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DEFINITIONS & 3001y

Waotds used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Centain rulcs regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which s dated June 13, 2003 ,
together with alt Riders to this docu o/
(B) "Borrower"is ANTHONY & HULL,

DEBRA A HULL, HUSBAND & WIFE

Lender Is the Beneficlary
under this Security Instrument

Borrowst is the trustor under this Security Instrument,
(C) "Lender”is CHASE MANHATTAN MORTGAGE CORPORATION

Lenderis a CORPQRATION
organized and cxisting under the laws of The State of New Jersey

OREGONSIngis Family-Funnie MasFreddie Mac UNIFORM INSTRUMENT Form 3038 10t
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Lenders addregsis 343 THORNALL ST
EDISOR NJ 08837
Lender is the beneficiary under @us Security Instrament.

o "Teusiee”s Trystee: First American Tifle Insuranice Company

{E) "Note"means the propussory notc signed by Borrower and dated  June 13, 2003
The Notc states that Berrower owes Lender

Eighty~Pive Thousand, Five Hundred and 00/100 Dollars
Us.§ 85,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  July 1, 2033

(F) "Property” means the property that is described below under the heading "Trmsfer of Rights m the

Pl'opcrty »
(G) "Loan" means the debt cvidenced by the Note, plus interest; any propayment charges and late charges
due under the Note, and alt sums due under this Security Instroment, plas interest,
(E5) "Riders' means s} Ridors to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominium Rider Secand Home Rider
Balloon Rider Planned Unit Development Rider | X 1-4 Family Rider
VA Rider Biweekly Payment Rider [ oibexts) [specifyl

) “Applicable Law" means all controlting applicsble federal, state and local statutes, regulations,
ardipances and administrative rules and orders (that have the effect of law) as well as sll applicable final,
non-appeatable judicial opinions.

€¥) "Community Associstion Dues, Fees, and Asdesarents™ means all dues, fees, assessments and other
charges that are unposed on Bomower or the Property by a condominmwm association, homeowners
zssociation or similar organization.

(K} "Electronic Fumds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
fnstriment, computer, of magnetic tape o 38 to order, instruct, or authorize a financial institution to debit
ar credit gn agcount, Such form includes, but is not hmited to, point-of-sale transfers, automated teller
machine transactions, transfors initiated by telephone, wire transfers, and auwtormated clearingbouse
sransfers,

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellancous Praceeds™ means any compensation, settfement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5 for: (1}
darage to, or destruction of, the Property; (1) condemnatsion or other taking of all or any part of the
Property; (iff) conveyance in heu of condemnation; or (1v) musrcpresentations of, or omissions as to, the
value and/or condution of the Praperty.

(N) "Morrgage Insurance™ means isurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Securify Instrument.

(P) “RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govemns the same subject matter. As used
inr this Securtty tostrument, "RESPA® refers to al} requirements and restrictions that are imposed i regard
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to a "federully related mortgage loen” cven if the Loan does nat qualify as a "federally related mortgage
toun” under RESPA.

{3} "Successor in Interest of Borrower” means any party that bas taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lendes: (i) the repayment of the Loan, and ali rencwals, extensions and

modifications of the Note; and (i1) the performance of Borrower's covenants and agreements wnder this

Security Instroment and the Note. For this purpose, Borrower irrevocably grants and conveys 1 Trustes,

in trast, with power of sale, the following described property located in  the

COUNTY of KLAMATH :
[Type of Recordmg funsdictron] Name of Recording Iurisdiction]

See Attached Legal Description

EXHIBIT (A)

which currently has the address of

812 814 SAINT FRARCIS ST {Streot)
KLAMATH FALLS [€iy}, Oregon 97601  |Zip Code}
{"Property Address™);

TOGETHER. WITH all the improvements now or hereafier crected on the property, and all
sasements, appurtensnces, end fixtures now or hercafter a part of the propenty. All replacements and
additions. shall also be covered by this Security Instrument. All of the foregoing iy referred to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 12 unencuembered, except for cncumbrances
of record. Borrower wammants and will defend generally the title to the Froperty against all claims and
demands, subject to any encambranees of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natienal use and non-uniform
covenants with himited variahons by jurisdiction to constitute a uniform security instrument covenng real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Priaclpal, luterest, Escrew ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Mote. Borrower shall also pay funds for Escrow liems
pursuant to Sectior 3. Payments due under the Note and this Security Instrument shall be made in U.S,
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currency. Hawever,. if any check or other mstrument received by Leader as payment under the Note or this
Security Instrumient is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumiont be made in one or more of the following forms, as
selected by Lender: (e) cash, {b) money order; {c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose depesits are insured by 2
federal agency, mstrumentality, or entity; or (d) Electronie Funds Transfer.

