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DEED OF TRUST

THIS DEED OF TRUST (" Security Instrument") is made on MARCH 17, 2003
The grantor is qrorGE A SARGENT AND ERMA J. SARGENT

("Borrower"). The trustee is FIRST AMERICAN TITLE CO.

("Trustee"). The beneficiary is Western Credit Services Co., an Oregon corporation d/b/a
Washington Mutual Finance which is organized and existing under the laws of oregon
and whose address is

61535 S. HWY 97 #18, BEND, OR 97702

("Lender"). Borrower cwes Lender the principal
sum of TWENTY THOUSAND SIX HUNDRED FORTY NINE DOLLARS AND 99/100"**+*++sxrsss

Dollars (U.S. $ 20,649.99 )-

This debt is evidenced b¥‘ Borrower's note dated the same date as this Security Instrument ("Note"),
which Provides for monthly payments, with the full debt, if not paid earlier, due and payable on
3/30/2013 -This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the
Note; (b) the ﬁayment of all other sums, with interest, advanced under aragraph 7 to protect the
security of this Security Instrument; and (c) the performance of rrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
Prants and conveys to Trustee, in trust, with power of sale, the following described property
ocated in DESCHUTES County, Cregon:

E1/2W1/2 S 1/2 NE 1/4 NW 1/4 of SECTION 9, TOWNSHIP 25 SOUTH,
RANGE 8 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances and fixtures now or hereafter a part of the property. All re Pé\cements
and additions shall also be covered by this Security Instrument. All of the foregoing is re?erred to in
this Security Instrument as the " Property."
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BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has
the right to egrant and convey the Property, and that the Property is unencumbered, excegt for
encumbrances of record. Borrower warrants and will defend ‘generally the title to the Property
against all claims and demands, subject to any encumbrances of rfecord. ~. )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cov|enantsrtwuth limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

IFBRI\X COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal and Interest; Preﬁayment and Late Charges. Borrower shall promptly pay
when die the principal of and interest on the'debt evidenced by tfie Note and any prepayment and
late charges due under the Note, . ) ) )

. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraph 1 shall be apFIled in accordance with the terms of the Note. . .

3. Charges; Liens. Borrower shal paay all taxes, assessments, charges, fines and impositions
attributablée to the Property which may attain priority over this Seécurity Instrument, and leasehold
payments or ground rents, if anly. Borrower shall pay them on time directly to the person owed
payment. Borrfower shall promptly furnish to Lender all notices of amounts to b«fa paid under this
paragraph. If Borrower makes thése payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . . o . .

Borrow er shall promptly discharge any lien which has pnorlty, over this Security Instrument unless
Borrower: (a) agrees in writing to" the payment of the obligation secured by the lien in a manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in thé Lender's opinion operate to preverit the enforcement of the
lien; or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject'to a
lien whjch ma)(, attain priority over this Security Instrument,” Lender maP/ give Borrower ‘a notice
identifying the lien. Borrower 'shall satisfy the lien or take one or more of the actions set forth above
within®10 days of therglvmg of notice. . o

4. Hazard or Properly insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the tefm "extended
coverage" and any othér hazards, including floods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's oeotlon. obtain coverage to protect Lender's rights™in the Property in
accordance with paragraph 6. .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borroweér shall promptly give to Lender all receipts of paid premiums and renewal notices. In the
event of loss, Borrower shall give proth notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. . .

Unless Lender and Borrower otherwise agree_in wntln?, insurance proceeds shall be ap?hed_ to
restoration or repair of the Property damaged, if the resforation or repair is economically feasible
and Lender's security is not lessened. If the restoration or repajr is not economically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the sums_secured
bg this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from l.ender that the insurance
carrier has offered to settle a claim, then Lender may cdliect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property or to pay sums secured by this Security

instrument, whether or not then due. The 30-day, period will begih when the notice is given. =

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal
shall not extend or postpone the due date of the montth payments referred to m,paragra h1or
change the amount of the payments. If under paragraph 19 ‘the Property is acquired by lender,
Borrower's ,rlgz,ht to any insurance policies and proceeds resulting from damage to the Property prior
to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. . L.

5. servation, Maintenance and Protection of the RroPerty' Borrower's Loan Application;
Leaseholds. Borrower shall not destroy, damage or impair the Pro erty, allow the Property to
deteriorate, or commit waste on the Property. Borrower shall be in default’if any forfeiture action or
Proceedmg. whether civil or criminal, is begun that in Lender's good faith judgment could result in
orfeiture of the Pr.ope.rte/ or otherwise matérially impair the lien €reated by thiS Security Instrument
or Lender's security interest. Borrower may cure such a default and Treinstate, as provided in
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's security interest.
Borrower shall also be in default if Borrower, during the loan application process, %ave materially
false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, mcluda_ng, but not limited to,
representations concerning Borrower's occupancy of the Property as a prinCipal residence. If this
Security Instrument is on ‘a2 leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to _the Property, the leasehold and the fee title shall not merge unless
Lender agree_s to merger in wn_tm?. . ]

6. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in thé Property (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture of to enforce laws or regulations), then Lender, may do and pay for
whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured By a lien which has priority over this
Security Instrument, “appearing in court, paym? reasonable attorneys' fees and entefing on the
ﬁ;o%e{tydto make repairs. Although Lender may take action under this paragraph 6, Lender does not

ve to'do so.

