ At origination or at any lime during the term of the Loan, Lender
may require that Commuaity Association Dues, Fees, und Assessments, if any, be escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Punds for any or ali
Escrow liems. Lender may walve Borrower's obligation 1o ay to Lender Funds for any or all Escrow Ilems at any time. Any such
walver may only be in writdng. In the event of such waiver, Borrower shall pay directly, when and where payable, the ameunts due
for any Escrow liems for which pavment of Funds has been wuived by Leader aad, if Lender requires, shall furnishto Lender receipts
avidencing such payment within such time period as Lender may require. Barrower 's obligation to make such payments and to provide
receipts shall for all purposes bedeemed to be acovenant and agreement contained in this Secutsty Instrument, as the phrase *' covenant
and agreement'” is used in Section 9. If Borrower Ig obligated 1o pay Escrow [Lems directly, pursuant to 2 waiver, and Borrower fails
to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrawer shall
then be obligated under Section ¥ to repay 10 Lender any such amount, Lender may revoke die waiver as (o any or all Escrow ltems
al any time by a notice given in accordance with Section 13 and, upon such revocation, Bortower shall pay ta Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply the Funds at the ums
specified under RESPA. and (0) not to exceed the maximum amourt 2 lender can require under RESPA. Lender shall estimate the
amount of Funds duc on the basig of current data and reasonable cstimates of expenditures of future Fscraw llems or otherwise i
accordance with Applicable Law

The Funds shall be held in an institution whose deposits ure insured by 2 federal agency, instrumeutality, or entity (iacluding
Lender, if Lauder is an ingtitution whosge depogits are 5o insured) or in any Federal Home Loan Bank. Leader shall apply the Funds
10 pay the Escrow Iterns no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analyzing the cseraw account, ar verifying the Escrow ltems, unless Lender pays Borrower imerest on the Funds
and ApplicableLaw permits Lendertomake such s charge. Unless anagreemnentismade in wriling or Applicable Law requires inieres:
10 be paid on the Funds, Lender shall not be required to pay Borrower any interest or earmings on the Punds. Borrower and Lender
can agree in writing, however, thal interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an annual
sccounting of the Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds
in gecordance with RESPA, [f there is a shortage of Funds held in escrow, as defined under RESPA, Lende: shall notify Berrowe:
88 required by RESPA, and Borrower shall pay to Lender the amouni necessary 10 make up the shortage in accordance with RESPA,
but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined uider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount nccesgary to make up the delicieney in
accordance with RESPA, but in no more than 12 monthly paymems.

Upon payment in full of all suma secured by this Security Insirumeny, Lender shall promprly refund to Borrower any Funds held
by Lender.

4, Charges; Licns, Borrowershall payall taxes, zssessmeuts, charges, fines, and impositions auribulable 1o the Property wluch
can attain priornity over Lhig Securlty lnscrument, leasehold payments or ground rents on the Property, if any, and Communipy
Association Dues, Fees, and Agsessments, if any. To the extent thar these items are Escrow Items, Borrower shall pay them in the
manner provided in Scclion 3.

Borrowershall promptly discharge any lien which has priority over this Security Instrumcnt unicss Borrower: (a) agrees inwriting
1o the payment of Lhe obligation cecured by the lien in a manner acceptable to Lender, but only so lang as Borrower is performing
suchagreement; (b) contests thelien in good faith by, or defends against enforcement of the Jien in, legal proceedings whichin Lender's
opinion operate 10 prevent the enforcement of the ten while those proceedings are pending, but only until such proceedings ure
concluded:; or (¢) secures from the holder of the Hen an agresment sarisfactory to Lender subordinating the lien to this Security
Justrument. FfLendcr determines that any partof the Property is subject to a lien which can altain priority over this Security Ingirument,
Lender may give Borrower a ngtice identifying the lien. Within 10 days of the date on which that notice 1s given, Barrower shal! sarisfy
the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Barrower to pay a one-time charge for a real esiate tax verification and/or reporting service used by Lender
in connection with this Loan.

5. Property Insurance. Borrower ghall keep the improvements now existing or hercafter crected ¢n the Froperiy insured
igainst loss by lire, hazards included within the tevm ‘‘extended coverage,” and any other hazards including, but not limited 1o,
carthquakes and floods, for which Lender roquires insurance. This insurance shall be maintained intheamouats (including dedugrtyle
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: ¢ the periods that Lender requires. What Lendes requires pursuant to the prccedin; sentences can change during the
:::::sgfat:g f.boan. T!; insurance carrier providing the insurance shatl bé¢ choscn by Borrower subject to Lender’s right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower ta pay, in connection vfuh this
Loan, elther (o) a one-tune charge for [lood zone determination, cenification and tracking scrvices; or (b) & ope-time charge forflood
yane deterrination and certification services and subsequent charges each ume remappings or similar changcs occur which reasonably
might affect such determination or certification. Borvower shall also be responsible for the paymcat of any fees imposed by the Federal
Emergency Management Agency in conneetion with the review cf any fiood zone delermination resulting from an ehjection by B‘omm 2.

