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TRUST DEED and SECURITY AGREEMENT

THIS TRUST DEED AND SECURITY AGREEMENT is made this 23__ day of May,
2003 between Larry and Debra Kliewer (collectively, “Grantor”), in favor of First American Title
Insurance Company of Oregon, an Oregon corporation (“Trustee™) for the benefit of Miki
Corporation, an Oregon corporation (“Beneficiary”).

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to Trustee in trust, with power of
sale, the real property in Klamath County, State of Oregon, more particularly described in Exhibit
A attached hereto and specifically made a part hereof, together with all and singular tenements,
hereditaments, appurtenances, buildings, improvements, easements, royalties, water, water rights,
irrigation equipment, and crops of every kind grown on the land, and the rents, issues, proceeds,
accounts, contract rights and profits thereof, and all fixtures and other rights thereunder
belonging or in anywise now or hereafter attached to or used in connection with said real estate
(collectively, the “Property”).

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of Grantor
herein contained and payment of the sum of Five-hundred fifty-thousand and no/100 DOLLARS
($550,000.00), with interest thereon according to the terms of a promissory note dated April 18,
2003 (the “Note™), payable to the Beneficiary and made by Grantor, the final payment of
principal and interest thereof, if not sooner paid, to be due and payable June 1, 2008. The date of
maturity of the debt secured by this Trust Deed is June 1, 2008.

Grantor and Beneficiary covenant and agree as follows:

1. Payment of Principal and Interest. Grantor shall promptly pay when due all payments
of principal and interest required under the Note; any default charges, late charges or interest, or
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other charges or fees provided in the Note; and all other sums due under the Note or this Trust
Deed and will strictly perform all obligations imposed by the Note and this Trust Deed. Grantor
shall make all payments to a collection account to be established with Trustee. On the fifteenth
day of every month, commencing on June 15, 2003 and continuing until the Note is paid in full,
Grantor shall send to Trustee a report showing how any payment made concurrently with the
report was calculated. If no payment is due because there have been no crop proceeds in the last
thirty (30) days from which to make the payment, Grantor shall send a report to Trustee by the
fifteenth day of the month attesting that there have been no payments for crop sales within the
past thirty (30) days. A report shall be due to the Trustee on the fifteenth of every month.

2. Preservation and Maintenance of the Property. Grantor shall protect, preserve and

maintain the Property in good condition and repair; shall restore or repair all or any part of the
Property promptly and in a good and workmanlike manner to the equivalent of its original
condition, or such other condition as Beneficiary may approve in writing, in the event of a
damage, injury or loss thereto, whether or not insurance proceeds are available to cover in whole
or in part the costs of such restoration or repair; shall not remove or demolish any building or
improvement thereon; and shall not commit or permit any waste of the Property. Grantor will
protect and preserve and not waste any water, water rights, accounts and contract rights
pertaining to the Property.

3. Preservation of Crops and Proceeds. Grantor will use the utmost care in cultivating,
raising and harvesting the crops grown on the land constituting part of the Property, in
accordance with sound farming practices. Beneficiary or Beneficiary’s agents may enter upon
the Property and inspect the Property including but not limited to the crops grown thereon. Until
default, Grantor may harvest, process, store and use the crops in any lawful manner not
inconsistent with this Trust Deed and may sell the crops in the ordinary course of business.
However, upon request of Beneficiary at any time, Grantor will deliver to Beneficiary records,
lists or copies of all contracts of sale for crops grown on the land which is part of the Property
and/or all books of accounts regarding proceeds of such crops promptly after they arise.
Beneficiary and its duly authorized representatives shall have the right to examine, copy and
audit such records, contracts regarding sale of crops, and books of accounts at all reasonable
times. Upon default by Grantor, Beneficiary, in addition to all other rights and remedies
available to it under this Trust Deed, Oregon law and the Uniform Commercial Code, may enter
upon the Property, and at the expense of the Grantor, complete the planting, cultivation and
harvesting of the crops and sell and dispose of them.