Payments are deemed reeeived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sextion 15.
Lender may refurn any payment or partial puyment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partiat payment insufficient to bring the Loan
cutrent, withowt waiver of any rights hereunder or prejudiec to its rights to refuse such payment or partiak
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, therr Lender need not pay
imtercst on unapplied finds. Lender may hold such tmapplied funds until Borrower makes paymsrnt to bring
the Loan current, If Bormower docs not do so within a reasonable period of time, Lender shadl efther apply
such funds or retumn them to Botrower. If not applied carlier, such funds will be applied to the outstandmg
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
miglit have now or in the future against Lender shall relieve Barrower from making payments due under
the Nate and this Security Instrument or performing the covernmnts and agreements secured by this Sscurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise desceibed in this Section 2, all

accepted and apphied by Lender shalt be applied in the following order of priovity: (a) interest
due under the Note; (b) princrpal dae under the Note; (c) amounts due under Section 3 Such payments
shall be apphred to each Periodic Payment in the order in whick it became due. Any remaming amounts
shall be applicd first to Jate charges, second to any other amounts due under thas Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Periedic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is owtstanding, Eender may apply any payment received
from Borrower to the repayment of the Periodic Paymients if, and to the extent ¢that, each payment can be
paid in full. To the extent that any excess exists after the payment is apphied to the full payment of one or
more Periadic Payments, such excess may be applicd to any Jate charges due. Voluntary prepayments shail
be-applied first to any prepayment charges and then as descnbed in the Note.

Any application of puyments, insurance proceeds, or Miscellaneous Procecds to prineipal due under
the Note shall not extend or postpene e doe date, or chenge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, untit the Note is paid m foll, a sutr (the “Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other ftems whicl can attain priority over thig Security Instrument as a
lien or encumbrance on the Property; (b) leaschald payments or ground rents on the Preperty, if any; (c)
premiums for any and all inswaoce required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any summ payable by Borrower to Lender m hicu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the teem of the Loan, Lender may require that Community
Association. Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, foes and
assessments shall be an Escrow Item. Borrowcr shell promptly fumnish to Lender all notices of amounts to
be peid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Eserow Hems. Lender may waive Borrowers
obtigation ta pay to Lender Fands for any or all Escrow Items af any time. Any such waiver may only be

nitily:
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in writing. In the event of such waiver, Borrower shall pay dirootly, when and where payable, the amounts
tue for any Escrow ters for which payment of Funds has been waived by Lender and, if Lender requires,
shalt fumish to Leader receipty evidencing such payment within such time period as Lender may roguire.
Borrower's obligation to make such payments and to provide receipts shalf for alt purposes be deemed to
be & covenan( and sgreement contained in this Security Instrament, us the phrase "covenant and agresment”
is used n Section 5. If Borrower 15 obligated to pay Escrow ems directly, pursuant to a watver, and
Botrower fails fo pay the amount due for an Escrow Itemn, Londer may exercise its rights utider Section 9
and pay such amount and Berrower shall then be obligated under Section ¢ to repay to Lender any such
ameunt. Lender may rovoke the waiver as to any or all Bscrow Items at any time by 2 notice given in
accordance with Section 15 and, upon such revocation, Bommower shalt pay to Lender all Funds, 2nd in
such amounts, that are then required under this Section 3.

Lender may, at any time, cotlect and hold Funds wn an ameunt (a) sufficient to permit Lender to apply
the Funds at the tme specificd under RESPA, and (b) not to exceed the mraxintun amount & bender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of cmrent data and
reasonables sstimates of cxpenditures of fiture Escrow Items or utherwise iy accordance with Applicable
Law.

The Funds shalf be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {(including Lender, if Lender is an institution whoss doposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Rems no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
snafyzing the escrow sccount, of verifying the Escrow lems, uniess Lender pays Borrower interest on the
Funds and Applicablc Law permits Lender to make such a charge, Unligss an agreement is made in writing
or Applicable Law requircs interest to be paid on the Funds, Lender shall not be reguired to pey Bomower
any interest or camings on the Funds. Barrower and Lender can agres in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without cherge, an snnual accounting of the
Fumds as required by RESPA.

If there is a surplus of Funds held wr escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lenter sha notify Boreower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shatl
notify Borrower as requized by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all suros secured by this Security Instrument, Lender shalt promptly refond
w Borrower any Funds held by Lender.

4. Charges; Liens. Bomrower shall pay alt taxes, dssessments, charges, fines, and impositions
attributable to the Property which catr atkan priority over thig Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thesc items ate Escrow Items, Borrower shall pay them in the munner provided in Section 3.