1f Borrower gils to maintain any of the coverages described above, Lender may obuair insurance coverage, at Lender’s opuon
and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage. Therefore. such
coverage shall cover Lender, but might or might not protect Borrawer, Borrower's equity in the Proparty, or the centents of the
Propeaty, against any risk, hazard or liability and might provide greater or lesser coverage than was prevmus}y in effect. Borrower
acknowledges thatthe sost of the insurance coverage so cbtained might significanty excoed the cost of insurance that Borrewer could
have obuined. Any amounts disbursed by Lender under 1ais Section 5 shall become addinonal debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and thall be payable, with such
i n notice fsum Lender to Borrower ing payment. 4
nuer;sltl, mmm ance policles required by Lender ;%m renewals of such policies shall be subject to Lender’s right to disapprove such
policies, shall include a standnrd mortgage clause, and shall name Lender as mongagee and/or as ap additional loss payee. Lender
shall have the right to hold the policies and renewal certificates. If Lander requires, Borrower shall promptly givetoLender all receipts
of paid premiums and mma‘lmmﬁces. I Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or desunuction of, the Property, such policy shall include a standard morgage clause and shal) name Lender as mortgagee
and/or as &b additional loss payee. '

It the event of logs, Borrower shall give promp! notice to the insurance carrier and Lender. Lendsr may make proof of loss if
not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing, any insurance proceeds, whethcr or not
the underlying insurance wes required by Lender, shall be applied to restoration or repalr of the Property, if the resioration or repar
15 economically feasible and Lender's secunty 1s not lessened. During such repair and resioration period. Lender shall have the right
to hold such insurance proceeds until Lender has had an opporcunity to inspect such Property to ensurz the work has been completed
10 Lender's satisfaction, provided that such inspection shall be undertaken prompuly. Lender may disburse proceeds for the repaits
and restoration in a single payment or i a scrics of progress payments as the work 13 compleled. Unless en agreement is made in
writing or Applicable Law requires intgrest (o be paid on such insurance proceeds, Lender shall not be required to pay Bonawer any
interest or earnings on such proceeds. Fees for public adjusters, or other third partles, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligationof Borrower. Ifthe resioration of repalr isnot econornically feasible or Lender's
security would be lessencd, the insurance proceeds shall be applied to the sums sccured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sstle any available insurance claim and related mavers. If
Rorrower does not regpond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settlc the claim. The 30-dny peried will begin when the notice is given. In cither event, or if Lender acquires the
Praperty under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance proceeds in an
amount not to excesd the amounts unpaid under the Nots or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to any refund of unearned premiume peid by Borrower) under all insurance policies covering the Property, insofer as
suchrightsare applicable tothe coverageof the Property Lender may usethe insurance proceeds either 10 sepalr or restore the Property
or 16 pay amouats unpaid undler the Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal regidense within 60 days afizr
the exceution of this Security Instrument anid shall continue to occupy the Property as Borrower's priceipal residence for ai least gne
year after the date of occupency, unless Lender otherwisa agrees in writing, which consent, shall nol be unreagonably withheld, er
unless extennating circumstances exist which are buayond Borrower's control.

7. Preservation, Maintenance and Protectioo of the Property; Inspections. Bormmower shall not destroy, damage or impair
the Property, aliow the Property to deleriorate or commit wasts on the Property. Whether or not Borrower 16 residing in the Property,
Borrower shall maintain the Property in order 10 prevent the Property from deteriorating or decreasing in value due to its condition
T/nless 1t ;s determined pursuant to Section $ that repair of restoration is not economically feasible, Borrower shall promptly repais
a2 Propenty if damaged to avoid further deterioration or damags. If insurancs or condernation proceads are paid in cornzction with
damage to, or ihe taking of, the Property, Borrower shall be responsible for repairing or restoring the Property ounly if Lerdar has
released proceeds for such purposes. Lender may disburge prococds for the repairs and restoration in a single paymuent or in a series
of progress payments as the work is completed. If the insurance or condemnarion proceeds are not sufficient to repair or restore the
Property, Borrower is not religved of Borrower’s okligation for the completion of such repair or restoration.

Lender or 113 agent may make pzasonabic entricg upon and inspsctions of the Property IF 1t has reasonzble cause, Lender may
snspect the interior of the improvements on the Froperty. Lender shall give Borrower notice at the time of or prior to such an interior
inspection specifying such reasonable cause

8. Borrower’s Loan Application. Borrower shall bein defaultif, during theLoan epplication process. Borrower or anry persons
orentites acnng at the direction of Barrower or with Borrower’s knowledge or consent gave materially false, misieading, or inaccurate
informanon or stetements to Lender (or failed 10 provide Lender with material informarion) in connection with the Loan. Mareria!
representations include, but are not limited to, represcntations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender'’s Interest in the Property and Rights Under this Security Instrumeat. 1f (a) Borrower fals to
perform the covanants and agreements contained in this Secunity Instrument, (b) there is a legal procecding that nught sigmbGeantly
affect Lender’s interest in the Property and/or nghts under this Security Instrument (such as a proceeding in bankrupicy, probate.
for condemnation cr forfeiture, for enforcement of 2 lien which may attain priority over this Security Instrument or 1o enforce laws
or regularions), or (¢} Borrower has abandoned the Propenty, then Lender may do and pay for whatever is reasonable or appropriate
1o protect Lender’s interest in the Property and nights under this Security Instrument, including protecting and/or assessing the value
of the Property, and secunug and/or repairing the Property, Lender’s actions can inolude, bat aze not limited to! (a) paying any sums
secured by & lien whicl has priority over this Security Instrurment; (b) appeanng in coust, and (c) paying reasonable arorneys' fees
10 protect its interest 1n the Property and/or nights under this Sccurity Instrumeat, including its secured position in a banxruprcy
proceeding. Securing the Property inciudes, but is not limited to, entering the Property (o make repairs, change locks, replace or board
up doors and windows, drain waler fromm pipes, eliminare building or other cixde violations or dangerous conditions, and have utilities
turned an or off. Althcugh Lender may take action under this Section 9, Lender does not have to do 50 and is not under any duty or
cbligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized nader this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrewer secured by this Secunty
Instrument. These amounis shall bear intersst at the Note rate from the date of disbursement and shall be payable. with such interest,
cpen nouce from Lender to Borrower requesting paynent.
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If this Security Instrument is on a leasehold, Borrower shatl comply with all the provisions of the leuse. IfB_qrmwer acquires
tee title 10 the Property, the Jeaszhold and the fee title shall not merge unless Lender ageees to the merger in writing