4. Compliance with Law. Grantor shall comply with all laws, ordinances, regulations,
covenants, conditions and restrictions affecting the Property and zoning and land use laws, and,
in this connection, Grantor shall make all required repairs, alterations and additions.

5. Casualty Insurance. Grantor shall provide and continuously maintain insurance on the

buildings and all other improvements now or hereafter erected on the Property against loss or
damage by fire and such other hazards as Beneficiary may from time to time require, in an
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amount equal to the value of such buildings and improvements, written in companies acceptable
to Beneficiary. Grantor shall also provide and continuously maintain insurance on all crops
growing on land which is part of the Property and on all harvested crops in storage on the
Property against such hazards as such crops are customarily insured for. All insurance policies
and renewals thereof shall be in a form acceptable to Beneficiary and shall include a standard
mortgagee clause in favor of and in form acceptable to Beneficiary with loss payable to
Beneficiary. All insurance policies shall be evaluated and adjusted by Beneficiary on an annual
basis. All policies of insurance shall be delivered to the Beneficiary as soon as issued. If the
Grantor shall fail for any reason to procure any such insurance and to deliver the policies to
Beneficiary at least fifteen (15) days prior to the expiration of any policy of insurance now or
hereafter placed on the Property, the Beneficiary may procure the same at Grantor’s expense.
Grantor shall promptly reimburse Beneficiary for any premium purchased by Beneficiary, and
until Grantor reimburses Beneficiary for such premiums, they shall accrue interest at the same
interest rate as stated on the Note from the date of payment by Beneficiary and shall be secured
by this Trust Deed. Coverage under any policy may not be canceled, permitted to lapse, or
otherwise diminished without a minimum thirty (30) days’ prior written notice to Beneficiary.
The amount collected under any fire or other insurance policy may be applied by the Beneficiary
upon any indebtedness secured hereby and in such order as Beneficiary may determine, or at the
option of Beneficiary the entire amount so collected, or any part thereof, may be released to
Grantor, to be applied, to the extent possible, to repairing or replacing the Property. In the event
of loss, Grantor shall immediately give notice to Beneficiary. Beneficiary may make proof of
loss if Grantor fails to do so within fifteen (15) days after such casualty. Such application or
release shall not cure or waive any default or notice of default hereunder or invalidate any act
done pursuant to such notice.

6. Charges, Taxes. Grantor shall keep the Property free from construction and
agricultural liens and shall pay all taxes, assessments and other charges that may be levied or
assessed upon or against the Property before any part of such taxes, assessments and other
charges become past due or delinquent and promptly deliver receipts thereof to Beneficiary
within fifteen (15) days after making such payment, and shall save Beneficiary harmless
therefrom and reimburse Beneficiary for all costs and attorney fees incurred by Beneficiary in
defending its security against any such liens. Grantor may elect to pay real property taxes using
the installment method so long as all real property taxes are paid currently. Should Grantor fail
to pay any taxes, assessments, liens or other charges payable by Grantor, either by direct payment
or by providing Beneficiary with funds with which to make such payment, Beneficiary may, at its
option, make payment thereof. The amount so paid, with interest at the rate set forth in the Note,
shall be added to and become part of the debt secured by this Trust Deed, without waiver of any
rights arising from breach of any covenant herein. Grantor may, in good faith, contest a
construction lien so long as a lien bond, executed by a corporation authorized to issue surety
bonds in the State of Oregon, in the amount of $1,000 or 150% of the lien amount, whichever is
greater, is furnished by Grantor on behalf of Beneficiary in accordance with ORS 87.067(1), or
so long as Grantor makes a deposit in the amount and in accordance with ORS 87.076(2).
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7. Reimbursement of Expenses. Grantor shall pay all costs, fees and expenses of the
Trustee including appraisal fees, receiver’s fees, the cost of title search as well as the other costs
and expenses of Trustee incurred in connection with or in enforcing this obligation and Trustee’s
and attorney’s fees actually incurred. Should Grantor fail to reimburse Beneficiary for any such
expense within fifteen (15) days after receipt of demand therefor or if such expense shall be for
the enforcement of the terms of the Note or this Trust Deed whether or not reimbursement is
demanded of Grantor, then the amount so paid, with interest at the rate set forth in the Note, shall
be added to and become part of the debt secured by this Trust Deed, without waiver of any rights
arising from breach of any covenant herein.