Bomrower shall promptly discharge any Wen which has priority over this Sceurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the hen m 2 manner acceptable
to Lender, but anly so long as Borrower is performing such agreement; (b) contests the fien in good faith
by, or defends against euforcoment of the hen in, legal proceedings which in Lender's opumon operate to
prevent the enforcament of the lient while those procecdings are pending, but only until such proceedings
are concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the: lien to this Securty Instrument, Tf Lender determines that any pert of the Froperty 1s subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice tdentifying the

Innlats;
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lien. Withm 10 days of the date on winch that notice is given, Borrewer shall satisfy the lien or take onc of
more of the actions set forth above m this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

S. Property Imsarance:. Borrower shalf keep the {ifipfovemients oW eXisting or hereafter erectod on
the Property insured upainst loss by fire, hazards mcluded within the term "extended coverage,” and any
other hazards inclading, bt not Himited t, cartiquakes afid fioods, for which Lender requires msurance.
This insurance shall be mamtamed i the smounts (including. deductible levels) and for the pericds that
Lender requires. What Lender fequites purstiant © the preceding sentences cen change during the term of
the Loan. The insurance carrier providing the insurance shall be chosent by Borrower subject to Lender's
right o disapprove Borrower's chivice, which ¥ight shall not be exercised unreasonably. Lender may
require Borrower t pay, in conmection with this Loan, cither: (a) 2 one-time charge for flood 2one
determination, certification afid tracking services; or (b a one-time charge for flood zone determination
and certification services and subscquent charges ench time remappings or sumilar changes ocour which
reasonably migit affect such detériimation or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of sty flood Foite detersminaton resulting from an objection by Boreower.

If Borrower fuils to mantain any of the coverages described above, Lender may obtain insurance
covernge, at Lender's option and Borrower's expense. Lender s wnder no obligation to purchase any
particular type or amount of coverage. Therefore, sucly coverage shall cover Lender, but might or mught
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage then was previcusly in effoct, Borrower
acknowicdges that the cost of the insiirshce coveérage so obtained might significantly cxceed the cost of
insurance that Borrower could have abtainad. Any amounts disbursed by Lender undoey this Section 5 shalt
become additional debt of Borfower secursd by this Security Instrument. These amounts shalfl beur interest
2t the Note rate from the dats of disbursement and shall be payable, with such mterest, upon notice from
Lender 1 Borfowar ieqaesting payment.

All inugranes policies required by Lender and renewals of such pohicies shall be subject to Lender's
tight € disapprove such policies, shelf mchude a standard mortgage clause, and shall name Lender as
mrontgagee and/or as an addmional loss payee, Lender shatl have the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of pard prenmums and
renewal naotices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or a5 s additional loss payee.

In the avent of loss, Borrower shalf give prompt notice to the insurance carrier and Lender. Lender
may make proaf of loss if not wads promptly by Borrower. Unless Lender and Borrower otherwise sgree
iy writing, any insurance procesds, whether or not the underlying imsurance was required by Lender, shall
be applied to restaration or repawr of the Property, if the restoration or repair is economically feasible and
Lender's secunty is not lessened, During such repair and restoration period, Lender shall have the right to
hotd such insirance proceeds until Lender has had an opportunity to inspect such Propenty to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may digburse proceeds for the repairs and vestoration in # single payment or i 4 serses
of progress payments 8s the work is completed. Unless an agreement 1s made m wmting or Applicable Law
tsquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interast or eamnings on such procceds. Fees for public adjusters, or other third parties, retained hy
Bomower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 18 not economically feasible or Lender's security would be tessened, the insurance
praceeds shall be applied to the sums secured by this Security Iustrument, whether or rot thien due, with

eSS
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the excess, if any, paid to Borrower. Such msurance proceeds shall be applied in the order provided for in
Section 2