10. Mortgage Insurance. If Lender required Morigage Insurdnse as a condirion of nusking the Loan, Barrower shall pay the
premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morgage Insurance coverage requrec by
Lender ceases to be available from the mortgage insurs: (hat previously provided such insurance and Borrowe: was required to inake
ssparately designated payments toward the premiums for Mortgage Insurance, Barrower shall pay the premiums required to ottain
coverage substantially equivalent to the Morigage Insurance previously in cffect, ata cost substantizlly equivalent to the cost 1
Sorrower of the Mortgage Insurance previously in effect, from an alternate mortgage insuter sclected by Lender. If substantially
equivalent Merigsge Insurance coverage is noi avallable, Borrower shall continuc 10 pay ta Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and relain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance Such loss reserve shall be non-refundable, notwithsizading
the fact that the Loan is ultimately paid in full, and Lender shatl not be required Lo pay Borrower any intsrest or earnings on such
loss reserve. Lender can no longer require loss resexve payments if Mortgage [nsurance coverage (in the amount and for the pem:d
that Lender requires) provided by an insnrer selected by Lender again becomes available, is obtained, end Lendcr requires separately
designated payments toward the premiums for Martgage Insurance. If Lender required Mongage [nsurance as a zondition of making
the Loanand Bormower was requited 1o make separately designated payments toward gh: premtums far Mongage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, o t provide a non-refundable loss reserve, unti Lender's
requirement for Morngage Insurance ends in accordunce with any written agreement between Borrower and Lender providing for
such terminglion or until terminauon is required by Applicable Law. Nothing in thig Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note. : _ . ] )

Mortgnge Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower docs
not repay the Loan as agreed. Borrower s not a party to the Mortgage Insumnce. ) _

Mortgage insurers svaluate their Wtal rigk on all such insurance in force from time to timne, and may enter into agreemcnts with
other perties that share or modify their rigk, of reduce losses. These agreements are on terzos and conditions that are satisfactory to
the mortgage insures andthe other party (or pardes) tothese agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mangage insurer may have available (which may include funds obtained from Mengage
Insurance premiums). ‘

Asaresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuvrcr, any other entity, or any affiliate
of any of the foregoing. may veccive (directly or indinsctly) amounis that derive from (or Might be characterized as) a pornon of
Borrawer’s peyments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses.
1If such agreement provides that an afMiliare of Lender takes a shaxe of che insurer's risk in exchange for a share of the premiums paid
1o the inseeer, the arrangement ig often termed *‘captive reinsurance.’” Further:

(2) Any such agreements will not affect the amounts that Borsawer has agrecd (o pay for Mortgage Inyurance, or any
ather terms of the Loan. Such agrecments will not increase the amount Berrower will owe for Motgage Insurance, and they
will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any ather law. These righty may inclnde the right to receive certain disclosures,
to request und obtain cancelistion of the Mortgage Insurance, to have the Mortgage Insurance teyminated automatically, and/
ortoreceive a refund of any Mortgage Insurance premiumi thut were unearned at the time of such cancellation or termination.

11. Aysigament of Miscellaneous Proceedy: Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall bs paid
1¢ Lender.

If the Property is damaged, such Miscellaneous Procccds shall be applied 1o restoration or repair of the Property, if the restoration
or repairi¢ cconomically feasible and Lender’s security is not lossened. During such repair and restoration period, Lender shall have
the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Proparty 10 ensure the work has
been completed Lo Lender’s satisfaction, pravided that such inspection shall be undertaken promply. Leader may pay for the repairs
and restoration in a single disbursement or in a seriss of progress payments as the work is completed. Unless an agreement is mnade
lawritng or Applicable Law requiresinterest to bepaid on such Misesllancous Proceeds, Leader shall not berequired to pay Borrower
any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lander's security
would be lesséned, the Miscellaneous Proceeds shal) be applied to the sums secured by this Securily Instrument, whether or nioy then
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In rhe event of a toral taking, destruction, orloss in value of the Property, the Miscellaneous Procceds shall be apphed to the sums
secured by Lhis Security Lnstrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair murket value of the Properiy
lmmechately before the pardal tzking, destruction, or Joss in value is cqual 10 or greater than the amount of the sums secured by this
Secutity Instrement immediately before the partial taking, destruction, or loss in value, unless Borrower sind Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Misccllanzous Procesds multiplied
by the following fraction: (a) the total amount of the surms secured immediately before the partinl taking, destruction, or loss in value
dividad by (b) the fair mariet valus of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borzower.