8. Defense of Title. Grantor shall appear in and defend any action or proceeding
purporting to affect the security rights or powers of Beneficiary or Trustee; and in any suit, action
or proceeding in which Beneficiary or Trustee may appear, including any suit for the foreclosure
of this Trust Deed, to pay all costs and expenses, including evidence of title and Beneficiary’s or
Trustee’s attorney fees. If Grantor defaults under this covenant and Beneficiary is required to pay
for such defense, then interest shall accrue thereon as provided in Section 6 above and all such
sums shall be added to and become part of the debt secured by this Trust Deed, as set forth in
Section 6 above.

9. Condemnation. Grantor shall promptly notify Beneficiary of any action or proceeding
relating to any condemnation, exercise of the power of eminent domain or other taking, whether
direct or indirect, of the Property, or part thereof, and Grantor shall appear in and prosecute or
defend any such action or proceeding unless otherwise agreed to by Beneficiary and Grantor in
writing. Grantor (notwithstanding that Beneficiary may not be a party to any such proceeding)
will promptly give Beneficiary copies of notices, pleadings, judgments, determinations and other
papers received by Grantor. If Grantor elects not to prosecute or defend any such action within
fifteen (15) days after service on Grantor of a summons relating thereto from a court of
competent jurisdiction, or if Grantor fails to notify Beneficiary in writing of Grantor’s election to
prosecute or defend such action within said fifteen (15) period, Grantor authorizes Beneficiary, at
Beneficiary’s option, as attorney-in-fact for Grantor, to commence, appear in and prosecute, and
be represented by counsel in Beneficiary’s or Grantor’s name, any action or proceeding relataing
to any condemnation or other taking of the Property or part thereof, whether direct or indirect,
and to settle or compromise any claim in connection with such condemnation or other taking.
The proceeds of any award, payment or claim for damages, direct or consequential, in connection
with any condemnation or other taking, whether direct or indirect, of the Property, or any part
thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall be paid to
Beneficiary. Beneficiary shall apply such proceeds first to any reasonable costs and expenses and
attorney fees, both in trial and appellate courts, necessarily paid or incurred by Beneficiary in
such proceedings, and shall apply the balance to the indebtedness secured hereby. Grantor shall
not enter into any agreement for the taking of all or a part of the Property, unless Beneficiary
shall have first consented thereto in writing.
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10. Assignments and Transfers. Grantor covenants not to voluntarily or involuntarily,
directly or indirectly, transfer, sell, encumber or otherwise dispose of all or any portion of its
ownership of the Property or any part thereof without Beneficiary’s prior written consent, which
consent shall not be unreasonably withheld. Notwithstanding the above, Grantor may transfer
the Property to a corporation or limited liability company in which Grantor is the sole
shareholder or member. The addition of any other shareholder(s) or member(s) to such
corporation or limited liability company shall be a transfer in violation of this covenant.

11. Further Encumbrances. Grantor covenants not to voluntarily or involuntarily
encumber the Property or any part thereof without Beneficiary’s prior written consent, which
shall not be unreasonably withheld.