If Bormower sbandons the Property, Lender may file, negotiste and settle any svailable insurance
cisim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insuranice carricr has offered to settle a claim, then Lender may negotiate and sentfe the chainy. The 36-day
period will begm when the notice is given In cither event, or 1f Lender acquiress the Property under
Section 22 or otherwise, Borrower hereby assigns to Lemder (3} Borrowers ppghts to any insurance
proceeds in an amount not to exceed the amounts unpard under the Note or this Security Instroment, and
(b} eny other of Borrower's rights (other than the night to any refund of unearned premiums paid by
Borrower) under all msurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender may use the insurance proceeds either 10 repsir or restore e Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occupamcy. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence within 60 days afier the execution of this Sccurity Instrument and shall contimue to ocoupy the
Property as Borrower's principal residence for at least one yesr after the date of oocupancy, unless Lender
otherwise agrees in writing, which consent shall not be wnreasonably withbield, or uriless extenuatmg
gircumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Tuspections. Barrower shall mot
destroy, damaege or impair the Property, alfow the Property 1o deteriorate or commnf waste on the
Property. Whether or net Borrower is residing 1 the Property, Bomower shall maintain the Property in
order to prevent the Property from deteviorating or decreasing in value due to its condition. Unless 1t 15
defermincd pursuant to Section § that repair of restoration 13 not economically fsasible, Borrower shalt
prompily repair the Property f damaged to aveid further detetforation or damage. If insurance or
condemnation proceeds are peid in connection with damage to, ov the taking of, the Property, Borower
shall be responsible for repairing or restoring the Property only 1f Lender bas released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration irs ¢ single paymet or in & series of
progress payments as the work is completed. If the insurance or condemnahon procesds are not sufficient
to repair or restore the Property, Botrawer is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or 1ts agent may make ressonable entries upor and inspections of the Property. If it has
reasomable causc, Lender may inspeet the interior of the improvements on the Property. Lender shalt give
Berrower notice at the tunt of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be 1n defalt if, during the Loan application
process, Borrower or any persons or emtitics acting at the dircetion of Bomower or with Burrower's
knowledge or consent gave materially false, misieading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in copnection with the Loan. Material
representations inciide, but are not limited to, representations conceming Borrower's occupancy of the
Property as Borrawer's principal residerice.

9. Protecton of Lender's Inferest in the Property aud Rights Under this Security Instroment® if
{2) Borrower fails to perform the covenants and agresments contained m this Security Instrument, (b) there
is a legsl proceeding that might sigmficanily affect Londer's interest in the Property andfor nghts under
this Security Instrument (such as. & proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 3 Hen which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Botrower has abandoned the Property, then Lender may do and pay for whatover is
reasonable or appropriate to protect Lender's inferest m the Property and rights under this Security
Instrument, including protecting and/or assessing the valtie of the Property, and seeuring and/or repaing
the Property. Londer's actions can molude, but are net limited to: (a) paying any sums secured by  hen
which bhas priority aver this Security Instramient; (b) appearing in court; and (¢} paying reasonable
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attorneys' fees to protect its interest in the Pr and/or rights under this Security Instrumient, including
its secured position in & bankruptey proceeding. Securing the Property includes, but is not limited ©,
ehtering the Property to make repawrs, change locks, replace or board up doors and windows, deain water
from pipes, eliminate building or other code viotatrons or dangerous conditions, and have utilittes turned
on or off. Although Lender may take action under this Section 9, Lender doss not have to do so and is not
under any duty or obligation to do so It is agreed that Lender incurs no lebility for not taking any or alt
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionsl dedt of Bottower
secursd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intetest, upon notice from Lender to Borrower requesting

S.yl!\ﬁﬂt.
? I this Security Instument 18 on a leasshold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee titic shall not merge anless
Lender agrees to the merger in writing.

19. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Barrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance covarage required by Lender ceaseste be available from the mostgage insurer that
previously provided such msurance and Borrower was required to make separstely designated payrmients
toward the premrgms for Morigage Insurance, Borrower shafl pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an altermats
mortgage insurer selected by Lender. If substantially equiveient Mortgage Insurance coversge is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in cffect. Lender will sccept, use and retain these
payments as a tion-rfundable foss reserve in lieu of Mortgage Insurance. Such loss reserve chall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no Jonger require foss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtamed, mmd Lender requires
separately designated payments toward the premiyms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make sepasately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Inswrance in effect, or to provide s non-refundable loss reserve, untif Lender's
requirement for Mortgage Insurance erids in actordance with any wntten agreoment between Borrower and
Lender providing for such termination or until termanation 18 required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation 1o pay interest at the mte provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
'l:::y incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage

urance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreemients with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (of partics) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which mey include funds obtsined from Mortgage
Insurance premums).

As a result of these afa@t{g’cermcnts, Lender, any purchaser of the Noto, another msurer, any reinsurer,
any other entity, or any iate of apy of the forcgoing, may receive (direcily of indwrectly) amounts that
derive from (or might be characturized as) & portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 2 share of the insurer's risk in exchange for s share of the
premiums paid to the insuzer, the arrangement 1s often termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insarance, or any other terms of the Loan. Such agreements will nof increase the amount
Borrower will owe for Mortgage Insucance, and they will not entitle Borrower to any refand.

