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DEFINITIONS

Words used in multiple sections of this locument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certair rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Sccurity Instrument" means this doe! ment, which is dated April 24th, 2003
together with all Riders to this document,

(B) "Borrower" is  Steven P Lytle, and Prigcilla Dawn Lytle, husband and
wife

Borrower is the trustor under this Security 1 strument.
(C) "Lender" is Union ¥ederal Bank of Indianapolis

Lender is 2 Fedaral Savings Bank
organized and existing under the laws of t'ie United States

432778238
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Lender’s address is 7500 W. Jeffersoin Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Securit 7 Instrument.

(D) "Trustee" is David Fennell, At:.orney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 58004

(E) "Note" means the promissory note sign :d by Borrower and dated April 24th, 2003

The Note states that Borrower owes Lender  one Hundred Sixty Thousand and 00/100
. Dollars

(US. $ 160,000.00 ) plus int: rest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not [ar v than May 1at, 2033 .

(F) "Property" means the property that is described below under thic heading "Transfer of Rights in the

Property.” ,

(G) "Loan" means the debt evidenced by 1 ¢ Note, plus interest, any prepayment charges and late charges

due under the Noté, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Sec irity Instrument that are exccuted by Borrower. The following

Riders arc 1o be executed by Borrower [che :k box as applicable]:

Adjustable Rate Rider Condomi ium Rider Second Home Rider
Balloon Rider Planned U nit Development Rider 1-4 Family Rider .
VA Rider — Biweekly *ayment Rider ] Other(s) [specify]

(D) "Applicable Law" means all contol ing applicable federal, stare and local statutes, regulations,
ordinances and administrative rules and or ers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Ducs, Fees, and Assessments" means all dues, fees, assessments and other
charges thar are imposed on Borrower (¢ the Property by a condominium association, homeowners
association or similar organization.

(X) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiared through an electronic terminal, telephonic
instrument, computer, or magnetic tape so s to order, instruct, or authorize a financial instirution to debit
or credit an account. Such term includes, but is not limiled to, point-of-sale transfers, sutomated teller
machine transactions, transfers initiated y telephone, wire transfers, and auwtomated clearinghouse
transfers,

(L) "Escrow Items" means those items that are deseribed in Scetion 3.

(M) "Misccllancous Proceeds" means any :ompensation, setrlement, award of damages, or proceeds paid
by any third party (other than insurance pr« ceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property ; (ii) condemnation or other taking of all or any part of the
Praperty; (iii) conveyance in lieu of conde anation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insuranc : protecting Leader against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regular y scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 f this Security Instrument.

(I') "RESPA" mcags the Real Estate Settle aent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
lime, or any additional or successor legislat an or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refer: 1o all requirements and restrictions that are imposed in regard

U
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to a "federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to (he Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
Recorder of Klamath County :
{Type af Recording Jurisdiction] [Nane of Recording Jurisdiction)
Government lots 6 and 7 of Section 17, Township 40 South, Range 10 East
of the Willdmette Meridian, Klamath County, Oregon, EXCEPT the
following described portion of Lot 6: Beginning at the section corner
common to Section 16, 17,20 and 21 of said Township and Range; thence
North on section line 316 feet; thence North 73 degrees West 530.5
feet; thence South 33 degrees 36’'West 315feet; thence South 50 degrees
33’ East 328 feet to section line; thence East on section line 428 feet
to the place of beginning. ALSO SAVING AND EXCEPTING right of way to
Klamath County, Oregen in Volume 153, page 590. ALSO SAVING AND
EXCEPTING all chat portion of Government Lots 6 and 7 of Section 17,
Township 40 South, Range 10 East of the Willamette meridian, Klamath
County, Oregon, which lies Northeasterly of the G Canal,

which currenily has the address of
10403 Matney Way [Streer)
Klamath Falls [City], Oregon 57603 [Zip Code])
("Property Address"):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Seeurity Insirument as the *Property."