12. Hazardous Substances. Grantor shall (i) not permit any hazardous or dangerous
objects, materials or products to be located upon or generated, stored, transported to or from,
disposed of or used in any portion of the Property; (i) not permit any hazardous or dangerous use
to be made of the Property; and (iii) shall keep the Property in a safe condition in full compliance
with all safety, health and environmental statutes, ordinances and regulations (collectively, the
“Environmental Covenants”). In the event of a breach by Grantor of any of the Environmental
Covenants, Grantor agrees to defend, indemnify and hold Beneficiary and Beneficiary’s agents,
employees, heirs, personal representatives, successors and assigns harmless against a) any and all
costs, actual and foreseeable consequential damages, and losses arising form or related to any
such breach; b) all costs of any required alterations, reconstruction, repairs, clean up or
detoxification of the Property and the preparation and implementation of any closure, remedial or
other required plans resulting from any such breach, whether prior to or following the repayment
of the Note or prior to or following the foreclosure of or trustee’s sale under this Trust Deed; and
c) for any lien imposed against the Property or any portion thereof to secure the payment of any
costs relating to the removal of hazardous materials and/or any resulting restoration of the
Property because of any such breach. This indemnification shall be secured by this Trust Deed if
and to the extent so elected by Beneficiary in writing at any time prior to a foreclosure or
trustee’s sale under the Trust Deed. If not so elected this indemnity shall survive any foreclosure
of or trustee’s sale under this Trust Deed and shall at Beneficiary’s option not be included in any
debt which is statutorily extinguished in connection therewith. The creation or filing of any lien
against the Property or any portion thereof as a result of the actual or alleged presence on the
Property of any hazardous materials, any misrepresentation of Grantor herein or failure of
Grantor to make any payment or promptly or continuously pursue any action referred to in this
paragraph shall constitute a default under this Trust Deed.

13. Uniform Commercial Code Security Agreement. This instrument is intended to be a

security agreement pursuant to the Uniform Commercial Code for any of the items specified
above as part of the Property which, under applicable law, may be subject to a security interest
pursuant to the Uniform Commercial Code. Grantor agrees to and hereby appoints Beneficiary
the attorney-in-fact of Beneficiary to execute and deliver to Beneficiary, upon its request, any
financing statements, as well as extensions, renewals and amendments thereof. Grantor shall pay
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all costs of filing such financing statements and any extensions, renewals, amendments and
releases and shall pay all reasonable costs and expenses of any record searches for financing
statements Beneficiary may reasonably require. Without the prior written consent of Beneficiary,
Grantor shall not create or suffer to be created pursuant to the Uniform Commercial Code any
other security interest in said items, including replacements and additions thereto. Upon
Grantor’s breach of any covenant or agreement of Grantor contained in this Instrument, including
but not limited to the covenants to pay when due all sums secured by this Trust Deed,
Beneficiary shall have the remedies of a secured party under the Uniform Commercial Code, and,
at Beneficiary’s option, may also invoke any other remedies provided for in this Trust Deed or
under Oregon law governing trust deeds. In exercising any of said remedies, Beneficiary may
proceed against items of real property and items of personal property specified above as part of
the Property separately or together and in any order whatsoever, without in any way affecting the
availability of Beneficiary’s remedies under the Uniform Commercial Code or of the other
remedies provided for in this Trust Deed or under Oregon law governing trust deeds.

14. Grantor’s Warranties. Grantor warrants to and with Beneficiary that it is lawfully
seized in fee simple of the Property and has a valid, unencumbered title thereto except as
disclosed to Beneficiary and Grantor covenants that it will warrant and forever defend the same
against all persons whatsoever. Grantor further warrants that the debt secured by this Trust Deed
is for business or commercial purposes and that Grantor has full authority to execute this Trust
Deed.

15. Successor Trustee. Beneficiary may from time to time appoint a successor or
successors to any trustee named herein or to any successor trustee appointed hereunder. Upon
such appointment, the latter shall be vested with all title, powers, and duties conferred upon any
trustee herein named or appointed hereunder. Each such appointment and substitution shall be
made by written instrument executed by Beneficiary, which, when recorded in the land records of
the county in which the Property is situated, shall be conclusive proof of proper appointment of
the successor trustee.