L 25K,
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(b) Any such agreements will not affect the rights Borrower hay - if any - with respect to the
Martgage Insurance ynder the Homeowners Profection Act of 1998 or any other law. These vights
may include the right to receive certain diselosures, o request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated satomadcally, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1t. Assignment of Miscellaweous Procedds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessencd.
During such repair and rostoration period, Lender shall have the nght to hold such Miscellancous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspectioni shali be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursemont or in a scrics of progress payments as the work s
completed. Unless an agreement is made in witing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be reguired to pay Borrower any interest or camings on such
Miscellaneous Procceds. If the restoration or repair is not economically feasible or Lender's security would
be lessencd, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellansous Praceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sams secured by this Securrty Tastryment, whether or not then duc, with
the sxcass, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss int valuc is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writmg, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancons Proceeds
roultiplied by the following fruction (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
wmmediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partal taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valug, unless
Bomrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
securcd %’ this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Bemower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 2 claim for damages,
Bomrower fails fo respord to Lender within 30 daya after the date the notice is given, Londer 1s authorized
© collect and apply the Miscellaneous Proceeds either to restoration ot repair of the Property or to the
sums sccured by this Security Instrumient, whether or riot thep due, "Opposing Party™ means the third party
that owes Borower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Procseds.,

Borrower shall be in default if any aetion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitare of the Property or other material impairment of Lender's
inferest in the Property or rights under this Security Instrument. Borrower can enre such a default and, if
acoeleration hag occurred, reinstate as provided in Section 19, by cawsing the action or proceeding to be
dismisscd with a ruling that, in Lendef’s judpment, precludes forfeiture of the Property or other matenal
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any swsard or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hcrcb(;sstgned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restotation or repair of the Property shall be
applied in the order provided for iny Section 2,

12. Borrower Not Released; Forbearance By Lendor Not a Waiver. Extension of the tunc for
payment ot modification of amortization of the sums seeured by this Security Instrument granted by Lender

w2
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to Borrower or any Successor in Interest of Borrower shalt not operate to release the liability of Borvower
or any Successors in Interest of Borrower. Lender shall not be required to commience procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercisifig any right or
remedy inchuding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors m Interest of Borrower or i amounts less than the amount then due, shall nof be a waiver of or
preciude the exercise of any right or remedy,

13. Joint and Severa} Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and sgrees that Borrower’s obligations and Hability shall be joint and sevetal. However, any Bommower who
co-signs this Sccurty Instrument but does not excoute the Note (a "co-signer”). (a) Is co-signing this
Security Instrument only to morngage, grant and convey the co-signer's merest in the Property u the
tentts of this Security Instrument; (b} is not pessonally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Bomower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without fhe
co-sigor's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instroment in writing, and is approved by Lender, shall obtain
alt of Borrower's rights and benefits under fius Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and apreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Lean Charges. Lender muy charge Borrower foes for services performed in commection with
Borrower's default, for the purpese of protecting Lender’s interest in the Property and rights waider this
Security Instrument, including, but not limited to, attorneye’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Jostrument to charge a specific
foe to Borower shall not he construed as a prohibition on the charging of such fee. Lender may not chaege
fees that are exprassly prohibited by this Secunty Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law 15 finglly intecpreted so
that the interest or other lodn chdrges collected or fo be collected 1 comnection with the Loan exceed the
permitted fimits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded pertnitted
Hmity will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Notc or by making a direct payment to Borrower. If 2 refund reduces pringipal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 4
prepayment charge is provided for under the Note). Borrower's acceptance of any such tefind made by
direct payment to Borrower will constitute a wasver of any right of action Borrower might have arising out
of such overcharge. )

15. Notices. All notices given by Borrower or Lender in conneotion with this Security Instrument
must be m wniting. Any notice to Borrower in connection with this Secunty Instrument shatt be deemed to
have been given to Borrower when muziled by first class mail or when actualty delivered to Borrower's
notice address if scnt by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
unfess Applicable Law exprossly requires otherwise. The notice address shall be the Property Address
unlcss Borrower has designated e substitute notice address by notice to Lender, Borower shall promptly
notify Lender of Botrower's change of address. If Lender specifies a procedure for toporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by defivering it or by mailing it by first class mail to Lender's address
statod herexn unless Lender has designated another address by notice to Bomower. Any notice in
connection with this Security Instrument shall not be docmed to have been given to Lender untif actually
received by Lender. If any notics required by this Security Instrument is also required under Appheable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Security
Instrument
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16. Governing Law; Severability; Rules of Censtruction. Tins Secunty Instrument shall be
governed by federat law and the law of the jurisdiction in which the Property is located. All nights and
obligations contained m this Secunity Instrument are subject to any requirements and limitations of
Applicable Law. Appheable Law might explicitly or implicitly allow the parties to agree by contract or 1t
raight be sifent, but such silence shalt not be copstrued as s prohibition against agreement by contract. Tn
the event that any provision or clause of this Seounty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provigion,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corregponding neuter werds or words of the feminine gender; (b} words in the singular shall mean and
tnclude the plural and vice versa; and (o) the word "may" gives sole discretion without sny obligation to
take any action.