BORROWER COVENANTS thar Barrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encimbrances
of record. Borrower warrants and will defend generally the title to the Properly against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
cavenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nate and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Security Instrumeng shall be made in U.S.

Initiala;
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currency, However, if any check or other i 1strument received by Lender as payment under the Note or this
Security Instrument is returned to Lender vnpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Inttrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashicr’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal apency, instrumentality, or entity; « ¢ (d) Electronic Funds Transfer.

Payments are deemed received by Le ider when recelved at the Jocation designated in the Note or at
such other location as may be designared b:’ Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insuf(ficient to
bring the Loan current. Lender may accep any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights heret nder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments ar the 1ime such payments are
accepted. 1 cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to forcclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority; (a) interest
due under the Note; (b) principal duc under the Note; (c) amounts due under Scction 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to any other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note.

Tf Lender receives & payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and
the late charge, If more than one Periodic Paymenr is outstanding, Lender may apply any payment received
fraom Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the cxtent that any excess cxists after the payment is applied 1o the full payment of one or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of paymenis, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payinents.

3. Funds for Escrow Itcms. Borrower shall pay to Lender on the day Periodic Paynients are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security In:trument as a
liecn or encumbrance on the Property; (b) lcaschald payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
abligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be

Inft/mis: IL
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In writing. In the cvent of such waiver, Berrower shall pay directly, when and where payable, the amounts
due lor any Escrow Trems for which paymi:nt of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing: such payment within such time period as Lender may require,
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and ajzreement contained in this Security Instrument, as the phrase "covenant and agreement"
is uscd in Section 9. If Borrower is obli:ated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for sn Escrow Item, Legder may exercise its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver . s to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon su b revacation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hiold Funds in an amount (a) sufficient ta permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonablc estimates of expenditures of future Escraw Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institurion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrov’ account, or verifying the Lscrow ltems, unless Lender pays Borrower interest on the
Funds and Applicab ¢ Law permits Lender to m ke such a charga. Unless an agreement is made in writing
or Applicable Law rzquires interest fo be paid o1 the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Borrowe - and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give t1 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bc rrower as required by RESPA, and Borrower shall pay to
Lender the amount riccessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as 1equired by RESPA, and Borrower shall pay to Lender the amount nccessary to make
up the deficiency in iccordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secared by this Security Instrument, Lender shall promptly refund
to Borrower any Fur ds held by Lender.

4. Charges; Licns. Borrower shall pay-all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the roperty, if any, and Community Association Ducs, Fees, and Assessnents, if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcenient of the licn while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Secwrity Instrument. If Lender determines that any parl of the Property is subject to a lien
which can attain pricrity over this Security Instrument, Lender may give Barrower a notice identitying the

Initiws:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
morc of the actions sct forth above in this ! ection 4.

Lender may require Borrower to p:y a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connec ion with this Loan.

S. Property Insurance, Borrower sh il keep the improvements now existing or hercafter erecied on
the Property insured against loss by fire, iazards included within the term “extended coverage,” and any
ather hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, /hich right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determination, cegtification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affeet such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone detcrmination resulting from an objection by Borrower.,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’'s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Th:refore, such coverage shall cover Lender, bul might or might
not pratect Borrower, Borrower's equity it the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gre:ter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuran : coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtain: d. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securc 1 by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburse: ient and shall be payable, with such interest, upon potice from
Lender to Borrower requesting payment.

All insurance policies required by Lt 'der and renewals of such policies shall be subject 1o Lender's
right to disapprove such palicies, shall i clude a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss pay -e. Lender shall have the right to hold the policics and renewal
certificates. If Lender requires, Borrower < 1all promptly give to Lender all receipts of paid premiums and
renewal notices, [f Borrower obtains any : 3rm of insurance coverage, not otherwise required by Lender,
for damage to, or destruction af, the Prop :rty, such policy shall include a siandard mortgage clause and
shall name Lender as morigagee and/or as : 1 additional loss payee,