in the event of a partial taking, destruction. or loss in value of the Property in which the fair market value of the Prope:rty
Immediately before the partia! taking, destruction, or loss in value is Jess than the amount of the sums secured immediately before
the partial 1aking, destruction, or loss in value, uniess Barrower and Lender otherwise agree in writing, ths Miscellaneous Procesds
shatl be applied 10 the sumg sccured by this Security Ingrsument whether or not the sums are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lander 10 Berrower that the Opposing Party (as dafined in the
next sentence) oflere to make an award 1o semle a claim for dumages, Borrower falls to respend to Lender within 30 days after the
date the nouiac is given, Lender ig suthorized to collect and apply the Miscellaneous Proceads either 10 restoratan or repa:r of the
Frapertv or Lo the sums secured by this Security Instrument, whether or not then due. **Opposing Party'’ means the third party that
uwes Borrower Miscellangeus Proceeds of the panty against whom Borrower has a right of actton in regard to Miscellancous Proceeds.

Borrewer shall be in default if any action or proceeding, whether cwvil or ctiminal, is begun that, in Lender’s judgment, eould
result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Socunty
inglrument. Borrower can cure such & defaull and, if acceleration has occurzed, reinstate as provided in Section 19, by causing the
uctan o procieding Lo be dismissed with a ruling that, in Lender’s judgment, precludes forfeiturs of the Property or other matsriat
impairment of Lender’s interest in the Property or rights under this Security Instroment. The proceeds of any award or claim for
damages thar are arributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid o Lender.

All Migcelluneous Proceeds that are £ot applled 1o restoration or repair of the Propery sliall be applied in e order provided
for 1n Scction 2,

12. Borrawer Not Released; Rorbearance By Lender Not a Walver. Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument granted by Lender 10 Borrower ar any Successor in Interes
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shall not operate 1o 1elease the Liability of Borrower orany Successors in Interest of Borrower Lender shal) notbe required to commience
pracesdings sgarnst any Successor in [nierest of Bormower or 10 Tefase 1o extend time for payment or otherwise modify amortizaner.
of the sums secured by this Scourity Instrument by renson of any demand mude Uy the origimal Borzowet ur any Successors in Interest
- of Burrower Any forbearance by Lender in exercising any right or ranedy including, without limitation, Londer’s acceptance of
pavments from third persons, entities or §uccessors in Interes: of Borrower o1 in armwunts less than the amount thea cus, shal! rot
be u waiver of or preclude the exercise of any right or remudy. )

13. Juint and Several Liahility; Co-signers; Suctessors and Assigns Buund, Borrowes cavenants and aguees that Borrower s
ooligations and liabulity shall be joint and several. However, any Borrow s who co-sigus this Secarity Ingtruneat but doeg not execute
the Note (a **co-signes’’): (a) is co-signing this Security Instrument only lo mortgage, grant and Somvey the co-siguer’s interest i
thz Property under the terms of this Securily Iastrument; (b) {5 not personally ol:hgawd. to pay the sums secured by this Security
Instrument; end (<) agrees that Lender and any other Borrower can agree 1o 3xietd, modify, fortear or make any accommodaucns
with regard 10 the Leems of this Security nstrument or the Note without the co-signer’s consent. _ ) .

Subiext to the provisions of Szction 18, any Succsssor in Interest of Barrower who assumes Borrower s obligations under this
Security Lusument in wrinng, and is spproved by Lender, shall obisin all of Borrower's rights and benafits under this Secunty
Instrumen:. Berrower shall not be released from Borrower's obligatioas and {iability under this Security Instrument unless Lender
agrees 1o such release inwriting. The covenants and agrsements of this Secuity Ingtrument shall bind (except as provided in Section
20) and benefit the snccessors and assigns of Lender. . _

14. Loan Charges. Lender may charge Borrower fees for services performed io connection th_h Rarrower’s default, for the
purpose of protecting Lendzr’s intsrest in the Property und rights under this Serurity Inctrureent, inctuding, hut'nOI !hm:ed 1o,
anorneys’ focs, property inspection und vahastion fees. In regard to any other fecs, the absence < express autharity in Lhis Secunty
Instrument to charge a specific fee to Borrower shall nit be construed as a prohubitini on the chiarging of such fex Lender may not
chargc fzes that are expressly prohsbited by this Secunty Insirument or by Applicable Law ]

1f 1he Loan is sunject 1o & law which seis maximum loan charges, and that 'aw is finally interpreied so thar the interest or othec
loan charges collected or te be collesred in conncection with the Loan exceed the permisted Lmits, then. (a) uny snch loan charge shall
be reduced by *he mmount necessary 1 reduce the charge to the psrmitted lunit; and (b any sums alreacy collecied from Barrower
which exceeded permined tmits wil! be refunded to Borrower. Lender may choose 1o make thigrafund by reducing the piincipat owed
under the Nole or by making a direct payineat to Bocrower. I a refund reducas principal, the reducdon will be treated as a panial
prepayment without any prepavment charge (whether or nct a prepayment charge is provided for under the Note). Borrower’s
asceptance of any such refund made by direct paymant 1o Borrower will consdrote 2 waiver of any right of action Bortower might
have arising out of such overcharge.