17. Berrower's Copy. Borrower shall be grven one copy of the Note and of this Security Instrument.

18. Transfer of the Preperty or a Beneficiul Intersse iti Borrower. As used mn this Section 18,
"Interest m the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficiat interests transferred in a bond for deed, contract for deed, installment sales contract or
eserow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Intercst in the Pr is sold or transferred (or if Borrower
18 0ot a uatural person and a beneficral imstegt in Borrower is sold or transferred) without Lender's prior
wriften consent, Lender may require immediate payment in full of all sums scoured by this Security
Instrument. Howover, this option shall not be exercised by Lender if such exervise 18 prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt
provide & period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mist pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may itvoke any remedies permitted by this
Segunty Instrument without further notice or demand on Borrower.,

19, Borrower's Right to Reionstate After Acceleration. If Borrowsr micets ocertain conditions,
Borrower shall have the right to have enforcement of this Seeurity Tnstrument discontinied at any time
prior to the earhest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or () emtry of a judgment enforcing this Secwrity Instrument. Those
conditions are that Borrower: (a) pays Lender alt sums which then would be duc under this Security
Instrument and the Note as if no acceleration had ocourred; (15} cures any default of any other covenants or
agresments; (c) pays 2l} expenses incwrred in enforcing this Secunity Instrument, including, but not imrted
to, reasonahie attorneys’ fees, property inspection and valuation fees, and other fees mourred for the
purpose of protesting Lender's interest in the Property and rights under tlus Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums scoured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such remnstatsment sums and
expenses in one or more of the follewing forms, as selected by Lender: (a) cash, (b} money order; (c)
eertified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
ant institution whose deposits are insured by a federal agency, mstrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby
shall remain fully effective as if no acceleration had occyrred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (fogether with this Security Instroment) can be sold one or more times without prior notice to
Borrower. A sale mught result in 8 change n the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Secunity Instrument and performs other mortgage loan
servicmg obligations under the Note, this Security Instrument, and Applicable Law. Thore also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stat the name and address of the
new Loan Servicer, the address fo which payments should be made and any other information RESPA.

27 -
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requires in connection with a notice of teansfer of gervicing, If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage oan servicing obligations
to Borrower will remain with the Loan Servicer or be ttansferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniless othierwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicrat action (as either an
individual flitigant or the member of a clags) that avises from the other party's actions pursuant to this
Sccurity Instrament or that alleges thet the other party has breached any provision of, or any duty owed by
reason of, this Secunity Instrument, until such Borrower or Lender has notified the other party (withs such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable perfod after the giving of such notice to take corrsctive action. If
Applicable Law provides a time penod which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for putpoeses of this paragraph. The notice of accoleration and
opportunity to cure grven to Borrower pursuant o Section 22 and the notice of acccleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Harardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined 88 toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable ot toxic petroleum products, toxic pesticides
and herbierdes, volatite solvents, materials containing asbestos or formaldehyde, and radioactive matenals;
(b) "Envitontnental Law" meuns federal laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental protection; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and () an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bomower shall not do,
nor atlow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) whick, due to the presence, wse, or release of a
Hazardous Substance, creates a condition that adverssly affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal residontial uses and to
maintenance of the Property (inctuding, but not limited to, hazardous substances m consumer products).

Borrower shall promptly give Lender written nctice of (1) any investigation, claim, demand, fawsuit
or other action by any govemnmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenfal Law of which Bomower has actual knowledge, (b) any
Environmental Condition, includmg but not limited to, any spilling, lesking, discharge, release or threat of
releass of any Hazardous Substanes, and (c) any condition caused by the presence, use or release of a
Hazardous Substance winch adversely affects the value of the Property. If Bomrower learns, or is notified
by any governmental or regulatory awthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is neccssary, Borrower shall promptly take all necessary
remedial actions v accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for san Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security lnstrument (but net prier te
acceleration under Section 18 umiess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanit; (c) a date, not less than 30 days from the date
the notice is given to Borrewer, by which the default must be cured; and (d) that fallure to cure the
defanlt on or hefore the date specified in the notlce may reqnule in scceleration of the sums secured by
this Security Instrument and sale of the Property. The netice shall further inform Berrower of the
right to reinstate after accelerstion and the right to bring a court action to assert the non-existence of
= default or amy other defense of Barrower té acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
alt sums secured by this Security Instrament without farther demand and nvay invoke the power of
sale and any other remedies pernitted by Applicable Law, Lender shall be entitfed to coliect all
expenses incurred in pursuing the remedies provided in thi¢ Section 22, inclunding, but net limited to,
reasonablie attorneys' fees and costs of title evidence.