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of
Borrower secured by this Seclrity Instrument. Unless Borrgwer and Lender agree to other terms of
gayment, these amounts shall bear interest from the date of disbursement at the Note rate and shall

e_lpal‘able, with interest, upon notice from Lender to Borrower requesting payment. .

. Inspection. Lender or its agent may make reasonable entries u?on and inspections of the
Property. Lender shall give Borrower nofice at the time of or prior to an inspection specifying
reasonable cause for the inspection. . . o

. Condempnation. The proceeds of any award or_claim for damages, direct or_consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. In the event of a total
taking of the Property, the proceeds shall be applied to the sums secured by this Securit
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taka of the Protpert¥I in which the fair market value of the Property immediately before the taking is
equal to or greater than the amount of the sums secured by this Sec,:urlt*f Instrument immediately
before the taking, unless Borrower and Lender otherwise agrée in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the folldwing
fraction: (a) the total amount of the sunis secured immediately before the 1:ak|n%, divided by (b) the
fair market value of the Property immediately before the _taklng_. Ang balan€e shall be” paid to
Borrower. In the event of a %artlal taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.
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if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender s authorized to collect and apply
the proceeds, at its dption, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. L L L

Unless Lender and Borrower otherwise agree in wntmq, any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraph 1or
change the amount of such payments. . . .

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
anment or modification of amortization of the’sums secured by this Security Instrument ,?ranted by

ender to any successor in interest of Borrower shall not operate to reléase the liability of the
original Borrower or Borrower' s successors in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of "the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exerccljsmg any right or remedy shall not be a waiver of or preclude the exercise of any such right or
remedy.

10.ySuccessor_s and A_ssi?ns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Tnstrument shall bind and benefit the successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 15. Borrower's covenants and agreements
shall be joint and séveral. Any Borrower who co-signs this Security Instrument but does not execute
the Note; (a) is co-signing “this Securlt){ Instrument qnlé to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instfument; %)g is not personally
obligated to pay the sums secured by this Security Instrument; and (c) erlgrees that Lender and any
othér Borrower may agree to extend, mod|f¥\] forbear, or make any acCcommodations with regard to
the terms of this Sécurity Instrument or the Note without that Borrower's consent. .

11. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with the loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by makl_n? a direct patyment to Borrower. If a refund reduces Pnncupal, the reduction will
be treated as a partial prepayment without any prepayment charge under the Note. .

12. Notices. Any notice to Borrower provided for in this Security Instrument shall be given b
delivering it or by mailing it b%l first class mail unless applicable law requires use of another method.
The notice shall 'be directed fo the Property Address or any other address Borrower designates by
notice to Lender. Any notice to Lender shall be given by first class mail to Lender's addréss stated
herein or any other address Lender designates by notice’to Borrower. Any notice provided for in this
Security Instrument shall be deemed fo have been given to Borrower or Lender when given as
provided in this paragraph. . i .

13. Governing Law; Seyerabl,llthy. This Security Instrument shall be governed by federal law and
the law of the jurlsdlct’lon in which the Property is located. In the evenf that any provision or clause
of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect
other. ;t),rowsm s of this Security Instrument or the Note which _can be given effect without the
conflic m? rovision. To this end the provisions of this Security Instriment and the Note are
declared to be severable. . .
Searkt Bc|>rrct>wer’stCopy. Borrower shall be given one conformed copy of the Note and of this

ecurity Instrument,

15. '¥ransfer_of,the Prcg)erty or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender mﬁy, at its
option, require immediate payment in full of all sums secured by this Security Instrument, However
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument. . . . . .

Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums_secured by this Security Instrument. If Borrower fails to Pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Secunt&nstrument without further notice or demand on Borrower.

. 16. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of:
a) 5 days (or such other period as applicable law may sgecnf for reinstatement) before sale of the
Property pursuant to _ang power of sale contained in this Security Instrument; or (b) entry of a
judgment ‘enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lerider all
sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures, ansy default of any other covenants or agreements; (c) pays all expenses
incurred in enforcmg this Security Instrumient, including, but not limited to, reasonable attorneys’
fees; and (d) take Such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and” Borrower's obligation to %ay the sums
secure b?l this Security Instrument shall continue unchanged. Upon reinstafement gc Jorrower, this
Security Instrument and the obligations secured hereby shall remain fully efféctive as if no
ac%eleratlon haﬂ ?gcurred. However, this right to reinstate shall not apply in the case of acceleration
under paragra .