15. Notices. Allnotices given by Borrower or Lender in connectios with this Security Insinanent must be in writing Am nouce
tc Barrewer in connection with thes Securnity Ingtrument shall be deemed Lo have been given (o Bortowesr whag mailed by firstclass
mail or when achially delivercd 1o Eorrower's noucc adsiress if sant by other means. Notlee to any vine Borrower shall constitute ot e
wall Borrowersunless Applicable Law expressh: requirs otherwise, The notlce address shallbe the Property Address unless Borrowz
tias designated a snbstitutc notics adkiress by notics 1 Lender. Borrawer shull promptly noiify Lender ofBorcower'schangeof address.
17 Lender specifies a procedure for reporting Borrower’s change af address, then Barrower shall only report 2 change of address
(hrough that specified procedure. There may be only oae designated notice address under this Security Ingtroment at any on2 tme.
Ary notice to Lender shall be given by delivering it or by mailing it by first class reail 1o Lender's address stated herein unless Lender
hias designared another acidress by notice to Borrower, Any notlce in connecton with this Sceurity Instrument shall not be dezmed
10 have beer given 1o Lender until actually reccrved by Lender. Ifany notice regpured by thiz Security Instrurnent is also required vades
Applicable Law, the Applicable Law requirement will satisfv the corresponding requirement under this Secuno Instryment.

16. Governing Law; Severability; Ruley of Coastruction, This Securicy Instrament shall be governad by federal law and ths
law cf the jurisdiction 1 which the Propeny is located Al rights and obligations contained ia this Secunty Instrumrent are subject
13 any requirements and limitations of Applicable Law. Applicable Law rmight explicillv or tenplicitly allow the parnes to agres by
contract or it might be silent, but such silence shall noc be consoued as a prohibition against agreement by contract. In the event tha:
any provision or ciause of {his Secunty Instrument or the Nots conflacts with Applicabie f.aw, such conflict shal! not affect other
provisions of this Secunty Instrument or the Note which can be givea eflfect withoat the conflicting provision.

As used in this Secunity Instrument: (a) words of the maszuline pendsr €aall mean and Include corresponding reuter words or
words of the feminine gender: (&) words in the singnlar shall mean and incinds the plural and vice versa; and (c) the word ‘maz"”
gives solc disereton without any obligation to take any action

17. Bovrower’s Capy. Borrower shall be given ¢a¢ copy of the Note and of thue Security Tostrument.

18, Trunsfer of the Property or a Beneficial Interest in Borrowcer. As used in this Section 18, *'Intsrest in the Proporty
means any legal or beneticial interest in the Propenty, wcluding, bur not limited to, those benzfizial inleeests Lransfisrred 10 2 bond
for decd, contract for deed, installment sales contract or escrow agreement, the intant of wiuch is the ransfer of title by Borrower
at a Tutuse daic 10 a purchaser.

1f all or any part of the Property or any Intersst in the Property is sold or transfarred (o if Borrower is not a natural peréon and
abenclicial interest ir Borrower is sold or transterred) withoul Leader’sprior written consent, Lender may require immediate pavrent
n fuli of all sums secured by this Secunty Instnuneni However, this option shall Rot be sxercised by Lender if such exarcise ic
prohibited by Appiicable Law

If Lender exercises this option, Lender shall give Borrower natics of accsleration. The notice shall provide a period of nct less
than 30 aays from the date the rotize 15 given in acoordance with Section 15 within which Berrower must pay all sums secured by
thus Sevarity Instrument. 1f Borrower tails to pay these sums prior ta (e expiration of this period. Lender may invoke any semedies
peninied by thus Security Instrument without further nctice or demand on Borrower.

19. Borrower's Right to Reinstate After Accelerution. If Borrower meets certa:n condinons, Barrower shall have the right
to have enforeerient of this Security Instrament discontinued atgny time prior to the earlisst of (a) five days before sale af the 2roperty
pursvant 113 any power of sale contained in this Secunty Instawuneny, (b) such other periad as Applicable Law might specify for the
teimuination of Borrower's right (o reingtate, or (¢) eniry of a judgment enforcing this Security Insuumen. Those conditorns are thar
Borrower: (a) pavs Lender all sums whach then would be due cader this Sceurity Instrnunent and the Note as if no acceleration had
occurred; (b) cures ny default of any olher covenants or agreements; (c) pays all expenses incurred in enforcing this Secusity
Instrument, inchuding, bul nol limiied to, reasonable sttorneys’ fees, property sospection and valuation fees, and other fees incusred
far the purpose of protecting Lender's lnterest in the Praperty and rights under this Security Inserument; and (d) takes such action
ss Lender may reasonably requirc 1o assure that Lender's interest in the Property and righis under this Security Instrument, and
Bormower's obligation to pay the sums secured by this Secunty Instrument. shall continue unchanged. Lender may require that
Porowsr pay such reinstaiement sums and expenscs in one or more of the following forms, as selected by lendar: (a) cash, (b) money
arder, (<) cortified ¢check, baak check, treasurer’'s check or cashier's sheck. provided any such check is drawn upon an institution
whose deposits are insured by & federal agency, imstrumentality or entity; or [d) Elestrorc Funds Transfer. Upon reinstatenien by
Borrower, this Security Instrument and obligations secured hercby shall remain fully effective as 1f no acceleration ha«pcum-d