In the event of loss, Borrower shall ; ive prompt notice to the insurance carrier and Lender. Lender
may make proof of lass if not made pramy (ly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whethe * or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the P operty, if the restoralion or repair is economically feasible and
Lender’s security is not lessened. During ¢ «ch repair and restoration period, Lender shall have the right 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's sa isfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds f ir the repairs and restoration in a single payment or in a scries
of progress payments as the work is comple ted. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurar :¢ proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fes for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insu ance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economicall: feasible or Lender’s security would be lessened, the insurance
proceeds shall be applicd to the sums secu ed by this Security Instrument, whether or not then due, with

|
Initinle: ‘
@%ﬁ-s(om (01041,01 Pogn & af 15 Form 3038 1/01




26913

2083632
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

IF Barrower abandons the Property, Lender may file, negotiaie and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setue the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (othc¢ than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies co ering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use he insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or 1l is Security Instrument, whether or not then due.

6. Occupangy. Borrower shall occ ipy, establish, and use the Property as Borrower's principal
residence within 60 days after the executina of this Sceurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for al least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which constnt shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borr wer’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Properly allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res ding in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from deteric rating or deereasing in value due to ils condition. Unless it is
determined pursuant te Section 5 that rep air or restaralion is not economically feasible, Borrower shall
prompily repair the Property il damage! to avoid further deterioration or damage. If insurance or
condemnation procceds are paid in connet tion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or resio’ ing the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
1o repair or restare the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restorarion.

Lender or its agent may make rcasonable entries upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limiled to, represemtations concerning Boriower’s occupancy of the
Property as Borrower's principal residence.,

9, Protection of Lender's Interest In the Property and Rights Under this Sceurity Instrument. If
(a) Borrower fails Lo perform the covenants and agrcements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Propeity and/er rights under
this Sceurity Instrument (such as a proceeding in bankrupiey, probate, for conde:nnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protect Lender's interest in the Property and rights under this Security
Instrument, including proiecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any :ums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying reasonable

Initleta:
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attorneys’ fecs to prolect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property 1o make repairs, change locks, replace or board up doors and wincdows, drain water
[rom pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt ic agreed that Lender incurs no liabiliry for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9.shall become additional debt of Borrower
secured by this Securily Instrument, These amount: shall bear interest at the Note rate [rom the date of
disbursement and shall be psyable, with such intcrust, upon notice [rom Lender to Borrower requesting
payment.

If this Security lnstrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrawer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Barrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance and Borrovicr was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
morigage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ¢anings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
rcquirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Barrower's obligation to pay interest at the rate provided in the Note.

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it
;nay incur if Borrower does not repay the Loan as agreed. Borrower is mot a party to the Morigage
nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements wilh other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thar are sarisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Len ler, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the niortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliatc of Lender take: a sharc of the insurer’s risk in exchange for a sharc of the
premiums pald to the insurer, the arrangeme:nt is often termed "captive reinsurance.” Purther:

(a) Any such agreements will not affect the amounts that Borrower has agrecd to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

/
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(b) Any such ngreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Tnsurance under the Ifomeow ers Prolection Act of 1998 or any other law. These rights
may include the right to receive cert: n disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgs ;¢ Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premi ims that were uncarned at the time ol such cancellation or
termination.

11. Assignment ol Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shall be paid to Lender.

(f the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, il the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti] Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for th_e
rcpairs and restoration in a single disbursement or in a series of progress payments as the work is
complcied. Unless an agreement is made in writing or Appliceble Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Instrument, whether or no: then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair narket
value of the Property immediately before the partial taking, destruction, or foss in valve is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrawer and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellineous Proceeds
multiplicd hy the fo lowing fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediatcly bofore the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of 1hie Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

sccured by this Sccurity Instrument whether or not the sums are then due,
If the Property is abandoncd by Borrower, or if, afier notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
repard Lo Miscellaneous Proceeds,

Barrower shall be in default if any action or proceeding, whether civil or criminal, s begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lende~'s intcrest in the Property or rights under this Security Instrument, The proceeds of
any award or claim fur damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Rclcascd; Forbearance By Lender Not a Waiver. Bxtension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Inftfulas l
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lo Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall nor be 2 waiver of or
preclude the exercise of any right or remedy, .