16. Events of Default. Grantor agrees that the occurrence of any of the following shall
constitute a default under this Trust Deed:

16.1 Grantor’s failure to pay when due any payment of any kind under the Note or any
taxes, assessments, insurance premiums or any other lien or charge upon the

Property;

16.2  Grantor’s failure to perform any other covenant in the Note or this Deed of Trust,
including but not limited to any (attempted) transfer of the Property or further
encumbrance of the Property without prior written consent of Beneficiary;

16.3 Default of any kind under the Note or this Trust Deed,;
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16.4 Filing by Grantor of a petition in bankruptcy or for an arrangement, reorganization
or any other form of debt relief, or if such petition is filed against Grantor;

16.5 Entry of a decree or order for the appointment of a trustee, receiver or liquidator
for Grantor or Grantor’s property;

16.6 Commencement of any proceeding for dissolution or liquidation of Grantor;

16.7 Assignment by Grantor of all or substantially all of its assets for the benefit of its
creditors or Grantor’s admitting in writing its inability to pay its debts generally as
they become due; or

16.8 An attachment, execution or other judicial seizure of any portion of Grantor’s
assets.

For 16.1, 16.2,16.3 and 16.8 above, Beneficiary shall give Grantor written notice of the default
and Grantor shall have fifteen (15) days after receipt of such notice (as determined in Paragraph
26 below) in which to cure such default before Beneficiary may pursue any remedies against
Grantor. However, if such default is not cured within said fifteen (15) days, then Beneficiary
may accelerate Grantor’s obligation and/or commence any remedy allowed hereunder or allowed
under Oregon law. Beneficiary shall be required to give such notice only once every twelve (12)
months under each of 16.1, 16.2, 16.3 and 16.8.

In the event of a default, the entire principal sum with accrued interest thereon due under the
Note and this Trust Deed shall, at the option of the Beneficiary, become due and payable
forthwith, without notice. No failure to exercise such option shall be deemed a waiver on the
part of the Beneficiary of any right accruing thereafter.

17. Acceleration; Remedies. Upon default by Grantor in payment of any indebtedness
secured hereby or in its performance of any agreement of Grantor hereunder, Beneficiary may
declare all sums secured thereby immediately due and payable. In such event Beneficiary may at
its election, in addition to any other remedies available at law or in equity, proceed to foreclose
this Trust Deed in equity as a mortgage or direct the Trustee to foreclose this Trust Deed by
advertisement and sale in the manner provided in ORS 86.735 through 86.795. Beneficiary shall
be entitled to collect all costs and expenses incurred in pursuing any of its remedies, including
but not limited to reasonable attorney fees, whether or not any action or proceeding is
commenced and any such fees incurred in any appellate or bankruptcy proceeding, and costs of
documentary evidence, abstracts and title or foreclosure reports or guaranties. If Beneficiary
invokes the power of sale, Beneficiary shall proceed as set forth in ORS 86.735 et.seq. The
proceeds of any foreclosure sale, whether as a judicial foreclosure or by advertisement and sale,
shall be applied in the following order: a) to all costs and expenses of the sale, including but not
limited to trustee’s and attorney’s fees, publication fees, service fees and costs of foreclosure title
guaranty; b) to all sums secured by this Trust Deed in such order as Beneficiary in its sole
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discretion directs; and c) the excess, if any to the Clerk of the Court of the county in which the
Property is located. Grantor consents to a personal deficiency judgment for any part of the debt
hereby secured which shall not be paid by the sale of the Property, unless such judgment is
prohibited by law, and Grantor expressly waives (i) any claim of homestead and (ii) all rights to
possession of the Property during the period allowed by law for redemption. Upon, or at any
time prior or after, initiating the exercise of any power of sale, instituting any judicial foreclosure
or instituting any other foreclosure of the liens and security interests provided for herein or any
other legal proceedings hereunder, Beneficiary may make application to a court of competent
jurisdiction for appointment of a receiver for all or any part of the Property, as a matter of strict
right and without notice to Grantor and without regard to the adequacy of the Property for the
repayment of the obligations secured by this Trust Deed or the solvency of the Grantor or any
person or persons liable for the payment of the debt secured by this Trust Deed. Each remedy
provided in this Trust deed is distinct and cumulative to all other rights or remedies under this
Trust Deed or afforded by law or equity and may be exercised concurrently, independently, or
successively, in any order whatsoever.