However, this nght 1o reinstate shall not upply in the case of acceleraton under Secaon 8.
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20. Saleof Note; Change of Loan Servicer; Notics of Grievance. The Note or apartial intercst in the Note (wgelher with this
Security Instrument) can be soid one of more mes without prior notice 10 Borrower. A sale might rcsult in a changc in the anuty
(Lnown as the **Loan Servicer'"s that collscts Periodic Pavments due under the Note 20d 1his Security Instrument and performs ather
mortguge Joau servicing obligations under the Note, this Security Instrument, and Appiicable Law. Therg also might be one or more
changes of the Loan Servicer unrelaied 10 & sale of the Note, If there le a change of the Loan Servicer, Barrower will be given writen
notice of the change which will scate the name and address of the vew Loan Servicer, the address to which payments shouid be made
and any other informatian RESPA reqnires in connection with & notlcs of transfer of servicing. If‘ﬂ}e Note is suid and thereatter the
Loan is serviced by a Loan Sarvicer other thar the purchaser of the Nots, the morigage loan serviciag obligations to Borrower wi.l
remnain with the Loan Servicer or be transferred to a juccessor Loan Servicer and are not assumed by the Note purchaser uniess
otaerwise provided by the Note puxchaser. o ] o »

Neither Bormower nor Lender may commence, join, or be jained 10 any judicial action (as cither ar individual litigant or the
member o0 a class) that arses from the ather party's actions pursuant 1o thig Security Instruroent or that alleges that the ather perty
lias breached any provision of, or any duty owed Yy reason of, this Securlty hxsuumgnl, antll such Borrower or Lander has vottied
the other party (with such notice given in compliance with the requiremznts of Section 15) of such allcged breach and afforded the
otherparty hereto a reasonable period after the givingof fch notice to ke carrective action if Applicabie Law providesatime pericd
whick. must elapsc before certain sction can be taken, that tme period will te deenwed (o b r2asonable for purposes of this paragraph.
The notice of acceicration and opportunity to cure given to Borrower pursuant to Section 22 and the nuhce of a_ccclcratmn gven o
Borrower pursuani to Section 18 shall e deamed to siisfy the noticeand opporTunity to take correstive action provisions of this Section
29.

21. Hazardons Substunces. A< used in this Section 21: (a) ** Hazardpus Substances™ are those substances defined as toxic or
hazardous substances, pollutants, or wastesby Envirosinental Lawand the following substances: gasoline, kerosene, ather lammable
or toxic petroleum produsts, 1oxic pesticides and herbicides, volatile solvents, materials containing asbestod or formaldehyde, and
1adivactive materials; (b) **Environmentnl Law’* means federal laws and laws of the jurisdiction where the Property is Jocated that
relute to health, safety or cnvironmental protection; () "*Envirormenial Cleanup®” includes auy response action, remzdial acrion,
or Temaval action, as defined in Environmental Law, and (d) an *'Environmental Condition’’ meens a condition that caAn ceuse,
conmribu'e 10, or otherwise trigger an Envirommznsal Cleanup.

Borrowsr shall not cause or permit the prasence, use, disposal, storage, or release of any Liazardous Substances. or threaien to
rclease any Hazardous Suhsances, on or 1n the Property. Barrower shal’ not do, nor allow anyone elst 1o do, anvthing affecting the
Properry (a) that is in violation of any Eavirorunental Law, (b) which creates an Environmental Condition, or (¢) which, due to the
presence, use, ot release of a Hazardous Substance, ercaces a condition that adversely affects the value of the Propeny. The preceding
w0 sentences shall not apply to the presence, usz, of storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to novmal regudential uses and to maintenanc of the Property (including, bul not limited 1,
hazardous substances in consumer products)

Borrower shall promptly give Lender wyitren netice of (a) any imestigabion, claim, demand, lawsuit or other action by anv
govemmenta] or regulatory agency or privaie pasrty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, (b) eny Environmental Condition, including but not Lnucted to, anv spilling, leaking,
discharge, releasc or threat cf release of aoy Hazardous Substance, and (c) anv condition caused by the presence, use or ralsase of
a Hazardous Substance which adversely affects the velue of the Praperty. If Borrower leams, or is nouilied by any governmental or
regmlatory authority, or any private party, that amy removal or other rernediation of any Hazardous Substance affecting the Property
i« necessary, Borrower skall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall ereats eny obligation on Lender tor an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender fiuther covenzut and agree as follows.

22, Acceleration; Remedics. [ender shall give notice to Borrower arior to aceeleration following Borrower’s breach of
any cuvenant or agrecment in this Security lnstrument (but not prior ta scceleration under Section 18 unless Applicable Law
provides etherwise), The uotice shall specify: (a) the default: (b) the action required to cure the default; (¢} a date, net less
than 30 days from the date the notice is given to Borruwer, by which the defanlt must be cured; and (d) that fFallure to cure
the default ou ar before the dare specified in the notice may result in acceleration of the suns secured by thix Secunty
Iostrument and sale of the Property, The notice shali further inform Borrawer of the right to reinstate after acceleration and
the righr to bring & court action 1o assert the non-existence of » default or any ather defense of Borrower to acceleration and
sale. Ifthe defaultis not cured on or before the date specified in the aotice, Lender at itaoption may requircimmediate payment
in fall of all sums sceured by this Security Instrument without farther demand and may invoke the gower of gale and any other
remedies permitted by Applicable Lavw. Lender shall be eatitled 1o collect all expenses incurred in pursoing the remedies
provided in this Section 22, incloding, but not Limited to, reasonable attorneys’ fees and custy of title evidence,