13. Joint and Several Liability; Cn-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations anc liability shall be joint and several, However, any Borrower who

co-signs this Security Instrument but docs not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) sgrees that Lender and any other Borrower can agree o extend, modify, forbear or
meke any accommodations with regard to the terms of this Security Instrument or the Nate without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security [nstrument in writing, and is approved by Lender, shall obtain
4ll of Borrower's rights and bencfits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Security Tnstrument unless Lender agrees to such release in
writing. The covenants and agrcements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation foes.
In regard to any other fees, the absence of express authority in this Sceurity Instrument to charge a specific
fce to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may nor charge
fees thar are expressly prohibited by this Securily Insirument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest ar other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge ta the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosc to make this refund by reducing the principal
owed under the Note or by making a dircct payment 10 Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment 1o Borrower will constitute a waiver of any right of action Borrower might have arising out
of such avercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumecat
must be in writing. Any natice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be piven by delivering it or by mailing it by first class mail 1o Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
conaection with this Security Instrument shall not be deemed to have been given to Lender until actually
teceived by Lender. If any notice required by this Security Instrument is also required under Applicable
{..aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security
nstrument.

|pd-
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16. Governing L.aw; Scvcrability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Tnstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might e» plicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be consirued as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security [nstrument or the Note conflicts with Applicable
Law, such conflict shall not affect other | rovisians of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrumen!: (3) words of the-masculine gender shall mean and include
correspending neuter words or words of he feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) he word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transler of the Property or o Bencficial Interest in Borrower. As used in this Section 18,
"Interest in the Prpperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is th: transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or aiy Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require imnwdiate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, '

If Lender excrcises this option, Lend:r shall give Borrower notice of acceleration. The notice shall
provide a perlod of not less than 30 days 1com the date the notice is given in accordance with Section 15
within which Borrewer must pay all sums sceured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Sceurity Instrument without further notice or demand on Borrower.

19. Barrower’s Right to Reinstatc After Acceleration. If Borrower meets cerwain conditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale confained in
this Security Instrument; (b) such other puriod as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) enty of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Londer all sums which then would be due under this Sccurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable artorneys’ fees, property i spection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in .he Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and “lorrower's obligation to pay the sums scsured by this Security
Instrument, shall continue unchanged. Ler ler may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as selectad by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's chck or cashier's check, provided any sucl check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrawer, this Security Instrument and oblis.ations secured hereby
shall remain fully effective as if no accele ation had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Secti i 18.

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sald one or more times without prior notice to
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer*) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morngage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrawer will be given written no ice of the change which will state the name and address of the
new Laan Servicer, the address to which )ayments should be made and any other information RESPA

{
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requires in connection with a notice of tr: wfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Se vicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless othe ‘wise provided by the Note purchaser.

Neither Borrower nor Lender may ¢ mmence, join, or be joined to any judicial action (as either an
individual litigant or the member of a cliss) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breathed any provision of, or any duty owed by
reason of, this Security Instrument, until : och Borrower or Lender has notified the other party (with such
notice given in compliance with the requi ements of Section 15) of such alleged breach and afforded the
ather patty hereto a reasonable period fter the giving of such notice to take corrective action. If
Applicable Law provides a time period v hich must clapse before certain action can be taken, that time
period will be chmcd to be reasonable [ or purposes of this paragraph. The notice of acceleration and
apportunity to cure given to Borrower pirsuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be Jeemed to satisfy the notice and opportunity to take corrective
action provisions of this Scction 20,