M Lender invokes the power of sate, Leader sliall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give fiotlce of sale in the msnner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time requived by Applicable
Law, Trustes, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and vader the¢ terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or sany parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designes may purchase the Property at any sale.

Trusfee shall deliver to the purchaser Trustee's deed comveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln. Trastée shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
wnd attorneys’ fees; (b) to all sums secured by this Security Instrument; amd (c) any excess to the
person or persons legally entitled to it

23. Reconveysnce. Upon paymemt of all sums sccured by this Security Instrument, Lender shall
reguest ‘Trustee to reconvey the Property and shall surrender fus Security Instrument and all notes
¢videncing debt seoured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warmanity to the person or persons legally entitled to it. Such person or persons shalt pay any
recordation costs. Lender muy charge such parsan or persons 4 fee for reconveyng the Property, but only
if the fee 15 paid to a third party (such as the Trustee) for services rendersd and the chargmg of the fee is
permitted under Applicable Law,

24. Substitate Trastee. Lender may from fime to time romove Trustee and appoint a sucoessor
frustee to uny Trustee appointed hereundsr. Without conveyance of the Property, the successor trustee shall
suceeed to all the title, power and duties conferred upon Trustee hercin and by Applicable Law.

28. Attarneys’ Fees. As used in thus Security Instrument and in the Note, attomeys' fees shall
nclude those awarded by sn appeliate court.

26. Protective Advances. This Security Instrament scoures any advances Lender, at its discrction,
may make under Section ¥ of this Security Insoument to protect Lender's tuterest in the Property and
tights under this Secunty instrument.

27. Required Evidence of Property Insnrasce,

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we mway purchase insurance at your éxgense fo protect our interest. This

insurance may, but nesd not, also protect your interest. If the collateral becomes damaged, the

toverags we purchase may rot pay any claim you make or any cleim made against you. You
ult:ey“zizl;c‘r cancel this coverage by providing evidencs that you have obfained property coverage

¢ E.
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You are responsibie for the cost of any wsurance purchased by us. The cost of this
insurance may be added to your contract or loan balance, If the cost is added to your contract or
joan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you faifed to provide proof of coverage

The coverage we purchase may be considerably more expensive than insurance you can
obtain o your own and may oot satisfy any need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicuble Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Scourity Instrument and in any Rider cxcouted by Borrower and recorded with it.

Witnesses:

{Seal)
“Borrower

(Seal)

~Borrower

ﬂm;‘jfz (Seal) (Seal)
Cazp

ANTHONY & BUL -Borrower ~Borrower

(Sealy

~Burrower

(Seal) . e (Seal)
Bormwer “Homower
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< Loy M H Y
OREGON, ' Couaty ss:
STAT(')Ei ?hxi; REl 3th dayof June, 2003 , personally appeared the above named

LaszH
ANTHONY € HULL
DEBRA A HULL

and acknowledged the foregomg mstrument 1o bs his/her/their voluntary act and d%
My Commission Expires: J[ Uﬁ)f Before me: b&m

(Official Scal)

OFFICIAL SEAL
DEBBIE M. WHITE
NOTARY PUBLIC- -OREGON
COMMISSION NO 337029 /
MY COMMISSIOn EXPIRES AUG 1, 2004
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EXHIBIT (A)

ALL THAT PROPERTY SITTUATED IN THE COUNTY OF KLAMATH, STATE OF OREGON
DESCRIBED AS: THE EAST 60 FEET OF LOT 6, BLOCK 2, FAIRVIEW ADDITION NO. 2, IN
THE CITY OF KLAMATH FALLS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

AND COVENANT(S) THAT GRANTOR IS THE OWNER OF THE ABOVE DESCRIBED
PROPERTY FREE OF ALL ENCUMBRANCES EXCEPT COVENANTS, CONDITIONS,
RESTRICTIONS, RESERVATIONS, RIGHTS OF WAY AND EASEMENTS OF RECORD, IF

ANY.