7. p_Sa|ego'rp Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security Instrument)_max be sold one or more times without prior notice to Borrower. A
sale may result in a change in t e.entltg (known as the "Loan Servicer") that collects monthly
paymenfs due under the Note and this Security Instrument. There also may be gne or more changes
of 'the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer
Borrower will be glven written notice of the change in accordance with paragraph 12 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the
addr_es% éo whllch t;’)laeylr‘];en'ts should be made. The notice will also contain any other information
require applica W,

qIB. Ha%arggus Substances. Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property that is in violation of any Environmental
Law. Theé preceding two sentences shall no apPIy to the presence, use, or storageon the P(oPerty
of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property. Sorrow er shall promptly give
Lender written notice of any investigation, claim, demand, lawsuit or other action by ‘any
governmental or regulatory agency or ﬁnva{e party involving the Property and any Hazardous

ubstance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is
notified by any governmental or reﬂulatory authority, that any removal or other remediation of an
Hazardou§s Substance affecting the Property is necessar{, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. . .

As uséd in this paragbraph 18, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petrol?um products, toxic dpestu;ldes and_ herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph

8, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .

19. Acceleration; Remedies. Lender shall I’géve notice to Bgrrow_er prior to acceleration follgwmg
Borrower's breach of alr_g( covenant or ment in this Security Instrument (but not prior t
acceleration under ?arag iph 15 unless applicable law provides otherwise). The notice shall specify:
{(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is %l)veen to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date spécified in the notice may result in acceleration of the sums
secured by this Security In_l§trument and sale of the P opertﬁa)t public auction at a date not less than
120 days in the future. The notice shall further inform ‘Borrower of the right to reinstate after
accelerdtion, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to accelération and sale, and any other matters required to be included in the
notice by agphcal?le law. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and mag invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be éntitled to collect all expenses incurred in pursuing the
rens}ed:)efstﬁlroglq%d in this paragraph 19, including, but not limited to, reasonable attorneys’ fees and
costs e evidence.

f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Propertx to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable faw may require. After the time required by applicable law and after
publication of 'the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in"the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement at
the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at

any sale.

%’rustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall agp the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but’ not limited to, reasonable
Trustee's and attorneys' fees; b‘ to all sums secured by this Securitfy Instrument; and (c) any
excess to the gerson or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. . .

. Reconveyance. Upon payment of all sums secured by this gecurgty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Propert
\év nlth;)euctordggggtgotsgsthe person or persons legally entitled to it. Such person or persons shall pa

. Substitute Trustee. In accordance with applicable law, Lender may from time to time\RPPoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. ithout
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

°°r§fze"ﬁd upgnp‘l;gustge h‘?’?\emP?'gdeb a%plr'v%atb{]esleadw' incipally for agricultural farmin

. Use o , rincipa icultural or_farmi urposes.
THIS INSTRUM EN?’e LL NOT AELO USE OF THl—f)PR EI¥TY DEgCRlBED IN.THIS IN%‘IPRLPM ENT
IN_VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR
ACCEPTING THIS INSTRUMENT, THE PERS8N ACQUIRING FEE TITLE TO_. THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING
OR FOREST PRACTICES AS DEFINED {N ORS 30.930 g

n as

E .

3. Prepayment Penaltty: Borrower may have a Prepayment Penalty
Note secured hereby fo determine if Borrower elected to have a Prepayment Penalty.
n the event of prepayment of a loan secured by an interest in real estate, unless the ?_‘,rega ment
results from a renewal or refinance of the loan by Creditor or this is a Section 32 Real Estate
Mortgage Loan the holder of this note may assess for each of the first three years following the
date gf his note a prepayment penalty not excee_dmg (after crediting any unearned finance charge):

3% of the unpaid pfincipal balance if prepaid urln? the tirst twelve months; (2) 2% of the
unpaid principal balance if Rre aid during the second twelve months; (3) 1% of the unpaid principal
balance if prepaid during the third twelve months. No prﬁ)ayment penalty shall be assessed if the
note is prepaid more than 36 months following the date of thée note.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this
Security Ingtrument and in any rider(s) executed By Borrower and recorde&w&»\
CHRAS SEYERIN Q
W *\t\/{h—k& q S ‘TKN\%M«
//A L/ : -Witness 4 '/\\ AR
V' Rl 2 e

-Witness

(SEAL)

\\ Y Borrower

/7

i (SEAL)
-Borrower

-Witness
-Witness
(SEAL)
-Witness -Borrower
-Witness
STATE OF OREGON
County of DESCHUTES } ss:

On this day personally appeared before me
GEORGE A. SARGENT AND ERMA J. SARGENT

to me known to be the individual (S) described in and who executed }Ihe within and foregoin
instrument, and acknow ledged that THEY = signed the same as THEIR ree and voluntary” ac
and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this lay of-maR 00— .. ,

My Appointment Expires on 4/27/03 BEND, OR
OFFICIAL SEAL

LINDA LEE TAPSCOTT i Page 4 of 4
NOTARY PUBLIC-OREGON ?f
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