21. Harzardous Substancos. As usid in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous s ibstances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal latss and laws of the jurisdiction where the Property is located that
rclate 1o health, salety or cnvironmental ) rotection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action as defined in Bnvironmental Law: and (d) an "Environmental
Condition” means a condition that can :ause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit tl 2 presence, use, disposal, storage, or rclease of any Hazardous
Substances, or threaten to release any Haza -dous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affe :ting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, duc to the presence, use, or release of a
Hazardous Subsiance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the prescnce, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cl:im, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bur not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely alfects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory aurhority, ar any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remeclial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Bc crower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acccleration following
Borrower’s breach of any covenant o1 agreement in this Sccurity Instrument (but not prior te
acceleration under Section 18 unless Apj licable Law provides otherwise), The natice shall specily: (a)
the default; (b) the action required to cu e the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on ar before the date specilied in the notice may result in aceeleration of the swins secured by
this Sccurity Instrument and sale of thr Property. The notice shall further inform Borrower of the
right to reinstatc after acccleration and he right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not curcd on or
befare the date specified in the notice, Lender at its option may require immediate payment in full of
all sums sccured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be cntitled to collect all
expenses incurred In pursulng the remedies provided in this Scction 22, including, but not limitcd to,
reasonable attorncys’ fees and costs of title cvidence.

If Lender invokes the power of salc, Lender shall execute or cause Trustee to execute a written
notice of the accurrence of an event of lefault and of Lender’s clection to causc the Property to be
sold and shall cause such notice to be 1 corded in each county in which any part of the Property is
located. Lender or Trustce shall give n tlee of sale in the manner prescribed by Applicable Law to
Borrower and to other persons preseribud by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place uand under the terms designated in the notice of sale in one or more
parcels and in any order Trustee detern ines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and placc of any previously scheduled sale. Leader or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s decd conveying the Property without any
covenant or warranty, expresscd or implied. The recitals in the Trustee’s decd shall be prima facle
evidence of the truth of the statcments made therein. Trustee shall apply the proceeds of the sale in
the lollowing order: (a) to all cxpenses o' the sale, including, but not limited to, reasonable Trustce's
and attorneys’ [ces; (b) to all sums sccured by this Securily Instrument; and (c) any excess to the
person or persons legully entitled to it.

23. Reconveyance, Upon payment -f all sums sccured by this Security Instument, Lender shall
request Trustee to reconvey the Propert and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustec. Trustee shall reconvey the Property
without warranty to the person or persori; legally entitled to it. Such persen or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
il the fee is paid to & third party (such as rae Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law,

24. Substitute Trustce. Lender ma» from time to time rcmove Trustee and appoint a4 successor
trustee (o any Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties coaferred upon Trustee herein and by Applicable Law.

25. Afttorneys’ Fees. As used in th.s Security Inswrument and in the Note, atiorneys' fees shal!
include those awarded by an appellate cour:.

26. Protective Advances. This Secu. ity Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Securi'y Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property 1nsurance.

WARNING
Unless you provide us with eviacnce of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your inferest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

n'llay llatcr cancel this coverage by providing evidence that you have obtained property coverage

elsewhers.

)
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You are responsible for the cost of any insurance purchased by us, The cost of this
insurance may be added to your contract or loan balance. If the cost is added 10 your contract or
loan balance, the Interest rate on the underlying contract or loan will apply to this added
amount, The c¢ffective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

%&Vv 7& 7 (Seal)

Witnesses:

Steven P Lytle -Borrower

Seal)

Priscilla Dawn Lytle -Borrower

-(Seal) ' (Seal)
- Jorrawer -Horrower
-(Seal) (Seal)
-lorrower -Borrower
.{Seal) (Seal)
-1 ormower -Borrower
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STATE OF OREGO ! County ss:

On this 24th ayof April, 2003 , personally appeared the above named
Steven P Lytle, and Priscilla Dawn Lytle

and acknowledged the forcgoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: IZ( m O é "Before me:

(Official Seal)

Numry Public for Oregn

S S EEaESS
OFFICIAL SEAL
MARJORIE A STUART
NOTARY PUBLIC- OREGON
SSION NO, 383264

My conmssmuzxpms DEC 20, 2006
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