18. Non-Waiver. The entering upon and taking possession of the Property, the collection
of the proceeds of casualty and other insurance policies or compensation or awards for any taking
of the Property, or the application of release thereof as aforesaid, shall not cure or waive any
default or notice of default hereunder or invalidate any act done pursuant to such notice. No
waiver of any default or breach by Grantor hereunder shall be implied from any delay or
omission by Beneficiary to take any action on account of such default other than the default
specified in the waiver, and it shall be operative only for the time and to the extent therein stated.
Waivers of any covenant, term, or condition contained herein must be in writing and shall not be
construed as a waiver of any subsequent breach of the same covenant, term, or condition or a
breach of any other covenant, term or condition. The consent or approval by Beneficiary to or of
any acts by Grantor requiring further consent or approval shall not be deemed to waive or render
unnecessary the consent or approval to or of any subsequent or similar act. No single or partial
exercise of any right or remedy of Beneficiary hereunder shall preclude any further exercise
thereof or the exercise of any other or different right or remedy.

19. Successors and Assigns. This Trust Deed applies to, inures to the benefit of and
binds all parties hereto, their heirs, legatees, devisees, administrators, executors, personal
representatives, successors and assigns. The term “Beneficiary” shall mean the holder and owner
of the Note, whether or not named as Beneficiary herein.

20. Construction. This Trust Deed shall be construed according to the laws of the State
of Oregon. In construing this Trust Deed, it is understood that the headings shall be for reference
only and are not to be construed as defining or limiting, in any way, the scope or intent of the
provisions thereof. In construing this Trust Deed and whenever the context so requires, the
masculine, feminine and neuter gender, and the singular and plural number shall be deemed to
include the others whenever the context so indicates.
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21. Integration and Modification. This Trust Deed represents the entire understanding of
the parties hereto and supercedes all prior negotiations, written or oral. This Trust Deed may not
be modified except by subsequent agreement in writing by the parties hereto.

22. Severability. If any provision of this Trust Deed shall be found invalid or illegal,
such provision shall be ineffective and shall not invalidate the remaining portions of this Trust

Deed.

23. Attorney Fees. If either party is required to pay an attorney to enforce the terms of
this Trust Deed, then it will be entitled to be indemnified from the other for its attorney fees,
including but not limited to attorney fees in arbitration, at trial, or appeal or in bankruptcy.

24. Time of Essence. Time is of the essence of this Deed of Trust.

25. Waiver of Statute of Limitations. To the extent permitted by law, Grantor hereby
waives the right to assert any statute of limitations as a bar to the enforcement of the lien of this
Trust Deed or to any action brought to enforce the Note or any other obligation secured by this
Trust Deed.

26. Notices. Any notice by Beneficiary or Trustee to Grantor shall be made to Grantor at
the following address:

Larry and Debra Kliewer
2450 Old Midland Road
Klamath Falls, OR 97603

Any notice made by Grantor to Beneficiary shall be made to Beneficiary at the following address:

Miki Corporation

¢/o BTI International Law Office, LLC
5285 SW Meadows Road Suite 370
Lake Oswego, OR 97035

Any notice shall be deemed given when actually delivered or when mailed, sent by overnight
courier or sent by facsimile transmission so long as there is a receipt, transmission report or other
proof of delivery. The address of a party may change by written notice to the other party in
accordance with the terms of this section.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING
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DEPARTMENT TO VERIFY APPROVED USES.

Warning

Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase insurance at your expense to protect our
interest. This insurance may, but need not, also protect your interest. If the collateral
becomes damaged, the coverage, we purchase may not pay any claim you make or any
claim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your
contract or loan balance, the interest rate on the underlying contract or loan will apply to
this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you
can obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by applicable law.

IN WITNESS WHEREOF, Grantor has hereunder set its hand the day and year first
above written.

GRANTOR:

Larry Kliewer 7

Y ar 27 28

Debra Kliewer

STATE OF OREGON )

)
counyor NOAMGWN

This instrument was acknowledged before me on Mayza, 2003)by Larry Kliewer and
Debra Kliewer.