An example footer (should never, ever print)
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14 FAMILY RIDER
Assignmentof Rents

THIS 1-4 FAMILY RIDERis made this 13th dayof June, 2003
and is incorporated into and shalf be deemed to amend and supplement the Mortgage, Dead
of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borower”) to secureé Borrowet's Note to
CHASE MANHATTAN MORTGAGE CORPORATION
, a corporation organized and existing under the laws of
the state of New Jersey
{the "Lender’) of the same date and covering the property described in the Security
Instrument and located at:

812 814 SAINT FRANCIS ST, KLAMATH FALLS, OR 97601

Property Address
1.4 FAMILY COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECTTO THE SECURITYINSTRUMENT. in addition
fo the property described in the Security nstrument, the following items now or hareaftar
attachiad to the property to the axtent they are fixtures are added to the property description,
and shall also constitute the Property covered by the Security instrument: buliding materfals,
appliances and goods of every nature whatsosver now of hereafter located In, on, or used,
of intendad to be used In connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access controt apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, rahges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, starm doors, screens,
blinds, shades, curtaina and curtain rods, attached mirrors, cabinets, panelling and attached
floor coverings now or hereafter attached to the Property, all of which, including
replacemants and additions thersto, shall be deemed to be and remain a part of the Property
covered by this Security Instrument. Al of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrument is on
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a leasehold) are referred to in this 1-4 Family Rider and the Securty instrument as the
"Property.”

B. USE OF PROPERTY;COMPLIANCEWITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, uniess Lender has
agreed in writing to the changs. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATELIENS. Except as permitted by federal law, borrower shall not
allow any ken inferfor to the Security Instrument to be perfected against the Property without
Lender's prior written parmission,

0. RENT LOSS INSURANCE. Borrowsr shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 19 is
deleted.

F. BORROWER'S OCCUPANCY. With regard to non-owner occupied investment
properties, the first sentence in Uniform Covenant 8 conceming Borrower's occupancy of the
Property is deleted. For all properties, all remaining covenants and agreements set forth in
Uniform Covanant 6§ shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, afler default, Borrower shall
assign o Lender all leases of the Property and all security depdsits made in connection with
leases of the properly.  Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing lsases and to execute new leases, in Lender's scle discretion. As
used in this Paragraph G, the word "lease”™ shall mean “sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENTOFRENTS;APPOINTMENTOF RECEIVERLENDERIN POSSESSION.
Borrowsr absolutely and unconditionally assigns and transfers fo Lender all the rerits and
revenues ("Rents") of the Property, regardiess of to whom the Renis of the Property are
payable, Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. MHowever,
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Borrower shall receive the Rents unti! (i} Lender has given Borrower notice of default pursuant
to Paragraph 22 of the Security Instrument and (i) Lender has given nofice to the tenant(s)
that the Rents are to be paid to Lender or Lender's agent. This assignment -of Rents
constitutes an absolute assignment and not an assignment for additional security onty.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall
be held by Bormowsr as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (H) Lender shall be entitled to coflect and recelve alf of
the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all
Rents due and unpald to Lender or Lender's agents upon Lenders writtenn demand fo the
tenant; (iv) unless applicable faw provides otherwise, all Rents collected by Lender or
Landers agents shall be applied first to the costs of {aking confrol of and managing the
Property and collecting Rents, including, but not imited to, attorney’s fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes,
assassments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v} Lender, Lender's agents or any judiciaffy appointed receiver shall be
liable to account for only those Rents actually received; and (vi) Lender shall be entiled to
have a recaiver appointed to take posseasion of and manage the Properly and collect the
Rents and profits denved from the Property without any showing as to the Inadequacy of the
Properly as security.

if the Rents of the Property are not sufficient to cover the cost of taking controt of
and managing the FProperty and of ¢oliecting the Rents any funds expended by Lender for
such purposes shall bacoma indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 8.

Borrower represenis and warmants that Borrower has not executed any prior
assignment of the Rents and has ot and will ot perform any act that would prevent Lender
from oxercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default
o Borrower. However, Londer, or Lender's agents or a judicially appointed roceiver, may do
so at any time when a default gocurs. Any application of Rents shall not cure or walve any
defauit of invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shail terminate when all the sums secured by the Security instrument are paid in
full.

1. CROSS-DEFAULTPROVISION. Borrower's default or breach under any note or
agreement in which Lender has an Interest shalt b a breach under the Security Instrument

MULTISTATE 1-4 FAMILY RIDER Form 3476359
C-60{SLT (200) Page 3 of 4 {Replaces 298)




46113

and Lender may invoke any of the remedies perrmited by the Security Instrument.

BY SIGNING BELOW, Barrower accepls _agrees to the terms and provisions
contained jn this 1-4 Family Rider. »

AT QW et

L a L
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