If Lender invokes the power of sale, Lender shall execnte or canse Trostee to execute » written notice of the sccurrence
of an event if default and of Lender's election 1o cuuse the Property to he s0\d and shall cause such notice 1o be recorded in
cach county in which any part of the Property is located. Lender or Trustee shall give notice of sile in the manner preserihed
by Applicable Law to Borrower and to ather persons preseribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder atthe time and place
and under the terms designated in the notice of sale in gne or more pascels aad in gy ordér Trustee determines. Trastee may
postponc sale of all or any parcel of the Property by public amnonncement ut the time and place of any previously scheduled
sale. Leader or its designec may purchase the Property at any sale.

Trustee shall delivertotbe purchaser Trustee's decd conveying the Property without any covenant or warranty, expressed
orimplied. The recitals In the Trustee's deed shall be prinsa facie evidence of the truth of the statcmentsmade therein. Trustee
skall apply the proceeds of the salein the following order: (a) to all expenses of the sale, inclnding, but not limited to, reasonabie
Trustee's and attormeys’ fees; (b) ta alf sums secured by this Scearity Lastrumcent; and (¢) any excess 1o the person or persons
legally ¢ntitled to it

23. Reconveyance. Upcen payment of all sums socured by this Secunity Instrument, Lender shall request Trustee to zesonvey
the Property and shall surrsnder this Security Instrurnent and all notes evidenzing debt secured by this Security Ingtrumeni to Truster
Trustee shall reconvey the Property without warranty to the person or persons legally eauiued 1o if. Such person ar persons shall pay
any recordation costs. Lender may charge such person or persons a foe for reconveying the Propesty, but only if the fee is paid w s
third party (such as the Trustee) for services rendered and the charging of the fee is permited under Applicable Law

14. Suhbstitute Trostee. Lender may from time to time remove Trustes and appoini & suceessor Lrustee 16 any Trustec appointed
hergundzr, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.

15. Attorneys® Fees. Asused :n this Security Instrument and in the Note, sorneys' fecs shall include those awarded by an
wppellatc court.

26. Prowctive Advances. This Security Instrument sccures any advances Lender, atits discretion, may make under Sectio
9 of this Security Instrument to protect Lender’s interest in the Property and rights uader this Security Instrument.
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27 Reyvn o d Evidence of Property Lusuraace. 0 7 4 8 8
WARNING

Unisss vou provede os with evideace of thz insurance coverage as requircd by our contiast or logn ggreemant, we may
purchas. 1ASWERCE Bt yaur SXpanse (@ prolect our interest, This iesurance may. but need aot, also protect your intersst. If
thesi'ateal becomnes dainaged, the coverage we purchase may Aot pay auy clain yvou make or any claim mede against you.
You niey 11ner Lance! this soverage by providing evidence that you have obnained property coverage sisev-here.

¥ ou ars responsihle for the cost of azry insurance purchased by us. The oost ofthis 1nsnrancs may beadded wyour contract
o-lnanbalance [ the com is added 1o your contract or loan balance, the interest rate on the underlying contract or [6an will
applv w this addod smount. The eifective date of coverage may be the date your priar coverage lapsed or the date you failed
w pravide proot of coverage.

The coveras. we purchase may be considerebly mors expensive i:an insucnnce you can obtain on your own and may
el satisfy any ne.d for property damage coverage er any mandatory liability ing rance requireracnts inposed by Appiicable
Law

is {ecumy Instrument and in

Bl (Baal)
n W PafeyBer”

Kafpn K Detursen

EY SIGNING BELOW, Borrower accepts and agrees to 1te torms and ¢
any Rider sxecuted by Borrower and revorded with it.

nants 2ontain

This instrument was acknowladged before we on ,:) /L~l [D3
by e e P I =y B |

OFFICIAL SEAL
CORALINE M. GILLIAM P
NOTARY PUBLIC-OREGON Tit]
COMMISSION NO. 348776 Fiele (and Rank
MY COMMISSION EXPIRES ALG. 28, 2006 g
Ky coxmiswion expiras: : (%g‘ 0{5
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this o day of sanuary, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (the “Borrower") to secure Borrower's Note 1o as MorTeade, LLC,
A LIMITED LIABILITY CCMPANY

(the "Lender")
of the same date and covering the Property described in the Security instrument and
located at: 2636 Market St, Bonansa, OR 97623.

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property describad in Security Instrument, the foliowing items now or
hereafter attached to the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by tha Security
Instrument: buiflding materials, appliances and goods of avery nature whatsoever now
or hereafter located In, on, or used, or intended 10 be used in connection with the
Property, including, but notiimited to, thogse for the purposes of supplying or distributing
heating. cooling, elsctricity, gas, water, air and light, fire preverition and extinguishing
apparatus, security and accass control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blings, shades, curtains anc
curtaln rods, attached mirrers, cabinets, paneling and attached floor coverings, all of
which, including repiacements and additions thereto, shall be deemed to beand remain
a part of the Property covered by the Security instrument. All of the foregoing together
with the Froperty described in the Security Instrument (or the leasehoid estate It the
Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the
Security Instrument as the “Property.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not sesk,
agrea to or make a change in the use of the Propaerty or its zoning classification, unless
Lender has agreed in writing to the change. Borrower shall comply with all laws,
ordinances, regulations and raquirements of any governmental body applicable to tha
Froperty.