STACY A

] FERTY
NOTARY FUBLIC- OREGON
COMMISSION NO, 325805

R ERGEGSS

5

% o&
arission expires: 2:752
e

NY COMMISSION EXPIRES
S COMS SN EXRES Ao 21

Page 10 - Trust Deed and Security Agreement




30224
REQUEST FOR FULL RECONVEYANCE

To be Used Only When Obligations Have Been Paid

TO: ~, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the
foregoing instrument. All sums secured by said instrument have been fully paid and satisfied.
You are hereby directed, on payment to you of any sums owing to you under the terms of said
instrument or pursuant to statute, to cancel all evidences of indebtedness secured by said
instrument (which are delivered to you herewith together with said instrument) and to reconvey,
without warranty, to the parties designated by the terms of said instrument the estate now held by
you under the same. Mail reconveyance and documents to:

Dated: ,20

Beneficiary

Do not lose or destroy this INSTRUMENT OR THE NOTE which it secures. Both must be
delivered to Trustee for cancellation before reconveyance will be made.

NOTE: The Trust Deed Act provides that the trustee hereunder must be either an attorney, who is
an active member of the Oregon State Bar, a bank, trust company, or savings and loan
association authorized to do business under the laws of Oregon or the United States, a title
insurance company authorized to insure title to real property in this state, its subsidiaries,
affiliates, agents, or branches, the United States, or any agency thereof, or an escrow agent

licensed under ORS 696.505 to 696.585.
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Legal Description

Exhibit "A"
Real property in the County of Klamath, State of Oregon, described as follows:

Township 40 South, Range 9 East of the Willamette Meridian:

Section 9! NE 1/4 NE 1/4, N 1/2 N 1/2 SE 1/4 NE 1/4; and all that portion of the S 1/2 N 1/2 SE1/4 NE
1/4 and of the S 1/2 SE 1/4 NE 1/4 lying East of the C-4-H Lateral of the United States Reclamation

wml
Section 10: W 1/2NE 1/4, € 1/2 W 1/2 and W 1/2 NW 1/4

EXCEPTING THEREFROM: Beginning at the Southeast comer of the SW 1/4 of said Section 10; thence
West 1320 feet; thence North 570 feet; thence North 58°30" East 480 feets thence East 260 feet; thence

North 76930’ East 660 feet; thence South 980 feet to the point of beginning;

AND FURTHER EXCEPTING that portion of the E 1/2 SW 1/4 of Section 10, Township 40 South, Range 9
East of the Willamette Meridian lying North of the South line of the Wilbur C. Harmnsberger, Jr., tract
described in Volume M72 page 1423, and lying Easterly of the existing drain #20 running In 3 Northerly

direction.

ALSO EXCEPTING therefrom all of that portion of SW 1/4 NW 1/4 lying Westerly of the C-4-H Lateral of
the United States Redamation Service.

AND FURTHER EXCEPTING a tract of land situated in the NW 1/4 NW 1/4 of Section 10, Township 40
South, Range 9 East of the Willamette Meridian, more particularly described as follows: Beginning ata
1/2 inch lron pin at the intersection of the South right of way line of Cross Road and the Easterly right of
way line of the U. S. B. R. No. 20 Drain, from which the Northwest comer of said Section 10 bears North
14°25' West 30.95 feet and South 89°50°30" West 474.41 feat; thence North 89°50°30" East along said
South right of way line 559.13 feet to a 1/2 Inch iron pin; thence South 2011'22" East 362.03 feet to a
1/2 inch iron pin; thence South 83°15'15" West 342.80 feet to a 1/2 inch Iron pin; thence South 88°8'10"
West 92.26 feet to a 1/2 inch iron pin on the Easterly right of way line of said U.S.B.R. No. 20 Drain;
thence along said Easterly right of way line North 26°56' West 162.46 feet to a 1/2 inch iron pin, and
North 14925' West 268.03 feet to the point of beginning, with bearings based on the survey of Parce| 1 of
Minor Land Partition No. 79-135, as recorded in the office of the Klamath County Surveyor, Klamath

County, Oregon.

AND FURTHER EXCEPTING that portion deeded to Kiamnath Irrigation District in Volume 69 page 366,
Deed records of Klamath County, Oregon.

Tax Parcel Number: 92820-92857-92991-92973
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