C. SUBORDINATE LIENS. Except as permittec by federal law, Borrower shall not
allcew any lien irferior to the Securlty Instrument to be perfected against the Proparty
without Lender's prior written permission.

0. RENT LOSS INSURANCE. Borrower shall maintain insurance egainst rent
loss in addition to the cther hazards for which insurance is required by tio
5.
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E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Sectior 19 is deleted.

F. BORROWER'S OCCUPANCY, Unléss Lender and Borrower otherwise agreein
writing, Section 6 concerning Borrower's accupancy of the Property Is deleted.

> G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and ali security depnsits mads in
connection with leases of the Property. Upon the assignment. Lender shall have the
right to modify, extend or terminate the existing leases and to exscute new leases, in
Lender's sole discretion. As used In this paragraph G, the word "lease” shall meanr
“sublease” if the Security Instrument is cn a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenuses (“Rents”) of the Property, regardless of to whom the
Rents of the Property are payable. Barrower authornzes Lander or Lender's agents to
collect the Rents, and agrees that each tenant ot the Property shall pay the Rents to
Lender or Lender's agents. However, Bartawer shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument
and (li) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignmert of Rents constitutes an absolute assignment and
not an assignment for additional security only,

If Lender gives notice of defauit to Borrower: {i) all Rents raeceived by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Securlty Instrumer; {ii) Lender shall be entitled to collect and receive
allof the Rents of the Property; (iii) Borrower agrees that eachtenant of the Property shall
pay all Rents due and unpald 1o Lender'or [Lender's agents upon Lender's written
demand to thetenant; (iv) unless applicable law provides otharwige, all Rents collected
by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Rents, including, but not limitecd to, attorney's
fess, receiver's fees, premiums on recsiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then
to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judiclally appointed receiver shall be liable to account for only those Rents actually
received;, and (vi) Lender shall be entitied 10 have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the Inadequacy of the Property as security.

It the Rents of the Property are not sufficient to cover the costs of taking control o
and managing the Property and of collecting the Rents any funds expencied by Lender
for such purposes shall become indebtedness of Borrower to Lender secured by the
Security instrument pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior
assignmenit of the Rents and has not performed, and will not perform, any act that would
preverit Lender from exerclsing its rights under this paragraph.

Lender, or Lender's agents or & judicially appointed receiver, shall not be required
to enter upon, take control of or maintain the Property befora or after giving notice of
default to Borrower. However, Lender, or Lender's agents or & judicially appointad
receiver, may do so at any time when a default occurs. Any application of Rents sha!l
not cure or waive any default or invalidate any other right or remedy of Lender. This
gssignment of Rents of the Property shalliterminate when all the sums sacured by the
Security Instrument ars pald in tull. '

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreemant in which Lender has an interest shall be a breach under the Securi
[nstrument and Lender may invoke any of the remedies permitted by t {l
Instrument, :
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BY SIGNING BELOW, Borrower accepis ang agrees to and provisions
contained in this 1-4 Family Rider.
<
) (8aal)
Jvin W Pat

Karet) A Patersen
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EXHIBIT “A”
LEGAL DESCRIPTION

PARCEL 1:

Beginning at a point on the Southerly line of Morine Avenue as shown on the duly recorded plat of the
Townsite of East Bonanza, Oregon (said Townsite being sometimes called Shook's Addition to Bonanza), said
point being 90 feet East of the intersection of the South line of said Morine Avenue with the Easterly line of
West Avenue as shown in the Townsite of East Bonanza, running thence Southeasterly in a straight line 213
feet, more or less, to a point on the Northerly boundary of the Beatty-Bonanza Market Road, 120 feet Easterly
along said Northerly boundary line of its intersection with the Easterly boundary line of West Avenue in East
Bonanza, Oregon; thence Southwesterly along the Northerly boundary line of the Beatty-Bonanza Market Road
120 feet to its intersection with the Easterly boundary line of said West Avenue; thence North along the Easterly
boundary of West Avenue 265 feet, more or less, to its intersection with the South line of said Morine Avenue;
thence East along the South boundary of Morine Avenue 90 feet to the place of beginning, said land being a
portion of Block 25, East Bonanza, Oregon.

PARCEL 2:

Beginning at a point on the Southerly line of Morine Avenuc as shown on the duly recorded plat of the
Townsite of East Bonanza, Oregon, (said Townsite being somelimes called Shook's Addition to Bonanza), said
point being 90 feet East of the intersection of the South line of said Morine Avenue with the Easterly boundary
line of West Avenue as shown on the Townsite of East Bonanza; running thence East along the South line of
said Morine Avenue 114 feet; thence South parallel with the East line of said West Avenue a distance of 173
feet, more or less, to its point of intersection with the Northerly boundary line of the Beatty-Bonanza Market
Road; thence Southwesterly along the Northerly line of the Beatty-Bonanza Market Road 118 feet, more or less,
to a point which is the Southeasterly corner of a certain tract heretofore conveyed by a deed; thence in a straight
line 213 feet, more or less, to the point of beginning, being a portion of Block 25, East Bonanza, Oregon,




